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Topic: Income Taxes 

Subject: Meals & Entertainment Deduction 

Reference: DRA-19 

DRA Witness: Marek Kanter 

Q 1: In Exhibit DRA-19, DRA recommends the disallowance of $2,195,271 of meals 
expense and $55,410 of entertainment expense. If PG&E can demonstrate to 
DRAs satisfaction that a portion of this expense should be allowed in rates, or if 
the Commission disagrees with all or part of the DRA proposed disallowance, 
does DRA agree that PG&E is entitled to restore the IRC Section 274(n) M&E 
adjustment based on the Commission's decision? If the DRA answer is no, 
please explain. 
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