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QUESTION 7

In PG&E’s response to DRA-60, Q. 2, PG&E explained that the 2011 unit cost of
$2,221.22 is calculated by increasing the 2010 unit cost by 2.51% and then doubling.
Please provide a step-by-step showing of how PG&E get to $2,221.22 in 2011 from
$1,083.42 in 2010.

ANSWER 7

DRA refers to the 2011 unit cost of $2,221.22, which was identified on line 8 of Table 18-
5, page 18-19 of the NOI testimony.

PG&E now forecasts the 2011 unit cost for CP Resurvey at $2,248.09 as identified on
line 8 of Table 18-5 of the Application testimony. The $2,248.09 unit cost is calculated
by increasing the 2010 Forecast unit cost ($1,095.67) by a 3.75% labor wage escalation
rate, and then doubling: $2,248.09 = $1,095.67 * 1.0375 * 2. This calculation is also
identified in line 16 on page WP 18-23 of the Application workpapers. Please refer to
line 3 on page WP 18-21 and line10 on page WP 18-22 of the Application workpapers
for the calculations used to forecast the 2009 and 2010 unit cost, respectively.
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