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IWl<GU.N) 

'!he Urlted States· ~whDml~mtal P1:otection hjelX:Y (lSEPA) pn::oulgated National 
Prirra'ty Drinking \i.'lter Re-gulations (NPCWRs) fol." lead ani <:q:pel.", called the 
I.ead am O:f'per Rule (Iffi) en June 7, 1991, (56 FR 26460). NPU'Rs established 
Max1nun Q)ntaminant level cmls, Action levels, m::nitoring ani i.'ep:ntitlg 
requirerrents, and treatrrent techniql}e Hoql.lh:arents whlGh are to be irrpletrented 
\'.nen eithei: contaminant exceeds its Action level. USEPA alsO set standcu'ds 
under the &ll-face Water'I'l:eatnent Rule (SWIR) on JUne 29,·1989, (54FR27486). 
Nm~ have added extl.a OJSts for \o;ater testing arrl tl."eatrrent to the watel.' 
utilities. Idlitiooally under Section 4019.10 of the <alif01nia Health curl 
Safety Oxle, State Lepa1trrent of Health sel.vices (IRS) is IlCM billing annually 
instead of twice ~rly billings as stated in Resolution lb. W-3784. 'Ihese 
o:)sts wel-e unforeseen by the \o.'ater utilities and therefore not aC<:.'d..lhted for 
in their last general 1-ate cases (GKS). '!hese (X)Sts are also not in their 
ccntl"ol and, thel-efol-e, nay l::e an~ to l::e p3SSed 01\ by an offset sutchaxge. 
Section 454 of the Public Utilities o:de requil.-es that any ch:u:ges to the 
custaren~ of regulated water utilities nust re authorized by the COllmssion. 

DI~Irn 

'Ihis l.-esoluticn Upiates ani m:xlifies Resolution th. W-3784 \'wmch expires 
Januat.y 1, 1997. tAlder the IlR, all water s-ysterrs rrust Collect and test 
sanples at the taps of custaren~ with lead se1vice lines Or lead-soldered 
cq:per plUTbi.ng for lead aId cq:::per analysis eve1Y six rronths. Sanples for 
other factors nust be takel'l hun within the distrihltion system evel.Y six 
rronths, and bern entl.y r:oints to the distdbItion system evelY t\>,U ~. 
Both the nurber of sarrpling sites and the frequency· rray be reduced if, for 
tlu.t!e years, the action level is net or if cptiooal tl.-eatrrent is rraintained 
for the water system. 

tArer the SWIR, all \'.B.ter SyStems usinJ surface water 01- gl.'u.url.-:ater \Jl!Clel~ 
direct. influence of surface ~ .. ater nust filter an:l disinfect theh' source water 
SUfPly 01' develcp a scw."'Ce of water not influenced by SUl-face \'later • 
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Resolut.icn W-4013t 

All Wa.ter U:::Uities/SEl</RUr/RM:jlj 
Decerrber 20, 1996 

Sectioo 4019.10 of Ql.lifolnia Health an::l safety ~ te<pil"e that OOS' Office 
of Ddnking Wa.ter an::l Envhum:mtal M..magem;nt (oo·n develcp <::pela.tina o.."1St 
fees 00 tlY3 basis of the actual (X)Sts to that office of cany-ing oot tlY3 
activities <.«mected with tlY3 issuance of pennits, oxdJcting in...c;pecti<XlS am 
SUlveillance, taking E'nfol.-cerrent acticos, ani the costs of adninistedng any 
contracts with lo::al health officel·S. At the tine Resolution N;:). W-3784, 
<bted June 23, 1993, allowing water utilities to l-e<::X)Vel' ooi fees was issued, 
.it "''as Mticipatoo that the...c:e fees ~ld eventually re included in rose rates. 
~ver, on aco::AlIlt of the p:JSSible lcuve variation in each billing \\hich is 
reSEd on actual o:>st to aM, the incluslco of such costs in base rates at this 
tiTre is not PJSSible. 

Since these costs are not factored into tlY3 O::mnission lC9Ulated utilities 
authorized la.tes for selvice, the Sn3.11 Water Ihcmc:h (Branch) relieves it 
awl.'cpriate that action be taken l7t the o:mnissioo to Plutect these utilities 
fran the adven3e COIlSeqI.\erlCeS of such unanticipated. expenses.· At the tine of 
general rate in<;:reaSe proceedings, the utilities and t.he Bl:anch are unable to 
estimate too costs of these· ~s. In tlY3 abserK:e of M established 
rrerrorandtrn aco::m1t, the rratter of l-etl"Oactive raterraking becores an issue. 
ld:iitiroally, then~ is no o:mnission autoorized pnx:ooLll'e for o:nsidering such 
oosts in rates. 

Given these chcunstances, the BranCh believes it awn::pl,iate to autoorize any. 
utility tmt ~>aS not allo...m ooverage of sUch costs in its last general l.ate 
pn:x::eedirg to establish a rrem:)l-arrltxn a<:.'CCm1t in \o.;uch to l."eo:>nl P'lyrrent of 
",ater testiDJ arrl treatnent <X:ISts resulting fran the lSEPA l.-egulatlOllS and cr.w 
fees. rns costs l'emllting han o::n-OOrplianc:e ani l"elated fines sh::uld n:X be 
l:xx:>ked to this 1TEfID1-andlrn aOO:::mlt. 'Ihe Branch also believes it awrrpdate to 
allcw such utilities to ~ntly l-equ€St latel:eCOvelY of the payrrents 
reC01:ded in the rrarorandun ac.x:xxmt by advice lettel- t1Jrler the pl"Ovisions of 
(£neral Order N:l. 96-A (G.O. 96-1\), and let such incl"eases beo::Ge effective 

. tipOll ve'dfication by Branch. Utilities openiDJ SU<'h a oarol-andtro aCo::::mlt 
sh::xlld re autoorized. to keep it lY3ld cpen tmtil oollmlized cost of these 
expenses are included in a utility's next general late increa ... ~ pn:x::eeding. 
At tmt tirre, futUl.'e costs to the utility for this fU1p::6e shalld be 
reaoona.bly krp..,n based on J:e<X)rded infollTatioo. 

'!he utilities al'e enccoraged to file for l.'e<XJVelyof rrarorandun aco:~mt 
arrounts in a tinely mmner to avoid any rate sh::x:k to O..lStarers. Also the 
recovelyof any expenses inc.ui:'l:ed prior to 36 rronths flUll the rute of the 
advice letter filing requesting l-eoJ\'elyof such expe1\ses sl'alld not 00 
all~m because of the plblic need that· teday's ratepayei-s not pay for 
yestenllY's latepayex~ incw::n=<l ~s. 

NJITCE ml lIDIffir 

Public Jrtice is not l~h.:oo at this tirre. "'ben a utility Seeks l-eoovelyof 
expenses l"e<X>rded in Ule rrarorarrlun ac::co.mt,p!blic notificatiOn will re 
required as preserih:rl. in the advice letter pn:cedures of G.O. N:>. 96-A • 
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• Resolution W-4013* DL~ber 20, 1996 

All w..~ter ~ilities/SEl</RUI'/MJtjlj 

FIIDIN3S JiH.) a::HllEICW 

1. EPA ad:pted TI€'W Nf'[M'Rs for lead an.1 cq:p3r, arrl the surface water tl-e.~t.rrent 
lule. 

2. CXW develcped curl ad:pted new cperatirg cost fees. 

3. 1hese new lules will l"esult in adlitional sa.'Ij>li!"1' testing, arrl \-w'ater 
treatrrent OJSts to O:mnission t€gulated \-water utilitIes. 

4. Utilities regulated bf. the o::mnission and subject to the provisicos of the 
NIU'i'RB arrl a::w smlld be autrorized to establish a rrem.)ran:lun a<::O:wlt in \oiilich 
to record payrrents of \Ow'ater saiypling, testing, airl water tl"eatIl'ent costs arrl 
a::w fees. 

5. SUbsequent to.l'eOOHllng . such pa~ts in it m;m:)1Qfd..m aco:(mt utilities 
sh:::Uld re auth::>rized to file an adviCe letter under too pl'ovisiOns of ~lal 
Order lb. 96-A requesting l"€<X>Vel.yof the arro..mt in the aOO::wlt not rrol"e than 
cnce each 'calerdll~ Y"'....ar. 

IT IS~ thatt 

1. Each water utility regulated ~ the Omnission and subject to the 
prQvlsionsof the National Primny Di-in\Cing Water Regulations and~trrent 
of Health Sel.vices· Divisicn of DrinkiriJ Water and fuvil"ornental l-~t . 
f€€s and eXpenses is auth:>rized to establish a nar'Orcurun aCco..mt in ~hlch to' 
l.-ecoro payrrent of water sarrpling testing (X)St, arrl ~paltrrent of Health 
Se1vices I fees \o,hlch an~ not already covered in 1ates .0000ts l"eS'..llting fran 
non-ccnpliance and related fines shall not be included iIi this rraTOl-arrllin 
aco::xmt. 

2. Each water utiiity having l-e<:01Ued payrrent Of cOsts as autooriied al:ove, is 
autrorized to file an advice. letter as prescribed by General Orde1' 96-/\ 
requesting recnvelY of thOse COsts I once each calerdu~ year. EXpenses 
incu,i"'l.'eQ prior to 36 m::nths hun the date of advice lette1' filing shall not be 
allad. 'Ihe filillg' shall becare effective five days after the Sro.ll Water 
Branch vel-ifies the accUl:acy of SUfPOi.ting <XxTpltaticns subnitted by a 
utility. 

3. 'Ihe rrerrorandtm aco.:wlt as authorized arove shall renuin cpeil until the 
O::mnissicrl cancels it, 01- Janual.Y 1, 2002, \ffiichever ocx.urs first • 
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• Resoluti~l W-40131.-
1\11 Water Utilities/SEl</RUr/RMljlj 

Deoerrber 20, 1996 

• 4. 'Ihis 1'esolutico is 'effective teday. 

• 

I cel.tify trot this Reaolutioo was ad:pted by the PUblic Utilities o:mnissioo 
at its ~lar rreeting 00 ~l.:" 20, 1996. 'Ihe follc:winj ocmn.iSSi~l""S 
~'Pluved itt 

p. GIDl:RY <X:tru::N 
PreSident 

~EL »n.' FESslER 
jffisIE "J. , KNtrnr t Jr. 
HENRYM.~' . 
Ja}IAH L. NEEPffi 

Ct:mn.isSi6ners 
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