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Question 4

Provide all data that was used to construct the three lines entitled “COS”, “PPA-1”, and 
“PPA-2.”

Answer 4

The chart is illustrative and meant to show the trend under the various scenarios.

The “COS” line generally shows how return on capital investment declines as an asset 
is depreciated over time under a cost of service ratemaking model, consistent with all 
utility financed projects.

The “PPA-1” and “PPA-2” lines generally show how return on capital investment is lower 
in the early years due to the timing of revenues under the PPA based approach.
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