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EXHIBIT REFERENCE: PG&E-6, CHAPTER 6 

SUBJECT: RISK AND AUDIT DEPARTMENT COSTS 

QUESTION 2 

In response to DRA-015-DFB, Q19, PG&E states that the "Corporation's cost of 
insurance is based upon: Property-the pro-rata share of property premium based upon 
the assets used by the Corporation to the total property premium of the Utility." What 
portion of the $262,049, 2011 Forecast, for PG&E Corporation Property and Liability 
Insurance is for Property Insurance? Please provide the supporting documentation and 
calculations for the Property Insurance portion of the $262,049 forecast. 

ANSWER 2 

Of the $262,049 forecast of PG&E Corporation Property and Liability Insurance in 2011, 
$2,374 is for property insurance. 

The calculations are as follows: 

• PG&E's total insured property asset base: $250M 

• PG&E Corporation's estimated total property assets: $37,500 

• PG&E Corporation's total property assets as percentage of PG&E's total insured 
property asset base: $37,500 - $250M = 0.015% 

• Total non-nuclear property and other insurance: $15,825,764 

• PG&E Corporation's share of non-nuclear property and other insurance: 
$15,825,764 X 0.015% = $2,374 
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