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RRI.IC urlI.lTIFS o."l+lISSICN OF 'Il1R smm OF CAI..IF(RflA 

W\1m DIVISICN 
Srall tbter Branch 

B~~9!~!1T19H 

RFSXIJrICfl W. W-4044 
~ 11,1991 

(~. W-4044), BIG BASIN ~ o:::MPAN'i (FB9::). 
<Rlm NJIlDUZIN3 A GW-~ RAm ~ m.:I:X£IN3 
NDITICNAL NH.W.. REVEN.m OF $8,232 (R 100.00\ 
IN 1997. 

BY mAFI' NNlrn I.RI1ffi FIlED CN MARrn 6. 1996. 

1his Resolution grants an incn~.ase in ~uss rumual l.-evenues of $8,232, or 100\ 
for test year 19~7. 

~ 

BB.9.:! l.~sted autoority urrlel." Section VI of General Onler 96-A and 
Section 454 of the PUblic Utilities Co:le to increase tates for ~r sel.viee .... 
by d::::cl>~.ing its present rates to pnx1uce additional l.'"eventies of $8,064 or ,., 
100%. BBSC' s request sh.::h.'S 9l."OSS n~venue of $8,064 at Pl'esent lates . 
incl.-easing to $16,128 at pl.-q:osed rates. BBSC presently pl'oVides sel.vice to 
28 custarers in the B1g Basin W:x:ds SUb:livision located awroxinately 3 miles 
I101th=aSt of Bo.llder C:t~, Santa CLuz G:mlty. 

BBSC's last general rate incl)3ase was cq:proved on N::>v€:ffbcr 1, 1988, by 
Resolution \,:-3413, \o.iuch autoorized an increase of $3,236 or 84.8% in 1988. 

DIs:::ImICN 

'Ibe SPall Water Branch (Branch) naOO rul irrle~t analysis of BBSC's 
q:€l.-ations. Afpendix A s}n.."S BBSC's and the Branch's estirrated SU'lm:uy of 
ealllings at pl'esent, l.-equested, and ack:pted rates. A{::pendix A also sh::1.-.'S 
differences in cpel.-ating l.-evenues ani <:pel.-ating exp:mses. 

lb:ler guidelines establish::rl in D...~ision 92-03-093 for Class C run D \'w'ater 
utilities, o:nmission staff nust calculate net l.-evenues by l:oth the l.-at~ 
oose/retUlll rreth:d and the cpel.'ating ratio rretlx:d, selecting the rrethcx:l tmt 
pn:duces the mJlSt l.-evenue. Alth::.ugh the guidelines ru:e l.-elated to. water 
utilities, the Branch believes they ru.-e awn:priate for ~r utilities. In 
this case, the cpEn-atirg l-atio rreth::xi pl"oouces the highei- revenue l.:'e<pirerrent. 
An cpel'ating l.-atio of 10%, \o.iuch the Branch filrls l.~le for a ~r 
utility of BBSC's size and cpel'atitg chcu-actedsticS, w::uld \'.'al.-rant a rate 
increase of ClWl.'Oxirrately 127% . 

-1-



• 

• 

• 

Resolution W-4044 
BBSC/m llli/MJ/fNC: j lj 

June 11, 1997 

1be utility .... u.s notified of this and infolln:rl the BnU)ch tha.t it did not want 
to incl:ease rates any higher tn'Ul 100\ as originally requested, even th::t.lgh it 
rreans tha.t too utility w:xIld still be cperating at a less. 

Staff estinates Pl."esent 91uss l:evenue to 00 $8,232. D:cl>ling Pl."esent rates 
w:;old increase revenue to $16,464 in the test year. 

BBSC's filed tariffs ulr:n~ntly <XlOtain coe l.ate schedulet lb. 1, O'>....nelal 
Residential Sel.vice. 'Ihe l.ates prq:osed by the Bxanch are reflected in 
/>.(::pE'ndix B. 

At the Branch's 1.--e<XllTren:ied rates S~'l in ~x B, a l."esidential 
C\lStarer's rronthly bill will increase hun $24.50 to $49.00 or lOO.O()\. 

NJTICE /H) lIDIES'IS 

'£be Branch o:::o::lucted an infOllffil {'Jblic rreeting in the utility's sel.vice ai.-ea 
On M:u:-ch 6, 1996. 'Ihe date, tirre, and location of the rreeting ~re specified 
in a o:.>tice of rate inc:l"ease nailed to each UlStarer in early Febnlat·y, 1996. 

I _) 

In ad:lition to the Pl"esence of Branch and BBSC representatives \'-no pl"esided 
over the rreeting, o:mnissioner Josiah Neeper was in attendance. In "a bdef 
staterrent to the audience, O:::mnissioner N:!epel~ indicated that he and his ~ 
feHew O:::mnissioners \\~re vel.Y intel."ested in UlStarer o:mrents ~iated with .. 
sm.ll water al'rl ~r utilities cpel.atioos and genel.al l.ate increases. '!he 
Blanch's repl:esentative explained o:mnission l.ate-setting pl:ocedlll"'eS and the 
utility's l."Bpl"esentative explaiI1Erl. the need for the l.ate incl.-ease. 
/lfpl."Oxinately 100 custarenJ attended the rreeting. lu:cund 30 OlStarenJ m:lde 
staterrents, asked questions, reglsten:rl ccnplaints, or Trade miscellanealS 
o::mrents related to utilities cpel.aticns. All of the C\lStarers .... m spoke at 
the rreeting pn::>tested therragnitude of the increase. All other C\lStarer 
o:mrents arrl carplaints con(;en1eci the water utility, .... inch has also l.-eq.lested 
a general rate lllCl.-e.ase. 

1. '£he Branch's l.--e<XlllTerrled SlI1mny of ealllings (Afperrlix A) is reasonable and 
slnlld be ad:pted. 

2. '£he l.ates l"'ecorrrerrled by the Branch (Afpendi.x B) an~ reasonable and slnIld 
00 adopted. 

3. 1l1e quantities (Af:pendix D) used to develcp the Bl.anch's n~o:::rrrrend'ltions 
an:! l.-eascnable and sh:xlld be a<k:pted. 

4. 1l1e l.ate incn3ase auth6dzed herein is justified and the l."esulting rates 
aH~ just and teascnable • 
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Resolution W-4044 
BBSC/IR AL/N3J/fNCzjlj 

IT IS~ tret: 

J\U1e 11, 1991 

1. Autb:>dty Is ~Jl:anted unclel.' Public Utili.ties 0Xle section 454 fOl" Big Basin 
~r O:irpany to file an adVice lett(~l- iOCQlp:>tating the Sl.1"\lTffiX of Exu'nings 
and too l-evised sched.tles attached to this resolution as ~ B iID::l 
cooc.un:ently to cancel its pl-esently effective late sch:d..llet N:>. 1. General 
Residential Sel.vice. Its. filing shal,l o::nply with General On1er 96-A. 'Ibe 
effective da.te of too revIsed ochedl.lles shall be five days after the date of 
its filing. 

2. 'Ihis resoluticn is effective leday. 

I certify that. this l-esolutioo Wasad::pted by the Public uti.lities O::Xrffi.issioo 
at its regular rreeting en June 11, 1~91. 'lhe follCMiDj Q:mnissioners afPl-oVed 
it: . 

P. QIDXRY <:emCN 
P.t-esidei1t 

JESSIE J .• KNIGn', Jr. 
HENRY M. IX.QJE 
JCSIMt L i NEEPER 
RIQ-IARD A. BIlAS 

O:mnissioners 

j t .• ~ • • 
-3-



, Resolution \i-4M4' June 11, 1991 
BBSC/rn AL/M3J/F:'lCI jlj 

/~ • 'J 

APro~IX A 

Big Ba.si.n ~r ()::(Jpmy 

~y OF BARNum 
Test Year 1991 

Utilit~ EStimated. : Branch Estirrated : 
Present : Requested: Pl'eset1t :Req.lested.t ld:pted 

Item : _ Rates : Rates Rates : Rates Rates 

Flat Rate $ 8,064 $ 16,128 $ . 8,232 $ 16,464 $ 16,464 

'Ibtal Revenue $ 8,064 $ 16,128 $ 8,232 $ 16,464 - $ 16,464 
--

Q?ei-ating Rxpenses 
~i' 2,034 2,034 3,600 -3,600 3,600 
Othel': Volure Related 0 500 50() 500 500 -
Lal::oi" -; 0 1,430 0 -0 () 

Materials 1,100 1,100 1,100 1,100 l,lO() 
<bnttitct Woli{ 4,400 3,500 3,500 3,500 3,500 
Trail...-a¢rtat 100 . 0 0 0 0 0 
plant Maintenance' 0 0 0 0 0 
Office saiaries 325 720 0 0 0 e • V.anageITent IS Sala:des 600 2,457 2,514 2,514 2,514 
Drployee ~fits '., 0 1,382 1,382 1,332 1,382 
O::Jrp/FlCA/lbetlplO"j\tent 0 921 918 918 918 
UlCollectible hx:x:mlts 0 0 0 0 0 
Office svcs. and Rent 0 () 0 0 0 
office &lfplies/E<peJiSes 285 435 435 435 435 
PI:ofessi6na1 Selvices 469 619 619 619 619 
Insw::ance () 0 0 0 0 
Regulatory E:q:ense 0 1,050 1,050 1,050 1,050 
General E:q:ense 0 0 0 0 0 

subtotal $ 9,213 $ 16,198 - $ 15,618 $ 15,618 $ 15,618 

~preciation $ 150 $ 150 $ 150 $ 150 $ 150 
Payroll TaXes 0 0 0 0 0 
PI'c:pelty TaXes 340 340 340 340 340 
IJ1CC.(1'e Taxes 0 5 800 800 800 

'Ibtal n:rluctions $ 9,703 $ 16,693 $ 16,908 $ 16,908 $ 16,908 

Net Revenue (1,639) (565) (8,676) (444) (444) 

. - . .. 
(END OF AP~IX A) 
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Resol\ltion W·4044 
BBSC/ffi AL/ABJ/h'YC:jlj 

APPLI CAB I Ll'IY 

June 11. 1997 

APPf.N>IX B 
Page 1 

Sclroule No. 1 

GNffiAL RmllEfl'IAL SERVICE 

l-fPlicable to residential sewer selVice. 

'IHmI'fCRY 

'!he area kn::7t.n as Big Basin Wxds subiivisial, Tracts 410 and 450, located 
awi'oxinately 3 mileq ooitheast of &:older Ct-eek co Big Basin HiglMay, in 
Santa Ctuz O::x.mty • 

All ~r connections. .. ... • • . ... . ..•. •..• $ 49.00 per rronth (I) 

~) 



Resolution W-4044 
BBSC/ffi AIJABJ/EYC:jlj 

J1.Ule 11, 1997 

l\PfRDIX C 

o::MPA.~I9:tl oF RATES 

A o::np:u-iSClll of too present and Bl.-anch's n~cal.lrended i-ates is sh:\t.u l::elcw: 

Pel' Selvice ()::)nnecticn Per MJn~h: 

Present Reccmrended Pel-cent 
Rates Rates· Increase 

For a singlp, l-esi~...ntial unit... $24.50 $49.00 100\ 

(END OF APPENDIX e» 
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ReoolutiCtl W-4044 
~/ffi AL!MJ/h'YCtjlj 

APPfN)IX D 
Page 1 

Jtme 11, 1997 

Big BaSin ~r carpany 

N:OPIID cuaNi'ITIFS 
Test Yea): 1997 

Expenses! 

1. I\U.~hased ~r (Electric) 
Verilir 
Schedules 
Effective oote 
'I'otal Q)st ($) 
~ Used· . 
A-1 P Qlstarer Olarge 

(per rreter/m:nth) . 
$/kWh Used (SUm"er rate) 
$/kWh Used (Winter rate) 

2. Puldla.sed water None 

3. hi Valoi."Em TaXes 
CtUpOsite TaX Rate 

4. PaY1ull TaXes 
Total PaYiull 
Pa}'l.ull taxes 

·Sel.vice Cbonections: 

Pacific Gas and Electric 
A-l P . 
1/1/95 
3,600 
14,500 

$12.()O 
$ 0.14870 
$0.10193 

$ 340 
1.010\ 

$ 2,514 
0 

28 
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Resoluticll W-404.4 
~/OO AL/N3J/SlC:jlj 

June 11, 1997 

Line 
lb· 
1. 

2. 
3. 
4. 

6. 
7. 

8. 
9. 

10. 

Item 

cpel.-atin:J Revenue 

APPmOIX D 
Page 2 

Big Basin ~r o:npany 

AOOPlID TAX CAILUIATioos 
Test Year 1997 

State 
T"ClX 

$ 16~464 

$15;618 . () & M ExpenSes 
Taxes Cthal.' 'Ihan lno....-ue $ 340 

$ 150 ~l.~iatiOn 

TaXable Incare for State Thx $ 356 
State TaX. $ 800 

Taxable Incare for FIT 
FOOel.-al Incare Taxi: 

Total Incx:rre Tax 

califonua Cbrpcn.-ate Fl.<m<:hise Rate 9.3% 

Fedel.-al In<X:tre Tax Rates 
en first: $50,000 of taxable i1'l<:x::rte 15% 

Federal 
TaX 

$ 16,464 

$15,618 
$ 340 
$. 150 

$ 
$ 

$ 

() 
o 

o 


