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IllIBI.IC UTILITIES CO~I~IISSI0N Of TilE STATE OF CAl.I FORNI A 

'\,ATEI~ III VISION 
S~1.\U. "'ATf.R BR\~CII 

RESOLUTION NO. \\'-4042 
Jll~.: 11, 1997 

Sli~I~1ARY 

RESOl.UTION 

(RES. \\'-40·41) SOXORA \\'ATl:R CO~IPANY, (S\\'C). 
ORDER AliTIlORIZING A GENERAlk RA1'E INCREASI: 
PROI)UCING Si)044 OR 2.5$% ADDITIONAL ANNlJAI~ 
REVENUE. 

BY IlRAFT ADVICE LETTER ACCEPTEf) ON MAY 8. 1996. 

Ibis resolution grants an incre.lse in gwss annual rtnnuc, of S1,O·U Ql2.55~. for tcst )Nr 1997. The 
increase will pn)\ilk a t 4.5~. rate Qf rt'turn on the rate rose in the test year. 

n.\(KGROll~D 
SWC rt'qucsts authoril)' unokr SC'Clion VI of General OrMr (G.O.) 96·A and Section 45-l ofthe PuMic 
Utilities Cooe to increase rates for water sef'.ice by S-l-t,l09 or 61.5.$%. S\\'C estimates 1996 gross 
rnenues of S72,OOO at present rates would incrt'ase to S 116,309 at rrl..~5eJ rates. SWC has 97 
c\'")onNtions in the Fairway Acres subJi ... ision and \'icinily locatoo about one mile east of lamesto\\ n along 
Stat.:o Highway 108 in Tuolumn~ County. 

The pr~~nt rates W.:of.:o cstabJisheJ ro January 19, 1991, by Res. W·3537 \\hkh authorizeJ an adjusted 
gc:-nera\ rat~ increase of7.SS~. and a raU ofrdum of IO.sO~ •. A rt'questN crl·U increase filoo on 
Mmh 28, 1995, \\asr~je..:teJ on ~b)' IS, 1995. 

nISCl:SSIO:'Il 
IlI.:o Small Water Branch (Brandl) made an indqlCndent analysis ofSWCs summ3l)' of carnings. 
A~nJix t\ prestnts SWCs and the Branch's cstimatoo summary of carnings at present, r.:oquesfed, and 
aJ...~ed rates foc llt~ test year. Appendix A also shows differences in revenues., c~~oses., and rate rose. 
SWC usN a 1996 test year in its incr.:"ase rc:-quc:-sl. Since the increase aUlhorizN ilt this resolution will take 
place in 1997. the Oranch's re..:ommendJtions arc ba..~-d on a 1997 test )'~ar. Due to incOflsistencies and 
discrepancies found in lx'>th the mosl recent Annual RepOrt (1995) and in th~ dran ad\'KI! tetter rate 
increase rtqucst. a financial audit o(S\\'C was ronducttd by the Water Dhision·s Auditing and Finance 
Branch (AFO) and incorpOrated into the Branch's inwsligation. AFB's, RCpoi'l olll11o! RC.Julls ollb.! 
E:.mminaliolJ o/Sonora JJoter COnIP1f1Y. (Rept..")rt) was rdea..~ in November of 1996. 

There were differences in the Branch's and SWC's estimates for awrage plant in sc£\kc and average 
d~predation r~sem~·. Slaffhad diflicutl)' auditing the plant in senice accounts b«ause the onl), 
documentation a\'ailable was lim 1100 to accounting leJger sheets. Ifowewr. staff (ould not rety 00 them 
l'«ause the utility ccaS\."\! rn"Q{ding information 00 thenl in·l~. In addition, stafffe\-iewed SWC's 
annual repr..')Jts to the Commission and no!~-d that some of the annual repOrt numbers did not match the _ 
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RO(Ilutioo \\'-"0-11 
SO~ORA(OR AI)RUTiKKE:jlj 

Jun~ II, 1991 

aro."\Unting INg~r s.h«ts. SWC hlJ insufl'Kkn\ and ill{('Impkte ",,--coonting 1~Q{\h and coot) not J'Cl.wi& 
a ckar auJillrail to support th~ir plant in 5er .. k~. Therefort, staO'~\'tk"",,'\J an ,Itema!e re3S\\fl3blt 
mtthN to r«oosliUcl the plant in seoict. Staff ('s!imaIN plant in stoke nUmN'fS (0£ 1989 rostJ (10 

SWC's bst gt~rat rate casc. Resolution W-J-B). dltN Mard. 8, 19S9, aJ.."'PtN awrage ("Jant (or test 
)'tar 19S93s $61,265. StJO'arriVN at SS6.66} (or awragt pbnt in seo-ict and S18,266 for awragt 
d<pr~htk'\(\ ctS(we in the ttst year. 

As" ith tilt ("lant in sto·ke-. 3C«Iunting rl.'\.~"I(Js for (1.'\ntributions h~w not b...~n nllintainW. In 
Res.. \\'-J.tH. C\."I(!!rit>utioos in aid of ('OOstnKtion was calcubteJ to ~ SS,992 and a(CUnlU1oltN 
&pr~iltiN\ 00 (onlriootioos 10 ~ $3 ... 56 M orlk~em~r 31. \981. Using a dtpredation rate of2.s~~ (as 
u~'\J in Res. W-J .. }). slaO·caku1.1teJ net C\."I(!triootions to be S3,398 in tilt ttst )'t,u. 

To a"oiJ future inconsistencies ~twttn the figures aJ,.'lpl:N by tht C'onimissioo and SWCs annulI rl.'po..'\fts. 
the- Br3ll{h rn"\.'\{llmends that SWC ~ H'quireJ to CIX'QrJ on its bo.)Ql;.s of aC('oont the utitlty plant, 
&pr~i.ltioo re-seo'e and t-Qntribulions oobocc upon \\hich the awrage amounts a&."PfN in this resolution 
are t>asN, and to ret1~t them in its t 991 annual ref"\.'£t to the CommissiOn. Those arnounts att $56,663 fot 
utility plant. S11.614 (or dtpr~iltion reseo·t, and S},S to fN net c('Intriootions as Qf [k'(emb.!c 3', 1996. 

SWC purchases all of its water supply frl.'\Ol the Tuolumne Water DistrktlTUD). Res. W-2936 " hkh 
authorireJ S\\'Cs rates in 19S1 also ('If&roo it to maintain a balancing 3cu'\Unt to trac1~ expenses for 
purihlsN "ah~r. S\\'C h15 no\ nlaintainN this oobncing ae-count S\\'C filN the (urient ad,·ke letter 
general rale innease request primarily to m«-t \\ hat it perceiwJ as extreme increases in its ('(Ists fN 
I'llrihaseJ waUr. In reality. although TUD has raised its \\hokS3.le- \\alet rates sewra1 times in the last six 
FarS. SWC's ('('Ists rose primaril)' ~aust Tun repairN a dd~tiw mtttr that aUowN SWC to 1'3)' for far 
Ie~ "atec than it was actually r~ei\·ing. The Branch's an31ysis shows that SWC has been underbilloo 
arrcQxtmate1y $150,000 for rurcb3.S\.'\l water sinte- '9S}. TUD hlS infom1N the Brane-h that il&"'""tS not 
tntend to bill SWC (('If the excess: The- Branch beliews thai this underbilling masked inc-r~asing purd']ol~'d 
wakr ratt'S \\ hkh would haw W01peUnl SWC to file for onset fate- inc-r~aSts since- its lasE increase in 
19S9. S\\'C obtainoo the beneftl of approximately 8)~. of this und~rbilling. with its customers benetlling 
by tlle remaining 15~~ in po..)tential rate inc-reaSts thai wete not passed thrOugh. To an)id thIS l)pe-of 
\\ indfan profit for the utility occuffing in the future, Branch re<'('I{nmends S\\'C fite Nch mQnth, a repo..m to 
tlle Branch inJicating anlount of water porchasN and the ~m()unt of water so1d in the pre,·ious month. The 
Brane-h also rn"\.'\fllmeoJs that SWC ~ or&rN to establish and maintain its pun:hasnt \\ alec balancing 
3c...'Ount \\ ith an initia1 oo1snce of uro as of the e-rr",ti,·e dolte of this resolution. 

AFfl conductoo a financi.:il audit ('If S\\'C and set fNth its c~ommendoltions 3S 3 result of its rerort. Its 
f~ommenJJ.tions indude-thol1 S\\'C shou1J: 

• rellin canceled chlXks. 
• retain all source- &'xumtnls such as invokes and billing ,·ou(hers. 

• nllintain rc-rords (or plant in seo"jce and cOntributions in aid of constructioo. 

• r~('If.j new connedions as cootJibutions in aid of construction ifthe new custooler is assessN 
a properly tariOi.'d connection fee. 

• ac...'Ount tor customer depOsits separate from water revenues. 
• maintain records \\hkh would pro,iJe a ckar audit trait from the generalloogec to the annua1 

rq:X'rt. 
• filt an ad,"j('C" letter to update its (arifl" on customer depOsits and refund the difference between 

the SIOO and the updated anlount, ifn«essaTY· 

• stop assessing the S1.0IXJ hook-up f~ which is not authorized in its tariffs. 

• follow its tariOs and treat all ratepa)'ers consistently in regards to c(>nn~tion fees, monthly 
seo·ke charges. and finance charges. 

• treat Mill Villa as it treats all other <:ustomers and stop P-lying for water breaks beyond 
SWC's responsibility. 

• prl'\{"tr1), ren~t all disbursements in its accounting records . 
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Rew!ulioo \\,--10-12 
SO};ORr\'llR AVRU fIl\KF.:jtj 

• nllinlain its ~1(\k of aC(\."oUnls using lht a«nlJl methN of a« ... X1nting . 

• r~"\.>cJ e:\.~nses (\.'\Clsisle-ntly. 

Junt II. 1991 

SWC was i~r(\{"IllN oftht Br-an,h's diflhing "le\\s ohewnues, e:\.~nses and ratt N.S¢ and has staIN that 
it ~pts the nranch's es.tin13ks. 

SWC's draft a.hk'e kttec r .. 'quests rates thai il es.timates would rroou,~ an e>perating ratio of 20~ •. The­
summlI)' of earnings in A~nJix A shows a rale ofretum of 14.s0~. al nranch's rlX'OlnmendeJ rates 
\\ hkh is the- high eoo of the ("Uffent ranstof I ).5()ll_ to 14.s~. fl"r Class 0 water (\'"\l1lp.mi~ 
r~'''\."\f!lmen&J b)'lIlt Af8. Under gukklines es!ablisheJ in Commissio:lDlxisi.."'ll (D.) 92·0}·09J. datN 
March 31. 1992. Commission's sl.!f)" must ('akutale- net cewnue by tx"lth the tr3ditiooa' ralt oose:rdum 
method and tlle ~raling ratio methoJ, selecting the method that rwdoces the most rewnut. Tht 
~rating ratio nwllod was madt a\'ai1.lbtt for small walec utilities \\ hose ralt ro-~s are usually wr)' low 
with much oftlle utitity phnl ~Ing either cootributN (If almost entirely &pc~iatN. The reaSl."tl SWC's 
rate N.st is rellth'dy low is due to link utility rlant inw)tmeol. 11 rroJuc('s no water of its own 
(purch.l..'<!S all of its watu from TUD). it &..~s not h3\'~ to pump water (no power co)ts;. it r~tiws the 
TUD water at adt'qUltt prtssures) and it &.."lots not hlW' to treat the \\ ater (purch3ses tieatoo \\lter). S\\'C 
merd), \\ heels the water frl'ml TUD to ils (UStOO1t'CS. In ,'jew ohhis, Branch tx-lk\'es the use- Mille 
\raditiooll rate N.se-:relum me-lhoJ is fNsooab1e in this CaY-. 

SWC's fIIoo lariffs rontlln three rate sclleduks: IA. Annual ~ftternJ Sen'ite; 4. Pri\'ate Fire Pro!lXtion, 
and S.ruNk Firt Hydrant Sep.ke. ScheJu'e S shouM be- ddetN. Branc-h ptopOse-s to increase general 
meterN rato by increasing both the- stroke charge and quantity charges b)' the sy~tem average incfease 
authoriled in this resoJutloo. Brancb has r('\'kwoo S WC's tariff schedules and (oundtllal it d-xs not haw 
QO fik and 'or hlo) not updatN the following ruks: Title Page, Rules S, 8,9, 10. and II; Fonns i, 4, 10, 
and A thru E. 

AI the Brancb's (ro:ommendN rates .sho\\ n in Appendix 8, tile n;onthly bill foc a typical meteroo 
residential customer using' ,100 cubic f~d ofwatec ~r month \\'ou1J innease from $H.20 to $23.81. A 
comparison of customer bills at present and H"(x'>rnmenJed raIl'S is shown in Appendix C. 

SWC prl">(X1SCS to ins{X"Xt and either repair Q: (erhc~ its 100,000 ga1\on st~' storage tank al311 
apprl1ximate Cl..1s1 ranging fr('Ill $10,OOO·S-I0.000 to repair and $50,OOO·S6O,OOO to rtplact. Branch 
~tiews this in\'cstmcnt to ~ prudent and recommends that SWC be authorized to file an ad,'k~Jetler rate 
increase 10 r~owr ('(lSls associatnJ with the tank rerair or rtpbcement once the repair or reph.::ement is 
rornpktl-J. 

NOTICE A!\O PROTr..STS 
A notice of the proroSN rate increase was Olailoo 10 each custQmer on August I, 1996. One cornptaint was 
r.xeh'N by the Branch regarding li\ing on a fixN income and how increasoo costs impact their standard 
ofli\'ing. 

On St'rtem~r 18. 1996. a public- niecting \las heM at )8111 Min Villa Road in SWCs sen'ice area, The 
Branch's rerresentath'e explained COOlmissioo rate ~Uing proc~ures and SWCs rerresentath'e exptaintd 
the ne..-J for tlle rale increase. Foor oftlle utility'S cust~">CllerS allendOO the meeting. and some oftllem 
expr .. -ssN a Nocem for the increasing rafes. None oflht customers expcessN dissatisfactioo with tlle 
quality or quantity ofnatef. nor \\ ith the utility'S sen'ice. 

Owr tllt past three )'ears there h3\"e been 5 coinpJainls rlXeiwd b)' the CPUC's Consumer Affairs Branch 
(CAB). None of the complain's r~eh'ed by CAB haw ~"i'n iLl the last 2 years. The oM complaints ,,'ere 
resoh'N to tx"lth the utility's and ralepa)'trs Satisfaction. Thece are no outstanding Commission Nders 
rU]uiring s)'$tem improwments. Acc(~rding to the Calif(lfIlia Derartmenl oflfealth Senkes. SWCs waler 
meets all applic-able state health slandarJs . 

3 
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Re-solutk"'O W-~(}U 
SO~ORA'DR ¥\l ... RUfIKta::jlj 

June n. 1991 

FI:oiOJ:oiGS A:'\O CO:oin.l:SIO~S 

I. lb~ Dr.lrxb's rt,,(\mmenJ.:J SUmml!)' (If ('ami!'lgs (App.:odi:\: t\) is rNron3t-!~ and shoulJ t'I!' aJ..~eJ. 

2. 1l1~ rates r~"\."\(nm~n&J by the DraMh (Ar~ndi ... (1) are' rNsoo.lbk and sllould t'I!' autllNizeJ. 

3. The quantitks (AWi'nJix Il) usN 10 dewk", th~ Dran,h r~('Immend3tio.,s are- r~aSt"'Olt>lc and shQu1J 
~~-.ptN. 

4. 1ll~ rate increase authoriloo herein is justifitJ and the resulting rates au ju~1 and reasonable. 

5. Ilrandl sugge-sts thai the r«ommendations mwe by the AFB ref"."lt ~ «&roo. lht AF8 
rCt"'<lmmendatk-.ns are': 

• 
• 
• 
• 
• 
• 
t 

• 
t 

• 
• 
• 
• 

retain cancdoo (h«ks. 
rctain all W\lrce d\.xumenls such as invoices and billing "Qu(bers. 
n13intain (<<ords for planl in sen'iCe and contrioolioos in aid ofwn~tru<:tion. 
re<ord new (oone-ctions as c(lntributions in aid (If coo~tructi(\n if new cust(\mer is assessN a 
rr~d)' IMiflOO(\.'\nnt(tioo fcc. 
aCt"\.~unt f('lf customer dCf'CIsits se-parak frt'lOl \\ atcr revenues. 
mai~tain rCt"\.'\fJs \\hieh would peo\'k.~ a ckar audit trail fr('lln the genera' leJger to the annUli 

ref".'\fl . 
Ii'" an ad"ke- letter 10 update- its lariO'M cust("mer def'CIsits and refund the difference lx-t\\'~n 
the SIOO and the ur.htN amount, ifnt(es..~. . 
stop assessing the SI,OOO hook-up fet "hich is not auth«izoo in its tariffs. 
folIo,,, its tariffs and treat all ratepayers consistently in regards to (onnN'tion fees. monthly 
sen'ice- charges. and finance charges. 
treat Mill Viii.) as it treats all other (ustomers and stOp paying for wata breaks b.!yond 
S\\'C's responsibility. 
pel'rerZy rdl«t all disbursements In its a«ounti!1g r«"t'>rds. 
maintain its b...Xlk of accounts using the aC('fu31 methoJ of accoonting. 
r«\Xd exp.:-nst's (onsistently. 

6. SWC shoold re \X&rN to (eimt>ur~ all residential customers \\ ho paid amounts cxcn-Jing actua' cost 
of the hookup. 

1. SChNUk 5, Pubtk Fire- Il)'dr ant Scr-'ke, should ~ disCt"t,linuN. 

8. SWC wooIJ r~"(('rd on its books of aCCt')Unt the utilit), plant, depce-ciation resen·c arid contributions 
b.lTance upon \\ hicb the awrage anlounts adc?-N in this resolution are b.lsed. and rt'lle-ct them in its 
annual report to the- Commission. 

9. S\\'C should estabtish and maintain a purchased waler rolancing account with a balance- of zero as of 
the efl'\.xti\'c date ofthis resolution. 

10. SWC should report to the Small Water Branch no tater than six months fTOrnthe em'clive date oflhis 
reso'utiOn indkating the- status ofthe excess water foss issue. 

II. S WC shoold be auth(>(izro to file an ad\'ke letter rate increa~ to r«owr costs associatN with the 
lank rep:tir or re-pla,ement once the proje-cl is completN. 

12. An)' offset in«(ea..~ reques\ should ~ analYZN using a l4.S~. rdum on lnwstment. 

IJ. SWC should be Ct'quireJ to file, each montn, a report to the Small Waler Branch indkaling amounl of 
water purch3sOO and amount Of water sold in the- pre,jous !llonth. This requirement should be required 
until the ne"t genera' rate case \\hen the polic)'cou'd ~ re'iiewN. 

14. S\\'C should be ordered to add and'o, update the following IMiffs. ruks, and (orms: Title- Page, Rules 
5,8,9. 10, and II; Fomls 2,.t. 10, and A thru E. 
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Re-w!utioo "'--lOU 
SO"!'\ORA'DR AlJRUTiKt\E:jlj 

June tI, 1991 

IT IS ORln~RE() thalz 

1. Authority i$ grant 00 un&r PuNk Utilitks Cco.k Si."'(tion 4S-t ((\J Sooora \\'at~r COlll{'lny 10 tile an 
aJ\'k~ ktter i~'\fating the summll)' of earnings and r~,'isN ralt scl1Nules att..lChN to this 
rtsolution as 1\pp.:-nJk,\'s A and El. rts-l'''lh'd),. and C\."\fl('olTtotly IQ (,Met\ its prts-tntly df«lht ratt 
SchNUks 1,\ and.t. lIs tiling shU romrly "ith Genera' Order 96-A. Tht tfi«tiw dl!t of the new 
SChNUks Shlll t;.e .he da)"S antI the dlte ofllling. 

2. SooN3 Water COlllpany sJull rt«>rd (\{\ its t-ooh of ac~"\Unt the utitit)' phnt.l.kpr«iaUoo rt'strw and 
('(\ntriootioos Nb.n~ uf".>n \\ hkh the anrage aIllount a.j,)ptN in this rewlution art ~JStJ. and shall 
rdllXt thtm in its 1991 annul' repo..>rt to the Commission. 

~. Sonora Walt( Comp..my shall ddttt SchNule No. $, the Publk Firt Hydrant Seo-jet. 

4. Sonora Wattr Compan)' shall estaNish and maintain 3 pur,hlseJ wattr Nbndng aC<"ount \\ ith a 
balance ofuC() as of the dfIXth-t date of this rtw!utioo. 

$. The (0110\\ ing AfB (<<ommenJatk"'lls shall ~ ex~uttd: 

• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 

retain caneclCJ che-cks. 
retain all source &'''I(umtnts such as in\'oiccs and billing ,-o\Khers. 
main lain r«oed, for plan' in st,,-ke and tt.~lributioos in aiJ of C\.>nstruction. 
r~~'\fd new tonnIXtioni a~ cootribotions in aiJ of coostruclion ifntw customer is assessed a 
pcoptfly taJiON coone-clioo (N'. 
aC<"ount for customer derosits st"p.lIate from water rewnues. 
maintain r«cds \\ hkh \\-outd pco,-t,k a clear audit trail from the genera' INger to the annul1 
repo.."I1. 
file an ad\-koe Idler to Ur-.J3tc its lariIT on customer c:kposits and refund the dim'cence Nlween 
the SIOO and the upJal.:d amount, ifn~,--ssaI)'. a 
s-topas...~ssing the 51,000 hook-up fN' \\hich is not authorizoo in its tariOs. _ 
foHow its tariOS and treat all ratepayers consistently in c.:-gards to coon~lion f~s. monthly 
seO-k"\! charges, and finance charges. 
tceat Mill Villa as it trtats an other customers and stop J'l)-ing for water breaks ~}'ond 
SooQfa's ces!X'osibitity. 
pr~rly (elied all disoorst'ments in its accounting rlXoeds. 
maintain its book ofaC<"ounts using the accrual method ofac('oOunting. 
rn-ord tx~nscs consislentty. 

6. Any offset ad\-i« ktter filing should ~ analyzed using a J.t.500~ rate o fretum. 

1. Sonora Waler COOlpaOY is authorizN to file (or an ad,-icc ktfl'r rate incceast (0 (~o,-e-r lh~ ~osts 
as...~iatN with the lank (.:-pair or rt-p1Jce-m~nt once- lh~ rr~e-:l is ~ompkttJ_ 

8. Within 60 da)s ane-( the efli.'('tiw dale of this r~1uti(\o. SooI.,)(3 Water Company shall file an alhke­
lette( and and'or up.htiog the fo1!o\\ ing .ariffs, ruk's., and forms: Title Poige; Ruks $, 8. 9, 10, and II; 
Foons 2.4, 10, and A thm E 

9_ Sonora Walu COHlpan)' shall submit a monthly re-port l\') the Branch jodie-aling amount of water 
purdlaseJ and tht amount ofwatef solJ in the prnious month. 

10. Within 120 days from the efii.'(tiw date ofdlis (('solutioo, Sonora Water Company shall refund all 
amounts it COUt'l:IN in excess of a<!ual hook-up ('(\sl. 
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Resolution W-~OU 
SO~ORArDR AliRUliKKE:jlj 

,1. llIis r~S('oluti(>n is C'ff«ttyc l~b)' . 

JUI\( n. 1991 

I c~rtif)' thatlhis r~lution was aJo."'{"tN by l~ Publk Utilitk~ C(IInmissk.'ll at its ugubr m«ting 00 

June 1 t. 1991. 1lI~ folkming c(lmmissi(>Mrs approwJ it: 

6 

P. GREGORY ('6NI~O~ 
Presi~'t1i 

.JESSIE J. KNIGHT, Jr. 
HENRY M. DUQUE 
JOSIAH L. NEEPER" 
RICIIARD t\. B1LAS 

C(lmmissioners 
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Rcso!util."'oO W--tOH 
SO!'\ORA'DR At.lRlITIKKE:jlj 

Item 

Operating Revenue 
Metered 
Plivale Fire Plofection 

Total Revenue 

Operating Expenses 
PurcMsed Waler 
Other Vol. Related expo 
Materials 
Cootract Won 
Water Testing 
Transportation Expense 
Other Plant Maintenance 
Management Salaries 
Shareholder Salaries 
Employee labor 
Unoonec.tib!e Expense 
OffICe SeMce and Rentals 
OffICe Supplies and Expense 
ProfessiOnal Services 
Insurance 
Regu1atOfy Expense 
General Expense 

Subtotal 

Depreciation Expense 
Other than income tal( 
Income Taxes 

Total Deductions 

Net Revenue 

Rate Base 
Average Plant 
Average Depreciation Reserve 
Net Plant 
less: Advances 
less: Contributions 
Plus: WOlking Cash 
Plus: Material & Supplies 
Rate Base 
ROR = Net Rev/Rate Base 

Sonora 'V.ller Company 

Summary of .. :arnings 
Test Y('.lf 1997 

Utility Estimated 
Plesent Requested 

72.000 116,309 

72.000 116,309 

40,000 40,000 
2.500 2,500 

10.000 10,000 
0 0 

2,000 2,000 
5,5t1O 5.500 
1.000 1.000 

0 0 
10.000 10.000 

o. 0 
0 0 
0 0 

2.200 2,200 
12,000 12,000 
3,600 3,600 

0 
1.000 1,000 

89,800 89,800 

1.392 1.392 
1.161 1.161 

800 5.486 
93.153 97.839 

t21.153) 18.470 

61.714 61.714 
28.878 28.878 
32.836 32.836 

0 0 
0 0 
0 0 
0 0 

32.836 32.836 
(64.42) % 56.25% 

June II. 1991 

Branch E~timaled Adopted 
Plesent Proposed 

79.904 81,948 81,948 
384 390 390 

80,288 82,338 82,338 

56,464 56,464 56.464 
0 0 0 
0 0 0 

12,150 12.750 12,750 
500 500 500-
200 200 200 
650 650 650 

0 0 0 
0 0 0 
0 0 0 
0 0 0 

1,300 1,300 1.300 
775 715 775 

1,250 1,250 1.250 
150 1SO 150 
850 850 B-~ 

74.SS9 74,889 74.889 

959 959 959 
361 361 36' 

1.116 1.599 1.599 
71.325 71.808 71.808 

2,963 4,530 4.530 

56,663 56,663 56,663 
28,266 28.266 28,266 
28,397 23.397 28,397 

0 0 0 
3,398 3.398 3,398 
6,241 6,241 6,241 

0 0 0 
31.240 31,240 31.240 
9.61% 14.50% 14.50% 
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Appendix B 
rage I 

Applicability 

Schedule No. IA 

Sonora 'Vatu Company 

Annual Mctcrell Senitc 

Arplicab!t to all meterN water Stnke- furnished 00 an annual rosis. 

Territof), 

Jur<i' 11.1991 

Fairway Atrts and "kinity, locatN apptoximatdy OOt milt cast Qf JanlestQWn in Tuolumne Coonl)', 

Rates 
51.399 

Annual Sen-kt Charge: Ptr Meter 

Ptr Year 

For SIS x %·inch mete( 

F<>t Y.·inch meter 

For l-illC.h meIer 

1.5-inch meter 

2-inch rnetet 

3·inch meter 

4·inch metfr 

............................................................. S8S.10 

............ : ................................................ 203.30 

............................................................. 361.90 

............................................................. 431.85 

............................................................ 533.IS 

....•................................•.....................•. 6-tS.55 

............................................................. 880.30 

The annual sen'jet chargt is a reaJinns-to-so!n'e 
<harge "hkh is awlicablt (0 ali n1eter~ sen-ice­
anJlo" hich is adJeJ the moothly chaige 
computoo at ilit Quantity Rate. 

S~-.:ial CQnditions 

I. The es.tablished billing c)'cle for water used is monthly_ 

2. AU bitIs are subjocI to the reimburStment(e~ set forth 00 Schedule UFo 

(I) 

(I) 

I 

(I) 
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Appendix B 
r~g~2 

Applicability 

Sonora Water Company 

Sthcdulc No ... 

Prh'atc Fire Protection Sen-ite 

Jun~ t t. t 991 

Applkable to alJ water senic(' fumishN to prh'atd), Q\\ nN fir~ protcXtion s)~tem$. 

TerritoT), 

fairway Acrt's and ,·icinit)'. awroximattl)' one mile east of JamtstO',n. Tuolumne Count)'. 

Rafe 
Pet Se{' .. k~ Conn«lion 

PaMooth 

for eacb indi of di3meler of senic~ (onn«tion ....................... Sl.30 (I) 

Special COllt!i/iOIlS 

). lbe fir~ prollXtiott ser ... ic~ ronn«lioo shall be installed b); the' utilit), and the ("05t paid by the 
applicant. Such p.iynicnt sh311 not be subj«t 10 refund. 

1. The minimum diarneter for fire protcXtion sen i« shaH tx- (olir inches. 3J."1d the n13..ximum diameter 
sh31l ~ not more than the dilmeter oftM main to" hieh sen'ice is ("oon«t~t. 

3. I r a dEtrlbution main of adequate siie 10 sen'e a prinle-- fiie prot«ti60 s)'slem in a,jJilion to all other 
nomla) sen'ice &X-S not eXist in the weet Or alky adjacent to the- premises to be sem~J. then a sen ice 
main (rom the nearest existing main ofadequal.:- ca~cil)' shall be ins!allN by the utilit), and the c(lst 
paid b)' the applkant. Such paymenlshall nol ~ subject 10 refund. 

4. Sen'ice hereunder is (or prh'ate fire prol«-tion S)'SIC'OlS to \\ hkh no' ("Qnn«tioos for other than fire 
p!otedion pUrpOSt$ are ~n()weJ and" hieh are regularly iMpe-ctoo by the unde", riters ha\'ing 
jurisdiction, are installeJ a~"){ding to sp... ... dfkations of the utilit)" and are ollintainoo to the 
satisfaction ot lhe utility. The utility may instaH the standard de-t«tor type meter approved b)'tMo 
Board of fire Undef\\riters for prot«tion against thcfl.teakage. or waste of water and with the cost 
paid by lhe applicant. Such payment shall not be subj«lto refund. 

5. The utility undertakes to supply only such water at sl!ch pressure as may be available at an)' time 
through the normal ope-ratiOn ofig system. 



• 

• 

• 

Re-rolulioo W--t~U 
SONORArDR AliRUTIKKEitj 

Appendix C 

Sonora "'atfr Compan)' 

Comparison of Ratt's 

Mettred Raft Sell lee 

Senice Charge-: 

5/8 X H-inch meter 

% inchmetet 

I-inch meter 

I ~~ inch meter 
r-- 2-inch meter 

J·inch rneter 

4-inch meter 

Quantity Charge 

AU water, p.:r 100 (u.n. 

, 

June 1 I. 1991 

PnSrolCt Conn«l1t)n rtf \'tar 

Prtsent RrcQmmtndtd ·1. 
Ritts RattS Increast 

SS SS 

83.00 8.5.10 2.S 

198.30 203.30 2.S 

353.00 361.90 2.S 

411.20 -131.85 2.5 

520.OQ S33.15 2.5 

629.6S &lS.sS 2.S 

858.60 ~SO.30 2.5 

1.3&\ 1)99 25 

A n~tbly(om~is6n bill for acustollle£ with a SiS x ~~ -inch meter is shown below: 
PvtVllthlY Usage100 cu. ft. n ~~t:nt Bills "~'KII'::'I/u~. Bills Amounllncrease Ptl~lit lnae~¢.p 

$ $ $ % 
0 6.92 7.09 0.11 ~.5 

5 13.74 t4.09 O.~ 2.5 
to 20.56 21.08 0.52 2.5 

12 Ave~euse 23.29 23.87 0.58 2.5 
15 27.~a 28.08 0.70 2.5 
20 34.20 35.07 0.87 2.5 
30 47.84 49.06 1.22 2.5 
50 76.12 77.04 1.92 2.5 

, 



• 

• 

Rl!"solutioo W·-t().U 
SONORA/DR AI.lRUTiKKE:jlj 

Appendix 0 
Pag,(' 1 

Ta\('S 

Sonora 'Vater Company 

Adopted Quantities 

Ttsl Ytar 1997 

r~ral Tax Ratl!" .................................................................................................... 1 S~. 

St3t~ Tax Rat~ ..................................................................................................... 8.8-1~. 

t()('al Franchise Rat~ ...................................... , ......................................................... m. 
Ad ValNem Taxes 

Tax Rates .............................................. , .......................................................... 1.OI03~ • 

................. ; ....................................................................................................... 1.0095~. 

Assess-..>.J Vatue ................................................................................................. $35.181 

Total ...................................................................................................................... S361 

E1ptnstS 

Purchased luln 

Stller: 

Schedule: 

Tuolumne Utility DistriCt 

Residential Metered Seo;i~e Trea!e-d Waler 

Junt II. 1991 

~Iontbly Rat('s: 1996-97 1997-9'8 1998-99 1999-2000 

SS SS sSe SS 

Cost of Seo'ic~ Chargl!" 81.1$ 8t.40 . 81.80 91.31 

Quanril)' Charge Per Cd Pel'Cd Ptl'Cd Pn Cd 

First 1,500 Cd. 0.77 0.80 0.83 0.87 

Ne:\l 3,500 Ccf. 0.88 0.92 0.96 0.99 

O· .. er 5,000 Ccf 1.0-1 1.08 1.12 1.17 

Pa)rQU 

r..fanagenu'nt Salary ...................................................................... 10.150 

Contracl Lal:l\.or ................................................................................ 2.000 

Waitt Tesling ((Onlracllaoor) ............................................................................... $500 

Insurance E\ptnses 
Genera' Liability and T&D System ...................................................................... 1.250 
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Appendix 0 . 
P-'st 2 

Adopted Quantities 

Stn ice Conn«lions 

. 

Sonora \Vater Company 

Test Year 1997 

5/8 x ~'.·ilKh - ................................................................................. 73 

I·inch .......................................................................................... 13 

2-inc-h ......... , .......................... : ............................... : ..................... 10 

j·inch ........................... : ............... ; ................................................ 1 
Total nletcied ................................................. : ............................... 91 

Jun~ 11. 1997 

Metc(oo \\ater sales USN 10 design rates ...... ; ...................................................................... .46.500 Cd 

Adopted Ta\ Catculations 

Lint 

I. 

2. 

3. 

4. 

S. 

6. 

7. 

8. 

9. 

10 • 

Sonora Wafer Company 

1997 Ttst Ytar 

(fern Start Tax 

S$ 

Operating Rewnues 81,338 

Expenses 74,889 

Taws olller than Income 361 

Depredation Expense 959 

Interest none 

TaubJe Income for State Tax 6.129 

State lax (at 8.8~~. or SS()() sO() 

Taxable Income for FIT 

Federat IncQrnt Tax (at IS'.) 

Total Income Taxes 

Ftdnal Tax 

SS 

81,338 

14,889 

361 

959 

none 

5,319 

199 

I.S~ 


