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Topics

 Financial Security Requirements

- Transﬁlon Bundled Serwce Update
(AReM has no pesmon thlS atthls tlme)
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Switching Rules

| er month notrce requrred to swrtch from ut1hty servrce to drrect access:

‘ﬁ‘?*oProposal - - - . ;
Eliminate Six month notrce to swrtch to chrect ac‘ ss, such that -
switching is accomphshed by submission of the: Drrect Access Servrce |
~ Request (DASR) — services commences on next meter read date that is

at least = days after submrssron . .

“Exrstmg exit fee structure addresses cost shrfung -
- True-ups for local and system RA addres" RA, jssies .
. As such "”bundled customer protectrons are not enhanced by\a{srx mont
notice perrod . | ; . . .
- When exrt fees are revrewed swrtchmg rules can be re—evaluated
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Switching Rules

c “Exlstlng Rule.

_ f hlle AReM does not support unnecessary restrlctlons "we have no
. posmon at th1s tnne on whether thlS rule should be changed -

« Wﬂl respond tO POS “VIOnS after Workshops are concluded and V:’:lI’lOlle
proposals have bee ;dlscussed ' |
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Switching Rules

Customers returmug to utlllty semc from Dlrect Access must remam‘
‘for three years (after s1x months oug rausrtmu Bundled Semce) -

- Mlmmum stay should be ellmmated Or 1O louger than eue year
(dependmg ou commg aud gomg rules) -

s Ratmnale'

- Existing exit fee structure addresses cost shlftmg .
True—ups for local and system RA address RAissues
Wheu exrt fees are revrewed mlmmum stay rules cau be re evaluated
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Switching Rules — Scoping Memo Questions

. - ;*Scoplng Memo QllESthIl | What I‘lSkS 1f any, are assecmted wﬁh
~ adjusting the six-mc nth notice requtrements or modlfymg other processes to Imtlgate
1dent1f1ed I‘ISkS that may not already be eevered‘? |

Answer. No nsks th,‘ "AReM can! dlscern at thls tzme
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Switching Rules — Scoping Memo Questions

Answer' Statute already 1mposes cap, no further hmltatlons are
necessary under law - -

f“V'SCOpll‘lg Memo QllESthll 4 If the compensatlon through the transmona
~ bundled service (TBS) rate and the vintaged new generation charge are fully eompensato‘ y, is
. ‘an advance notlee requlrement for transfers mto or out of DA'stﬂl necessary? | .

nswer: No. Prlo? : shdesﬁ ;:descrlbe proposed modlﬁcf' tmns te ,

swrtehmg rules
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Financial Security Requirements

c“p

. ‘;i‘;‘;jsrs apphcable to address the s1tuatlon where an: ESP defaults under 1ts
;,_ESP Se rvrce Agreement and customers are mvoluntarﬂy returned to

Stressed Cost to the IOU to provrde procurement servrcesto the
returned customers for on jyear less the revenue those customers
Would brmg to the host IOU. | - .

r As dzscussed under Scopmg Memo Questwn 4, there are
dzj"erences in how that would be calculated for an ESP |
compared to that of a CCA. - ‘ .
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Financial Security Requirements

. er: Forms Of collateral should mclude (1) no. collateral
reqmrement for entities that have an. investment grade credit
~ rating, (2) parent company guarant e (3) surety bond (4) letter 0
eredrt or, (5) cash . |
e Scopmg Memo Questlon 3 How frequently should the ESP fmancml
Securrty requrrement be rev1srted in view: of ESP potentral load ﬂuctuatlons over time? |

| Answer' Once a year should be Suffrcrent, and 1s eonsrstent wrt
- practlces in other states.
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Financial Security Requirements

in R 03 -10- 003 apphcable to CCA bondmg reqmrements proVide a framework for ESP .
- securrty reqmrements‘? Identlfy any pertment drfferences betweenESPsrand CCAS that

‘:i;;c:» The iTBS rate 1S.aPPhcable toreturned DA‘customers but not CCA‘

. customers . - r r . . .

rr The possﬂalhty of a returned DAcustomer_bemg plcked up by anothe
r,‘fcﬂ :Phase—m of ﬁnanc1a1 securlty for ESPS‘should not be necessary as

ESPS are subject to secumty reqmrement already | .
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Financial Security Requirements

The TBS rate 1s apphcable to returned DA customers but not

CCA customers . - ; . -
Pro | ,osal | Adjust fmanc1a1 securlty formula to reﬂect that no bond 1s reqmred
for the 6 months of TBS servrce |

The pos51b111ty of a returned DA customer belng plcked up by;

~ another ESP ..
Pro bosal: Reduce ﬁnanelal securlty amount’ to reﬂect a reasonable esumate of
how much returned load would by served by a dlfferent ESP |

‘Phase-ln of Bond for CCAs assumes new entlty, ESPs ar -
ongomg concerns. ‘
P p‘ osal: | No need to phase in ESP ﬁnancral securlty amount.
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Financial Security Requirements

- m Proposed Fmanc1a1 Securlty‘Requlrement formula';

;JFt srx months : Zem because cust()mers areonTBS semce

Fmanmal Secunty Amount .
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Transition Bundled Service

; | ARéM d‘oes Iic‘:‘f‘ haVe a speélficpfoposal for‘TBS rate modlfmatlons
'jatthlstlme. . . ‘ .

11 proﬁde,éomments afternreView of proposals offered fat the‘
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Ensuring Uniform Compliance

o SB 695‘ states; ~

Once the commission has authorlzed addltlonal dlrect .
. ftransaotlonsy‘lt shall ensure that other prov1ders are: subject to thesjj_,;
. same, equlrements that are apphcable to the IOUs tolmplement

o th‘e resource adequaoy prowsmns of P. u ‘Code 8 ‘3 80;

‘ the renewables portfoho standard proV151ons commenomg
‘Wlﬂl P U Code§ 306 11 and

“ o the requirements for the“electmclty sector adopted by the
Stat‘_ﬁ_Alr Resources Board pursuant to AB 3‘ >
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Ensuring Uniform Compliance

. The Commrss'en has already ensured that other provrders are subject to the ‘
same requrrements to 1mplement - | | | .

The resource adequacy provrslons of P U Code § 380 | Aserres of .
dec:tsmns 1ssued in dockets R.05- 12-013and R08-01- prevrde that ESPs

' Meet the same RA requrrements as IOUS and .
o« Are subJ ect to the same penaltres for noncomphanee

= ESPS are also’ subject toa umlateral ees‘ alloeatron meehamsm related to IOU RA ~
- expendltures although IOUS are not sth ect t() a Slrmlar obhgatlon ‘ 1s‘a-vrs ESP
procurement ‘ - .

o The RPS pmvrsrons of Arttcle 16 et seq ESPS must .
'Meet the same 20% hy 201() goal ill be subject to an 4 nerease to 33% and are‘
isuhjeet to the Same penaltles for noneomphance ... .

" "Implementatron of this SB 695 prov1sron Wrth respect te the RPS program wﬂlf
‘ ‘T'take rrplaee;' 1 R.08- ()8 009 and, need not be eonsrdered here.
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Ensuring Uniform Compliance

In D 06-02-032 the Comrmssmn stated an mtent to apply a load-based GHG emissmns eap

~ to the three major IOUS and als to CCAS and ESPS operatmg Wlth‘fn the servxce temtory of
_ fhe three major IOUS .. . . o
D()7-01 039’ adopte‘ ; [
' ‘fer new long-terrn”f fanmal eonnmtments te baseload generatmn undertaken b all load-;

~ serving entities (LSEs), consistent Wlth the requlrements and deﬁmtions ef Senate{ ill (SB)
1368 (Stats 2006, ch. 598) ... .
= “D 07 09- 017 recommended to ARB a’ proposed electrlelty se ;tor report ng. and venﬁcatmn
1 ;%'protoco ; ,,;th,a;t.; ‘.Wouldt ‘a ly to all retail electricity kVIders m;Cahfomia, 1nelud1ng
~ investor-owned. utlhtles _OUS) mult:t—;umsdlctmnal utﬂmes electric cooperatives, pubhcly-: |
. ‘owned utﬂltles (POUS) kener servwe I rovxders ESPSf and cemmumty eh01ce aggregators: |
‘;;(CCAS)” | .. . | .
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Ensuring Uniform Compliance

Potentralobh"? ‘:‘7"7[7,7urchase from“,uahf m Facrhtres 7)FS )
. . ,mcludm* cornbmed heat and ' owcr,‘f .
:“:{"zyuahf :m‘ FaClhtres‘ . . ', .. _

r . r“:The Cerirrﬂssron is authorrzed under PURPA (codrﬁed at 16 U S C § 2601 et seq) to requrre ;
| electrrc utrhtres‘ 10 purchase electrrcrty from QFs at’ ‘avoided cost” rates. , |

;ESPS are not subject to the CPUC’s raternakrng au‘,' Oflty and, therefore are ﬂOt C(Wel‘eda -
electric utilities” that are subject to PURPA prov s1onS'w1th regard tO PUfChases Of electrrcrty

~ from QFs (See 16 U S. C § 2621) . . | ~
~3The RPS Stature expressly separates the RPS program frorn the CPUC S QF prograrn g(See
P U. Code 3. 399 1 p(e ‘ “
. - (e) The estabhshm nt of a renewables portfoho standard shall not oonstrtute -
- 1mplernentatron by the cornmrssron of the federal Pubhc Utrhty Regulatory Poh r 1es Act of .
- 1978 (Pubhc Law 95 ‘671; )., . ~ . . . “
. The QF prograrn is separate and drstmct from the Resource Adequacy program or the GHG
programs (as authorrzed by AB 380 and AB 32 respectrvely) and is not mcluded in SB 695.

@,‘ff ‘Therefore the CPUC’S authorrty under SB 695 does not include authority to require: ESPs to
‘purchaseelectrrcrty‘frorn (.
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Ensuring Uniform Compliance

-~ ,Cembmed eati and Power S ‘stems

‘e11g1ble custom, generator excess‘flectrlclty that is dehvered to the gnd that is 5
generated by a eombmed heat and power system that is m eomphance w1th Seetion .

O ':_ESPS are not electrlcal corporatlons as that term 15 deﬁned for purposes of the CHP pregram;
. [(Seel U‘, i‘Code § 2840 2(0) see also P.U. Code §§ 218 and 218 3 ~
o The CHP program is not addressed in sBe9s -

<:t> 1 herefore the CPUC’S author:tty under SB 695 does not mclude autherlty te require ESPS to

pu:rchase electrlcxty from CHP systems.,
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Ensuring Uniform Compliance

‘~ Greenhouse as ;ca ): and—trade?’ and | 11‘0 “ ram measur S| ursuanttoAB 32
im lementm re! eulatlons or ‘federal le ‘yf1slat10n
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Ensuring Uniform Compliance

U Code § 365 1(e)(2) “requrres that the costs of resources aequrred by the 10U to me ,
: k‘~‘,r~rr*~systern and local reliability needs for the benefit of all customers be allocated to all beneﬁttmg
~ customers, mcludmg DA'~ and 'CA customers along wrth assocrated RA credrts . [June 15 AC'
and ALJ uling] " ; - . .
o b 06-07 029 already pr0v1 es fer such eost alloeatron .
| SB 695 modrﬁes D 06-07 029 in twe ways .

o It adds that UOG is- ehgrble fer cost. allocatron and

:ﬁjm speerﬁes that a Jcapacrty auctron need rmt be held as a methodelo gy f@r determmmg th
- eostallecktmn . . ...
c Track 111 of the new’ LT | }P R. 10-05 006 Wﬂl add ; Updates to! Procurement Rules to
" :Comply Wlﬂ’l SB 695 a d Reﬁnements te the D 06- 07 029 Cost. Allocatron Methodology

. ; _Thrsy roceedmg c n and should defer to the new LTPP decket wrth regard to rmplementatren of
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Ensuring Uniform Compliance

and renewables under feed—m tarrffs

Pursuant to AB 1969 as codified in P U Code §399. 20 eyery “eleetrreal eorporatron” (as hdeﬁned,
. in § 218) is required to have in place a tariff for the purchase of’ electrrcrty generated from RPS-
~ certified facilities with a;capacrty of up to 1 5 MW that are operated by pubhc water and
‘Wastewater ageneres .

« AB 1969 also specrﬁed that every “eleetrrcal eerporatron is requrred to make rts feed-m tarrff
~ available to eligible. customers unt11 the faerlrtres served under such tarrffs reach a stater 1‘de
' umulatwe of 250 MW. - . | | ~ .

The statute therefore is expressly applrcable olely to electrrcal corporatrons

- . Therefore there is no statutory authorrty for the Commrssron to apply utrhty—based FIT .
. obhgatrons to other 1ol -

~+ Furthermore, the Commrssron 15 statutorrly forbrdden from regulatrng the rates and tej ms and‘ .
~conditions of service of ESPs, pursuant to P. U. Code § 394(f) “Regrstratron with the commission
~ is an exercise of the heensrng function of the commission, and does not constitute regulatlon of the
- rates or terms and conditions of service offered. by eleotrrc service providers. Nothmg in this part
~ authorizes the connmssron to regulate the rates or terms and conditions of service offered by .
* Qelectrlc se k"“ee provrders ...
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Direct Access Process Improvements

- dlrectmn could be :Va‘luable

‘Spemflc 1ssue;t0‘ b‘e‘addre‘ssed | Rule m()dlﬁcat Ons to hmlt antl%'
competltwe actlons by the IOUs '
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