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AlDITI<NAL NNW.. RIMH.Eg OF $1,570 rn. 154\ IN 1997. 

BY rRAFr NNICE IErIm NXHPlffi CN ~ 18. 1996. 

'Ihis Re.9:>lution grMts an increase in 91"OSS arulual i:evenues of $1,570, or 
154\, for test yecu.- 1997. '!he l.-evenue requirerrent ",-as calculated using the 
cperating ratio rreth:d and allo.-.'S for a 20\ mou:9in. 

BAO<I":KXN) 

C;WC is cne of 27 sm.ll ,",ater utilities, contacted mll.-ing the SI.I1rrer of 1996 
as pa1t of the &mll Watel' Branch's Oltreach Pn:.grarn, \o.hlch had not filed a 
general rate case in the last 10 yea1'S. As a result of the o:ntact, ~ 
filed a l-eqtIest fOl- autoority turler Secticn VI of ~ral onler 96-A and 
Section 454 of the PUblic Utilities O:xle to increase rates for water selvice 
to Pl'OOuce ad:litional l.-evenues of $1,590 or 154\ in 1997. CSW::::'s l.-eqJest 
sro .. 'S 1997 test year gross l.-eVenue of $1,020 at Pl-esent lates increasirg to 
$2,590 at Pl~ ;rates to Pl'OOuce a n~tUln on mn.'gin of 20%. mox:: pi-esently 
selves 17 flat rate custamrs in the OXtage. Springs sul:division, 
awroxim1tely 35 miles east of AnJels canp, calaveras Cb.lI1tY. 

'Ibe Pl-e.sent rates b2carre effective on August 24, 1976, p.u:suant to 
Res. \1-1919, ",hlch authorized a general rate increaSe of $220 or 50%. 

DISClESICN 

'Ibe &mll Water Branch (Branch) nede an i~t analysis of c:;w21 s 
Slllm:u-ies of ealnings an::l i~ its rep;nt dated Januaty 1996. A{..-perrlix A 
sh::;t,..'S CSW2's and the Branch's estirrBted SUlm.:u"ies of ea1.11ings at pl-esent, 
requested, arrl ad:::pted rates for the test year 1997. 

C:3WC 1s maft advice letter l~sted l.ates ""hich it estirrated \l,\)Uld P100Jce a 
1.-etU111 011 mal'gin of 20%. 'Ihe sumaries of eal.1ungs in A{:pendix A also sOCw a 
l.-etUlll on mal-gin of 20% at the Branch I s n~carrrended l.ates. 'Ibis is the 
stand..::uu l.-etUll"l 011 m3.1gin. that the Branch has utilized. since the o::mmssion , 
ackpted too Cpelating Ratio Meth:d (OOM) in D=cisia'l 92-03-093 as an 
alteu\ative to the starilinl RetUlll on Ratebase Meth::xl·for Class C and D watel' 
utilities. 'Ihe 00"1 pH)Vided a net revenue of $290 per yeat". 
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Resolutioo \"-'l0n t--iu-ch 7, 1991 
Ctttagc Spdngs N2\ter <:b./m AL/RUr/L1R:jlj 

In Febn.lCUY of 1992, the O::mnission adcpted a policy of eawi1)J b..'"1UII ""'ater 
(,Utl-~ny I-ate increases at 100\ {:er year. ~ revenues refen.-ed Vi carping an~ 
rrade up, with interest, thiUlgh rates awt-oved for the sul:sequent year. Rates 
are lo. .. ~l."ed to their final level in the third year ",,'ben all defen:"ed revenues 
curl inten~st have been t-ecovenrl. A rate incn3ase greatel.- than 100\ in .the 
fhst year is pennitted ",,'hen neeessalY to elimina~e a negative rate of ret\un 
or ult-of-p:d<et losses. 

An inCrease of $1,230 Ol~ 121% ~ld be necesscuy for a;w:: to break even; 
~verf the Branch iSl~rB that the full :increase be granted n::M. 
1he »ranch l:elieves that irrp:)sing t\'.Q I"ate increases an:} then a dect-ea5e \o.Ulld 
H3sult in rroi:e o:;nplications for this STall o:np:mYand its custarers than was 
intended in the o:mnission policy. 

'Ihere at-e IX) a.ltstaniing O::mnisSion ol.Uei.-s l.-equiring syste1i inpl:overrents; 
~ver, ne~ther of the~lls haS a pl.Wuctibn rreasuri1)J device. . Because. of 
the lat-ye financia~ b.u:den. that installation of the rrearuring deviCes ~ld 
ha.ve on the limited ntrrOet- of custarel."s, the Branch" is Jrt l.~ng their 
installatioo at this tirre. ~ has been filing armual rep::>l.ts as reqlhed .. 

csw:::ts filed tal.-iffs cun:ehtly <XXltam t\'.Q tClte Schedules: SchErlule tA, 
Annual ~tel."ed Sel.vice, and Scl1Erlule 2A, Atu'lual· Flat Rate Sendee. 'Ihe retet'" 
schedule is anootdated mi.ninun chcuya schedule ""hlch the Branch l.-ecarITeIrls be 
o::nvel.too to the CUl.-rent standu:d sel.vioo ch.3.l:ge schedul~. Although there at-e 
no sel.vices with rreters, the Branch l.-ecalrren:ls that csw::! l.~tain a rtetel~ 
schedule in the event that ~ aclli rretered custarei:s in the future. 
~ver, since thel.-e are no t'ecQuls to estirmte average use, the Branch 
nxx:uTrends· that prior to chcu:giilg rretel.- rates, m~ read ani rraintain rreter 
readiI)Js for at least 12 rronths to detel.mlle usage. If necessaty, the rreter 
schedule shculd re revised at that titre. 

~IS sel.vice at-ea m3p is a.lt of date; Bl.<U1Ch l.-ecalnen:ls that it be \q:Oated. 

At the Branchls recClnrended tates sro..n in A{:peOOix B, the cumual bill for it 
flat rate custarei- will increase hun $60.00 to $152.40 01.' 154.%. 'Ihe adcpted 
quantities curl taX. calculations at-e sro..n in ~ c. 

A notice of the pl-qx::.sed rate ~ncrease was ooiled to each custarer 011 
~l- 26, 1996. 'Ihe Bl.OJlCh i:eceived t\o,Q letters questioning the need for 
such a lat-ye increase. '!he O:xllmssionls <bnsltrer Affait."s Branch has l:eceived 
no complaints since Jan~y 1995. 
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. . Resolutioo W-4031 H'\l.-ch 1, 1991 
OXtage Spri03s w.."ter 0>./00.. AL/RUI'/L1R:jlj 

A pililic roeetiOJ \o.'aS held en Janucuy 11, 1991, in ~IS selvi~ m-ea. '!he 
Branch's l-epxesentative explained O::mnission rate setting pn)(::~; .... "'dul.-es. Q1e 
custarer attended the l'IL""eting. She had no o::nplaints regauii03 C$~. 

1. ~ Bl-anch's l-eo::tlrrended stn1Tt'Uy of ealnings (Af::pmdix A) is reascoable and 
slnlld re ad:pted. 

2. 'Ihe t'ates l.-eccrmerrled bt' the Bxanch (~B) al.'ereasooable arrl s~ld 
00 adcpted.. '. . 

3. '!he quariti~ies (1Ifperrlix C) Used to develCp the Bl'anCh's i--e<:x::mreOOations 
are l.-eason.=lble and sh::old re adCpted. 

4. '!he rate inc::t--ease autoorized hel-ein is justified; arrl the l"€SUlting rates 
an~ . just arrl l'ea9:xk3ble. . 

5. C:>-WC s~ld l:e OlUered to file an up;:lated selvice area map. 

6~ Sh::.old o;w.-:: ad::l My rell rretered custcrrers or o:,'tWett any of its cun.-ent 
flat rate custatei."S to rretets, it soc...ld be 6n:lerErl to install production 
rreasuring devices en its ~lls arrl sh:old not be autoorized to irrplerrent the 
rreter charges until it has at least 12 m::xlths .reler readings to deteunine 
usage. After 12 rronthS the rreter schedule should re l-evised to n~flect the 
~ at that tine. 

IT IS~ that: 

1. Autoority is granted under Public Utilities Oxle Section 454 for O:::>t.tage 
. Springs water O:npany to file an advice letter ino:>lp::>l<lting the S\..l1Tna1.y of 
ealnings and l.'evised rate schedules attached to this l.-esoluti6n as ~ces 
A and B l-espectively, and concun:ently to cancel its presently effective l.-ate 
Schedule tbs. lA (Annual M:!tel'oo Selvice), and 2A (J\ru1ual Flat Rate Selvice)·. 
Its . filing shall Ccnply wi.th Genel'al Ouler 96-A. 'Ibe effective date of the 
n~vised schedule shall re five days after the date of filing. 

2. Within 90 days of too effective date of this resolution, O::>ttage Sp:dngs 
Water O:npany shall file an tqX1ated selvice at"ea rrap. 

3. Sh::::uld <bttage Springs Water Q:rrpany ad:l new rretered Selvices. or <X:lWelt 
any of its CUl"l.-ent flat-l<lte selvices to rretel"S, it shall first install 
pl'oouctiOr'l ITeaSllril1g devices co each of its \o.~lls, l-ead and rraintain rreter 
readings for its rretel'ed selvices for at least 12 rronths arrl file an advice 
letter H~questing l-evisicn of the rreter schedule, if 02CeS3al.y. 
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Resolution W-4031 Ml~l~h 7, 1997 
O::>ttag.:l Sprires \'later (b./m. AL/RUr/Hffidlj 

4. 'Illis l"esolut ioo is effect i ve t<:d\y. 

I celtify that this l-esolution was ad:-pted ~ the Publ.ic UtilitiesQ:mnissioo 
at its l"BgUlar rreetirg on Mll-ch 7, i997. 'Ihe follewirg O:mrd.ssioners awH.>VOO 
it: . 

P. GillJ::RY COOIJ:'N 
. P:residerlt· 

~IE J. l<NIGf1', JJ.". 
HENRYM. w;:pE"" 
..xsIMI L. ~Pffi 
RIOlARD A. BIlAs 

O:mnissioners 
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Resolut ion W-~031 l-hrch 7 J 1997 
Cottage Springs WatN- Co./DR AIJ/Rtn'/IJll~JAJi)( A 

. Cottage Sprin9s Water Co. 
Summary Of EarnIngs . 

Test Year t991 

~~v~~i" :- -- -I : H-H DC$C~,,'iio: ~ ~n - -J ~f:!~tf:i:,!!t!~ 1- ::ir:~ E$ ~~:£t.d - mMOpled 
___ .~_-_______ . __ .-l~~~~!~ ___ ---- __ .:-.~_:_-_ .. _. __ - ~: t020 .?~90I.1 ~-~._ ~;O_~Q -~~_~j~~ _. --~-~~~~':~:~:;~~ 

o I __ . ______ .__ I _ .. ______________ . _________ _ 

,Materials - 70 70 70 70 - 70 

~-~ --~=~=~~-=jt;~:-iJ,~f~~:--_~-::=-=~-t:~:--:~~:-~ -~::-:-~1~ ~~=-_~ ~ ~~~-~==- -~ 
___ - ___________ 40lh~~Plant~a:nte!l~~ ______ . ______ ~ . _____ ._._Q _________ ~ ______ Q . ____________ 0 
________ ' _____ ~O~lCeS~~-ries----:..-------- . _____ ~ ________ ~~ . _~ ____ Q _____ 0 ________ ~~ 

LManagemenlSalaries . 100 100 tOO 100 100 --------------J------------------------- ----------. ------- ---- - ---------".-i ---. - -----------
;EflI{A6yee Pensions & 8~nefirs - 0 01 0 0 0 --------------ftt-· .--- -------------- -'- - '--- -'---'--'-1- -'-"-- --- ------- - -----------==--==:_~==_t~ff:~~s ~ -f!en~~ __ ~~--=-~ ~ ~- ~~~~-:~ .~~---~::~f.:I~~~:~:=~~ ==:~~ = =:-~--~ 

-~------·-----f~!~~s~~~~~~rn~~~----~ ------··-i~ _.o ____ .. _~~ - -------~ij - ~~ - ---~-.------~ 
-------·-----~Insurance -.-.---------------- -----------0 --- -------0 - ---·-----0 ---0 - ---~--·--6 

~II -~--.=_~=~~_ .. --~~= [t~~~a~!:~~:~~se =----~_~==--.~ --=-=~~~~;~I~~~~-~~-~;~ ~~~---~~i;g ~~_ 21~ = ~~~~--=_ 21~ 
=-~-.::=~-~--_-I~~~~f;~~~- -~~-:"~~F_~~I~! ::~'~jj_ -~:-"_~~~, =~:~ _ ~~~_ -] 
______________ !~ta!e Taxe~____ ------1~---~ __ . ___ 0 ~I_ -----~~4----~i- ______ ~oo 
.c ______________ f~er~~!~!~_=_----- --T~t;)Ded~tl!~n"s~---~2~~ ---'i~ - ----2i~----23~ - -----2l~ 

~~~.:~ -- --~-~ ~~~~~~~-----==~~~~~-~~=~-- --=-~ -~=--~~-!~~ ~-~--~-~~~~f~ ~~0~:~~= ~-=~--=?~ ~ =-~-=. -~~ -~~ 
Rate Base -
.. - - ------------ AverageTiblitiPfanl-·---------- - -----.-1981 -----1198il- ---11980 -:---11986~ -----11980 
~------- --------IA\·erag~oeprectat,:on Resei'Ve---------· --. --n981 --'--'19"81'- -----n-980 --11980 ----·----11980 

=-~~=~--::::.:::~.:=I~~~.:a~ WOik 1'-;:;e .. I-",.p~~C--::-~::~ : ~------~r :--. ~~ .. ~ ==:=-~ . =:-~=:-~ 
=~-==~_-:-~_:~: -i~;I.~~~e~-~- . . :~::~] : -j:~~-:: ]i:::.:~:::._:~g -~:: ~::~_ =; 
===_::_~:= f~~¥~~~r~~~s~:::.::::-=-::J :::k -:JF:::-: ~: :::._:::~:::::: ____ j 
;~~f-:~~n-== I=~~ __ =-_-===-=~= ~=--=~--= Rill. ~~_el :~:~~-:I :::.}: :~_~I:::~-~=- 0 ~ =-==-==--~ 
Return On Margin ~- -------------------------- -.-------- - --20000%,-1---- '-- -. -20:00% - --20.-00% 



R~SI. ... tu1k'\{\ \\'·-10)1 . ~bn;h 1. 1997 
CQtt3S(' Springs \\'.11("r COJUR AtiRUf/l.TR:jlj 

APPLICABILITY 

Appendh(B 
Cottage Springs Water Company . 
Rate Schedule· Test Year 199'7 

(Page 1 of 2) 

Schedule No.1A 
Annual Metered Rate ServIce 

Applicable to all metered water service furnished on an annual basis. 

TERRITORY 

Cottago SpringsSulxlivlsl6n N6. 3 and vicinity. located adjacent to Stale Highway 4. 
approximate1y 35 miles east of the community of Angels Camp. Calaveras County. 

RATES 

Quantity Rate: 

Alfwa.ter. per 100 cu. ft ................................... . 

Service Charge: 

For 5/8 x 3l4-inch meter ................................. . 
314-inch meter ................................ .. 

1-inch meter .............................. : .. . 
1 112-il'lch meter ................................. . 

2-inch meter ................................. . 

Pet Meter 
Per Month 

$0.60 

Per Meter 
Per Month 

$5.00 
$7.50 
$12.50 
$25.00 
$40.00 

The service Charge is a readiness-to-serve charge applicable to aU metered 
service and to which is added the charge for water used computed at the 

(N) 

Quantity Rates. . (N) 



Reso!ution W--lOll 
COIt.lgt Springs Water CO.lDR AI)RUTI1.TR:jlj 

APPltCA81UTY 

Appendix B 
Cottage Springs Water COrllpany 
Rate Schedule - Test Year 1997 

(Page 2 of 2) 

Schedule No. 2A 
Annual Flat Rate Service 

Applicable to aU flat rate residential waler service furnished on an annual basis. 

TERRITORY 

Cottage Springs Subdivision No.3 and vicinity. located adjacent to State Highway 4. 
approximately 35 miles east of the community of Angels Camp. Calaveras County. 

RATES 

For a single-family residential unit, including premises ..... . 

For eaCh additional single· family reSidential 
unit on the same premises and served from the 
same service connection ................................... . 

SPECIAL CONDITIONS 

Per Service Connection 
Per Year 

$152.40 

114.00 

1. The above flat rates apply to a service connection not larger than one inch in 
diameter. 

2. the annual flat rate charge applies to service during the 12-month period commencing 
January 1 and is due in advance. If a permanent resident of the area has been a c-uslomer 
of the utility for at least 12 months, he may elect, at the beginning of the catenda( year, t6 
pay prorated flat rate charges in advance at intervals of less than one year (monthfy. 
bimonthly or quarterly) in accordance with the utility's established billing periods. A non-
permanent resident may elect to pay the annual charge in two equal installments. Where 
such a resident has failed to pay the first hal(of the annual charge due January 1, service 
will not be resfored until the tota' annual charge has been paid. 

a . 

(I) 

(I) 

(0) 

3. The opening bill for flat rate service shall 00 the established annual flat rate charge for the 
service. Where iliitial service is estabtished after the first day of any year. the portion 6f 
such annual charge applicable to the current year shall be detern'ined by multiplying the 
annual charge by one three-hundred·s;xty-fifth (1/365) Of the number 6f days (emaining in 
the calendar year. The balance 6f the payment of the initial annual charge shallbe credited. 
against the charges for the succeeding annual period. If service is not continued for at least 
one year after the dale of initial service, no refund of the initial annual charges shaJl be due 
the customer. 



RtSo.)Mion W-.tO), 
Cctl3g~ Sp;ings Wattr CoJl)R AIJRUlI1.1R:jtj 

Appendix C 
. Cottage Springs Water Company 

Adopted Quantities - Test Vear 1997 

1. Federal Tax Rate: 15.0% . 

2. State Tax Rate: 8.84% 

3. Putchased Power 

PaCific Gas and Electric Company 
Schedule No. Ai. Small Genera! Service. Effective January 1.1996 
Total: $590 

Quantity Charge: 
kWh used'" iotal: 3923 
kWh used - summer: 2037 
k'Nh used - Winter: 1886 
$lklNh - summer: $0.14870 
$1k'Nh - winter: $O~ 10193 

Service Chatge: 
$/pump/mo . .. single-phase: $8.10 
$/pump/mo. - polyphase: $12.10 
# of pumps - single phase: 1 
# of pumps - polyphase: 0 

Pacific Gas and EleCtric Company 
SChedule No. E-1. Residential serviCe. Effective January 1.1996 
Total: $80 

Quantity Charge:. . 
kWh used -total: 221 
kWh used - summer: 8 . 
kWh used - winter: 213-
$IkWh - baseline: $0.11589 

Minimum Charge: $O.16427/day 

4. Water Testing: $80 

5. Service Connections: ·17 Ffat Rate 


