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IlUIlI.IC UTILITIES CO:\I~IlSSI0N OF Tilt: STAT.; O}' CAl.lfORNIA 

'VATER DIVISION 
Small \Vater Branth 

Rl-:SOI.UTION NO. "'·-10-15 
June 25. 1997 

RESOl.UTION 

(RES. \\·· .. 0-15), FULTON 'VATER CO)IPANY (F)YC). ORDER 
AUTHO}UZING A GENERAL RATE INCREASF. PRODUCING 
ADDITIONAL ANNUAL REV,.:NUES OF S33j-l9 or 13.50% 
IN 1997. 

BY DRAFT AnVICE LETI,.:R FILED ON MARCil 5. 1997. 

SUMMARY 

This Resolution grants an incr~ase in groSs al1fltial rcvenue·s of$33,349 or 13.50% for tcst 
year 1997. This increase \\ill provide a 13.00% rate ofretum on rate base in the lest year. 

BACKGROUNI> 

FWC r('quested authority under Section VI of General Order 96-A and Scctiol} 454 of the 
Public Utilities Codc to increase rates for wafer servicc by $90,200 Or 36.36% in 1997. at 
FWC~s r,,'4uest shows 1997 gross revenue of$248,100 at prescnt rates increasing to 
$338,300 proposoo ratcs. 

FWC provides dOll1estic water servlcc to 864 residential flat·rate customers and provides 
lire protection water service to 51 lire hydrarlts in an unintorporatiXI an~a. Including the 
subdivisions k110\\11 as Lake For('st Unit No.2, Ridgewood Highlands.Ridgcwood. 
Fulton Acr('s, Canlctian I {eights, Larson·s SUlVCY, and CaledoniaCirde. Also, the East 
lIalfofthe N\\, quarter of Sed ion 21 T16N, R17E. M.D.B.M. all ncar Carnelian Bay, 
Lake Tahoe, Placer County. 

The pres('nt rates "we established on No\'Cmber 6,1995, by Dcdsion (D.) 95·10-0)5 
which authoriz~d a gcncm\ rate increase of$60,422 or 33.46%, and a rate or retum of 
11.8%. 

DISCUSSION 

The Small Water Branch (BJ'anch) 1l1ade all independent analysis of FWC's opcratiolls 
and issued ils r('pOrt in June, 1991. ApJX'ndix A shows FWC·s and the Branch's 
estimates of the sUlillllary of earnillgs at {1resent; r~qucs(ed ahd adopted rates (or the test 
y('ar. Appendix A shows diOe-rences between FWC's and the Branch·s cstinlatcs in 
o~raling 'rcvenues and operating expenses . 
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R,,"soJuticm \\'·40-15 
FWC/1)R ,\llABJffAC:jlj 

Jun~ 25, 1997 

I~WC was informc'tJ of the Bl<lnch~s diO~ring "iews ofr~wnuc-s and ex~nsC's and stated 
that it acc~pts the llmnch's estimates. 

FWC~s dmfl ad\'iC'c kUC'r r"'quc-stoo rates that it cstimah,--d would produce a tctun) on wte 
b..'\sc of 12.5%. The Summary of Eamings in Ap~ndix A shows a rate of [dUnl of 
13.00% alllranch~s (","()mmended rates. This rate ofrctum is the midpoint of the range 
of 12.50% and 13.$0% r.:-cotnmc'Ildcd by the Accounting 311d Finance Branch o1't11e 
Commission's \Vater Division for Class C Water Utilities. 

Under guidelines established in D. 92·03·093, the COJl1jnission shlffmust calculate net 
rcvenues by both the rate ooSc/CC'tUfI'l method and the operating ratio method. selecting the 
method that produces the Illost revenue. Using a 20% oJX'cating ratio in the opemting 
mtio method calculation. the rate baselrelum method produces greater rcwilue in this 
case. 

fWCts filed tarifrcufTi'ntly contains two s~pamte mte sched~lles - lA, Annual Geilcral 
Metcroo Service, and 2R.J\, Annual Residential flat Rate Service. Dmnch has reviewed 
FWC's tariiTschcdules and found that FWC does not have on file aildfor has not updated 
the foU(ming rules alld schedules: Schl"dule tc (Latc Payment Charge), Rules 9, It 11 t 
20. and 21, and Forms 2.4, 10, and A through E . 

At the Br'illKhts recoll1mend(,() rates sh(mTI in Appendix B, the )'early bill for a typical 
3!4·inch nat ratc customer \\iII ilic(,,'ase from $281.00 to $318.93 or 13.50%. Therc arc 
currently no meteroo customers in the system. A comparison of customer bills at present 
and r~omni.ended rate 
sis ShO\\11 in Appendix C. The adopted quantities and tax catculatiolls arc sho\\TI in 
Appendix D. 

On March 4, 1994 (mid later amended on August 25, 1994). FWC filed 
Application 94·0)·007 in order to obtain a loan of$800,000 in order to finance plant 
additions to bring its watcr system into comp1iance \\lth the Federal Safe Drinking \Vater 
Acl. FWC filed this application because the D('p..1rtmcnt ofllca1th Scr ... ices (OilS) found 
applicant's chlorination treatmellt of Surf.1cc water did Ilot comply \\lth the Surface \Vater 
Treatment Regulations (Regulations). On July 13, 1993, the DIIS issu\-d an order 
requiring FWC to comply (CompHance Order NumbC'r 01·047) with the Regulations by 
September 30. 1995. Failure to compt)' \\ith D1ISt order would make FWC subject to 
additional enforcement action, including penalties as spcril1ed in California Health and 
Safely Code § 4037.5. 

D 95·10-015 authorized FWC to borrow $800.000 from CoBrulk and to include the plant 
financed \\llh such borro\\ings in mtcbase. D 96-02-032 authorized FWC to n'la.ke senii· 
annual ratebase offsd l1Iings as portions of the new construction arc plated in service . 
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Resolution \\'-40-15 
FWCJ1)R AIJAIlJffAC:jlj 

JlIn~ 25. 1997 

FWC pw}X\scs to install a mtration plant \lsing dispoS3blc b.1g filters. Although 
constmction (If the new filtnltion plant was suppos'C to h:wc begun in May 1997, FWC 
has not yet lx~n ahle to obtain the approval of the ll.1g I1Itmtion by the DIIS. 

Although FWC is currently r...'questing operating exp:nS\"s for the future plant, the Bmnch 
f~ts thnt until the I1ltration plant is in opemtion, such expenses arc not warranted. The 
Bmnch \\ill, howewr, allow such cXJX'n~s as soon as FWC is able to obtain approval of 
the bag I1ItHltion system by the OIlS and the system is in o&xration. FWC is requesting 
$30,000 for a water treatment plant operator, which the Bralich finds reasonable. FWC 
also estimates that the cost of the filter bags "ill nlOge from 526,880 to S40,320 in test 
year 1997 based on $40 and $60 per bag each processing about 200,000 gallons of water 
(estimatC'd 134.4 million gaHons of water production in 1997). 

At the lillle that F\VC is able to obtain approval of the bag filtration system and place it 
into operation~ the price offilter bags "ill be octter del1ned. At that time. FWC should be 
able to file for an advice letkr fate increase to ons.et the actual costs to o~ratc the 
systcm. 

NOTICE ANn PROTESTS 

A notkcofthc propoS\.--d gencral rate intrease was mailed to each customcr on 
Match 24. 1997. Six letters protcsting the increase were received by the Branch. The 
Consumer Aflilirs Branch (CAll) reports that I~\VC has reech'ed nine complaints sintc 
the beginning of 1991. 111crc m.~re four service complaints and the rest dealt with ratcs 
and other miscellaneous isslles. F\VC 3\'('n1gc5 around 2 complaints &Xr year in the last 5 
y .. ~ars. All complaints are handled ill a timely manner. 

On Tuesday, April2l, 1997, a publlc meeting was held allhe Kings Beach Convention 
Center, located at 8318 North lake Bh·d., at 1:00 P.M. Tom Sniegal; sta('rcngin~r, 
explained Commission rate-selling procrouces. and FWC's representatives, Jack Gibbons 
and John Fulton, explained the reasons (or the propoS\...J increase. Two customers 
attended the mcC'ting. Both asked questions regarding the proposed plant and both agreed 
that the conslmction of the plant was l1('(essary. The mccting adjoumoo at 1:50 P.M. 

FINDINGS ANI) CONCLUSIONS 

I. The summary of earnings (Appendix A) devdoJX"d by the Dmnch is reasonable and 
should be adopted. 

2. The rates proposed by the Branch (Appendix B) are reasonable and shoutd be 
adopted . 

J 
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R~solution \\'·40-1S 
FWCffiR l\lJAIlJrrAC:jlj 

JUI1\, 25. 1997 

3. 111\' quanlilks (Ap~ndix D) usoo in pcepamli()11 of this r~port arc reasonable and 
should be adopted. 

4. At the time that FWC is ab1\' to obtain approval ofits filtration s)"stelll and the system 
is placN into o{l\"mtion. FWC should be able to file an ad"ice Ictl~r r-ate inCre3$C 
request to offset the actual costs to oJX'fate the system. If the filtration s),sten\ goes 
into cO"--ct. the follo\\ing changes will take place: 

a) Cost ofnew fihfi.llion systelll (increase in anlount ~l\\'een $26,886 and $40,320) ... 
b) Hiring ofwa·ter plant opcrator(increase of$30,OOO less $7,200 cUTTently allowed 

for a net increase of522,800) .. ' 
e) IA--cre3sc to ElllpJOy~ I.alXlr (a change from S12,713to $8,000) 
d) Iflcr-:ase to p3)'fllll ta ... es (a change from $6,7i8 to $7,7)0) 
e) Increase to state and froeralta. ... es. 

5. The rate increase propoS\.~ by the Branch is justified, and the resulting rates ate just 
and reasonable. 

6. F\VC should ~ orderoo to add and/or update the follo\'111& tariOs: rules, and (on1)s: 
Schedulc i.e (tatc Paynlent Chargc); TariO'Rules 9, 10, 11,20, and 21; and Fom'ls 2, 
4, 10. and A through E . 

IT IS ORDERED that: 

1. Authorlty is granted under Piiblic Utilities Code Section 454 for Fulton \Vatet 
Comp..'\I\)' to file an advice letter incorporating the sumn'laryofcarrtings and the 
rc\'iS\.~ schedules auached to thi~ resolution as Ap~l'ldices A and B, rt'sIX'CI~vclYt and 
concllrr~ntly te:. cmlcN its pre.sentI)' efll--ctive H"tte schedules - 1 A, Annual General 
Metered Service, and 2RA, Annual Residential Flat Rate Sen'icc. Its filing shall 
.:omply \\;th General Order 96-A. The effective date of the rcvised schedules shall be 
fivc da)·s aficr the datc of its filing. 

2. At the time that FWC is able to obtain approval ofils filtration systcll'l and the system 
is placed into oIX'ration, FWC rna}' file an advice letter rate ili.crease rt'ql.icst to oft's(-t 
the actual costs to olX'rate the sysiCm. 

). Within 60 days after thc cfl,,--clivc date ofthis re,~olution, Fulton \Vatet C0J11p.lny shall 
file an advicc letter adding amifor updating the tollcming lariOs, rules, and· fOnl1S: 
Schc-dule Le. (late Palmcl'It Charge); TariO'Rules 9, 10, II~ 20, and 21; and Forms 
2,4, 10, mld A through E. . 

4. 111e rate increase propoS\.~ by the Bmilch is justified, and the r~su1ting tates aie just 
and reasonable. i.f;~;~~;'(.;jf';\ 

~-. 



RcS('ttution W·40-15 
I~WCIDR AI11\DJlrAC:jlj 

June 25, 1997 

• 5. This rcS('tlution is cn,,~li\'C today. 

." 

::. 

I certify that this resolution was adopted b)' the Public Utilitks Commission at its regular 
mceting on June 25t 1997. The follo\\ing Commissioners approved it: 

P. GREGORY CONLON 
, President 

JESS.-n J. KNIGIIT,JR. 
IIENRY M. DUQUE 
JOSIAH L. NEE"PER 
RICIIARD A. BlLAS 

Commissioners 



Resolvtion W-4()45 June 25, 1991 
FWCIOR AUABJIT AC:jlj 

APPENOJXA 

e FULTON WATER COMPANY 
SUMMARY OF EARNINGS 

TestYear 1991 

. Adopted 
Item , Rates 

Operating Revenue 
Flat Rates $248,100 $338,300 $241.006 $280,415 $280.415 

Operating Expenses 
Power 34,450 34,450 34,450 34,450 34.450 
Water Treatment 5,000 5,000 5.006 5.000 5,000 
Water Treatfneilt (new ptant) 40,320 40.j20 0 0 0 
Treatment Plant Operator (new) 30.000 . 30,000 0 0 0 
Treatment Plant OperatOr (oJd) 0 () 7,200 1;'l.00 7,200 . 
Signal lines 2.850 2.850 2,850 2,850 2,850 
Employee labor 8,000 8,000 12,713 12.713 12.773 
Materiafs 14,000 14,000 13,500 13,580 13.5S0 
COntract Work 18.000 18,000 18,000 18.000 18.000 . 
Water Testing 6,500 6,500 6,500' 6.500 6,500 
TranspOrtation Exp. 5,000 5.000 5.000 5,000 5.060 

e Office Salaries 3,600 3,600 3,600 3,600 3.600 
Management Safaries 33,000 33.000 33.000 33.000 33.000 
tmpl6yee Benefits 6,000 6.000 6.000 6,000 6,000 
Office Rental 3.600 3,600 3,600 3,600 3.600 
OffICe Suppl. & Exp. 3,500 3,500 3,500 3,500 3,500 . 
Professional Services 7,600 7,500 7.500 7,500 7,500 
Insurance 6.000 6,000 5,442 5,442 5,442 
RegulalOty COinm.. Exp. 1,800 1,800 1,000 1,000 1,000 
General E)(~nses 3.500 3.500 3,500 3,500 3,500 

Subtotal $232.620 $232,620 $172,495 $172,495 $112,495 
DepreciatiOn Expense $23.451 $23,451 $23,451 $23,451 $23,451 
Pcoperty Taxes 3,009 3.069 2.550 2,550 2.550 
PayrQII Taxes 7,121 1,121 6.728 6.728 6,728 
Permits 50 50 50 50 50 
State lnoome Tax 800 6.335 3,694 6,642 6,642 
Federallnoome Tax 0 11,413 5,715 12,125 12,1~5 

Total Deductions $261,111 $284,059 $214,683 $224,041 $224,041 

Net Revenue (loss) $54.241 $32,383 $56,374 $56.374 

Rate Base 
Average Plant 169.342 769.342 769,342 169.342 7~9.,342 
Avr. Aewm. oepree. 322.680 322,&SO 322,680 322.680 .' 3.22,686 'f 

Net Plant 446,662 446,662 446,662 446.662 446.~2 

-e less: Contributions 11.215 11,215 11.215 1.1,215 11,215 
Advances 1.800 1,800 1.800 1,800 1,800 

Rate Base $433,647 $433,647 $433,647 $433.647 $433,647 
Rate of RetUrn (losS) 12.51% 7.47% 13.00% 13.00% 
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ResoMJon W-4045 
FWCIOR AUABJfT AC:~j 

APPENO}XB 

FULTON WATER COMPANY 

&.hedu1e No.1A 

ANNUAL GENERAL METERED SERVICE 

APPLICABILITY 
AppMabte to all metered water service furnished on an annual 
basis. 

TERRITORY 

RATES 

An area located apProXimately one mi1e s6llthwest of Carnelian 
Bay. Lake TahOe. Placer County. 

Per Meter 
PerMbnth 

QuantitY Rate: 

All Water used per 100 cu. fL .... $1.55 

8etvice Charge: 

For 518 x 314-inch meter $113.50 
For 3l4·inch meter $124.85 
For i-inch meter $170.25 
For 1·112 inch meter $238.35 
For 2-inch meter $312.12 
For 3-inch meter $544.19 
For 4-inch meter $711.46 

The Service Charge is a readioess-to-serve charge which 
is appticabTe to all meteted service and to which is to 
be added monthly charge computed at the Quantity Rate . 

( I ) 

( I ) 
I 
I 
I 
I 
I 

(I) 
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ResoMion W-4045 
f\~fOR AUABJfTAC:~j 

June 25, 1997 

APPENDIX B 

fULTON WATER COMPANY 

Schedule No.2RA 

ANNUAL RESIDENTIAl fLAT RATE SERVICE 

APPlICASI uiY 
Applicable to all flat late residential water seMCe furnished on 
an annual basis. 

TERRITORY 
An area located appioximatetY ooe mite SOuthwest of Carne~ian 
8ay. lake TahOe, PlaCer County. 

Pet service COOnectiorl 
Per Year 

For a single-family' residential 
unit, inclUding premises: 

served thrOUgh a 3/4 - inch serviCe ......... . 
1 • iOctl service ......... . 

1 .... 112 - inch servk.e ......... . 

For each additional single-farruly 
residentIal unit on the same premises 
aM served from the same 
ootlliecUoO ................................................... . 

SPECIAL CONOJTtO NS 

$318.93 (') 
$531.17 I 

$1.061.21 (I) 

$202.0) (I) 

1. For seMCe coveted by the above classification, if the umit)' so elects, 
a meter shall be insta11ed andseMce provkfed under Schedule No. 11\ 
Annual General Metered Setvice, effeCtive as of the first day of the 
following calendar.month. Where the flat rate charge tor a periOd 
has been paid in advance, tefund of the prorated differenCe between 
such flat rate payment and the metered service charge for the same 
period shall be made on or before thai day_ 

(cootinued) 
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ResoMion W-4045 
FWC/OR AVABJfT AC:jlj 

APPEN[)IXC 

FULTON WATER COMPANY 

COMPARISON OF RATES 

A COmparisOn of the ptesent and Branch's rec6mmended rates is shown below: 

Yearly bill for a 3t4-inch flat tate c~.stomer: 

Ptesent 
Rates 

$281.00 

. . 

Per Meter Per Year I . I I 
Recoi'nmeOded I . Increa~e I 

Rates' .. f AmOunt I Percent i 
$318.93 I $37.93 t 13.50% ! 

Yearly bill for a i-inch ruit rate customer: 

per Meter Per Year I 
Present Re<;Ommended Increase 
Rates Rates Amount I Percent 

$468.00 $531.17 $63.17 ! 13.50% 

Yearly bill for a 1·112 inch flat rate custOmer: 

i Pet Meter Per Year I i 
! Present I Recommended I I wease • I Rates . Rates I AmOur'lt i Percent 
I $935.00 I $1,061.21 i $126.21 I 13.50% I 

CompariSOn of average monthly CUstomer bill at present and authorized rates for 
a 5/8 x 314-inch meter service usi~ .1,200 tubki (eel of water: 

Pet Meter per Month I 
Present R~nded Inctease 
Rates Rates Am6ur'lt I percent 
$24.77 $28.06 $3.29 I 13.28% 
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ResoMion W-4045 
FWC/DR AUABJfT AC:jlj 

June 25, 1991 

APi'ENDIXD 
Page 1 

FULTON WATER COMPANY 

ADOPTED QUANTITIES 

Test Year 1997 

Expenses: 

1. Purchas ed POWer (Efectric) 
VendOt 
Sc.hedutes 
Effective Oate 
Total Cost ($) 
kWh Used 
Customer Charges (pet month) 
Total EnetgyCharges (per k'Ml) 
California Surcharges 

2. Purchas ed Water 

3. Insurance Expenses 
Liability 
Fire 
CompensatiOn 
Automobile 
Total Cost 

4. Ad Vak>rem TaxeS 
Composite Tax Rate 
Assessed Value 

Sierra Pa~flC Power Company 
A-1 

611196 
$34,444 
380,715 
. $6.00 

$0.08111 . 
$0.00032 

None 

$2,044 
$721 

$1,411 
$1,206 
$5,442 

$2,550 
1.0520% 

$242.29Q 
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ResolutiOn W4045 
FWCfOR AVABJITAC:jlj 

APPENDJXO 
Page 2 

FULTON WATER COMPANY 

ADOPTED QUANTITIES 

Test Year 199:1 

5. Payroll Taxes 
SOCial ~ecurify 
federal UnemplOyment 
State Unemployioont 
State UnemplOyment Training 

6. Number or SeMte Coonecliotls: 
Flat Rate 

314-inch serviCe 
1-ioch setVite 

1-112-inch serviCe 
Additk>r'lal serviCes .. 

2 units 
3 units 

Total 

7. Water SaTes, GallOns· 

850 
4 
4 

5 
1 

864 

June 25, 1991 

$6.728 
$4.328 
$1,8$3 

$486 
$31 

131,426.900 
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ResoMion W-4045 
FWCIDR AVABJfT AC:jlj 

line 
No~ 

1. 

2. 
3. 
4. 

5. 
6. 

7 . 
8. 
9. 

APPENDtXD 
Page 3 

FULTON WATER COMPANY 

ADOPTED QUANIITI ES 

lest Year 1997 

Item 

Operating Revenue 

o & M Expenses 
Taxes Other Than Income 
DeprecatiOn 

TaxabTe lnoon;e for State Tax 
State TaX 

Taxable IncOme forFll 
Federal Income Tax 
Totallnrorne lax 

California Corporate Fraochise Rate 

federallnOOme Tax Rate 
On first $50,000 of taxable income 
On next $25,000 of taxable incOme 

June 25, 1997 

State federal 
lax Tax 

$280,415 $280,415 

$172,495 $172,495 
$9.328 $9,328 

$23,451 $23,451 

$75,141 
$6,642 

$68,499 
$12,125 
$18,767 

8.84% 

15% 
25% 


