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WATl:R nl"ISlO~ 
Small Water Branrh 

RESOLUTION 

Rl:SOLUTlO:\ W·-10-l6 
June- 2S. 1997 

(RI:S. "'·-10-16). AU SAl .. \VATER CORrORATIO~. MOSS I.ANDING 
nl"ISIO~. (~ltD). ORIl}:R AUTHORIZING A G}:NJ:RAL RATE 
INCREASE rRODUCIN(~ S.f",~i OR l·U.}~o ADIlITIONAI .. RE"ENUl: 
IN TEST YEAR 1997 AND AN ADDI'nO~ALSI9.1~ OR is.6el. IN 1998. 

BY DRAFT A()"ICE LtTIF.R ACCEPTED O~ DECEMBER }7.1996. 

SUMMARY 

This Resolution grants an incr-:ase in gross annual rewnu-:s of $44,020 or .143.2% (or t-:st )'ear 1991 and 
an additional $19,153 (lr 25.6% in 1998. This incr-:ase will provide a 14.i% r-:turn on rate base for 1991 
and a 13.1% rdurn on rale rose in 1998. 

BACKGROUND 

Alisal Watet COrpOratkm (Alisa!). Moss Landing Dh'ision (MLO) r-:quests authoril)' under Section VI of 
General Order 96-A and S~ti('l[} 45-1 of the Public Utilities Code to incr-:ase rates for water sco'ice by 
$44,532 or 143.2% in 1991 and an additional $19,153 or 25.6% for 1998. The purposes of the rate 
incr-:ase are to t\Xowr incr-:ased operating ex~nses, to comply with the r-:quirerncnts ofthe local fire 
district in restoring fire flows and replacing def\Xth'e- hydrants. to make pcnllaneot r-:pairs to facilities 
damaged b)'the Loma Prieta earthquake, and (0 provide an ad"'quate rate ofr-:tum. MLO's requ-:st 
shows 1996 gross re\'cnues of$30,720 at present rates would increase to $74,140 at proposed rates. 
MLD estll11at-:s that it will serw approxinlltel)' 12:0 metered customers In Moss Landing, in Monterey 
County. 

The pr-:sent ratts were in en~t in the Moss Landing Harbor District when it was acquin.-d b)' Alisal 
Water Corporation on February 9, 1988. The purchase was approved by the Commission on 
Juty 18, 1990, in 1A."'Cision (D.) 90-07-057 \\hich continued the saoie rates in en~t. The pr-:scnt rates 
consist ofa minimum charge rate structure with a minimum charge of$1.oo per month including 500 
cubic feet of water use-d. Water usage above the minimulll IS $0.90 per 100 cubic feet (Ccf)-

DISC lISS I 0:\ 

The Small Wat-:r Dranch (Dranch) made an independent anal)'sis ofMLO's summary of earnings. 
Appendix A shows MLD's and the Branch's estimated summary of earnings at prescnt, requested, and 
adoptoo rates for the- tcst )'cars 1997 and 1998. The- Dranch's estimates of expenses diOcroo VC£)' tiltle 
from those of the utility. There were no disagreements on the ex~nse levels . 
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The North County Fire rfl"\t\~tion Oistrkt is n,'q,uiring MLD 10 make s~veral improvements to the 
system. MI.D must replace a main thai was on the bridge 10 the island "hich was destroy\'d hy an 
automobile 3~ddcnl the c(\st ('f"hleh was not r('('owreJ hy insur,mce. Also. there arc 10 deterioratro 
firc hydrants within thC' system thai "ill haw 10 be replaced since parts arc no longefavailabk These 
impn:wenlents are nC\7C'ss-1J)' 10 restore fir\' pwtlXtion 10 the island ar(\1 and replace hydrants "hkh arc 
di01cuh to oper.lte. 

The tomol PriC'ta ea-rthquakc did a significant amount of damage to the mains and facilities of MLD. 
Immediatciy aOer the ('arthquake. the Alisal personnel worked 10 restore water sep.ice to thC' Moss 
tanding area. Tltese were emergency rep.lirs to get the water sen.'ice restor~~. Pennanenl repairs shou1d 
be made to incrNse the reliability of the system. 

MI.D also sen.'es the Moss tanding IIdSMs Area (lleights) as the succeSSQr 1o an agreement that the 
harbor district had with the homc()\\ ncr's association. The ,,,ater supp1y to the lleights area ,,-as 
contaminated by sea ,vatet intrusion and the ar~a is now sct\-ed at the sanle rates as other customers of 
:o.n.D. The water system in the ileights is deteriorated and subj~t to failure. The last nlembers of the 
board for the home(mner's associatiQr'l have dk~i or left the area.. There is no one running the association 
or the water facilities fot that area. Many residents, "ho have r('('ently moved ther~. are not aware that 
thcyo\\n the water facilities. 

Some oflhe customers in the Heights want to sell the facilities to AHs-'l1. Alisa) will consider purchasing 
the water facilities and subsequently making improvements, howewr Alisa) needs to insure that the 
sellers have the authority to se1l the facilities. I(the lIeights area water facilities Were putchas~d by 
AHsa'. then the repairs and upgrades to those facilities would ~ a higher priority than s,,"\I'ne of the other 
budgeted items for MLD_ MU) would defer $30,000 for the SupervisOry Control and Data AcquiSition 
(SCAD") system and make badly nC\."ded r~pairs to the Heights area. Since the public meeting, there has 
Lx"n tiule progress in rc-3cli\-ating the homco\\TI('r's association (or the purpose oflransfeiring the 
facilitic-s to 1-.ILD. 

"Iisal fiks its annual reports regularl)'. Thet\' is one outstanding Commission onkt regarding a 
complaint of Bixler \'S. "lisa) Wakr Corporation. There was a r('('ent hearing on that matter and the 
utilit), and the complainant have selltM their main disagreemcnts. The matter will soon be resolved. 
There are no other outstanding Commission onJcrs . 

MLO's current rate structure consists up of one genera)mctered schedule with alllinilUUlil charge type 
schedule. The Commission has abandoned minimum charge schedules for sen-ice charge schedules. 
The change from a minimum ch.nge schedule to a sen.'ice charge schedule with re\'ised meter ratios will 
result in a signiticant increase in bills for manycmlot'ners. However. since there has been a long time 
since the rates ha\'e been adjusteJ and changed fr"'1ll the minimum charge schedule 10 a sen.·ice charge 
schedule, the Branch beHcn-d it better to 1110\'C to the current ratc design policy in one 1110ve. Some 
methods of gradmlly moving to the current rate design policy orler('d a piecemeal approach with various 
problems including possibly shifting rewnue from one group of customers to another. 

This resolution pr\.wides for a step increase in the sC.7ond )-ear as requestcd b)' the utility. To do all of the 
re\,enue adjllstnlcnt at once would greatly increase rates. The utility beliews that spreading the increasc 
owi two )'cal's is morc ac~eplable to the customers. The Branch Illvcstigat<.'d deferring SOi11¢ of the 
improvc-ll1ents to the second )-ear to R'\iuce the amount of the increase in the first lear. Howevcr, tlie 

• major part of this increase is for earthquake repairs and lire Ilow improvcmcnts. These badly n<.'edcd 
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improvcments should MI be deby\--J, and the fir\' chief opposcJ delays in the tir~ flow improvclllt"nls 
and hydrant rep1.~cements. 

Some custNllcn of the Moss tanding Arca hlw private tire scrykc (onnC\:tions for sprinkler systcms in 
their buildings. There has bt""n no adJiticonat charge fcor this sc(yke, It is common in the water utilit), 
industry to charge for standby firc seo·k~. nlXaus~ a large pOrtion Qfthis incrcase is for tire prot~tion 
and tire flow improvements, aprivate tire scn'icc schedule should be established. The Branch exanlined 
standby fire SCPticc rate schedules for other utilities and the costs involved in the fire flow and hydrant 
improVements for the MtO_ The Branch r('("ommends the establishment ofa standbY tire sen'ice talC of 
$5.00 per inch per month. Howevcr. since these customers have heretofore r~dwd this scn'ice (rcc of 
charge, the Branch rC\.'Ommends that MtD notify each customer with a pravate tire scwice conn«"tion . 
that the rire seo'ice scheduJc has bt""n established and what the rate will be to altow the customer to have 
the <'ption of paying (cor the standby fire sen'ke or disc(lfltinuing the seo'kc, The Branch estimates that 
the utility will r~eive aoout $1,4-10 per yeac from this SC'n'ice and that some customers (na)' opt to 
discontinue seo'ice. 

The rates pfl.)poSed b)' the Bcan~h are included herein as Appendix B. The step increase for 1998 is 
included as Appendix C, 

Metered rates for a typical residential 5/8:x 3'4-inch metered cus(comcr using 15 Cd per month would 
increase from $ 16.00 to $31.25, a 95.3% incrcasc. Rates (or larget services i ncreast tfle.re steeply due to 
the change in seo'icc charge ratios and the change from the nlinimum charge. The s)'stem average 
increase is 143%. A «Imparison of rates at present and recotnmended rates is shO\\TI in Appendix D. lbe 
adopted quantities are sho\\TI in Appendix E . 

NOTICE AND llROTESTS 

A notice of the pWpOsed rale increase was mailed to each customer on January 11. 1997, No letters or 
protests were recelwd by the Branch. The fire chief\uote a letter outlining the improvements that were 
required to restore fire Ilows to the island area and replace deteriorated fire hyJrants. 

On February 20, 1997, a public meeting was held at the Castroville Community Center. nie Branch's 
represcnlath'c explained Commission rale setting procedures and MLO's Controller explained the need 
for the rate increase. Three customers, all from the Moss Landing lleights area, and the local fire chief 
attended the meeting. The fire chiefreiterated the nC\.~ for the imprownlcnts to fire flow (or the island 
area and the nn.~ to replace deteriorated tire hydrants. The customers were not concerned with the rate 
increase as much as th~ o"nership and maintC'nance of the water facilitics in the lleights area. At the end 
of the l11eeling,the customers front the lleights area diswsscd the opti('Ons for maintenance oc transfer of 
o\\TIership with tile o"ners oCtile MU) . 

.... ~Dl~GS AND COXCl.USIOSS 

I, The Branch's r\.~ommendeJ summary of earnings (Appendix A) is reasonable and ~h()uM be 
adopted. 

2. The rates r('("onlll1cndeJ by the Branch (/\ppendix U) arc reasonable and should be adopted. 

• 3. The step rates to N ell\.~li\"e January', 1998, (Appendix C) are reasonable and should be adopted. 

3 
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4. The Pciyate Fire SCf\'ic~ Schc-dllk is reasonahle and should be adopted . 

Junc 2S, 1991 

S. The utilit), shouM notify each prlYate fire scryke customer with the rate to be Ch:ugN for priYate 
fire sen'ice and the Qption to (\l)' the dllrges or to discontinue pri\"atc tire seo'ke. 

6. The quantities (Appendix E) used (0 develop the Ilranch's r\'\.'Ommendations arc re;\s(\Jlable and 
should be ad,,"'ptoo. 

7. The rate increase authorilN herdn isjustific-d. and the resutting rates arc just and reasonable. 

IT IS ORDERED that: 

I. Authority is granted und\'r Public Utilities COde S«tion 454 for Alisal Watcr CorpOration (0 file an 
ad\'ke ktter incorporating the sunlmaty ofeamings and the rc\'iscd schedules a\tachcd to this resorutioil 
as Appendices A and B. resJX"tiyel),. and concurrentl)' to cancel its prcscntly efl~tive rate Schedules 
No.1 (General Metered Sco'ke). Its filing shan comply with General Order 96-A. The eO;''Cllve date of 
the re\'jS\.'\J schedules shaH be fiye da.ys after the date oftheir filing. 

2. MLO is ordered 10 nOlil)' any clIstomers \\ho have standby pri\'ale fire sen'icc c('")nnn:lions Ihallhc 
sco'icc \"iIl be offered under Schedule 4-ML (Prh'ale fire Seo'ice) a'nd those customers shaH have the 
option ofpa}ing the rate in Sclledule 4-ML or disoontinuing selYicc. 

4. On or after l>\.'Cemocr I, 1997, MLD is authorizro to file an advice letter requesling the step increase 
for 1998 included in ,\ppendix C. Such filing shall comply with General Order 96-A. The efl~ti\"e date 
of the r~\'ised schedules shall be no earlier than January 1. 1998, or 5 days after filing, \\ hichever is later . 

4 
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S. This resolution is c(l\."X'ti\'(' (OJ1), • 

June 2S, 1991 

I hereby certify that this RcsQluth .... n was a&. ... ptro b)' the Public Utilities Commission at its regular 
meeting on June 25, 1997. Th" following Commissioners 3ppwwd it: 

P. GREGORY CONLON 
.. President 

JESSIEJ. KNIGHT, JR. 
IIENRV M. ·DUQUE 
JOSIAH L. N·EEPE~·· 
RICHARD A. DlLAS 

C(lOlIllissioners 
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Operating Revenues 
Metered 
FlalRate 
Plivate Fire 
Other 
Total Revenues 

Oper~ting Expenses: 
Purchase(j Water 
purctlased Powet 
other Vorurr.e Related 
Emp~yee labor 
Transportation 
Materials 
Contract Work 
Other Plant maint 
OffICe Salaries 
Management Salaries 
Emp16yee Benefits 
Office ServiCes and 
Rent 
OffICe Supplies and 
Expenses 
Uncollectibles 
Insuran<:e 
Reg. COmm. Exp. 
General Expenses 
Total Operating Exp. 

OepreCiati6fl Expense 
Other Taxes 
Stale Inrome Tax 
Fedefallnoome Taxes 
Tolallnoome Taxes 

Total Deductions 

Net Revenue 
Average Plant 

ArrEN[)) X A 
AUSAl WATER CORPORATION 

Moss landing Division 
Summary of Earnings fOf 1~7 

Utilit)' Estimat~ Branch Estimated 
Pee sent t~(~ Present Ipr(lpOSed 
Rates Rates Rates Rates 

$30.120 $74.740 $30.720 $74,740 
$0 $0 $0 $0 
0 0 0 0 
Q 2 2 

30,720 74.740 30.720 74,740 

0 0 0 0 
6.8$4 6.654 6,854 6,854 

0 0 () 0 
3,690 3.600 3.690 . 3,690 
5.5~() 5.530 5.530 5,530 

347 347 ·347 347 
705 lOS 70S 70s 

1.157 1.157 1.157 . 1,1'57 
5.798 5.198 5.798 5.798 

.5.626 5.G~6 5.626 5.6~ 
2,973 2,973 2,973 2,913 
1.220 1,220 1,220 1.220 

1,121 1,121 1.121 1.121 

569 569 569 569 
953 953 953 953 

1,000 1.()()() 800 800 
569 569 569 569 

38,112 38,112 37.912 37,912 

5.525 5,525 5,525 5,525 
3.346 4.227 2,457 3,338 

800 2,403 800 2,60t 
0 3.612 -2,396 3,805 

800 6,075 -1.596 6,400 
47.]83 53.939 44.298 53,181 

-17,063 20,801 -13,578 21,559 
t88,471 188.411 

Average Depree. Reserve 14,872 14,872 
less: . ContribUtions 30,651 30,651 
Plus: Working Cash 1,524 1,524 

Man & Suppl 500' 500 
TaxonCIAC 6,824 6,824 

Rate Base 151,217 151,271 151,797 151,797 

Rate of Return -H.28% 13.75% -8.94% 14.20% 

June 25.1997 

TY 1997 
AdOpted 
Rates 

$73.300 

1.440 

74.740 

0 
6.854 

0 
3.690 
5.530 

347 
70S 

1.157 
5.198 
5,626 
2,973 
1,220 

1,12' 

569 
953 
800 
569 

37.912 

5,525 
3.338 
2.601 
3.80$ 
6.406 

53.181 

2\,559 
188,471 

14,872 
30,651 

1,524 
500 

6,824 

151,797 

14.20% 
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Operatir'g Revenues 
Metered 
Flat Rate 
Private Fire 
Other 

T()tal R~venues 

Operating Expenses: 
Purchased Water 
Purchased Powet 
Other Volume Related 
Employee labOr 
Trao$portation 
Materials 
Cootract WOO< 

. Other Plant mainl 
OffiCe Salaries 
Management Salaries 
Emp16yM Benefits 
Office Services a od 
Rent 
office Supplies and 
Expense 
UnooIJectibles 
Insurance 
Reg. CooYn Exp. 
General Expenses 
Total Operating Exp. 

DepreciatiOn Expense 
Other laxes 
State II'I<X>n'\e Tax 
Federallnrome Taxes 
T()lal Income Taxes 

Total Deductions 

Net Revenue 

ArrEND1X" 
AU SAL WATER CORPORATION 

Moss laooing DivisiOn 
Summary ()f EarnIngs for 1998 

Utility Estimated Branch Estimated 
Present l~tOpOse<l Present rropt)sed 
Rates Rates Rates Rates 

$31.232 $93,893 $31,232 $93,893 
$0 $0 SO $0 

0 0 0 0 
0 0 0 0 

31.232 93,893 31,232 93,893 

0 0 0 0 
6.968 6.968 6,968 6.968 

0 0 0 0 
3.801 3,801 3.801 . 3.801 
5,696 5.696 5.696 5.696 

357 357 351 357 
726 126 126 726 

1,192 . 1,192 1.192 1.192 
5.972 5.972 5.972 5.972 

June 2S. 1911 

lY 1998 
AdOpted 

Rates 

$92,453 
SO 

1,440 
0 

93.893 

0 
6.968 o· 
3.801 
5,696 

357 
126 

1.192 
5.972 

5.195 5.195 5.195 5.795· ·5.195 
3.062 3.062 3.062 3.002 3.062 

1.245 1,245 1.245 1.245 1.245 

1.155 1,155 1.155 1.155 1.155 

669 569 569 569 569 
982 982 982 982 982 

1,000 1.000 600 600 600 
586 586 586 586 586 

39,106 39.106 38,900 38.906 38.906 
., 

8,126 8,726 8,126 8,726 8,726 
3,286 4,538 3,326 4,519 4,519· 

800 3.112 8()() . 3.816 3,816 
0 5.613 -3,019- 5.611 5,611 

800 9.385 -2,219 9.541 9,541 
51.918 61.155 48.619 61.158 61.158 

-20.6S6 32,138 -17.447 32,135 32,135 
217.432 211.432 217.432 AlJerage PJan~ 

AlJerage Depree. Reserve 22,645 22,645 22,645 
29,423 29.423 less: CootributiOns 29,423 

Plus: Working Cash 1,569 1.569 1,569 
Mat'l & SuPPl 6,824 6,824 6,824 
TaxOn CIAC 560 500 500 

Rate Base 233,134 233,734 234,251 2~,251 234,257 

Rate of Return -8.85% 13.1~% -7.45% 13.72% 13.72% 
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APPLICABILITY 

Appeodix8 
Page 1 

AUSAl WATER CORPORATION 
Moss landing Division 

Schedule No. '-ML 

GENERAL METERED SERVICE 

Applicable to all metered water service. 

TERRtTORY 

Moss landing Harbor and Town, the Monterey Dunes area, and North aJoog the 
Monterey Bay Coast 

RATES 

QuantitY Rates: 

For all water delivered, per 100 cu. It ..... 
SeMce Charge: 

For 518 X 314 inchmeler. . . . . • .. . 
For 314 inch meter. .•... -.. • 
for 1 inch meter . ~ • • . . •• • 
for 1-1/2iochmeter ....... . 

$0.93 (I) 

$17.30 (I) 
$26.00 I 
$43.50 I 
$87.00 I 

For 2 Inch meter. . . . • • •. • 
For 3 inch meter. . . . • • •. . 

$139.00 I 
$260.00 (I) 

The SeMce Charge is a teadiness-to-serve charge which is 
applicable to all metered seMce and to which is added the 
charge fot water used computed at the Quantity Rates. 

SPECIAL CONDITIONS 

1. A late charge Will be impOsed per Schedule No. le. 

2. In accordance With Section 2714 of the PubliC: Utilities Code, if a t~nant in a rental 
unit leaves Owing the company, selVice to subsequent tenants in that unit Will. at the 
company's option, be furnished on the acoount of the tandlord or property owner. 

2. All bills are subject to the reimbursement fee set forth on Sctledufe N6. UFo 
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AppendixB 
Page 2 

AllSAl WATER CORPORATION 
Moss landing Division 

Schedu'e No. 4-Mt 

SERVICE TO PRIVATELY O'NNEO FIRE PROTECTlON SYSTEMS 

APPlICABIUTY 

Applicabfe to all water sefYice furnished (Or privately-()Wned fire protectiOn systems. 

TERRtTORV 

Moss landing Harbor and Town, tne Monterey Dunes area, and North along the 
Monterey Bay Coast. 

RATES 

For each inch of dIameter of service coonecti6t1 .... • 

SPECIAL CONDITIONS 

1. The facilities for serviCe to a privately owned fire protectiOn system will be 
installed by the utility at the cost of the applicant Such payment shall 00\ 

be subject to refund. 

2. If a distribution main of adequate size to seNe a private fire protection 
system in addition toa1l other notmat Service dOes not exist in the street ()f 
alley adjacent to the premises (0 be served, then it serviCe main from the ncarest 
existing main of adequate capacity will be installed by the Utility at the cost of 
the appliCant Such cost shall oot be subject to refund. 

$5.OQ 

3. SerVice hereunder is tot private protectiOn service to which 00 COnnectiOns for other 
than fire protection purposes are allowed and which ate regularly inspecled by 
underwriters having jurisdiction, are installed aC(()(ding to specificatiOns of the 
Utility, arid are maintained to the satisfaction of the Utility. The Utility may require 
the instaHationof a detectOr check varve with meter for protectkxl against theft. 
leakage, or waste of water. 

4. 'rM utility will $uppty only such water at such pressure as may be ava!fab!e from time to 
time as a result of normal operatiOn of Utility's system. 

5. A rate charge win be imposed per SChedule No. le. 

6. All bills are subject to the reimbufs!:men\ fee set forth on Schedule No. UFo 
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AppeodixC 
Page 1 

AUSAl WAlER CORPORA liON 
Moss landing Divisoo 

Step fliCfease for 1998 

The tonowing inCfeaS-es in rates can be put into effect 00 January 1. 1998. by 
filing a rate schedule which adds the appropnate iOtfease to the rate which 
would otherwise be in effect 00 that date. 

Schedule No. 1-Ml 

Quantity Rates: 

. For all water delivered, per 1 ()() co. ft. • .. ,. 

serviCe Charge: 

For 5/8 X 314 inch meter ....... . 
FOt 314 inCh meter ••.•.... 
For 1 inch meter ....•... 
For . 1-1/2 inch meter ....... . 
For 2 inch fOOter ••.•.... 
for 3 loch meter. ...... . 

19-98 

$0.24 

$4.20 
$6.25 

.-. $10.25 

$20.50 
$33.00 
$63.00 
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FOr 
For 
For 
for 

Appendix 0 
Page 1 

AU SAL WATER CORPORATION 
Moss landing Division 

COMPARISON OF RATES 

518 X 314 iOch meter ••• _ .•.• 
:3 /4 inch meter ........ 

1 inch meter •....... 
1-1/2 inch meter .• ~-•..•. 

2 inch meter .......• 
3 inch meter ..•..•.. 

Minimurn 
Charge· 

$7.00 
S7.00 
$7.00 

$7.00 
$7.00 

S7.00 

• The minimum charge included 500 cu. It of water pet month. 

QuanUty Rates: 
For all water delivered, per 100 tu. ft ...•.• 
For water over 500 cu fl., per 100 cu. ft 

Private fire Service Rate 

SO.90 

Per Inch of diameter per month - None 

Jun~ 25.1991 

Service 
Chatge 

$11.30 
$26.00 
$43.60 
S87.00 

$139.00 
$260.00 

SO.93 

$5.00 
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AUSAl WATER CORPORATION 
MOss tanding Division 

ADOPTED QUANTITIES 
Test Year 1997 

Expenses 

Purchased pOWer· Pa6fic Gas. and Elecmc CO. 1997 1998 

Reoorded.C<llcofated Kwh/Cd 1.73 1.73 
Estimated water consumption (Cef) 27,552 2&,011 
Power Consumptoo (Kwh) 47.665 46,459 

1995 AV9. C6st per Kwh· 0.1438 0.1438 
Gross POWer cost $$,854 $6,946 
Less cost transpOrt water ror harbOr district $985 $985 
Power COst $5,869 $5,963 

Water Testing (cootratt work) $705 $726 

• Health Dept Fees (in General Expense) $569 $586 

SelVice connectiOns 
Metered 

5/8 81 82 
3/4 13 14 
1 15 15 
1-112 1 1 
2 7 7 
3 2 2 

Tolal 119 121 

Water Sales used to design rates 27,542 28,011 

• 


