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l'UBtIC 1.ITll.ITIES CO~IMISSION Ot' TIU: STA1'E OF CALU'ORNIA 

'VATER IlIVISION 
S~1,\u. "'.Hf.R BR\~CII 

RF.SOI~UTION 

RESOl.UTION NO. '\'·4049· 
JlI~E 25, 1991 

(RES. \"·4049) DEI.. ORO 'VATER CO~lrANY, PARAl)ISE PINES (DO\\'CPP). 
ORDER AUTHORIZING A GENERAI~ RATE INCREASE PRODUCING S74~283 

OR 7.180/0 Al>DITIONAL ANNUAI~ REVENllK 

BV DRAFT AllVICE I~ETTER FII.ED ON AUGUST 27, 1996 

Sli)t"AR\' 
This resolution granls an increase in gwss annual C(:\"('llues of SU,283 ()f 1.18'~ (or les1 )"e.tr 1991. The increase 
will rC\wilk a I O.tn. rate ofrdurn on tho!- rate rose in the test year. 

Ibow ROll:-iO 
DOWCPP r~uests authority under S«tion VI of Gene rat Order (G,O.) 96·A and Se(tion 454 of the Publi<: Utilities 
CO& to in(reaserates for water seroke in its Paradise Pines District $8.1,20) or 8,1 ~'J in 1991. DOWCPP'sesrimated 
that test year 1991 gross rew'nuesofS I,OJ.t,36 7 at present rates would increase to apprl)ximatel)' $t ,I18,S 70at 
r{l~seJrates.all<lwinga rateofretumon rate rose of 10.9%. DOWCPPser .. esapproximatel)'4,4J.t metered rate 
C(IllCk'XtionS s~'CYing approx imatdy I 0,970 customers or 2 ,S customers per conn«lion. 111e OOWCPP sen'ice area is in 
and around the C\."\fnmunit)·of Paradise Pines in Butte County. 
The current ralt's were establishe-d on ik'tember 21 ~ 199.1, pursuant to Resolution No. W-l90 1 "hich authorized an 
incr{'clsein rewnue ofSI66.905 or a general rate increase of 19.7%. 

DISCliSSIO~ 

The Brancb made all ind{'pendenl analysis of DOWCPP's summary of earnings. Appendix A presents DOWCPP's 
and the Branch's estimated summary of earnings at present. requested and adopted rates for the (t'st year. Appendix 
A also $hows differences in revenues, expenses and rate rose, DO\\'CPP was infonnoo of the Branch's differing 
,iews of rewnues, expense-> and raterose and Ilas staled ilaccepts the []ranch's estimates. 

PlRCII.\SI:D WA 1 .. R 

1be awragewaler 1')5S is 26~erl')r 1995 and 1996. Thisrateis well abow \\hat it should be-. 

1be utility agr~'d to aggressively rerair the leaks and return the water 105S rate to the 12·14~.lo~s range. Brandi 
ddemlined that with only a Ii,. loss rale purchascJ watu should ~ significantly roouted. The utility stated the 
purdlak'd wah~r estin'late could ~ lowered to 289 acre feet and Branch agreed; hOwewr. significant loss in rumlX'd 
waler, drooght, or unanticipated water uses could make purchased water a need in the future ewn with a water loss 
rat~ in the 12·1·"~ range. 

lkcau$e purch3~'d waler costs should fall once the system is repaired, llranch r~'Con\melids that the purchased waler 
account be rn"\)\'erN as a surcharge in the rates. The qU3ntit)· rale surcharge rot purd13sed water expenses would 
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Resolutk>n W-I()I9' 
()()WC'rr.llR AliKKE:jrh 

June 25, 1991 

~ in the IMift's for a\ long as it tales to ref'lir the s)'st~m. up to a Oll,ill1um of one year. This gin's Ikl Oro up II) 
o.-'e year to retum the \\31er ICI~ rale to a reason3ble rercent. Branch atso f\'\.'(\mmends Otl Oro r.xofl.l the exren~'S 
aSkxiltnJ with (\."'fTlXting the \\ atef kl~ rate prooltm 10 a sep3.fale memorandum ac«'Unt for ("I."I{entia' rlXowl)' at a 
bterdlte. 

No r~,,\)wl)' of an)' funds for s)'sf\'m re(\lirs will ('«ur until a sC'{tioo ('f main under Masters.."\{l Way is rep1aci'J. 
Onkcing Paragraph 1 of 0.91-08-012(3 d~'(isioo (\'\I,the PardJi~Pines Dislrkl) states: 0.-10(0 Ifalt'f'COml"7I1),u 
(l1JIhr.'lfi:, .... (lo flIt? (111 o..I .. k'l! Iflla ral,' ;n,,'r,"t15,'r,''l 1it'$1 10 r,,,'o,, .. 'o/l r,,\uoluMt'C'(l$/t (luoc/,lt,'dwith ,hr.' (I,Uilionof a 
g .. n..'rdltV on. ( pump homt'. T,-p!,lt.Ynlt'nlofa larK" $,,,'IiOIl of mai" und..., .\f,u/ason JJay ond t~ pUrd1<151? of 
(hl..filion..lhnlta S!ipp/yofia thc'u ilt'fllS (lft> r/a..",lin St'n"i .. v. OO\\'CPP Ius not repraci'J the main as onkrN by the-
Commission. 

Brandl has delemlir}N with a ... ~. water lo~ rate a purchased water quantity of 3.t.S Ae.fl. would be suOicient 
Rate &$ign indu&s a purchased wa!er atlowanc~ for l.t.~ Ae.F1. (\( $16,21S at 5410 per At,F1. in the Nse rate foe 
the qUl1!tity charge. The purchased water surcharge is for the remaining2H.S Ae.n. requestN by the utilit),. 

COX1 R\Cr WORK 
The utilit), requesteJ a stheJulN lank cleaning be rlXowroo in rate rose. Btanchand Del Oro agreed to amortiztthe 
enlifl~ amounloflhe tank ck.tningowf sewn )'ears and not allow this expense to be indu&xi in ralerose. Since the 
tank ckaniilg indude-s more than ~'lntract work, the amortized expense for the lank cleaning WS5 reconkJ in the Other 
Plant Maintenanceac('(lunt to easily ddinea{ethe amount for future GRe applications. 

NOTICE A:'\D PROTF.5TS 

Theut ilit)' puNishN 3 Ie ga 'l1otke in the Nowm ber 2 and 1 1996, e,j it ion S 0 nhe P arad ise rosl in P .\fad ise, in (oim ing 
its customer'softhe pr(opoSN rate increa~and ofthe public meetinglo be held by the Commi~s!onon 
lk'cetnN-r 3, t 996, in the util ity's sen .. ic~ area. 

The Rranch's represent~tiw explainN Commhsion rale setting procedures and (){)\\'Cpp's repcesentatiw explained 
the neeJ for the rate increast'. The bulk of the increase is (or the purdlase and instatlation of thr~ stand-by 
generators pre"jousJy auth(lfilOO b)· thC' Commission, cleaning and refurbishing of the inside of the stOrage tank as 
mandatN by the Department of Health $eo·ices and the cost of purchasN \,'aler from the Paradise Irrigation 
Dis~ict. 

The Branch rlXeivt'\J no kttersof complaint regarJingthe proposed rale in<rease. Owr the past three years, the 
Consumec &nKes Dh-ision (CSD) flXch·ed sewn compbintsor inqUiries regarding the DOWCPPsystenl. The CSD 
comp1.lintsdea1t mainly with the amount of bills. AccOcdingto the company's water quality tompTaintr«ords ((If 
1996, 17 custornerton1pTaintswere r«dwJ. Ele\'enofthesecomptaints focusooon the quality Qfthe water (e.g., 
cloudy water) and the remaining six in\·oh·edthe ddiwlY of the water pressure (mostl)' low). All 11 were promptly 
corrlXtoo. 

llle Branch rlXommends the Conmlission authorize an increase of 5 H,lS3 or a system wide increase of1.1 %. This 
would increast'e~timated annual rewnue ('rom SI,O.H)61 al presenl rates (0 $1, (08,650 at aJopteJ rates. A resi<kntial 
S!S-inch meter,,'\J rate customerusingan awrage of nine CcfwoutJ realize an increase on a monthl), bill from S 19.00 to 
510.35 or 1.IS!~. This increase will proJucea 10.mhdumon rate base. 

Fl~Ol~GS A~O CO:\CLltSIO~S 

1. llle Branch's recomntendeJ summary of earnings (Appendi.x A) is reasonable and should be adopted. 

2. llle rates r~'CommendN by the Branch (ArpenJix 8) are reasonable and should be authoritoo. 

3. llle quantities (Ap~ndix D) Uk'" to dewrop the Dranch rlXonlnltndations are reasonable and shou1J be 
a&.lpteJ . 
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Rts(Ilutioo "'--10-19' 
DO\\'Crp, OR AliKKE:jrh 

Ju~ 25.1991 

4. 
S . 
6. 

1. 

S. 

9. 

lbt ralc in<r~Jse authorilN ~rtin is justifitd and lht rtsulting rales are just anJ rNS(\{l3tM. 
Any offse' ralc in(cease r~uest should ~ anll)'l'~ using an IO.90H rtrum (In in\'estment. 
Ihe utili'>' shoo M (vmply with Or& ring Paragraph) of ll« iSk'>r'l 91, 08·012 \\ jth in 12 month, olth e eff«tjH dJ. te 
(lfthis ct$Ql-oJtioo. 
The purch3sN waterqu.lIltit)' surch3fge shootJ ~ e1imin3ti'dby June 1998 unkss the util it)' can show CJuse 10 
('\.'\otinue the surch3rgeal the same N some othtr ra~e. 
0(\ Oro should r«QlJ the ex~n~s: aswciattd with ('\.'IfT\Xting the water I()ss rate problem into a separate 
mem(lfanJuOl 3C'((lUnt fN l'"'>tenthl r~wl)' 3t a bIer dllt. 
The utility should report to the Small Waler Branch the ~rcenl~ge ofunaCC(lunlN for waler by letter on the 
first of e.xh month unlil Branch carKe!s the report. 

IT IS ORDERED that: 

I. Authority is granted under Public Utilities: Co.k S«tion 454 for Del Oro WaIN C(lffip.ln), Paradise Ptnes 
Dislrkl to file ail 31.h-ke kUer inCQrpClfaling the summary (If earnings and re\'ised rate schoouks alta{hed to this 
r~lutioo as Arrendk~s: A and B reslX-ctiwly, anJ concurrently to cancel its present1)~ efi'«Iiw rale Schedule 
PP-I A. Its filing shall comply with General Orlkr 96-A. The effective dale (If the new schedules: ~h311 be the 
dale or filing, 

2. 

3. 

4. 

S. 

6. 
7. 

The lNt Oro Waler Company Paradise Pines District will r~uest any ofrsetrale increase be analYZNusing an 
IO.~. retum 00 inwstment. 
The Del Oro Water Company Paradise Pines District will rompt);whh OrJering Paragraph) of ~isioo 
91-08-012 within 12 months (I f the e f't,,~l in dale () f this l'esolut ioo. 
The INI Oro Waler COOlpany Paradise Pines District may recorJ the ex~nses associated with rorr~ling the 
water loss rale probkm into a separate inem(lfandum acc(lunl for poUntia~ r\'('o\'(I)' at a later datt" . 
The [)d 0(0 Water Comp.my Paradise Pines District's purchasoo water qU.lIltity surch3rge rate willb.! eliminated 
by June 1998 un'ess the lItilitycan show cause 10 CQntinue the surchargeal the same (lr S(\Ole other rale. 
l11e utililysh311 ref".>rt the ~rcenl3ge ofllna<x~unleJ for water to the Small Water Branch monthly. 
This resolution is: efi,,~ti\'e today. 

I certify that this resotution was a~~N by the Public Ulilities Commission at its regular meeting on June 25, 1991. 
The following commissioners appro"ed it: 
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-,~.£~ 
W' ey M. franktin 
E ecutiw Dir"xlor 

P. GREGORY CONLON 
Pr~siJent 

.JESSIE J. KNIGHT, JR. 
IIENRY M. DUQUE 
JOSIAtI L. NEEPER 
RICHARD A. BII-AS 

Commis.siooers 
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Appendix A 

Item 

Operating Revenues 
Metered 
Other 
Total Revenues 

Operating Expenses 
Purchased Water 
Purchased POWer 
EmpJ6yee labor 
Materials 
COntract Work 
T ransportati<)o 
Other Plant Maint. 
OffiCe Salaries 
Mgmt Salaries 
Empl. Pens. & 8enefits 
U0C6!!ectibles . 
Office SVc. &. Reota~s 
OffICe Supp. & Exps . 
Professional ServiCes 
Insurance 
Reg. Comm. Exp. 
General Expense 

Subtotal 

Oeptetiati6n 
payroU taxes 
PrOperty taxes 
lnoome Taxes 

Total Deductions 

Net Revenue 

Rate Base 
Average Plant 
Average Oepr. Res. 
NetPlan\ 
less: Advanees 

COotnbutoos 

Summary of EarnIngs 

Ild Oro 'Vatu Company. Paradise- Pints District 
T('St Yur 1997 

Utility Estimated 8ranch Estimated 
Pcesenl Rates Requested Ra~es Present Rates Requested Rates 

1.034.367 1,118.570 1,034,361 1.073.939 

1.034.367 1.118.570 1.034.361 1.073.939 

141.000 141.000 34,409 34,409 
189,663 189,~3 198,042 198,042 
96,009 96,089 96,089 96,089 
15,138 15,738 17,655 11,655 
19,973 19.913 19,199 19,199 
31,787 31,187 26,920 26.920 

1,404 1,404 2,272 2,272 
103,767 103,167 103,761 103,767 
55.352 55,352 55,352 55,352 
14,516 14,516 14,516 14,516 
1,999 1,999 2,085 2,085 

56,556 56,556 45,654 45,654 
40,351 40.357 40,580 40,580 
10,000 10,000 7,305 7,365 
22,090 22,090 22,090 . 22,090 

5.000 5,000 5,411 5,411 
1,500 1.500 1,500 1,500 

806.791 806.791 692.906 692.906 

139,234 139,234 162,296 162,296 
20,145 20,745 20,745 20,745 
16,064 16,064 16.119 16,119 

800 ~,996 800 20,018 
983.634 992.830 893.466 912.744 

50,733 125,740 140,901 161.195 

4,376.734 4,316.134 4,349,338 4,349,338 
.02,588,813 -2,588,813 -2,575,666 -2.575,666 
1,787.921 1,787,921 1.713,672 1.713,672 
-195.964 -195,964 -195,964 -195,964 
-554,696 -554,696 -564.095 -564 ,Q9 5 

Deferred ir'l<:Ome taxes ·3,830 ··3,830 
Plus: Working Cash 67,233 67,233 57,742 51.742 

Mat'! & Suppt 6,000 6.000 6,000 6,000 
C'MP 43,088 43,088 43,088 43,088 

Rate Base 1,153,582 1,153.582 1,116,613 1,116,613 
Rate of Return 4.40% 10.90% 12.62% 14.44% 

Adopted Rates 

1,108,650 

1.108.650 

135,730 
189,663 
96,089 
15,738 
18,385 
29.353 
13,$05 

103,767 
55,352 
14,516 
2,085 

51,000 
40,580 

1,365 
22,090 

5.411 
1,500 

802,529 

131,091 
20,745 
16,719 
14,908 

985.992 

122,658 

4,349,338 
-2,575,6$$ 
1,773.672 
-19$.964 
-564,095 

-3.830 ,., 

.66.817 
6,000 

43.008 
1,125,148 

10.90% 
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Appendix B Rates 

Del Oro 'Vater Company, Paradise Pines District 
Test Ytar 1997 

ANNUAl~ GENERAL MF.TER}:D SERVICE 
PARAD1SE PISES DISTRICT 

APPLICABILITY 
Applicable to all melerN water ~o"ke furnished (\{l an annuli rusts to th~ Paradise Pines DistrKl 
sto'ke area. 

TERRITORY 
Allterri!Ol)' sem!d by lk-I Oro WaterColllp3Jl},. Inc. In the area ~oi,m as fir Hawn SuNi"isiOn. 
Sierra Del Oro Subdi'iisions. Paradise Pine-s Subdi"isloos, and ,·kinity. 1ocatoo approximately 6 miles 
north of P.uadise. Bulte County_ 

RATES 
Quantity Charge: 
B3Se Rate 

Quantity Surcharge Rate" 

Toll'. per lOO cu. R. 

All 'Vater. pet 100 cu. n . 
$0.895 

SO.2·H 
$1.139 

'The quantity surcharge rate is to ~ (Qlkcted for 12 months beginning Ju~y 
1997 thrl.1Ugh June 1998 ooly and sho\\T1 as a separate item (In all bills. 

Annual Service Charge: Per ~kter 
Per Year 

foc 5i8 x H-inch meter ............................................................. 5121.20 

f« %·inch melu ............................................................... 181.40 

for I-inch meter 

For I.S·inch meler 

F« 2·inch meter 

For 3·inch meter 

For 4-inchmeler 

............................................................... 306.00 

.............................................................. _"11.S0 

•.............................................................. 587.40 

............................................................ 1.011.00 

............................................................ 1,337.40 

The Stoke Ctilrge is a readiness-ll>-sef\'e charge \\hkh is applicable to aU 
I"lleleteJ st'o'ice and to \\ hich is ad~-J the monthl), charge computoo at the 
Qulntit)' Rate. 

(0) 

(N) 

(I) 

(I) 

I 

(I) 
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R("S(I~ution W-~o-t9· 

oo\\'crr, DR ~\I)l\KE:jrb 

AppendixC 

June 15. 1991 

Comparison of Rates 
net Oro 'Vatc-I" Company, PanlllisC' Pines Ilistrict 

Test Year 1997 

Pu Stn Ice Conn«tion Ptr "tar 

rrtStnt Ratts Rttommtndtd RattS 

~IC'lntd R.lt Stn ict 
StnUt Charge-: 

S/8 x Vt-irKh In("1<< IU.40 121.20 

%. ioch nMO ISlAO 

l-irKh nle'ler 28)'s0 306.00 
1 %- ir~b 397.10 411.80 

1-ioch [l1("tu SI0.60 5S1.40 

3-irKh nle'ter 819.00 1,011.00 

~-iochmder l,t62.20 1,331.-10 

QUlntity Charge 

Tota) chargt AU \\ater, pee 100 cu.ft. 1.Q61 1.139 

QUlntity Chlrge stru.:-turt: B3Se Rate 0.S95 
Surdurge purchased water 0.2·U 
Totti chlrge 1.139 

A rnoothl)' C\."\{nparis....""1(1 Nil fN a (U~t(lffitr \\;th a SI8 x % -ioeh meter is SOO\\O t:.eJO\\: 

MMthly Usage in 100 cu. ft. Present Bills R~(lmmend,">J Bills Amount Jncct'.lSC 
$ $ $ 

0 9.45 10.10 0.65 
3 12.63 1J.52 0.89 

5 1·1.15 15.80 LOS 
(uuage) !II 19.00 20.35 1.35 

IS 25.31 21.19 1.82 
20 30.61 31.88 2.21 
30 41.28 -1·'-21 2.99 
SO 61.50 61.05 4.55 

tOO , IS.55 12-1.00 8.45 

% JacrtUf 

6.9 

7.0 

1.8 
1.1 

15.0-1 

15.02 

15.07 

1.2 

!;. I ocrt.l.'C 

''0 
6.9 
1.0 

1.1 
7.t 
1.1 
7J 
7.2 
1.2 
6.8 
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R~sotulk," W·40.19' 
OO\\'CPP/DR AtlKKE:jrb 

Jun~ 15. 1991 

Adopted Quantities 
pcl Oro 'Valer Compan)', Paradise pjnts District 

Test Ytar 1997 
Offsd Items 

Purchasrd v.ater ............................................................................................. $I}S.1}O 

Purchased p<),,·tr ............................................................................................ $189.6-63 

Purchasrd POl\t( 
PexifK' G3S & [I«trk 
Rc)~~ Sc~JII!~ 

FIT~tiw Dale 
Customer oiargc (p« meter rer ~~th): 

Sing.le PM.'C Sen i« 
Pol)~J..<;('Smkt·· . 
Sum~r F-Il(r~' Ch3ige ($:\\\'b) 
Winlt( F,tKrf,Y Oarge ($:\:\\'b) 

Rat~ ScMJu!~ : 
Cust~"'Ine~ Charge '(t<r [1Jcter rcr lTh.'I'lth): 

Single Phl..~ SUlicc 
Pol)plIJ..'C &(\ict ... 
Mctcr C'h3!gc (j>(r meter rer month) 

Sumrne-r P<-a);; Cbligl($:k\\'b) ." 
Summer Partill Peal: C'baigt ($;\.\\11) 
SUnilTlCr Off·Peak Chaige ($/'k\\"b) 
Winler Partill Peak C'hligc ($:\\\'b) 
Winltr Off-P.:ak C'hlrgc ($ '\\\ 'b) 

RiJU ScI-~JIL!t 
EIT«tiH' (hIe 
(UstQm<"t cblIgC (pet lTlCt.:'r pei ~~th): 
lkmanJ Cblrgc (per lw of ml.X ikmmJ) 

Sumrne-r . 
Winter 

Summer En«gy OIlrgc ($:\\\'11) 
Winkr Energ)' Cblrge ($:\.\\'11) 

Awrage Rale l.imiter 
SUrnm<r ($:\.\\'b) 

Peak·P(rioJ Rare Limiter 
SUffifTl(( ($.:\\\'b) 

Cu5'tomer C'hlIge (P.:r meter ~r nl\.~th) 
IkmanJ k.-ss thm SOO lW 
D..'fllanJ g(eah~( thm -t 99 k \\' 

Tol.1tCost 
Tol.1lkWh 
Anrage Unit C(lsl($. 'kWb) 

A-I-Smafl 
1/1,'96 

Ss.fo 
$li.OO 

O.H810 
0.10193 

$8.10 
$12.00 

S6.8i) 
0.2)1.58 
O.lO}SS 
0.0)618 
0.11562 
0.01169 

.f·IO-.H.·Jil"" 
1'1.'96 

S75.00 

$6.70 
$1.6$ 

0.OS915 . 
0.01279 

O.l-tou 

O.9H13 

$81.00 
$115.00 
200,SU 

1,691,680 
0.11813 

Properly Talt$ ...................................................................................................... 16.119 
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Re-so!l,Ition \\'--1().l9· 
DOWCPP, DR AtiKKE:jrb 

Ju~H, 1991 

Appendix 0·2 

Stnlu Conntclions 

Adopted Quantities 
Dt'l Oro 'Vater Company, Paradise- Pint'S District 

Tesl "t'ar 1997 

.Utl.·Tld Ro/(': 

SiS x ~~·irxh .................. , .............................................................. -1 .. 01 

I-irxh .............................................................................................. 21 

I Y, ioch ......................... , ...................................................................... 9 

2-iIXh ................................................................................................ 2 

J·irxh ................................................................................................ 3 

-l-ind, ................................................................................................ 2 

Total rneltrN ................................................................................ 4.439 

Metered "ater sa~es USN to &sign rales .................................................................................... .490,000 Cd 
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Resolution W·40-l9' 
DO\\'Cl~r,DR AliKKE:jrb 

Appendix 0·3 

Jt.:il~ 1S. 1997 

Adopted Quantities .. 
Uel Oro \Vatu Company. ParalUSl' 11inl's Ilisfrkt 

Test Yfar 1997 

Tax Calculations 

re&ral Tax Ratl!' ......................................................... " ........................................... 15'. 

State Tax Rate' ...................................................................................................... 8.8~~. 

Local rranchise Rate' ................................................................................................ ~. 

tint ((~m 

I. ~rating ReVenue's 
2. ~~penS:eS 

3. Taxes oth~.r than Income 
4. Depreciation Expense 
S. Interes., 
6. Taxable Income for State Tax 
1. State Tax(a18.84"e) 
8. Taxable IncOOle for FIT 
9. rtderallntome Tax (at 15'.) 
10. Total Income Taxes 

StattTu 
SS 

1,108,650 
801,519 

37,46-1 
131,091 
91,095 
66,216 

5,853 

1,108,650 
S02,529 

37.46-1 
131,091 
91,095 

6O,36J 
9,054 

..),908 


