HBLIC UTILITIES OOMMISSION OF THR STATR OF CALIFORNIA

WATER DIVISION RESOLUTION W-4029
Small Water Branch February 19, 1997

(RES. W-4029), LUCERNR VISTA WATER QOMPANY (LVWC). CRDER
AUTHORIZING LVWC TO BE EXEMPTED FROM QOMMISSION JURISDICTION.

BY IETTER, FILED (N JANUARY 2, 1997

SIMMARY

’I‘ms Resolution approves request that LWWC be éxempted from Conmission
jurisdiction.

BPACKGROUND

By letter to the Small Wateér Branch (Branch), dated December 27, 1996,

Mr. Norman Nichols, the Secretaly/’measumr of the Lucerne Vista Mutual Water

Ouxpany (LV4C), a nonprofit mutual water benefit corporation, reqaested that
he Cormmission délete IVWC from the list of regulated water utilities. This

request was revlewed by Branch staff, Branch also reviewed the recent iegal

Division opinion on the deregqulation of Tahoe Keys Property Owners!

Association and believes the same conditions apply.

Lucemme Vista Water Company, was certificated by Decision 53502,

July 31, 1956. ‘The last rate increase was authonzec’l by Res. W-2508, dated
May 8, 1979. It provided a §1,428 or 37% increase in revenues for no rate of
return. LVHC was abandoned by its owner Thamas Stavros, in July of 1995. In
order to continue operation of the systeém and ensure reliable water supply, '
the customers assuined control of the system. On June 28, 1996, the articles
of moorporatlon were amretded to make Iuceme Valley Water Company a nonprofit
mtual benefit corporation and such action was confirmed by the Office of the
Secretary of State.

LVMAIC serves same S0 property cwners in the area of Inceme Valley, San
Bernardino County.

DISQISSION

LVMAC is a nonprofit mutual benefit corporation whose purpose is to own,
repair, mamtam, manage ooomon areas, ard to dlsdnlge other lawful duties
pursuant to its Covenants, Conditions, and Restrictions. Although LWIKC falls
within the terms of Section 204 ard as a corporation under Section 2701,
Branch beheves it is exenpt from requlation pursuant to Section 2705, which
states in part:

"Any corporation or association which is orgamzed for the
purposes of delivering water to its stockholders and menbeérs at
oost, ...isnct a public utility, and is not subject to the
jurisdiction, control or regulation of the camission.®




Resolution W-4023 Februaxy 19, 1997
LVWC/IETTER/ARI/TES: 13

LVMRC delivers water only to its menbers who are owners of units in the
Iucerme Vista developrent; and, since it is a non-profit omporation, delivers
water at oost.

PROTESTS

The affectéd parties (the owner-customers) have held a sharveholders meeting to
propose this request, so fuxther notice is unnecessary.

FINDINGS
THE QOMMISSION FIN[B, after 1nvestlgat10n by the Small Water Branch and given

the record available, that Inceme Vista Mutual Water Company is an
- association owning and cperating LVWC and that LVMC is exempt from Conmission

regulation.
THEREFORE, IT IS ORDERED that:

1. Tariffs are cancelled.

2. Iuceme Vista Water Company should be classified as no longer regulated by
the Comdssion.

3. This resolution is effective today.

I hereby certify that this Resolution was adopted by the Public Utilities

Commission at its regular meeting on February 19, 1997. The following
Conmissioners approved it:

Bxecu 1ve Director

P. GREQORY CONTON
President

JESSIE J. KNIGIT, Jr. -

HENRY M. DUQUE

JOSIAH L. NEEPER

RICHARD A. BILAS
Coomi ssioners




