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WAT.~R IlIVISION 
Small Water Branch 

RESOl,UTION 

RESOl.lITIO~ \\,·40tO 
May 21,1997 

tRTS. \\'·4040), l.lfC}:RNE 'VATER CO:\IPANY, Ii"iC. (I.UCERNE). 
ORDER AUTHORIZING A GI:NF:RAL RATE INCREASE PRODUCING 
S14,3505o OR 2S..t2% ADDlTIO~AL RE\,ENU.~ IN TfST YEAR 1996 ANIl 
A 550.60 ONE·TIME SURCHARGE FOR THE RI:COVERY OF AN 
UNANTICIPATED EXI"F.NSE MEMORANDU:\1 ACCOUNT 
PRODUCING 51,000. 

BY DRA}T ADVICE LEliER ACCEPTED ON JUNE H. 1996. 

SUMMARY 

This Resolution grants an increase it. gross annual rcwnu~s of $74,355 or 25.12% (or tcst year 1996. 
This increase will pro"ide a 13.0% return on rate rose in the test year. 

• BACKGROUND 

• 

LuccOle Water Company (LuceOle) filed a draft ath'ice leiter aoceptoo by the Small Water Branch 
(Oranch) on June 2~, 1996 requ('sting authority under S<xlion VI of General Order 96-A and SC'Clion 454 
of the Public Utilities Code to inctease rates for watet seC\'icc by $88,6-17 or 30.10%. The purpos~s of 
the rate increase are to r~OHr increasoo o~ra'ing cx~nses and to provide an adequate rate ofrc!um. 
LuceOle's request shows 1996 gross revenues ofSi85,30S al present rates WQuld increase (0 $312,890 at 
proposed rates, Luceme estimates thai It will SCC\'C approximalel)'l,24-t metec\.'\:1 customers in test year 
1996. Lucerne seTH'S the community of Lucerne on the northeast side of Clear Lake in lake County. 

The present rales were established on Jul)' 18. 1996 by Ad"ke Letter 58. 3 CPI·U increase 0(2,5'" 
authorized by 0.92-03-093. The last General Rate Increase ~"'I:'amc df\."'I:'live (\n January 18. 1989 b}' 
Res. W-3429. \\hich authoriloo a general rate increase of $4-1,038 or 19.8%. 

DISCUSSION 

The Branch made 30 independent analysis of Lucerne's summary of eamings. Appendix A shows 
Lucernc's and the Oranch's estimaks of the SUl11l11a!)' of earnings at present, c\.'quested, and 
recommended rates. Appendix A shows lucerne's and the Dranch1s eslimalN summary of camings at 
present. requested. and adopted rates for the lest year 1996. 

" 

Lucerne was Informed of the Branch's differing \'jews of re"enues~ expenses. and ratc base, and stated il 
agreed with Dranch·s findings. lucerne and the Dranch both agreed to the summa!)' ofeamings as 
shown in the COIUlllli headed "Adopted Rates". . 
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To pren'fit future inconsistencies bC'tw~n the ligures adopted by the Commission and I.ucemets annual 
rep!."lrts, the Branch nxommends thlt I.uccrne 00 d ir~(N to r~('I[d on its tx"'l(lks of a C<'ou nt the 
contribution balance adoptoo in this resolution. and to reflN"t this balan(c in its 1~7 Annull Report to 
the Commissi()n. The lXl.lance is $138,"'3 as of {)"""embC'r 31. 1996. 

I.ucefne·s draft ad,'ke letter requested rates \\hkh it estimated wouM proolK'c a ratc ofretum ()n rate 
base of 12.$0%. The summary ofearntngs in Ap(lC"ndix A shows a rate ofrdurn of 13.00% at the 
Branch's r~omm~ndoo rates. This is the midpoint of the range of rates of rei urn r~ommendcd by the 
finance BranC'h for Class C water companks. 

The Accounting and finance Branch r.xcolly inycstigated the disposition of Safe Drinking Watet Bond 
Act roan surcharges an.:i detennined thcre was a discrepancy bet",,,,"" (ust()mer surcharges coJ]~ted and 
depOsitoo. Lucerne was orderM in Res. r·650, dated SeptembC't 4, 1996, 10 redepOsit $33,803, to adjust 
its rale base to refl-xi $157,479 in contributed ptant, and 10 pay $)0,083 in back interest. Lucerne has 
n()l paid the interest required in order~ng paragraph 2 of Res. f-6S0. Thetdore the Branch further 
rec()nlli'umds Lucerne should dir~( a portion ofits retum. though not less than $500 pcr month. toward 
pl)lllCnt of its interest balance of$30.083. Lucerne should be requir,,-J to reJX"lrt to the Waler Di,'ision 
annually 011 its f\~pa)ment ofthe interest balance. 

In lA"jsion 92111 approving Lucernets SOWBA loon appticati()n. dat~--d February 18. 198). the 
Commission fcquir,,-d Luccrne to deposit Invcstment Ta.x Credits into a sut(harge accounl. Ordering 
Paragraph 3 of the D~ision states: 

"Lucerne Water C()nipany shall establish and maintain a separate balancing, account in \\hich 
shall be recorded all billoo sUf(harge rc\'enue and the ,'atue of im'estmcnt tax crroits on the 
prant, as realized." 

Lucerne's la.x returns show that ITC was c(,,'()itoo on the SDWBA plant in 1983, 1984. and 1985. 
Howcwr, because of other busincss losses, Lucerne only realized $',828 in lTC in 198-1. Approximatel)' 
$48,120 is still accrued in SDWDA·rclated lTC, adjustoo for po~t-1987 usc. lucerne should be order,,-d 
(0 pay $1,828 plus interest ($3,826 total) into its SDWBA account. Luccrne should deposit further IIC 
\\hen it is realized. Further, as a condition of sa'e, any acquiring entity should be f""quired 10 deposit the 
equh-alcnt of any remaining lIe into the surcharge account. 

In 1995, lucerne was required to conduct a watershed sanitary sun'ey by the Departmcnt of I (ealth 
Ser ... ices. This unanticipated cvent cost lucerne $1,000. Branch rC'('ommends this amount recorded in 
the unan!icipatc-d c\'cnt memorandum account be repaid to l.ucerne by a one·time surcharge of $5.60 per 
customer. 

Lucerne files its annual reports regularly, and there arc no other outstanding Commission orders. 

Lucerne's current rate structure is Illade up offour schedules: Schedule No. I, General Metcred Sen'ke; 
Schedule No. iAR, Annual Residential Flat Rate Sen'lec; Schedule No. 4L. Limited fire Protecti()n 
Sen'icc; and Schedule No. lC, Late Payment Charge. In its request. Lucerne aSKed to raise all rates b)-' 
the system average and to cantel the flat rate tariO'that iscurrent1y unused. Branch also adopted a rate 
design that allows 65% of the fixed costs to be h,~o\"Cred in the sen'ice charge and 35% in the vartable 
charge. Lucerne's schedule ofll1et~r rali()s was inconsistent with the Commission's 1991 polic}' on size 
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ratios. Ilranch dcsignN rates so that sCf\'kc charges arc nl(lfC in line \\ith the 199) ""lic), but Sl,.l that no 
metN sile woutd face m(lfc th:m h' icc the system 3\'('r.1£e increase . 

The ratcs proposed by the Branch. included hudn 3S Appendix D. 

Metered rates for a 5/8 x 3/.J·inch me-teroo clIsh,'mer using the an'rage of III Ccf (One Cd is equal to 
one hundred cubic f.xl) po:-r y.:ar incn,'asC' from $229.46 to $'285.95, a 24.62% incrcase. Rates for larger 
scr"kes incr.:ase m(lfe steeply due to the change in sef\'kc charge ratios, though no iJl{"rcase is more than 
47.95%. The s)'stcnl 3wrage increase is 25.12%. A comp.1rison ofcush.'lmcr bitts at present and 
rC\."(Immende-d ralcs is sho\\n in Appendix C. The adl'pted quantities and tax calculations are sho\\n in 
Appendix D. 

i'\OTICE AND PROTESTS 

A nolice of the pwposeJ rate incrcase was mai Icd to each customer on August 13, 1996. One letter was 
rCi'ei\'ro by the Dranch asking that it cxatnine the breakdown of cost between l.uceme Water Company 
and other enlities the Strauss' manage. The Consumer "Oairs Dranch reports that I.ucernc has r\.~ei\'ed 
9 informal ser\'k~ complaints in the last four lears. SeH'n of the complaints were for hilling prohlems 
(rales or amount OfbiU). One customer complained about utility ruks. No complaints ha\'c ocen 
rlXeiwd since 1995. 

On September 18, 1996 a public nlcctingwas held at the community fire stalion in I.ucerne in the sco'ke 
area. The Branch's representative expJaintxi Commission rate selling procedures and l.ucerne's President 
Nadine Strauss explained the nC\.'() foc the rate increase. I\ppwximalely twcnty customers attendoo the 
m.xling, \\ hich also induded discussion of a (Xlssibte sate ofthc system to the county l'r anothec 
investor. Customers primarily argued against the magnitude of the increase. The customers pr\'scnt 
stated that sef\'ice was good. A1I, including I.ucernc-s owners, 3gr\.'\.'() that algal blooms in the Crear 
Lake source had caused taste and odor problems in the past. nob Strauss, I.ucerne's operation manager, 
explained tliat the state ofthc lake water had forced them to add an activated carbon filter to the 
trcatment process. He a Iso stated that the Dep..1rtmeot of Health Seo'ices wouM be requiring them to 
install a sccond clarifier at a substantial cost in ortier to meet health standards.. II" indicated thai was one 
reason they might wish to sell the company. 

FINDI~GS AND CO~CLUSIO~S 

I. The Branch's rlXOnUllenJ"J summary of c-arnings (Appendix A) is r~3.sonabrc and should 00 
adopted. 

2. The rates r .. ~ommended by the Branch (Ap~ndix B) ar~ f('3.sonable and should be adoptoo. 

3. The quantities (Ap~ndix D) used (0 d('wlop the Dranch's r('Commendations are r(,3.sonabte and 
should be adopted. 

4. The rate incr('asc authorized herein is justified. a,nd the ('suIting rates are just and reasonable . 

5. Lucerne should r('Con) in its books of account and in its 1997 Annual Rcport to the Commission a 
contribution balance of S138,I43 as ofo..~cmber 31, 1996. 

3 
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6. I.ucerne should ray out ofits r~tum on rate b.'\se an amount not less than $SOO ~r l1lNlth to its S3fe 
Drinking Water Bond Act loon fund until the ballnce of $30,083 is ",'\id to the fund. 

1. l.ucerne should pay $3,826 to its Safe Drinking Water Bond I\clloo.n 3C('ount to rompl)' with 
ordering p:nagraph 3 ofD. 92111 for lTC (",aHzN in 1984 and interest from 1984 to 1996. 

8. I.ucerne should be allowed to irnpose a one-time surcharge of $5.60 pee customer to r~owr the 
unanticipated cost ofa wat~r$hed sanitary sun'ey inl99S. 

9. As a condition ofpurch3se. any acquiring entity should be responsible for paying into the Safe 
Drinking Watet Bond Act 3«ouot an)' unreatiud I Ie reinain ing from the 1996 balance of $48,120 and 
any remaining balance ofinteres\ owed to the fund due to the carHer misplacement offunds. 

IT IS ORDERED tbat: 

I. Authority is granted under Public Ulilities Code Section 454 for lucerne Water Company, Inc. to 
fife an ad\'ke letter incorporating the summary of earnings and the rC\'ised schedules attached to this 
resolution as Appendices A and B respeclh'el)', and concurrently to cancel its presenlly efl~th'e rate 
Schedules t (General Metered Sen'ice), 2AR (Ai-mual Residentia1 Flat Rate Se'fYice), and 4L (UmitN 
Fite Prot~'ion Seo·ice). Its filing shall conlply with General Ordet 96-A. 1be eOlxlin~ date of the 
te\'ised schedules shan be five days after the date of their filing . 

2. I.uceme shall rctord in its books of account and in its 1997 Annual Report to the Commission a 
contribution balance of S I 38,143 as of [k'1:em~r 31, 1996. 

J. I.ucerne is ordered to payout of its return on rate base an amount not less than $500 per month 10 its 
Safe Drinklng Water Bond Act loon fund until the balance of$30,083 orden.'d in Resolution F-650 is 
paid to the fund. 

4. lucerne is ordered 10 pay $3,82610 its Safe Drinking Watet Bond Act Iron account to comply with 
ordering paragraph 3 of D. 92111 for ITC realized in 1984 and interest fcom 1984 (0 1996. 

5. tucerne is at!o\wd (0 impose a one-time surcharge of $5.60 per customer to recover the 
unanticipated cost of a watershed sanitary SUf\'cy in &995 . 

4 
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6. As a condition of plirc~as~. an acquiring entity is responsibte for paying into Ihe Safe Drinking 
Water Bond Act aC'~unl any unrealizN ITC r\'maining from the 1996 \la1antc of $48.120 and any 
remaining balance of interest owed under ordering paragraph) of this Resolution. 

I hereb}'~ertify that this Resolution was adopted b)'lhe Public Utilities Commission at its regular 
meeting on May 21, 1991. The following Comm issioners approved it: 

P. GREGORY CONLON 
. PRESfOENt 

JESSIE J. KNIGHT, JR: 
HENRY M. DUQUE 
JOSIAH L. NEEPER 
RlCHAROA.BJLAS 

COMMISSIONERS 

s 
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Ooeratina revenues 
Metered 
PlNate Fire Protection 
PubliC Fire Hydrants 
Total 

Oooratil'lQ ExPenses: 
Putchased Water 
Purchased POWer 
Other VofurOO Related 
Employee labor 
Materials 
Cootract Work 
TranspOrtali60 
offiCe Salaries 
Manageliient Sal~ries 
EmplOyee Benefits 
Office Sel'vices a rld Ren t 
OffICe Supplies and EXpos 
PlofessiOOal ServiCes 
Insura~ 
General E)(penses 

Total 

. OepreQatiOn Expense 
Property Taxes 
Payroll Taxes 
Other Taxes and licenSes 
Income Taxes 

Total DeductiOns 

Net Revenue 

Average Plant 
Average Depree. Reserve 
Net Plant 
less: Advances 

Contributions 
Plus: Working Cash 

Man & Suppl 

Rate Base 

Rate of Return 

APPENOlXA 

I.uc~mc Water COrnp.lJl),. Inc. 

SUMMARY OF EARNINGS 
Te~l YeM 1996 

Utility Estir'nated Branch Estimatoo 

~by21.1991 

Test Year 
Present WlOPOSed Plesent liCOPOSed 1996 
Rates Rates Rates Rates Reoorrroeilded 

$285.305 $372,800 $292.519 Sl72.890 $366.615 
1.308 2.370 1.308 1.110 1.673 
2.1Sl 2,153 bj53 2.153 2.153 

288.766· 371.413 295.980 376.753 370.335 

8.811 8.811 8.903 8.903 8,903· . 
. 31,496 31.496 31.560 31.560 31.560 

() 0 20.000 20.000 20.000 
75.088 75,088 50,440· 50.440 50.440 
32.500 32.500 to.OOO 10.000 10.000 
11.200 11,200 8.800 8.860 8.800 
12.15.2 12.152 12.152 12 152 .. 12.152 
42.900 . 42,900 18.200 . 18)60 18.200 
13.000 13.000 53.300 ' 53.300 53,300 

0 - 0 11,850 11,850 11,850 
0 0 400 400 400 

11.386 11.386 11,386 11.386 11,386 
2.500 2.500 2.600 2,500 2,500 

25,752 25.752 13.520 13,620 13,520 
703 703 703 703 703 

267,488 267.488 253,714 253,714 253,714 

24,221 24,221 .19,259 19,259 19,259 
5,151 5,151 5,151 5,151 5,151 

10,711 10,111 10,623 10,623 10,623 
1.000 1.()()() 0 0 0 

800 SOO 1,765 23.140 21.0S8 
309,371 309,371 290,512 311,887 309,835 

-20,605 68,042 5,468 64,866 60.500 

865,072 865,012 854,384 854,384 854,384 
312,620 312,520 316,385 318.385 318,385 
552,552 552,552 535,998 535,998 535,998 

0 0 . - 0 () 0 
54,352 54,352 138,143 138.143 138.143 
20,892 20.,892 42,286 42,286 42,286 
25,244 25.244 25,244 25,244 25,244 

544,336 544,336 465,385 465.385 465,385 

-3.79% 12.50% 1.17% 13.94% 13.00% 
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APPENDJX B 
Page- 1 

Lucerne Water Company. Inc. 

Schwu1e No. 1 

GENERAL METERED SERVICE 

APPUCABII.lTV 

AppHcable to aU'metered water seo'ice. 

TERRITORY 

RATES 

lucerne and Vicinity, Lake County 

Quantity Rate! 
An water, per 100 cu. n ..•..•.••..• ~ ••••.. $1.11 

PerMC'ter 
Pet Month 

SOWBA 
Monthly 
Surcharge 

Sen'ice Charge: 
for SI8 x Yc.inch rueler .•.•••••. S 
For ~·inch metcr • ;. •••••.••••... 
For t .. inch meter •. , ..••..•. ,. 
For I ~·inchmctei .•...•••.•.. 
For 2-inch nich~r •...•. , ..••..• 
For J-inch metcr . , , ..•....•.• 

li.90 (I) 
19.35 I 
29,'10 I 
40.00 I 
55.50 I 

103.00 (I) 

$4.60 
6.90 

ILso 
23.00 
36.80 
69.00 

SOWBA SERVICE FEE FOR NBW SERVICE 

For 5/8 x %·inch mctet .. , .......• ;. .•.. $ 
for Yc-inch meter ..•.••••..• , • , • 
for I-inch meter .... , .... , ..•• 
For I ~-inch nlcter .......... , • , 
For 2-inch meter', ............ . 
For 3-inch meter •...•.....•.• 
For mobile home park space .•... 

1.000.00 maximum 
1,000.00 ma..\.imum 
2,500.00 ma.\.lmum 
5,000.00 1l1il.\imUIll 

8,000.00 ma.\.iinum 
15,000.00 ma.xtmum 

500.00 maXimUrll 

The se ...... ke charge is a teadiness·to-sco'echarge whiCh is applicable to all meleroo 
water seo'icc and to \\ hich is added the charge for water used at the Quantity Rate. 

(continued) 
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SP[CIAI.CONDJlIONS: 

APPENOlX 8 
Page 2 

SchNule No.1 
(continued) 

GENERAL METEREO SERVICE 

~b)'21.1991 

1. The Sl)W8A Illonthly sur~harge [or mobile home parks is S 1.8S pCr space fot a1l size meters. This 
surcharge is in addition (0 the r~gubr monthl)' metered waler bill. The monthly sun:harge tnust be 
identified on each bill. This surcharge is sJX~il1ca\ly for the rcp.,\)TIlcnt ofthe Califomia Sate 
Drinking Walcr Bond Act Iron authorized by lA'Cision No. 9211 J. H shall apply only to sen'ice 
rendered on or aOer [A"'("emocr I, 1981. 

1. A late.charge will be imposed per schedule No. LC. 

3. In accordance with Secli(m 2114 ofthe Public, Utilities Cooe, i( a tenant in it rental unit leavcso\\'ing 
the cvmpany, sen'ice to subsequent tenants in that unit will, at the company's option. be furnished on 
the account ofthe landlord or property owner. 

4. cotrCi'tion of the SDW8A monthly surcharge is suspefi.d~d (or six consecutive monthly billing 
(X'riods ~ginning DC'Ccmocr I. 1996, as orderCil in Resolution F-6S0. datCil September 4. 1996. 

5. The amount of the Sen'ice Fee (or New SCf\'ice shall be equal to the ac~ul1lulatro total of the 
mOllthly surcharge that would have bt.~n applicable to such sCf\'ke (rom the eftecti\"e date of 
surcharge implementation until the date of new scn·ke. The accumulated scri'ice fee shaH not 
exceed the maximum charges listed in the table above. and shall only apply to previously unsen'ed 
lois. 

6. As authorized by the California Public Utllltics Commission. all bills arc subject to a one-time 
surcharge of$9.32. This charge offsets the Em'itonmcntal Prot~tion Agency's adopted National 
Primary Drinking Water Regulations for water testing and maintenance standards under the Sudace 
Water Treatment Rule [or lul)'through D\."CcmbCr of 1996. 

7. All bills are subject to a one-time $5.60 surcharge to coiled the balance 0($1,000 in Luceme's 
Unanticipated Ennl Mcmorandum Account due to an unexIX'Cled watershed sanitary sUf\'ey 
r~uired b)'the IXpartment of Health Seo'ices in 1995. 

8, All bills are sllbj~t to the rdmbursemcnt fee set forth in Schedule No. UFo 

8 
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ArPENDIX 0 
Pagel 

I.uccmc Water Comp3ny, InC'. 

SchC'\'ute No. 41. 

LIMITED PRIVATE FIRE PROTECTION SERVICE 

APPUCABlLlTY 

Applicable to all private fire- prot~tion sen"ice. 

TERRITORY 

RATES 

l.ucerne and \"icinity, Lake County 

PC'r Month 
For a "-inch connection .•••.•••.••••.•.. $29.27 
For a 6·inch connection. . • . . . • • . • • . • • . .. 50.95 
For a 8·inch cormC'Ction. • . • . • . • . • . . . • • .• 12.64 
For 3 to·inch connection •... _ •...••..•. , 9-1.3l 

(I) 
I . 
I 
(I) 

~hy 21.1991 

• SPECIAL CONDITIONS 

• 

I. Sen-ice hereunder is for private fire prottXtion systems to \\ hich no connctlions (or other thall fire 
prottXtion purposes are aIlO\\'\.'d and "hich are regularly inspeded by (he underwriters haying -
jurisdiction, are instaJled according!o the sp'-~ifications of the utility, and are maintained tOthe 
satisfaction ofthe utility. The utility may Install the standard detector-type meter appn)"oo by the 
Boord of Fire Undcmriters for protection against theft, Ic-akage. or waste of water and the cost shall 
be paid by the applicant Such p.1)lllent shall not be subject to refund. 

2. The utility will suppl)' only such waler at such prC'ssure as may be available from time to tinic as a 
result ofits normal operation of the- system. 

3. AU bills arc subj«t to the reimbursement fee sct forth in Schedule No. UFo 

9 
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APPENOlXC 

I.lKeme Water Comp.my. Ill(". 

CO~\PARISON OF RATF.S 

MElEREOSER,\,ICE: 

P~r MeIer P~r Month 
Pr~senl Recommended 
Rates ~R",,-al~e~s __ _ 

Ser\'ice Charge: 
For 5/8 x ~·inch meter..... S 8.10 
For %·jnch nieter ..•....••..... 8.92 
FN I-inch meter •. , • . • • • • . . •• 12.1 5 
Fot I ~·inch meter ... , .•.•...• 16.25 
For 2-inch meter .••..•.•.••.•• 21.88 
For J·inch meter. . • . •. • • • . . •• 40.59 

Quantity Rate: 
All water, per 100 cu. fl .••..•.. S 1.19 

12.90 
19.35 
29.10 
40.00 
5$.50 

101.00 

1.11 

Mly 21.1991 

Percent 
Increase 

59.26% 
116.93% 
IHA4% 
146.15% 
153.66% 
153.16% 

(1.68%) 

• US3ge for an avcrage residential customer on a 5/8 x 3!4-inch $Cn'ice conncdion using 154 Ctfper year: 

• 

Usage 
100 Cu. ft 
III 

Present 
Rates 
229.46 

Rc.:-onlmended 
Rates 
285.95 

Amount 
Increase 
56.49 

US-3ge for a customer (In a 3-inch sen'ice c(lnn~tion using 889 Ccf per )'e.3r: 

Usage 
100 Cu. ft 
889 

Pre~nt 

Rates 
1,545.15 

Rc.:-ommended 
Rates 
2,285.18 

10 

Amount 
Increase 
140.03 

Percent 
Increase 
24.62% 

Percent 
Increase 
47.89% 
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APPEN())X D 
p.lge I 

I.uceme Water Compall)" Inc. 

AIX>PTEll QUANTITIES 
Test Ycar 1996 

Expenses: 
I. Purchased Power 

Vendor Pacific Gas and EfC-Clric Co. 
Water Treatment Ptant and take Intake 

Schedu1e 
Seo'ice Charge , . 
A\"Ccage Quantity Rate(summer) 
A\'crage Quantit)' Rate (winter) 
kWh 
Cost 

Rosemont Booster Pump 
Sthedule 
Ser\:ice Charge 
A\'erage Quantity Rate (summ"er) 
A\'erage Quantity Rate (winter) 
kWh 
C()~t 

Total Power Cost 

A-6P 
$18.80 p\'c month 

., 139 perk\\l1 
. " .0955 per kWh 
289.886 
$31>025 

i\·fp 
$12.00 per month 

.1487 per kWh 

.1019 per kWh 
2,936 
$534.56 

$31,560 

~by 21.1997 

2. Purchased Water 
Vendor 

Quantity Charge 
Acre Feel 

Yolo County Flood Prevention District 
$3] .26 per Acre Foot 

3. 

4. 

S. 

6. 

Total Cost 

Insurance Expense 
General Uability Insurance 
Worker's Conlpensation 
Automobile Insurance 

TOlallnsurance Expense 

Ad Valorem Taws 
Composite Tax Rate 
Assessed Valuation 

Pa)Toll Taws 
FICA 
~fedkare 
SUI 
FUI 
State Training 

Tola1 

6.2% 
1.4$% 
2.8% 
0.8% 
0.1% 

Water Testing Expenses (in contract work) 

28-1.8 
$8,903 

57,320 
3.000 
3,200 

$13,5·20 

$5,1 S] 
1.0·H95% 

$49~,361 

$7,560 
1~168 

980 
280 

3S 
510,6'23 

$7,000 

1) 



• 

• 

•••• 

RtsQlutioo W-.tO-tO 
l.u~tmt;nR MJADJ'ffSjlj 

Sc(yice CQnnIXli(ln .. 

Metefoo 
518 x Y.-inch 
%-inch 
I-inch 
1 ~-inch 
2-inch 
3-inch 

APPENOIX [) 
Pagel 

tuceme Watef Comp.'\oy, Inc. 

1,234 
o 

11 
2 
2 
I 

ADOPTED QUANTITIES 
Test Year 1996 

Total Metered Customers 1.250 

Metered watef sales used (0 design rates 1'42.495 ecf 

12 

~b)'21.1991 
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Re-solulk."'CI \\'·-1040 
"uce-me-,UR AtJADl'TfSjlj 

Line No. 
I. O~raling ReH'nue 
2. o..Ht Expenses 
3. Taws Other Th31l tnrome 
4. Depr~dllion 
5. Interesl 

6. Taxable Income for State Tax 
7. State Tax 

8. Taxab!e Income for FeJeral Tax 
9. Federal Tax 

10. TOlallncome Tax 

APPENDIX D 
P'1SC 1 

l.uccme Water COlllp3ny,lnc. 

ADOPTED TAX CAI.CULATIONS 
Tcst ,"c,'U 1996 

21,088 

California Corporate Franchise Rate 9.3% 

Federal Income Tax Rates 
On first SS().OOO taxable inc<:'mc 15% 
On $50.000 to $75,000 taxable income 25% 
On income owr $75,000 3~% 

13 

State
Tax 

S370,H5 
253,714 

15,n. 
19,259 

o 

81.588 
7.5SS 

~b)' 21.1991 

FeJ~ral 
Tax 

S370,335 
253.714 

IS,114 
19,259 

o 

1,588 

74,000 
13,500 


