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Subject: PG&E Corporation Costs

Question 4

On Line 7, Risk and Audit Department, PG&E Corp is forecasting $238,000 in base year 
dollars. How did PG&E Corporation determine this forecast? In addition, please 
provide supporting spreadsheet for this calculation.

a. Please provide a detailed explanation of the services being provided by PG&E 
Corporation. In addition, provide a breakdown of the Liability Insurance between 
Property and liability.

Answer 4

The 2011 forecast of $238,000 in base year dollars is calculated by multiplying the 2011 
nominal forecast by the Global Insight de-escalation factor: $262,000 x 0.908464 = 
$238,000.

A description of the services provided can be found starting at Exhibit (PG&E-6), 
Chapter 6, Page 6-14, line 13, PG&E Corporation Property and Liability Insurance
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