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~.IC Um.l'I'IFS at+tT&gICN OF 'Ilm SlAm OF {7\hTf\RflA 

W\'Il'R DIVISICN 

BB§Q!dlTlQ~ 

~CNW-4011 
~20, 1996 

(~. W-4()11), foO.NrAIN OIARLIR HA'f'ffi~, I1£. 
REQ..RSl' RR Al1IlI:Rl'1Y TO o:H.nRI:Cr m:nan PUN!' 
~, 10 ENIm INIO A $815,945 WAN wrm 'IHR 
CALIF(RNIA ~ OF ~ ~ (I~) 'lmto::E 
~1 S SAFE llUNKIN3 wrom WI:> 1Cr uYfi m::GWoI, NIJ 10 
IMPlEKNl' A ~ 'IO'IRNIIE RIn:MRY··1tR 'IHR 
IRIN:!IPAl. NV INI'ER&ST PAYMNI'S CN 'IHR I.ilm. 

BY MNICE IEITER N.M3ffi 17. IWIID ~ 22. 1996. 

~ 

'Ibis onler autool:izes M::::w1tain Charlie Watet' W::>dcs, Inc. (M::::.untain 
(harlie), a class 0 water utility, to enter into a loan agree.rrent 
with the ~pai.ttrent of Water Rero.trces for a Safe Drinking Water 
Bend J\ct (SLl~).1Am of. $815,945, to ccnstt~t pn:posed plant 
irrprovenents, aOO to inplmen~ a rronthly SU1"charge and selVioe fees 
00 custctrers to a'roltize the principal and interest <n the S£:WB.1\ 
loan. '!he sUl"'cha.l'ge is to l:e adjusted annually by advice letter, 
arrl. arTOJl1ts collected are to l:::e tracked airl aco:untoo for , 
separately fn:m other revenues. 1he ptoc:eeds fran the ru~ loan 
will l::e used for awroXina.tely $117,090 in hrpr'Overrents. 

fumtam <harlie estirrates the revenue inpact of this filing to l:::e 
an armual increase of $42,239.80 by Ire.aIlS of a sUrcharge. 

~ 

By Resolution W-3935, dated August. 11, 1995, the o:mnission 
awroved Jolm W. Richai.-dson (Richa.tdsal) as the <XXlit awointed 
l-eceiver fOl,' M:xmtain <harlie. Richanisco was charged }:,J the Santa 
Ctuz <b.mty SUpedor Q:;ort to cperate the utility in a rranner trot 
~d expediently bring the water o:iTp:my into oc:npliance with safe 
drinking water reqtlin:rrents. . 

Resolution W-)941, dated SeptaOOei.' 7, 1995, granted t-bmtain 
Olal-lie a tatpOralY increase in tates of $280,320, subject to 
refund, incluclinJ facilit.ies charges of $106,872 for a t€rlp)rary 
lJf9l<lde to the system. 'Ibis increase expired Septerrber 1, 1996 
arrl. M:Amtain dlCU-lie is currently chcu-ging rates auth::>rized in 
D.91-06-041. 

Richanisco, in n'anaging the watei" utility, has tw:) rrain 
t-esp:nsibilitiesl to bring safe, treated water into the system. as 
sccO as p:lSSible; and to negotiate a pe:tn'aI'lent solutioo to \o.-ater 
quality pn::blEm3. 'Ib rreet these g:als, ·RichaiUsori expects to ttake 
substantial inprovarents to facilities ill the next yeat'. 
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In this filing l-umlain <h:lrlie l.'-""qI.lests auth::>dty to e-nter into a 
100..'1 agl~llt with U~ for a SU\lV\ 1(\;111, to o:nstnlCt 
iq:pl"\)xirrotely $717,090 in plant inpl.-overrents, arrl to inplerrent a 
(l\)(lthly SUl~hcU'ge in aCOJl.Uance with the pl"OVisicos of ~lal 
Ot~~- fG.O.) 96-A, {{ 616 tluu.19h ~30 of the -Califonua Public 
U;:lhtles (})de, rurl D-~ision 93-11-066. tbne of the plant 
inpl"'OV€ftaltS C«lt€flplated in this filitlJ \o.~re pont of the ~enpora!.y 
facilities afPu:woo by Resolution ''l-39·U. 

Richal:dsco, as Receiver for l-b . .llltain Olarlie, has l.-eceived a U-N 
SU~ loon o::mnitnent letter, <bted N::>Verrber 19, 1996, \oihich 
incl~ a list of oontin3encies that l-bmtain Olai-lie nust 
o:xrplete before U"R will enter into a 9l'Rl\ loan o:::ollact with 
H:ontain Charlie. ld:iitionc~.lly, U'R advises fumtain Olarlie that 
un:3er U-N's cw. ... nmt fwrling l.'estrictions, all eonstnlction tnlSt be 
o:npleted and reirrhn-oorent fOl- eligible project costs prxx...--essed no 
later than the end of 1997. -

NJITrnLm:n1§lS 

l-bmtain Charlie notified its custare.t"s, all carpetin.} and adjarent 
utilities,arrl all interested patti.es of the Pl.'Cp:)Sed surcharge by 
a rcailed n::>tice dated o:tober 30, 1996. 

Idlitiona.lly, a piliiic rreetu')J was held on N::>varber 19, 1996 at 
7 p.m. at I..ara. Pl.-ieta Sch::ol near the 5elvioe territ6i.y. 
Appluximately fOlty people attended. A water DivisiOn 
l'epl-esentative explained the O::mnission's i.<lte increase and 
financitlJ awroval pn:x;ess. Rich.u:dson arrl the Project EhJ~l" 
l.'epl-esenting Nt.. (h:u-lie presented a Pl"Oject description and 
prq:Osed b..rlJet. Included in the description was a statarent of 
the intel-est rate t the arramt bo~, the potential SUl'cllal:ge, 
arrlother teclmical aspects of a ~ loan. CUstarel.'s 
pH:d:minantly in:}uired ab::ut ",nether the entire am:J.lI1t was 
neoessal.y fOl: the project an:l Mly the ~t was SO high. 'Ibe 
D1gineei.- explained that sufficient loon funds are needed to 
o::nplete the pn~ject an:} that SIJi ... 'BA. o:sts are nuch la~r than 
C<Xlvent ialal financing. 

tb PlutestS ~re received. 

DI9:lESICN 

~bmtain O-.arlie is pn:p:'lSin:J to finance the llrprovarents over a 
thhty yecu" perioo with a Il\R SLW3A 10m at a fiXed annu.al l.<lte of 
2.4175\. 'Il1e total loan will 00 $815,945, \Yhi.ch includes a 5\ U\R 
~stl.ati\~ fee of $3B,855. 

t-ulIltain <h:lrlie is prq:osing to use the loan proceeds to rmke the 
following $717,090 in ~~ts: 

o O:nnectioo t6 Re<:k:xxl lwtltoal Water o:npanY's (M~) 
Reselvoir 4; 

o O::nstruction of 21,940 Linear Feet (4.2 miles) of Pipeline; 
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o 

o 

():)n.~tnlcticn of a By}..'''l.SS I.ine an:: .... un RidJe H~'s lc.·;~r 
Resen'Oir; 

Installatioo of Pulps ani O:xltl"ols at R~ }Oi~'s 
Resexvoi l' 4; 

o A Telerretly Ulit at the t-1t. ~.rlie 'rank Site; arrl 

o Tel~tlY InplOV€freJlts at RidJe M~'s ~r Resel"\-'Oir. 

water Divisioo has revi~ the Pl-q:osed o:nstnlcticn ani <xn:ul"S 
that it is needed. »::Mever, as Water Division l~, the 
design, sp=eification an:) caiSttuction of the ptqJoSed facilities 
sh::old be <lfP1UVed by awn::pdate plQfessiOl1Cll enJi.neel'" (s) • 'lhe 
~\OJIlt to be recovered by sUl:clru:ge l."ates sh::old be adjusted to 
reflect the actual costs of the inploverrentS. 

z.b.mtain Charlie pttp:)ses . that the revenue to rreet the p3.}mei1ts on 
the SLWBA loan 00 cbtained ftUn a $UrChal-ge 00 all selvice. 'Ihe 
semiannual payrrent for principal aid. illte: .... est on the SCW3A loan 
is estinated to be $19,199.90 <$38 f 399.eO pel; year). ~ req.rlres 
an ad:liticoal ao:wulation of $1 1 92() semiannually ($3,840 per year) 
durin3 the f h-st ten }~S of t~ loan repayrrent pericx:l in order to 
MId a lean rep3.~rent l-eSel.-ve fun:l equal to tID semiannual 
p3}'lrel\ts. 1he total rurch;u:ge to be oollected annually to provide 
for the prinCipal and interest pa~ts arrl Cct'ltril:ote to the 
l'esei.ve is this $42,239.80 per ye.ai.-. A sw:ch::lrge of $i4.19 per 
11lJnth on each of lobmtairt <harlie's 142 a.m:ently active eusta:rers 
w:old prcduce the arro..mt needed • 

Si.n03 the prepc.sed oOOstnlCtioo will sul:::stantially inplUJe service 
ani the loan is reasonably required for the ~s specified, 
t-hmtain Charlie sh:::old enter into the prepc.sed SfW3A loan with IMR 
ani inplerrent a SUl"Chal.ye on aiStarers' bills to repay the $815,945 
loon. 

In acool'dance with cui.- starrlat.:d pl"actice, the :repa~t su.tth:uye 
sh:uld 00 Sepll<itely identified on custarel'S1 bills, arrl for 
latem3king p..n~ the utility assets financed thrcogh the 
su.rcha.l:ge slulld 00 pemanentlYeXcluded fran rate base. For 
backing p.rrp:::ees I. the assets aOO. l."elated depreciat ioo On tOOse 
assets sh::old be recorded itl rrerrorarrlun aco::::onts. 

O::osistent with oor established pl"actice for ~ fina.ncei plant, 
M:ontain Chll-lie sh::W.d inp:.:>se a service fee when a custarer 
l.-equests new selvice, thereu/.o:npensatlng eXisting ratepayers for 
the past sui'charge rollections that relate to the new cust<:.lOOrls 
smre of the plant irrpluVarentS. 'Ihe am:::unt of tM service fee 
sln.Ud 00 equal to the aca:m.llated total of the m::nthly surchh-ge 
which w:::o1d have been awlicable to such service fran the effective 
date of suiX'hatge inplatentatioo until the date of new service, not 
to exceed $1,500. 'Ire arro.mt sl-o.l1d be limited so that futm"'e 
develcprent is not inhibited. . 

Olstarel:S Mose a<XX:W'lts al."'e inactive during any period of the 
9:WPA loan surcharge sh::::u1.d be l'"eqUhed to p3.y accnled surchu:g€s 
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for the perioo of inactivity tqx:cl l"Cstoral. '!he accnled sun:hu:ge 
sh:old ro equal to the acal1ulated total of the rralthly SI,nml.l-ye 
\o.nich \Ulld have teen awlicable to sl.lch oolvioo hun the effective 
<Ute of the inactivity tOltil the l"Cstol"atioo of se1vice • 

. O:nsistent with the selvioo fee, the accnlCd SlU-chalye arn::t.U1t 
smlld ro limited to $1,500. 

To enSUll~ aQ.."'qUate a<..'COJntability for ~its and disrol-sem::-nts, 
l-b..Ultain Charlie slnlld establish a bust aco::m\t, with a tl.'ustee 
awrovoo. by w..'lter Divisicn, to m:magc the reselve for the 5a\'&i\ 
loon, the revenue collected tluUlgh the m:::othly sun::n:u:ge an:l the 
selvice fees, atrl any interest eanled on the tlust atcO .. lHt. All 
su-m am::::onts oollectEd fran custarers shall be dep:::sited in the 
tlust aC<:..'OJllt within thhty days of l.-eceipt. 

We 6iph3.size that the surchcu-ye will coly oover the oost of the 
loan ina.uTed to finance the Pl~ constnlCtioo. It will not 
preclude the likelihood of future lo.te increases to cxNel' l-ising 
<x>sts of l-epa.ir naterials, wages, taxes, or other q:erating 
e>:penSes that. nuy l:e incw."l.-OO in q:et.ating or m3.intaining the 
Pl~ facilities. 

Early in'1996, l-blritain Charlie custarers \Qted to fOlm the sumdt 
West <:bJnty Selvice lu.'ea (s«sA) to take evel- the .... 'aten~:)}:ks duties 
of l-b..lHtam ch.u-lie. ~ is cun:ently ~rkit)J with a ~t
awrQved QfPl-aisel.- to detenmne it fair value of the system for 
eminent dcm'tin p1l"}X)Ses. It is not knc~,.n when' that process will 
conclude or \'A1ell the system cpel.o.tion might be tmi:led CNe'!.' to 
sw::sA. ~ver, S;~ has o::mnittoo not to take over system 
q:eration tmtil the srnB.l\-funded o:::ostl.uction is o:::upleted. $0 
that utility ulStarers are rot p.1t in the position of pa~ twice 
for the plant financed. by the pn::p::)S€(i SUl."Chcuye, M:ontain Chn-lie, 
or its shal:'elnloors, sb::old not i:-eceive any ~tion for the 
plant financed l:1J the surchcu:ge in the event of a sale to ~ or 
any other entity. . 

FlIDllrn 

1. Pursuant to the pl"Ovisions of ~ision 93-11-066, .l-hmtain 
Chn-lie subnitted l1ivice letter 17, on Noverrber 22, 1996, . 
n~questinJ autoority to bon~ fun::ls thrt:o:Jh the- sa'lBl\ pi.ugraro, to 
ccostnx:t needed plant inproverrents, arrl to irrplerrent a SlllXh:u-ye 
collected frim c.ustarel"S: 

2. l-hmtain Chal.-lie's plarmed. <XtlStnlCtion is needed. 

3. fumtain Chal-lie's pn::posal to oon'cW the neces&Uy fw¥is bun 
UR tln"O.l3h the ~ pn:qram, to m:)l.tgage 010. otherwise encuIDel" 
its pl.q:el.ties as security for its evidences of indebtednesS, ani 
to inplerrent a su.rchcu'ge on custarel.""S I lo.tes. over the 11 fe of the 
loan to l~y the principal and intel~st l~lating to the $815,945 
loan is reascoable. 

4. Any rustcrrer Mn YeqUests f"l€W seiVice after' the inpl~tation 
of the SUl'Chal.-ge sh::o.ld <XlT~nsate existing ratepayel.""S for past 
surcharge collections. 'Ire arrcunt sh:old be limited to $1,50() so 
that (utUl-e develcptent is not hi.n::len~d. 
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5. /my ~lStarer "i):)S(3 aco::-..mt is in",ctive d\.u-ing the pedro of 
SO-.'BA SUl"Chu-g..:>S sln.Ild 00 n::q.linxl to p.."'y accnled Sl.m:~halves for 
the pedro of inactivity oofon~ sclvice can re reston:::.'(i, lImited to 
$1,500. 

6. 'Ihe increases auth:>rized in the l.-esolution are justified, arrl 
the l-esulting l.-ates ale reaocu.wle. ~"OCt."'eds hun the surchu:ge, 
I)€'tl sclvice fee an:l oolvice l-estoratiCtl fee srulld not be 
intellnillJled with ocher utility reve.nues. 

7. Since the utility'S stockh:>lden~ are n.?t fin..::mcing the 
P1~ plant inp1"OVt:rrents, the stockholders sh:::uld not seek or 
l-e..--eive any cal~tial for the plant fjnancOO by the ratepayel"s 
slulld such plant be aO?lired by a pililic entity or sold to an:X.h=r 
private entity. 

8. 'Ihel.'e is ro kno ... ·u q:p:lSition, an::l there is no rea9:X1 to delay 
gl<mtill] the auth::>rity l~sted. '" 

9. 'Ihe follcwing 01'001.- slntld be effective to:ay, the . 
auth::>rizatiCtl to enter into a loon agreerrent sh:uld be effective . 
up::>n pa)m~nt of the foo. set by ~. Cb?e {f 1904 (b) t and the l:eyised 
late schedules sh::uld re effectlve five days after the (>Xe<:utlon of 
the 10011 or after the advice lettel.-- filing described in the '" 
fol1cwiJl] onler, Mtichever is later, an::l sh:olcl aw1y ally to 
selvice l.-eJrlered thel'eaftel. ... 

'JlIElUoHRR, IT IS ~ that t 

1. t-b.mtain c:hal-lie Water ''forks, Inc. IS (r-hmtain Chn-He) 
te:}Uest by Mvice Letter 17, dated »:Nenbel."22, 1996, is awroved. 
M:::mltain <harlie is auth::>rized to file by advice letter, in 
acOOrdanoe with Q>ilelal Ordel- (G.O.) 96-A, tariff sheets to 
inplerrent the rate changes described in this reooluticn. 'Ihe 
fHin] shall be effective five days aftel- the loon is executed or 
the advice lettel." is filed, \o.hlchever is later, shall be tmrked to 
sh:::;w that it was autoorized in Resolution W-4011, and shall awly . 
ally to selvice rerrlered thereafter. 

2. M::m1tain Ch:trlte is autrorized to OOnxM up to $815,945 fran 
the <alifollua I:'€paltrrent of Water .Rescm:-ces (~) thn:ugh the 
Califolnia Safe Drinking Water Ibrrl kt. (sa'l&l\) loail pn::;gram, at a 
fixed interest late of 2.4175\, an::l to use the P1-oceeds for the 
p.1lp:>ses &p2Cified in the advice letter. . 

3. ~ ro~ rates autoorized in this k:eoolution shall expire 
w!~n sufficient f\..lJrls helve been accnled to arrortize the -
loan. 

4. t-bmtain <hal-lie shall sul:mit to the oil-ector of the Watel" 
Divisial a o::py of the loan agreerrents with IM'R, within fifteen 
da.ys of execution. 

5. tbmtain <hal-lie shall acquire the selvices of a hUstee, 
ClW1UVed. bY the Water Division, to establish and maintain a -
separate bank a<:XX:unt, pn:!felably intel-est beai.-i.n3, to ensure 
adeqI..late aco::.untability for dep::>sits, dishn~ts, and for the 
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Belvices of the fiscal agent. All an-cffil~ a"TUlJlts rollectcd han 
o.lStarors shall 00 d.."'fOSitcd in the tnlSt acccunt within thhty 
(30) fuys. 1he reselve a1'lO.Ults l'\..-q..th-ed to 00 ffi"lintained by U~ 
fOl' the SU~ loon shall 00 also rraintained in too tnlSt a<X.x~.mt. 

6. 'Ihe tnlStee shall repolt «"lee yearly, 00 or befOl'e the 
annivers.;uy (bte of the SU\\v\ lo..m agt-e«!'ent, to the K'lter Divisioo 
a alllffilyof each }",ar's transacticns includire all billed 
SUl.-chal~ l'eveJlUe arrl. any intel.'est eall1E.'d on dep:6its Il\lde to the 
tlust aco:X.lllt. 'llle tlust a~t sholll 00 reduced by p.."lyrrent of 
princip:lI and interest on the S[\\1!A loon. and v/ any cho.rges for 
the selvices of the tlustee. 

7. A separate staterrent pe:rtainitlg' to the SUl.-chal.~ shall ~r 
on each custarer's wate~- bill issued by M:.wltain (harlie. 

8. Ql or t.efore each annual arurlversalyof too SO't'BA loon 
agt-eerrent, fuUi.tain O1ai-lie shall file an advice lettel" seeking to 
adjust its ro~ SUl.-chal.-ge rates to reflect too a<:.'COJnt balaJloe, 
changes in the nttibei- of custarers arrl any other factol'S which rray 
pn:xlx::e O\'el"ageS or sh:)ltages in the tnlSt ao:x:unt. Sul-chal.1;:Je . 
deCl-eageS nuy be rrade effective on fOlty days nOtice tlu"COgh advice 
lettel'S filed in a(xx)lUance with G.O. 96-A. Sun::hal:ge inca-eaBes 
will requhe Q:mnission OfPluval, usually by l'esolutico, before 
they nay becare effective. 

9. t-hmtain O"lilrlie shall itrp:lOO a oolvice fee «1 tustarel"s 
requesting new 5elvice. 'lhe: arrcunt of too selvice fee shall be 
equal to the atd.m.llated total of too m::nthly 9l~ mn:clru:ge which 
\0011d have been awlicable to such selvice hun the effective date 
of stu:charge inplenentatioo lUltil the date of new sel.vice, not to 
exceed $1,SQO. 'Ihe new custarer shall mlke a Imp sun payment of 
this aCCUlUlated selviee fee up::rt o:JnneCtioo an:l then:~aftel' shall 
pay the m::x1thly SUl.-chai-ge. &lch selvice fees smll be dep:Jsited in 
the ru'lBA surchcu:ge tlust a~t within 30 days of 'l~ipt. 

10. M:::ontain Olarlie shall requhe any C\lStarer \oAnse ao:::cunt is 
inactive drrin3 the perio::l of the SLWBA sutchal:ge to p:ly accn.ted 
surcharges for the pericd of inactivity before selvice can be 
restored. 'Ihe .am:.:unt of the accnled mn'charge glall be equal to 
the aCCUlUlated tot31 of the m::nthly surcharge .... hlch ~ld have 
been iq:plicable to Stlch service han the effective date of service 
inactivity.until too date of reactivatico, not to exceed $1,500. 
'Ihe inactive custarer shall rrake a Imp SUI\ pa}Uel1t of these 
accurulated surc.hnyes \JIXlI'l. restol-ation of selvice and tooreafter 
shall pay the rrcnthly surcha.1'ye. SUch aocurulated S\.ll-charges shall· 
l:e deI;osited in the SUi'Bl\ SU1"Chai..ye bust aco::unt within 30 days of 
l-eceipt. 

11. l-omtain O1arlie shall include tariff sheets to inplarent the 
new selvice fee an::l sel.vice :restol-ation fee with the advice letter 
l'equixoo in On:leriOJ Pat-ag1aph #1 a1::ove. 

12. l-b..mtam O1cu.'lie shall acquire the selvices of a professional 
eJlglleer(s) to aw1"OVe too design, ~ificatiMaOO. ccost1UCtioo 
of the Pl~ water storage tanks arrl treatrrent facilities • 
M::untain a.u-lie shall seai a o:::py of the en:J1neer(s)' :rep:>lt to 
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the Water Divisioo within 15 mrs of <x."tTpletioo of the l~lt. 
O:lllStluction shall n:X. begin lmtil Water Division has l-eVl~ the 
rep:>lt. 

13. fumtain <.llarlie sh.'lll sulmit to the Dii-ector of too l'l..l.ter 
Division qllo:.U.terly lettet'S irdicatiOJ the status of c..-alStnx:ticn 
and shall infolln too Director of the Nater Division in Wl"itiJ'l ~h~n 
conshuction is o:nplete. 

14 ... '!he plant fi~.bot the ~ loatl shall l;e pel~tly 
excluded hun raterose f61' l.aterraJdl\9 ~s. 'Ibe, ~-fi.nanced 
assets and n~lated <iepl'eciatiooon tbJSe assets shall re l.'eo::n:ded 
in rr€.m:)laridunae<::o.mts for tracking p.nJX)Ses. ' 

. . 

15 .. f.i:'urit~in charlie, oi.~ its sha.iehOiden3~ shalt l):)t Seek or 
rec-eive any carpensation for ~-financed assets sh:uld th:)se 
assets be a6quil~ by a public or private entity. 

16. ~ ,autoority grahted by UrlS01Uei.- to t-bUntainChll~lie will 
~ effective .... hen t-'b.l1ltairl Charlie p:.ys $1, 6)2fd~ fee set 
f61th by l\lblic lJ'tilities o::de « 1904 (b)'. iri all other i.'espects 
the effective date of this l"eoolution is teday. ' , 

I he~ celtify that this Reoolu,tion was ad::pted by the' Public 
Utilities O:::mnission at its i-t-gulai.- ireeting On ~r 20, 1996. 
'Ihe f611cwi.n9 O:mni.ssi~l's awwved it: 

tJ~lzh~~· 
WESlE'f ~. FRANKLIN 
Execu~{ve Di1~tor 
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P. Q®XRy. <:x:tu.m 
Pl.-esident 

lMIEL \'in. FESSI..ER 
JESSIE J. KNIGfI', Jr. 
HENRY M. UQJE 
JC6IAH L. NEEPffi 

O:mnissioners 


