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lUU.IC Ul'ILITIE9 Ol+U~Irn OF 1HR SfA'IR OF CAI1IRHflA 

W\'IER DIVISr(N 
I~ Water Branch 

RRnIJrI<.:N N>. W-4054 
J\u3USt 1, i997 

B~§Q!dl:r!9H 

(~. W-4054) t BUHJP wa'ER UMPAN'i (a«::) , 
mIFR N..JIlUU7JW A GNEW\L RAm ~ 
~ $15,012 <R 15.77\ AIDlTICNAh NUW.. RhVEHE. 

BY IRAFI' NNICE IETIm Nl:EPIl'D (N MRIL 23« 1997. 

'Ibis Resolution autoorizes ~ to inca-ease annual t-evenues by $15,012 or 
15.71\ fol.'" 1997. 'Ihe incl.-ease will : .... esult in a l.-ate of retmn of 9.03% 
for ~~ 0 

~ 

~ l.~sted autood.ty unclel.- sectioo VI of G:>nel.-al Order 96-A, and Section o. 

454 of the Public Utili~ies o:xle to inCl.~se rates for water 6el.vice by 
$85,132 or 89.44% ($15,012 or 15.77\ in 1991, and $70,120 or 63.44\ in 1998). 
'!he {:Ul~ of the :t:ate incl.-ease is to l.~ve} .. incl'eased q?el-ating expenses 
arrl plant ° invest.rrents, arrl to e31Tl an adequate rate of l.-etUlU. IMC sel.ves 
ClWloxirrately 135 custarers in Laguna Seca Ranch Estates, an::l vicinity; 
M:xltel.-ey Cb.mty. 

TI1epr'esent rates becarre effective on May 6 1 1996, pill.-suant to 
Decision 92-03-093. 

DlOOB3ICN 

'1m I.argeWatei:.' Branch (lliS) riade an iTrlependent analysis of BWC's cperatioos 
and issued its rep::>l.t in July 1997. ~ A shews ~·s arrl the Branch's 
estimated SlI11Tal.yof eainings at present, l.-eqllested, and ad:pted. l.'ates for the 
test year. ~ A also slxMs difference in rate base. 

B~ was infonred of the U~, s differing vie'oh'S of rate base and it stated that 
it aooepts the UWB's estirrates. 

~I s draft advice letter requested rates that \'.U.lld pn:duce a l'etUlll on tate 
rose of 9. 03%' for the test years 1997 and 1998. '!he SUUffil.Y of eaJ.n1nJs in 
.Afpeirlix A also s}n..'S ° a rate of l-etUlll of 9. on at U'S' s 1~ rates. 
'Ibis rate of H:!\;.mn is l~r than the range of 13.50% to 14.50\ l."eO:r1nerrled by 
the Fin:mce Branch of the Water Division for class D watet~ utilities. U'rlet-
guidelines established in O:::mnission ~ision (D.) 92-03-093, O:::mnission sta·ff 
mlst calculate net i.'eVenue by hlh. the tl~titoal· t-ate rose/retw:n m:;:th::d arrl 
the q,eratin3 l<1tio neth::d, selecting the neth:::d that pluduc€s the rrost 
revenue. Usinj a 20\ q:Jerating l'atioin the cperati.rg l-atio rreth:::d 
calculatiOil; the cp:n-atin:J l-atio rreth::d Pl~ gi'eatei~ l-evenueS in this 
case. 'Ibe 9. 03%' l.ate of retmll :a::equested by ~ l.-eflects the l-ate of l'"etUlU 
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Res. W-40S4 
~/lR llli/JAY/~~[TJL:jlh 

AugllSt 1, 1997 

autbJdzed l:ft the o:mnissioo in D.96-12-005 for <:alifolnia-hrerican w,.~tel' 
Q:npany's (cal-A'O) l-Ullel.'eY Divisioo fo).' 1997, 1998, and 1999. Since Oll"'hn 
and I*K! have a pencling awlicatioo befon~ the O::mnissioo for aJUlexation of 
~IS selvice al"ea l:1J <:a1-mls M::Xlten~y Division, an:l.BWC kn<:MingIy ch:)se to 
request the l~r rate of 1'Ct\.ll11 than lt w:old othen-nse be cut it led to, U,'B 
l-ec<:mreJids a late of l'etmu of 9.03\ for 1997 and 1998 for ~. 

B\~ hasrequested to increase $70,120 or 63.44% in the test year 1998 to 
l-ea:Ner $450,000 plant investrrents ($365,<>00 fOl" a storage tank ard $85,000 
fOl"' a BcOster Statico, or a new \-w-ater S\.IfPly ~il) •. lWB excludes $450,000 
fran B\'K!ls 1998 Capital inpIQV€tT'eI1t b.ld3et. llt'B l~ that such large 
PIOjects or lai'ge plant adiiticns SOCold be incl\.ld2d in rates only after they 
are placed in sel.vice; so an advice letter autmrization sOCold be included in 
the O::mnisSion order autoorizing new rates. 'Iberefon~, there is no need for 
1998 test year. 

since the requested iocl-ea,OO is caused by ~s in cperating expenSeS an:l to 
plovide an adequa.te. rate of l"'etum, it is aw11ed to lx.>t.h the sel.vice chal-ge 
lates arrl the qtlantity t'ates. 'Ihe rates for BelVice chcu:'ge for a 5/8 x 3/4-. 
inch reter w::uld be increased by $1.78 f.€r lOOter fer IT'Oi'lth. 1he rates fOl"' .a1l 
quantities of water delivered to l'esidential aid ~l"cial C\lStaren; w.xlld be 
increa....~ by $0.1845 per ecf. (toe Ccf is equal to one-huIXh:ed cubic feet). 

At the U-IJls recanrerrled lates sh:wn in ~ B, the mJnthly bill foi' a 5/S 
x 3/4~inch rreteied rustaI'el." using 10 .. () ecf ofwat~r will increase han $21.14 
to $24 •. 77 or 17.17%. A o::rrparison of C\lStarer bills at pi.'esent arrl. 
l'e<Xll1rel1ded rates is SO::Mn in ~ C. '1he ad:pted quantities and tax 
cakulations are Shc:w:l in ~ D • 

BW:::! has t"esidential custarers with autaro.tic fire stq::pl'ession sprinkler 
systems in their lures. '1hese fire sprinklers t-equ1l-e a large flew on a 
st.:u¥fuy basis in the event of fire. 'Ibe usual size: of teeter installed at a 
residence is not adeqJate to rreet the increased demnd. in the event of a fhe. 
~ agt-ees that residential amtarel"S sh:::uld not have to p3.y the full o:::6t of 
the lalye rretel· when the rreter is ove't"Sized solely to rreet the mcl-ease<i flew 
l.'eqUirerrents of fhespdnklel"S. TIle O::mnissioo h1s a policy of allCMing the 
m:)nthly s(nvire cha1ye reduced lit one rreter size, if it has l:een requested.Vi 
the amtarer and verified Vi the utility that the l~l" size of lOOter w::uld be 
lal.-ge en::ugh to provide adequate service to the l."esidence. Gll-1Icnls MJnte't"ey 
Division has provision for H:sidential fire sprinkler lates, thei.-efore, UIB 
l-ecorrrends the sarre pl'Ovision for residential fire sprinkler tates for ~. 

Selvice is satisfactolY. 'Ibere are no o:mnissico onlel"S requiring system 
inpnJVerrents nor significant selVice plUblems l'eqllirirg corrective action. 

NJI'ICE J\R) llOlkS'lS 

BW:::! has rrailed a notice of the Pl.~ rate incn~ase to all custarers on 
April 29, 1997. UIB l'eceived a letter requesting l~l' selvice Chal'ge for 
installing a residential fire sprinkler system to ccnply with hlilding co::ies. 
N::> letten~ pl.utesting the incn~ase ~re l.-eceived by the 1m . 
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Resolutioo W-4054 
~~/£R N.../JAY/SM{/PIL:jlh 

August 1, 1997 

A p.1blic rreeting was held in the evening of May 16, 1997 in M::t1tel'ey to 
provide custdrel:'S an CfP)ltunity to express theh- views ~ ask questions of 
both the utility and the O:mnissioo representative. Qle of the issues laised 
by the C\lSt({t~rs was \-.'l~ther the ~IS system \~ld be ino:>lp:>rated with 011-
Am's water systan. cal-'Ml does not Pl.-q::ose to camect the ~ systan with the 
cal-fro's t-bnt~l'-ey Division water systan. A second issue blUlght up dul-lng the 
m..~ting was the fcul cd.::>r of the water upon cal-11m assun.ing the ~ration of 
the ~IS water system. cal-11m assuxed that it is nOt a syst€{l\ Wl.OO pn::blem rot ail isolated ale. Sore custaren; were ah~::> -coot'enlErl ab:::ut the 
significance of the incl'eaSe in its carm::xUtyand selvice chtt.rge lates. Cal-
fro explained. to the custCt'l"el.'s that too late chan::Je is a nultiple step event, 
the uajorityof the increase will taktl place after the carpletion of the 
capital irnplUNerrents via an advice letter. 

A few custarers ~resSed <x>ncelns that they at'e r~.1Uh-ed by the loCal fire 
agenCy to install laigel" rteter:s than they need. BW::!. agrees that residential 
custarers sh::old not have to pay the full cost of the l<ll~l"rreter ""ilen the 
rretei- is O\-ersized Q)lely to rreet the inCreased fleM requli:'errents of fiTe 
sprinklen~. Staff n6tes that the <Xrt'missioo' has a tolicy ,of allcwirq the. 
rronthly sel-vi.ce charge tedlced bt one rreter ~ize,- if it has beel} l.'equested bJ 
the OJStarer and verified ~ too utility that the lo;~r size of rreterw;:old be 
latye encogh to pn:)Vide adeq-Ja.te sei:.vice to the l'esidence. 'Ihe tariff 
schedules attached to this resolution incorp::>r'ate such al1a-.~ fOr fhe 
sprinklers • 

FlIDlN3S 1W> o::u:u.EICIE 

1. 'Ihe liSls 1.'e<X::mrended surrrru.y of ea1nings (J¥:pendix A) is reasonable curl 
sl-nJ.ld 00 acqx:ed. 

2. 'Ihe rates l.~ by U~ (~n::lix B) are l.'easOnable arrl sh:uld re 
ad:pted. 

3. 'Ihe quantities (~D) used to develcp the lh'B's l~tions an~ 
reascoable am sh:::uld l:e ad::pted. 

4. 'Ihe l.-ate increase autrorized herein is justified ard the l"€sultin3 l-ates 
an:~ just and reasonable. 

IT IS rnreIDJ that: 

1. Authority is granted tu'xler I\.tblic Utilities O::de Sectien 454 to Bish:p 
Water o:npmy to file an advice letter inc01JX)latirq the Su'mruyof ennings 
curl the l."evised schedules attached to this 'k.-eoolutioo as ~ces A and B 
respectively, and o:lOcun:ently to cancel its presently effective rate schedule 
N:::>. 1, General M=tei'ed Service, and Schedule lb. 4, Private Fire Pl.'otection 
Selvice. Its filing shall o::npiy with Genel.-al Onler 96-A.'11~ effective date 
of the revised scllE.-dules shall 00 five days after the date of its filing • 
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Resolution W-40S4 August 1, 1997 
~/ffi M./JAV/SW/vn.1 jlb 

2. Bish:p Water Catpany is auloorlzed, to file an advice letter to recover 
the 005t up to $450,00<> for a storage tank and a b:::loster station or a new 
water s,,"q:ply ~ll after the o::npletioo of the plant ad:UtiCt1S in 1998. 

3. 'Ibis resolution is effective today_ 

I <:el.tify that this Resolution was ad:::pted l¥ the Public Utilities o:mnissioo 
at its ~lal:" rreeting en August 1, 1997. 'Ihe follcwing O::ll'missioners 
awroved ~t: 

p _ ~y.<Xtill::tl 
Pr'e3ident 

JESSIE J. KNIGfI', Jt'. 
HENRYM •. ti.QJE 
JOSIAH L. NEEPER 
RIOWID A. BlIA'3 

G::mnisSionet's 
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R~solution W-40S4 
&~/m. N.../JAY/~PIL:jlb 

August 1, 1997 

APf'fNOIX A • BIGnP w\1ER ((Mp1lN'{ 
6UW\RY OF EARNIN3S 

Test Year 1997 
----------------------------------------------------------------------------

: Utility Estirrated : Branch Estirrated t 
Item Ptesent : Requested: P:l.1~sent : Requested: Adcpted 

Rates Rates Rates : Rates . Rates . 
cperating Revenue 

Metered $ 95,177 $110,188 $ 95,177 $110,188 $110,188 
Total Revenue $ 95,177 $110,188 $ 95,1'77 $110,188 $UO,188 

Q:erat ing Expen.sE:!s 
l\n'cllased Water $ 0 $ 0 $ 0 $ 0 $ 0 
PUl~l RMer 19,893 19,893 19,893 19,893 19,893 
other Volure Related 0 0 0 0 0 
9tplO"jOO laOOr 12,397 12,397 12,397 1~,397 12,397 
Materials 17,955 17,955 17,955 17,955 17,955 

11 
O::ntl-act W:nx 51,644 46,665 51,644 46,665 46,665 
w...1.ter Testing 0 0 0 0 0 
Tl.-anspJl.tat ieo 0 0 0 0 0 
Of f ice Salaries 0 0 0 0 0 
Mmagerrent Salro.-ies 0 0 

11 
0 0 0 

U1collectibles 18 76 18 76 76 • Office SVcs. arrl Rent 0 0 0 0 0 
Office &q:plies 1,283 1,283 1,283 1,283 1,283 
P1:ofessiOOc."ll Sel.vices 4,637 (2,413) 4,637 (2,413) (2,413) 
Insurance 1,509 1,509 1,509 1,509 1,509 
R€.9Ulat01Y 0 0 0 0 0 
General 582 582 582 582 582 

Subtotal $109,918 $ 97,947 $109,918 $ 97,947 $ 97,947 

D?preciatieo $ 4,104 $ 4,104 $ 4,104 $ 4,104 $ 4,104 
P: .... Cpelty Taxes 2,012 2,012 2,012 2,012 2,012 

11 
Inoxce Taxes 800 1,568 800 1,568 1,568 

'IOtal D2ductioos $116,834 $105,631 $116,834 $105,631 $105,631 

Net Revenue ($21,657) $ 4,557 ($21,657) $ 4,557 $ 4,557 

Rate Base 
Aver~ Plant $121,948 $121,948 $121,948 $121,948 $121,946 
Average JX>p. Res. 64,524 64,524 64,524 64,524 64,524 
Net Plant 57,424 57,424 57,424 57,424 57,424 
u:ss: Mvances 6,960 6,960 6,960 6,960 6,960 

Rate Base $ 50,464 $ 50,464 $ 50,464 $ 50,464 $ 50,464 

Rate of RetUlu -42.92% 9.03% -42.92% 9.03% 9.03% 

• 1/'Ihe utility later revises the estinates. ~ver I these. do rot cha.nge 
utility's l-equest for total revenue incn~ase and requinrl rate of retUlU. 
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APPLIC'ABIl.I'IY 

APPI-H)IX B 
Page 1 

August 1, 1997 

Blru)P WATm o:::t1PNfi 

Schedule lb. 1 

GNERAL lwEIffiED ~VlCE 

llfplicable to all rretel."ed watel."' sel.vice. 

'fffiRI'ICRY 

'Ihe ai-ea ~ as I.aguna Seca Ranch Estates, arrl. vicinity, located 
awnxdrrately six miles east of l-bltei-ey, z.bnterey O:onty. 

Qlantity Rates 

All water delivered, per 100 cU. ft. 
For l~ident lal· &. a::rilTJ;m:~lai custarers 
For gol f <:x:Alrse C\lStarets 

Sel.vice Chal.-ge 

For 5/8 x 3/4-indh meter .••.•.•.••.••••••••••• 
For 3/4-iI1cl1 rreter •. , •••..••.•••••.•.•••• 
Fo-l'" 1- iTK::h I't'eter .. ,," • ................................... 
Fot- 1-1/2·-inch rreter •.•••••••..•.•.••••••• 
Fol.... 2 - ir'K:h rreter ..... , ...... 6o... .. .. ... " .......... " .. .. 

Fo1.... 3-i..rlc:;h rrete:... ........ , .................................... .. 
For 4. - i.irlt .Teter... .. .. .. ... • ... • .. .. .. ... .................. .. 
For 5-iI1cll rreter ..•.....•.••..••...••• 

~r Meter 
~r M:Jnth 

$ 1.35 
0.44 

$ 11.22 
12.35 
16.82 
22.43 
30.29 
56.11 
76.31 

126.81 

'!he Sel.vice <hnye is a readiness-to-serve chai-ge which is 
awlicable to all rretered selvice and to \\iuch is ackled 
the rronthly chat-ge o:up1ted at the Coantity Rates. 

(o:ntinued) 

(1) 
(I) 

(I) 

(I) 
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Resolution W·4054 
~/ffi /tL/JAY/~~PfL: jlb 

SPfX!IAL o:tIDITICN3 

APPrnDIX B 
Page 2 

BIsnP WA~ o:MPAW 

Schedule lb. 1 
(oontinued) 

G:NffiAL MSIEill) SERVICE 

1. My resi<p...ntial ctlSt<;rrel." ~ has ~n l.cquired to install a (N) 
Residential Fhe Sprinkler system (R.P.S.S.) at their place of 
residence bt local fit.'e oniinances will be al1~ to have their 
rronthly selvice chal~ l.-educed by one rretersize, pluvided it 
has l:eetl l.-equested by the custarer end verified by too <l::npany 
that the l~r size of rreter w::uld be la:t-ge eno.igh to pn:)\1ide 
adequate sel.'vice to the residence. 'I11e R.F.S.S. 8elvice is not 
ca1Sidel-OO a fir~ selvice by the C'aTpany, rut is considel:ed an 
ovel""Siz.ed ~ral nete'roo sel.vice ani therefore, only the i.l..lles 
curl coo:ii.t1ons of sel.vice for genel.-al rretel-OO selvice awlY, (N) 

2. A late charge ~1ll be inpOsed. per Sch=dtle N::>. Le. (L) 

3. In aOOO1~ with Section 2714 of the PUblic Utilities Cbde, 
if a tenant in a t-ental unit leaves CMi.nJ the rorpany. selvice 
to ~"'q1..lellt tenants in tffit unit will, at too cx:::npany1s cpt ion , 
be fun1ished on the acccunt of the larrllord or pn:p81ty a-wner. 

4. All bills are subject to the l."€inb.u."SE'rrellt fee seth forth 1.0 
Schedule lb. UF. (L) 

(ccotinued) 
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Resolution W-4054 
g;~/m AL/JAY/SWVfFfL:jd> 

APPEN>IX B 
Page 3 

August 1, 1991 

BI~ W\~ (oI.PANY 

Schedule lb. 4 

PRIVA1E FIRE PRC1ID:TICN SffiVICE 

APPLlCABILI'IY 

~licable to all water selvice fmnish2d fOl- privately a...ned 
fll"'e protection syst€ffiS. 

'nRRI'IffiY 

'!he al'ea Ja~ as Laguna Seca Ranch Estates, aIrl vicirii,t:y, 
located aw1"Oxirrately' six miles east of t-t::nten~.y.M:llltel-ey O::w1ty. 

RA'IES 

Fol.- each 2-inch sel.vice" O:xmectioo 
For each 3 -inch selvice ()()nneCtion 
For each 4-lOC.b sel.vice cct'lneCtloo 
For each 6-inch sel.vice camection 
For each 8-inch selvice camectial 

SFff:IAL o::NDITICNS 

... II ...... 

" ...... 41 . . . 

Per MSnth' 

$ 5.00 
8.76 

12.51 
25.01 
37.52 

(1) 

1 
1. '!he fire pn:>tection Sel.vice o:xmection shall be installed by 

the utility arrl the <X:.6t paid by the awlicant. &lch payrrent 
shall rrt be subject to l.-efund. 

2. If a distrib..Itioo riain ofadequa.te size to sel.ve a private 
fhe pl.Utection syStem in ad:litioo to a~l Other 00111\3.1 sel.vice 
<beg not exist in the stl:eet or alley adjacent to the pranise 
to be served, then a Belviee. nain han the neal.'est existil1g' 
rrain of adequate capacity shall re installed bf the utility 
and the cost paid by the ~t:plicant. SUch payrrent shall noOt 
be subject to refurrl. 

(EN> OF APPENDIX B) 
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Resolution W-4054 August 1, 19?J7 
~~/OO AL/JAV/SNR/fFfL:jlb 

~IXC 

BI~ h.~'l'ffi o.""'MPANY 

o:MPARIOCN OF RATIS 

A ~-isco of the pn~sent an::) Bl-anchIS l.~~-xl ICltes is sh:wn relcw: 

mr£RED SffiVICE 

Sel.vice Cb:u:ge: 

For 5/8x3/4-inch neter 
For 3/-I-inch rreter 
For l-inch meter 
For 1-1/2-it1ch rt-eter 
For 2-inchrretel." 
For 3 - inch reter 
For -I - inch neter 
For 5-inch rreter 

~ltity Rates: 

Residential & Cbmmel~ial 
(bif fu.lrse 

Pel' lvEter Pel" M::nth 
Present Reccmrerrled 
RateJL Rates 

$ 9.44 
10.39 
14.16 
18.88 
25.49 
41.21 
64.21 

106.70 

$ 1.17 
0.36 

$ 11.22 
12.35 
16.82 
22.43 
30.29 
56.11 
16.31 

126.61 

$ 1.35 
0.44 

18.86% 
18.86% 
18.79% 
18.80% 
18.83\ 
18.85% 
18.84\ 
18.8S\ 

15.77't 
15.76\ 

A carp:1l-isco of rronthly cust<::mjrs bills at Pl-esent and Blanch's reccmrerrled -
I:ates for 1997 test yeal.' for a 5/8 x 3/4-inch rretel- is sho.Yn l::elcw: 

Ctnsurption Pl.'esent Reccmreilded PerCent 
(Ccf) Rates Rates Incn~.ase 

0.0 $ 9.44 $11.22 16.86% 
3.0 12.95 15.28 18.02% 
5.0 15.29 11.99 17.67% 

10.0 21.14 14.77 11.15\ 
20.0 32.84 38.31 16.66% 
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Resoluticn W-40S4 
~,x:/m N4JAY/~PI'Ldlb 

Expenses: 

1. Pm-chased. ~r (Electric) 
Ven::lo1-: 
Schedules 
EffeCtive Ulte 
'Ibtal <mt ($) 
kMl Used 

Ulstarer Chllye· 
Selvice <.barge 
~1.'9Y Ch:u:ge: 

St.In1er 
Wintel." 

D:m3nd charge: 
&.mOOr 
Winter 

2. Purchased Watel' 

3. Insurance E:q:enses 

". M Valorem TaXes 
o:(Tp:>Site TaX Rate 
Assessed Value 

SelVice (bnnections 

t-~te:red Rate 

5/6 x 3/4-inch 
3/4-inch 
1-iOCh 
1-1/2 inch 
2-inch 
4-inch 
6-inch 

'Ibtal 

August 1, 1991 

APPf.NJIX 0 
Page 1 

BI~ WATER <.lY.PAW 

AOOPJH) CU'\"ll'ITIES 
Test Veal.- 1991 

Pacific Gas & Electric 
AlP AlO 

Jan. 1, 1996 Jan. 1, 1996 
$ 19,693 

294,626 

$ 0.00 
$ 12.00 

$0.14870 
0.10193 

$ 0 

$ 1,509 

$ 2,012 
1.029260\' 

$195,480 

50 
o 

69 
1 
5 
4 
6 

135 

$ 0.00 
75.00 

$0.08915 
0.07279 

$ 6.70 
1.65 

Total ~tel'ed <bnslllption (Ccf) 49,441 

(continued) 
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Resolution W-4054 August I, 1997 
~~/ffi AL/JAY/sm/J!fLtjlb 

Line 
N::>. 

1. 

2. 
3. 
4. 
5. 
6. 

7. 

8. 

9. 

1o. • 

1l. 

12. 

13. 

l\PPfN)IX D 
Page 2 

BIsnP WA~ U-v.PAW 

A!X>f1IID TAX ('ALO.JU\TICNS 
Test Year 1997 

Item hn::mlts 

Cperating Revenues $110,188 

O&M~s $ 91,941 
Cenelal Taxes 2,012 
~n~ciatiOl1 4,104 
Interest Expense 2,276 

Total D.:rluctions $106,339 

State Taxable Incx:m!! $ 3,849 

State Income Tax Rate 8.84\ 

State 1I1<XXre TaX Expense $ 340 

Fedelal Taxable Incare $ 3,509 

Federal Incare Tax Rate 35.00\ 

Federal Incare Tax Expense $ 1,228 

Total Ino:xre Taxes $ 1,568 

(END OF APPl'NDIX D) 


