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I\llhlC UrII~l1'Im <n+ITSSI(N QIo" 'lUR STA1R OF CAhl~lh 

WA1~ DlVISICN 
9rall \rbter Rnurll 

BB§9!dJT]QN 

RmXJJTICN N>. W-4038 
toby 6, 1997 

(RES. W-403S). HA.VN:u WA.1m (XMPN« (~). ~ 
NJIKRIZIN3 A GNffiAL RA'IE ~ ma:u:::IN:J NDITICNAL 
NftW.. REVIHES OF $31.677 m 53.07\ IN 1997. 

BY IRJ\FT NNIrn I.E'I"l"m N:XEPlID (N ~ 16. 1996. 

'Ihis Resolution grants an inctea.se in gI."'QSS armual. l.'eYenues of $31 1 671 or 
53.07%' for test year 1997. 'Ihe inci-ease will pluvide a 13.47\: rate of l"Btmn 
on rate base in the test year. 

1M.:! l-equested. autoo'dt.y under Section VI of Qmeral Order 96-A curl Sectioo 454 
of the fublic Utilities O:xle to incl."'eaSe rates for watei.- selvice to pn:xluc:e 
ad:liticnal l.-evenues of $31,830 or 53.32% in 1997. J-&K::'s l-eqtlest s}v,...'S 1997 
gl."QSS n~venue of $59,690 at pl"esent rates inca-easing to $91, 52() at Pl-q:ose<i 
l-ateS . 

I-W2 presently pluvides selvice to <lW1'oXirrately 600 n~sidents tlu:ough 203 
rreten; in Havasu h-mding aIrl vicinity, San Ben1aulino ilimty. 

JM:::' s pn~sent rates ..... ~1-e autoorized by Resolution W-3911,dated 
M:u:ch 22, 1995, ".,hlch a\.lthoi.-ized. a rronthly sm-ch:u:ge to genel'ate additional 
l.-evenue of $23,352 or 34% fol.- a five-year period. ~'s last general l.-ate 
increase was authorized by. Resolution W-3520, dated Septerrber 25, 1990, "'hlch 
granted an incn:~ase of $9,615 or 14.12\. 

DlOOlSSICN 

'Ihe Stall Water Bl.-anch (Branch) na.de an independent analysis of ~'s 
cpe1.~tions and issued its re{X)l.t in April 1997. Aft::€ndiJt A s~'S ~'s arrl 
the Branch's estinate:i S\.I'(ffilly of eal.nings at present, l."€qU€sted, and aOCpted 
rates for the test year. Appeniix A also sro..'S differences in q:erating 
l-evenues. cperating expenses. and rate base. 

I-W2 was infomEd of the Branch's differing viev.'S of revenues, expenses, arrl 
l.-ate base and state:i that it accepts the Bl-anch's estirrates. 

~'sdl'aft advice lett:er n~quested lates that it estirrated ~ld Pludui:'e a 
n~tlU"llon rate base of 14.49%. '!he SUlmny of eanlings in Afperrlix A s~'S a 
l.-ate of l."etUl.n of 13.47% at Branchls i:e~:x:nrren:le<:l rates. 'Ihis rate of i:etmll 
is at the higherezrl of the :lange 6f 12.75% to 13. 7~\ l~ bY the . 
Finan<::e Branch of the Water Division for ClaSs n water utilities. '!his l.-ate 
is l."ecOlm:~rrled because Iw::: is generally an efficiently cperated mall water 
utilit.y. t.b:ier guidelines established in o::nmission ~ision (D.) 92-03-093. 
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O:::t1mission staff oust calculate net l:-evenue l:1f b:Xh the traditional rate 
oose/rehul1 rreth:rl curl the q:erating ratio rreth:d, selecting the rreth::d that 
produces the rrost revenue. Using a 20\ q:erating ratio in the cpcratin) ratio 
rreth:xl calculation, the rate oose/xetU111 rrethcd pn:dt,1Ces the gn~ater l-eVenue 
in this case. 

~IS filed ta1-iffs cUrl.'ently ccntains cne rate schedules: lb. 1, Genel-al 
M:=tered selvice. 'Ihe Bl.-anch's p'l-q:JOSed ~ral M:=tel'ed ochErlule s}-n..n in 
~ix B, was derived ~ iOC1-e3sing the present lates Vi the syst€m average 
increase autrorized in this l'eSolution. B1-anch's rreterro l-ate design also 
utilizes the "se1vice chal.-ge allocation by rreter size"" ratios established in 
Branch's Rate Design I\)li<.y M=noran:itm dated Janual.Y 18, 1991-

SOre <.UStaren~ b:rcught up the i~ of rates (or l'esidenCes with fhe 
sprinklers. Fire sprinklers re:'ph-e lal-ger ..reten; for standby in case of a 
fire. other utilities have special rates fOl~ residential fire sprinkler 
custaren3. Alth:J..lgh only fOm' custCtI'et's Wi:3l'e affected at this tirre, the 
Pl-q:JOSed t-ates w::x.lld significantly increase their bills. 'Ihecustarel"S 
believed that had the utility provided Sufficient fhoe flew then the 
sprinklers\t,U.lld i10t l:€: required. 'Ihe Blallch l'e<Xtt~ a l-esidential fhe 
sprinklel· schedule with achaxge of $1.0() per ffi:::ll1th for standby sprinklel.
sel.vice and the rretel' chat1:]e to. ~ that \otdch \t,U.lld be necessal.Y if the 
spi'inklen~ were not pn~Sent. In futUl'e late pn:xJeedin;}sl if the nt.rtbel.' of 
sprinklern or othel.- facto'l's \o.'an:ant, the utility can pl.'ovide a sro,-ling for 
~ffel~t fil.~ sprinkler l.ates. 

At the Bl-anch1s nxx:nnended lates sh:1.Yn in A{.:pendix B, the rronthly bill fOl· a 
5/8 x 3/4-inch rretered custarer using 10.() Ccf of \\--atel.- will incn~.ase hun 
$28.90 to $39.65 0'1- 37.19%. A oorparison of custdrer bills at present an1 
rea:ufren:ied rates is S0:»'11 in Afperxlix. c. 'Ihe adcpted quantities ani tax. 
cakulations al.~ slv, .. 11 in Afperxlix D. 

NJITcH AM> mDlffiIS 

A nOtice of the Pl-q:JOSed rate increase \\--as rrailed to each custarer on 
NJvenber 26, 1996. 'Il1ree lette'l"S plutesting the late iOCl-ease ~l.-e l.'eceived 
l¥ the Blanch. Cne letter included a signed petition by 14 custarel"S of the 
t-t:bile Ibres A...~iation. 'Ihe G::rllnission's Q)nsurer Affahs Branch (D\B) has 
l-eceived 10 o::nplaints over the last six years. lhey a1~ as fo11(M'S: 1991-
1 high bill arrl 1 l.ules cc:rrplaint; 1992 - 1 rate catplaint an:! 2 lules 
catplaint; 1993 - 1 miscellaneous catplaint; 1995 - 2 dep)sit requhed an:! 2 
lules ccnplaints. 

A pililic rreeting .... -as held on Fridl.y, Janual.Y 3, 1997, at t~ HavasU Senior 
Citizens O:!nter located on the ~st palt of ta.-.n. 1he dl.te, tine and locatial 
of the neeting ~l-e specified in· the notice of rate iOC1-ease nailed to .eac.h 
custarer on tbverrl:er 26, 1996. 'Ihe Branch's repl-esentatives explained 
O:::mnission rate~settingprccedUl.'es and the utility's repl.-esentatives eXplained 
the needs for the fate increase.· A{:pl'Oxinately 82 Cl.lStarers attended the 
rreeting. Olstarers adch.-essed val.-ialS issues at the ~ting. TIle issues 

• 
included qtlality of watel', the pn?sence of sand and chlorine, {:6ssibl~ l.ust in 
the pip?s, alkaline, p..np efficiency, rreter sizes, flushing, discololationl 
arrl leaks. ctnpany l:epn?~J1tatives add.ressed each issue to a satisfactolY 
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level curl irrlicated that the rate increases ~re largely for new health 
deplltrrent rrrurlates. 

'IlJ'! custarers also blUUght up the-issue of residential fire sprinklers an::l l-x:-w 
the utility-prc{:'6sed rates ,,~ld significantly incn~ase their hills. 'IOO 
Branch's l-epresentative said that l'esidential fhe ~rinJder rates w;..tldbe 
oonsidered in tre rate case pn:x::ess since other utillties ha\"e pluvisions for 
l:~sidential fire sprinkler rates. 

FIID11G3 Hal OHUEICH3 

1. 'Ihe Branch's l-eo:tarended SllTIlru.yof eanlings (~A) is l~le and 
slutld be ad::;pted. 

2. 'Ihe rates l~ by the Branch (/IfperX:lix B) atei:-easonable and slullcl. 
be adcpt.ed. 

3. 'Ihe q..1alltities (/IfperX:lix D) u-~ to develcp the Branch's reo:xlTrerrlations 
are reascoable ani s~ld be adc.pted. 

4. 'lhe late lnci:ease autoorized herein is justified. arrl the -l:esultiO] rates . 
are just and. reasonable • 

IT IS <F~ th3.t: 

1. Autoority is 9l-anted un:lel" PUblic Utilities O:xle section 454 . £01' Havasu 
w..'lter Q:npinYt Inc. to file an advice lettel. .. · inColjX>rating the sUrrral.y of 
eanungs and the revised schedules attached to this reoolutko as JIi:pen:lices A 
arrl B l-espectively, ani c()llCurn~ntly to cancel i~s presently effective rate 
schedule lb. I, Gerieral t'etered Service. Its filing shall cdlply with Geriei-al 
Ol-der 96-1\. 1he effective date of the l-evised schedules shall be five days 
after the date of its filing . 
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2. 'Ms l"esolution is effective tocby. 

lolly 6, 1997 

I celtify that this l~solution was ad::::pted by the public Utilities Q::mnission 
at its n~ular rreetinJ <Xl Moly 6, 1997. 'Ihe f01100ng o:mnissiooen~ ClWl'o-/ed 
it: 

P. ~y o::tU.tN 
President 

JESSIE J .t<NIGlI'; Jr • 
l-IENRY M. ~ 
JC6IAH L. ~ 
RIrnAAD A. BIlAS 

O::mnisSiooel"S 
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APPfNDIX A • H."\\'aSU Water O::xrpany 

ru~.ARY OF EARNItm 
Test Year 1997 

Utilit~ Estimoted Branch Fstiiffited : : 
Present Re<pested Present Requested: A:bpted: 

Itan Rates Rates Rates Rates Rates: 

cperating Revenue 
:-~tered Rate $ 59,690 91,520 59,690 91,520 91,367 

'IOtal Revenue $ 59,690 $ 91,520 $ 59,690 $ 91,520 $ 91,367 

~ting Expenses 
Purchased Water 5,350 5,350 5,350 5,350 5,350 
Purchased ~~r 11,110 11,110 11,710 11,71() 11,710 
Other Volure Related 0 0 0 0 0 
Dlployee l.alx>r 13,310 13,310 13,3~0 13,310 13,310-
~aterials 7,870 7,810 7,870 7,870 7,870 
Oxltract ~'bl"k 4,450 4,450 4,450 4,450 4,450 

Water Testing 7,270 7,270 7,720 7,720 7,720 
Transp::ntat icn 1,900 1,900 1,900 . 1,900 ·1,900 
Of fice salaries 3,870 3,S?O 3,870 3,870 3,870 
HanagelTeJlt Salaries 7,950 7,950 7,950 7,950 7,950 
Uno::>l1ectihles 0 () 0 0 0 • Office Sves. ani Rent 0 0 0 0 0 
Of fice SUfplies 1,860 1,860 1,860 1,860 1,860 
Plufessional Sel.vices 2,170 2,170 2,170 2,170 2,170 
Insurance 1,470 1,470 1,470 1,470 1,470 
Regulatol.Y 1,740 1,740 1,740 1,740 1,740 
G:melal 230 230 230 23() 230 

Subtotal $ 71,150 $ 71,150 $ 71,150 $ 71,150 $ 71,150 

~1"€:Ciat icn $ 4,037 $ 4,037 $ 4,830 $ 4,830 $ 4,830 
Pl:qJelty Taxes 750 750 750 750 750 
Incx::m:! Taxes 800 3,569 800 3,388 3,353 

'IOtal Ixductions $ 76,737 $ 79,506 $ 71,530 $ 80,118 $ 80,083 

Net Revenue (17,047) 12,010 (17,840) 11,402 11,284 

Rate Base 
Aver~ Plant $193,400 $193,400 $193,424 $193,424 $193,424 
Aver~ D?p. Res:nve 94,700 94,700 93,839 93,839 9:i,839 
Net Plant 98,700 98,700 99,585 99,585 99,585 
tess: Advances 0 0 0 0 0 

Contrihltions 22,240 22,240 22,238 22,236 22,238 
fuferred '!axes ° 0 ° 0 0 

plus: ClJnstl.uctiOll WJlic 
in pl~-eSS 0 0 0 0 0 

Mat'1. & SUfplies 500 500 500 500 soo 
l'blxing cash 5,900 5,900 5,900 5,900 5,900 

• Rate Base $ 82,860 $ 82,860 $ 83,747 $ 83,747 $ 83,747 

Rate of RetU1l1 -20.57% 14.49% -12.3% 13.61% 13.47% 
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JU>PLIC'ABILI'IY 

l-1ly 6, 1997 

APf1.HlIX B 

Schedule N:>. 1 

Afplicable to all rreten~d ", .. ater selvice. 

nRRI1ffiY 

'Ihe area knc::;wl as Tract N:::6. 6493, 6494, 9595, 5986, 8284, an:fvicinlty, 
and a 40-acre IXu-eel al::o..1t 3,000 feet to the ool.th lccated neal" Ha.vasu 
liurling, Clf{)luxirrately 28 miles saIth of Needles, San Belnanlino Oxmty. 

Q!antity Rate: 

First 300 Ul. ft., per 100 al. ft ••.•. 
OVer 300 cu. ft., per 100 cu. ft ••.••• 

Selvice (huge: 

For 5/8x3/4-inch meter .••.••.•.••••... 
Bor 3/4-inch meter •••.••.•••••.... 
Bor i-inch meter •••••..•..••.•.. 
Bor 1-1/2-inch meter ..•.••••..•.•••. 
Bor 2 - inch meter ...••..•....•.•. 
Bor 4 - inch meter ...........•...• 

Pel" ~tei." 
Per lblth 

$ 1.45 (1) 
$ 1.45 (I) 

$ 25.15 (1) 
37.75 
62.95 

125.85 
201.35 
377.50 (I) 

Surcharge 

$ 9.31 
10.19 
13.86 
18.18 
25.47 
54.76 

'Ihe Sel.vice Cbal.-ge is a l:-eadinesS-to-selve c~ which is. 
awlicable to all rretered sel.vice and to \ohich is added the 
chal.ye for "'tater used o.:np1ted at the Q.lantity Rate . 
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M.'l.y 6, 1997 

~JXB 

Sc.hedule lb. IB 

~ t-mEml srn'JICE WI'IlI 
A1.JIOIAl'IC FIRE SPRINKUR SYsnM 

Applicable to all single fa~ly 1~sidences whose automatic fi1B sprinkler 
system is selVed tlu'O.l9h the rreter pn)Viding 1-esidential \o.'atel.- se1vice. 

'I~RI'il:RY 

1he area kJ~n as 'fi-act Nos. 6493, 6494,' 9595, 5986, 8284, arrl vicinity, 
and a 40-acH~ pa.1"Ce1 al:oJ.t 3,000 feet to the oolth l(X)Clted near Havasu 
tanding, afP1'Oxiffi3.tely 28 miles scuth o~ Needles, San Eell'KuUino Q:'Unty. 

RA'IES 

~r ~ter 
~r l-bnth &ll:Chal'ge 

Qlantity Rate: 

Fil."St 300 at. ft., per 100 cu. ft. •... 
o.'er )00 at. ft., per 100 at. ft. ...•. 

Spri.nkler Standt1t Selvice 

$ 1.45 
$ 1.45 

$ 1.00 

For the Imter size that ~ld be necess.=uy, absent the sprinklers. 

Selvice (hnQe: 

For 5/SX)/4-inch rrete1· ..•..•.....••.•• 
For 3/4-inch rreter .••.•..•...•..•• 
For l-inch rreter ..•....•••..•... 
For 1-1/2:" illc:h rreter. ••....•......•. 
For 2-inch meter .•.......••...•• 
For 4-inch rreter .....•......•.•. 

$ 25.15 
37.75 
62.95 

125.85 
201.35 
377.50 

'Ihe Selvice Ch:u:ge is a l:eadiness-to-selve chal~ \o.ilich is 
ClfPlicable to all rretenS'Ci selvice and to \<.mch is added the 
charge for \o.'ater used CCllP.lted at the (uantity Rate. 

(FND Of.' APPENDIX B) 

$ 9.31 
10.19 
i3~86 
18.18 
25.47 
54.76 

(N) 

(N) 
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APPfIDIX C 

A o:tlparis.."U of the present and Branchts l-eo:mren.::led rates for HaVas..l W3.ter 
<:01pany, Inc. is sh::1,..'l l:elcw: 

Selvice dm-ge: 

For 5/8x3/4-inch lOOter 
For 3/4-iilch rretel~ 
Fol~ 1- inch rretei.-
For 1-1/2~lnch meter 
For 2-inch reter 
For ,,- inch rreter 

Q.~tity Rates: 

First 300 ro. ft 
(Ner 300 ro. ft 

Per f.~ter Per M:nth 

Present 
Rates 

$ 17.00 
18.60 
25.30 
33.20 
46.50 

100.00 

$ 0.9) 
$ 1.19 

Roo:mrended 
Rates 

$ 25.is 
37.75 
62.95 

125.85 
201.35 
371.50 

$ 1.45 
$ 1.45 

47.94\ 
102,96\ 
146.81% 
219.0n 
333.01% ' 
217.50\ 

55.91\ 
21.84\ 

A a:np3.iison of ,rronthly C\lStaren~ bills at-' pn~sent and Branch's l-eo::mrended 
l-ates for 1995 test year for a 5/8 x 3/4"-inch rretel- is sh:tt.n b31dit: 

(bnsLIlption Pl-esent Recarrrended Pel'cent 
leef) Rates Rates Increase 

0.0 $17.00 $25.15 ' 47.94 

3.0 19.79 29.50 49.06 

5.0 22.95 32.4.0 41.17 

10.0 28.90 39.65 37.19 

20.0 40.80 54.15 32.72 
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Expenses: 

1. f\u.'chased l':;t.,'er (Electl"ic) 
VeIicbr 
Sd~ules 
Effective Dlte 
Total (bet ($) -
kW1l Used 
O1stqrer Chaige 
Selvice OkU:ge 
E'nel'1'l <h:u:ge: 

2. E\u~hased Water 

3. Insurance EXpenses 

". hl Vaiorem TaXes 
Q:n}:osite TaX Rate 
Assessed Value 

Selvice cOnnections 

VetEn:w Rate 

Total 

5j8x3/4~inch treter 190 
3/4-irich meter 0 
1-inch ~ter 3 

1-t/2-inCh meter 3 
2-inch neter ---2 

203 

lway 6, 1991 

!\PPfNDIX D 

Havasu Water U:fll"my 

MX>PIID Q.V\.WITlm 
'lest Yeal- 1997 

SaltOOlll Califo1nia Edison 
PA 1, OL 1 
Jan 1, 1996 
$ 11,710 

85,112 
$ 16.70 _ (pet- !Tenth) 
$ 1.95 (per lIP/per rronth) 
$ 0.09768 

$ 5,350 

$ 1,520 

$ 750 
1.000\ 

$750,000 

Total ~tered Water <X:osrnption 16,174 tef 

(o::ntinued) 
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A-~IX D 

l.ine 
tv· 
1. 
2. 
3. 
4. 

5. 
6. 

7. 
8. 

9. 

ll"'wa5U \'later Q:np:.'1ny 

~ TAX CAlOJIATICNS 
Test Year 1997 

State 
Item Tax 

~rating Revenue $ 91,367 
o & M Expen.'3€s $ 71,150 
Taxes Other 1l1an Incore $ 750 
~pl-eciation $ 4,830 

Taxable Incare for State TaX $ 14,637 
State TaX $ 1,361 

Taxable Incx:ne for FIT 
F~ral Incare TaX 

Total Ino:::rre TaX $ 3,353 

califolnia O:>l]X>l-ate Franchise Rate 9.3\ 

F€Oel-al rnccm:~ TaX Rates 
en fh-st $50,000 taxable incare 15\ 
0:1 next $25,000 taxable inoome 25\ 
0:1 next $25,000 taxable ino:::nB 34% 

(Em OF APP1:NDIX D) 

Federal 
TaX 

$ 91,367 
$ 71,150 
$ 750 
$ 4,830 

$ 13,276 
$ 1,991 


