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SuBJECT: NEW BUSINESS AND WORK REQUESTED BY OTHERS FOR MWC EV AND EW.

QUESTION 7

Provide the documentation that explains in detail and demonstrates why PG&E’s
recorded adjusted 2008 expenses of $40.003 million is insufficient to address its New
Business and Work Requested by Others in 2011.

ANSWER 7

The forecast of expenditures for MWCs EV and EW, and indexing to associated capital
work is discussed in Exhibit (PG&E-3), Chapter 6 on pages 6-40 to 6-43 for MWC EV
and pages 6-55 to 6-59 for MWC EW. Both of these work categories are subject to
external effects that impact the overall expenditure needs for each year. As discussed
in Exhibit (PG&E-3), Chapter 6, Section E, due to the relative challenges in forecasting
the NB and WRO programs, PG&E proposes that expenditures associated the NB/WRO
Program, along with Rule 20A expenditures forecast in Exhibit (PG&E-3), Chapter 7, be
subjected to a combined one-way balancing account, to ensure that any unspent
amounts are returned to customers. The mechanics of the proposed balancing account
are described in more detail in Exhibit (PG&E-8), Chapter 13
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