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SUBJECT: ELECTRIC DISTRIBUTION OPERATIONS AND MAINTENANCE EXPENSES FOR MWC
BF, BG, AND BK.

QUESTION 7D

PG&E forecasted $1.701 million for Transformer Labor Reclassification in 2011 which is
an increase of $0.460 million or 37.07% over 2008 expenses of $1.241 million.

d) PG&E’s units for Transformer Labor Reclassification are increasing in the test year.
Provide the documentation that explains in detail and demonstrates why PG&E’s
recorded adjusted 2008 expenses of $1.241 million is insufficient to address its
maintenance program needs in the test year.

ANSWER 7D

The 2008 expenses are insufficient to address PG&E’s maintenance program needs in
the test year primarily because the 2011 forecasted units are 18% higher than the
number of units completed in 2008. As indicated in the response to DRA_206-01c,
PG&E’s forecast includes repairing more transformers compared to 2008 because
PG&E is endeavoring to manage costs since repairs are less expensive than
purchases. Specific documentation does not exist to support the need for the increased
work volume, however, one of PG&E’s transformer suppliers indicates that utilities are
increasing the number of units they are repairing in order to manage costs.
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