
•• 

• 

• 

PUBI.IC UTILlTIES CO~IMlSSION OF TilE STATE OF CALIFOltNIA 

\VATER DIVISION 
Small 'Vater Hranch 

RESOLUTION 

RESOI.UTION' NO. '''-40241: 
February 5. 1997 

(RES. \Y-40l4). CALIFORt~:iA-A~~ERICAN 'VATER COMPANY (CAL .. AM), 
LOS ANGELES filStRICTi ORDER AUTHORiZING AN OFFSET RATE 
INCREASE PRODUCING ADDItIONAL Al'iNOAL REVENUES rN 1991 OF 
S31)463 OR 0.89% IN rrS BALD\Vn~fHILLS SERVICEAREA,$50,645 OR 
1.2% IN ITSnUARTE SERVICE AREA AND 5123,679 OR 1:'i8% lN ITS SAN 
MARINO SERVICE AREA. ' -

BY ADVICE LETTER NO. 493. FILED-ON NOVEMBER 6, 1996. 

SUMMARY 

This Re.solution authorizes Cal-Am to increase gross annual revenues by $31 ,46~ or 0.89010 in its 
Bald\\in Hilts Sen1ce Area, by 550,645 or 1.2% in its Quarte Service At~ and bY $123,679 or 
1.78% in its San Marino Service Area to ofts~t changes in operating co'st~ that have occurred 
since its present rates became eftC\:'ti"e. The increase\\ill not re.su1t in a rate ofrettun greater 
than last authorized for Cal-Am. -

BACKGROUND 

By Advice Letter 493, filed Nove-tnber 6, 1996, Cal~An\ reqne.sted authority under Section VI of 
General Order 96-A and Section 454 of the Public Utilities Code to increase rates fot \\;ater 
service: in its Baldn'jn Hills Sen:ice Area to offset (1) a $)),370 increase in purchased \vatet, 
and (2) a S93 related increase in uncollectibles; in its Duarte Sen-tce Area to offset: (1) a . 
$49,702 increase in' pUrchased water. (2) a $:200 related increase in uricotlectible.s, and (3) a $143 
related increase in franchise ta.xes: and in its San l\larino Seryice Arc~U6 ofl$et: (I) a 
S122,412 increase in purchased water, (2) a $193 related increase in uncollectibles, and (3) a 
$1,074 related increase in franchise ta.Xes. Cal-An\ serves approXimately 6.154 'metered 
customers in its Ba'fd\\;n Hi'lIs Service Atea, approximately 6,951 metered custoniers in its 
Duarte Service Area, atid approximately 23,936 metered custorners in its San Marino Service 
Area. 

The present rates wete established on January I, 1996, pursuant to Decision (D:> 94-11-004. 

nI~CUSSION 

The reasol\S for the above expense changes are as follo\\~: 
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. 
Bald\\ln Hills Service Area 

FebnlJl)' 5. 1997 

1. Effective Jamlll)' 1, 1997, the West nasinMunicipal Water Servicc Area "in increase the 
pur.:hase water costs from S510 per acre-foot to $521 per acre-foot. This increase is due to 
increased costs ofwholcs..1.le non-treated water from MWD. 

2. An increase in uncollectible.s ofS93 due to the abo\'t~ increase. 

Duarte Service Area . 
1. Efle.:li\'e July 1,1996. the Main San Gabriel Basin Watennaster ,\ill increase replenishment 

costs from $242.45 per acre-fool to $250.8S per acre-foot, eliminate the SO.SO Long Beach 
cost assessment because of the exceSS fund in the Long Beach account. and deCrease the 
operating safe yield from 220.000 acre-feet to 210.000 acre-feet per year. . 

2. An increase in uncoHectibles of $200 due to the abon~ increase. 

3. An increase in. H:artchise taxes of$743 due to the increase in purchased water. 

San Marino SerVice Area 
1. Eflective July I, 1996. the Main San Gabriel Basin Watermaster will increase replenishment 

costs from $242.45 pet acre· foot to S2~0.85 per acre·foot. eliminate the SO.SO Long Beach 
cost assessnierit becau~e of the excess fund in the Long Beach accoUnt, and decrease the 

• operating safe yield from 220,000 acre-(eet to 210,000 acre-feel per year .. 

• 

2. EO't."<:tive January I, t997~ the MetropOljtan ,Vater Service Area will increase the cost of 
. whole,sale water from $426 per acre-foot to S431 pet a~re-foot. 

3. An increase in uncolJectibles of S 193 due to the above iI1cr~ase. 

4. An increase in franchise taxes of$I,074 duc to the increase in purchased water. 

Since the requested increase is caused by changes in expenses directly related to water 
consumption. it is applied to the quantity rates. The rates for all quantities ofwatet delivered 
would be: 
a) increased by $0.0212 per Ccf (or Baldwin Hills Service Area~ . 
b) increased b)' $0.0190 per Ccffor General Metered Service and increased by $0.01901 for 

Measured Imgatton Senice fot Duarte Senice Area; and 
c) increased by $0.0235 per Ccf for San Marino Service Area. 
(One Cd is equal to one-hundred cubic feet). 

Sen-ice is satisfactory. There are no Commission orders requiring system improvements nor 
significant service problems requiring correctivc action. ' 
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NOTICE ANI> IlROTESTS 

FC'bnl:lf), 5. 1991 

Cat-Am has given public notice' of the request for an increase by publishing in 3 ncwsp..1per of 
general circulation "ithin the Dald\\;n Hills. Duarte, 311d San MarinO. Se[\ice Areas. No 
correspondence or protests have been receiwd in regards to this matter. 

FINDINGS AND CONCLUSSIONS 

THE COMMISSION FINDS, after investigation by the Small Water Branch, that the changes 
hereby authorized ate justit1ed and the resulting rates and surcharges are just and t~asonable. 

8ald\\in Hills Service Area . 
The new adopted price for purchased water service charge costs is S'8t7, 189. 

The ncv.,. adopted price (or purchaSed water qua.nlity charge is S521 per acre-toot. 

Duarte Service Area 
The new adopted price (or purchased water service charge costs is S426.157. 

San Marino Se('\ice Area· 
The new adopted price fot purchased ,,'aler ~ervice charge costs is $954.884 . 

TIle new adopted price tot purchased water quantity charge is to S431 per acre-foot. 

IT IS ORDERED that: 

I. Califom!a-Anlerkan \Vater Conlpany is authorized, five days after the efl"\."Ctl\'C date herein, 
to make effective reviSed Schedules No. LA-I, General Metered Service, and LA-3M, 
Measured Irrigation Service, attached to Advice Letter 493, and to cancel corresponding 
presently ef'ft"Cti\'e rate schedule.s.. _ 

2. Catifomia-American \Vatet Company is directed to maintain its balancing account as 
required b)' Public Utilitie.s Code Section 792.5 . 
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3. This resolution is eOe~tivc today • 

Fd~rll:U)' 5, 1997 

I hereby certif)' that this ResOlution was adopted b)' the Public 'Utitlties Commission at its regular 
meeting on Febroa.ry S. 1997. llte CQllo\\ing Commissioners approyed it: 

P. GREGORY CONLON 
, PresIdent 

JESSlB J. KNlOH1\ U. -
HENRY"M. I;>UQUB .. 
JOSIAH t. NEEPER . 
RICHARD A. BILAS' 

Commissioners 


