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Seeing gold. PCG still a shiny story
We continue to view PCG as an attractive, large-cap regulated investment with a 
compelling regulated growth story. PCG trades at an average 10% discount to its 
large regulated peer group, and a 4% discount to the our overall regulated 
average, a discount we believe is unwarranted given the high quality earnings 
growth story. In addition, we see upside to our current estimates from Solar PV, 
Cornerstone and potentially Manzana Wind. We maintain our Buy rating.
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US$45.30
US$49.00

16-Dec-2009

Price
Price Objective 
Date Established 
Investment Opinion 
Volatility Risk 
52-Week Range 
Mrkt Val / Shares Out (mn) 
BofAML Ticker / Exchange 
Bloomberg / Reuters 
ROE (201OE)
Total Dbt to Cap (Dec-2009A) 
Est. 5-Yr EPS / DPS Growth

Solid quarter; reaffirm 2010 and 2011 guidance
PCG reported 2Q10 earnings of $0.91/sh above consensus of $0.90/sh. Positives 
were increase in rate revenue (+$0.05) and lack of/lower severance costs, 
environmental liability and uncollectible expenses (+$0.01/each). PCG reaffirmed
2010 and 2011 guidance of $3.35-$3.50/sh and $3.65-$3.85/sh, respectively. Our
2011 estimate ($3.73/sh) includes $300M of equity, though PCG could choose to 
do some pre-financing in 2010.

A-1-7
LOW

US$34.95-45.80 
US$17,740/391.6 

PCG/NYS 
PCG US / PCG.N

12.3%
Next catalysts: election, rate case decision
The California political and regulatory uncertainty has been an overhang on PCG 
shares. To that end, we are mindful of CA elections, but believe regardless of the 
new gov.’s political party, the overall commission should not materially change. 
PCG has made positive strides in its rate case with a settlement in the gas case 
to be filed soon. We expect the valuation gap to narrow as a GRC decision nears.

49.5% 
8.0%/6.0%

Maintain Buy, $49 price objective
Our valuation assumes a premium P/E of 12.75x 2012E earnings to account for 
above average growth. We view the risks as: 1) the outstanding 2011 general rate 
case and 2) any unforeseen changes to California regulation.

Estimates (Dec)
(US$) 2008A 2009A 201OE 2011E 2012E

3.02 3.20 3.41 3.73 3.90EPS
3.02 3.20 3.41 3.73 3.90GAAP EPS 

EPS Change (YoY) 
Consensus EPS (Bloomberg) 
DPS

8.6% 6.0% 6.6% 9.4% 4.6%
3.40 3.70 3.91

1.56 1.68 1.82 1.97 2.12

Valuation (Dec)
2008A 2009A 2010E 2011E 2012E

15.Ox 14.2x 13.3x 12.1x 11.6xP/E
15.Ox 14.2x 13.3x 12.1x 11.6xGAAP P/E 

Dividend Yield 
EV/EBITDA*
Free Cash Flow Yield*

3.4% 3.7% 4.0% 4.3% 4.7%
11.7x 10.8x 9.4x 8.7x 8.1x
-5.0% -5.2% -1.8% -1.1% 1.7%

* For fuli definitions of iQmethodmeasures, see page 7.

Merrill Lynch does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may 
have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their 
investment decision.
Refer to important disclosures on page 8 to 10. Analyst Certification on Page 6. Price Objective Basis/Risk on page 6. Link to Definitions on page 6.10962427
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iQprofile PG&E Corporation
Company DescriptioniQmethodsv - Bus Performance*
PG&E Corp is one of the largest combination 
natural gas and electric utilities in the United States 
and the third largest regulated utility in our 
coverage universe. Based in San Francisco, 
California, the company primary business is the 
transmission and delivery of energy. The company 
provides natural gas and electric service to 
approximately 15 million people throughout a 
70,000-square-mile service area to most of the 
northern two-thirds of California.

(US$ Millions)
Return on Capital Employed 
Return on Equity 
Operating Margin 
Free Cash Flow

2008A 2009A 2010E 2011E 2012E
4.9% 4.8% 4.8% 5.1% 5.3%

12.1% 12.5% 12.3% 12.4% 124%
14.6% 17.7% 19.9% 21.1% 22.0%
(879) (919) (326) (190) 300

iQmethodSM - Quality of Earnings*
(US$ Millions)
Cash Realization Ratio 
Asset Replacement Ratio 
Tax Rate
Net Debt-to-Equity Ratio 
Interest Cover

2008A 2009A 2010E 2011E 2012E
2.5x 2.5x 2.4x 2.4x 2.4x
2.2x 2.3x 2.0x 2.1x 1.9x

28.2% 27.2% 39.1% 39.0% 39.0% Investment Thesis
106.8% 109.7% 103.7% 105.8% 101.3%

PCG offers a compelling regulated growth story with 
well below average risk. PCG benefits from very 
supportive state regulation in CA. Key positive CA 
regulatory mechanisms include revenue decoupling, 
cost of capital adjustment mechanism, and a 
pension balancing account. We project earnings 
growth of 6-7% over the next 5 years driven by a 
10% growth in ratebase, through investments in 
transmission and distribution and generation. We 
expect PCG to increase the dividend as earnings 
grow.

2.9x 3.4x 3.6x 3.7x 3.7x

Income Statement Data (Dec)
(US$ Millions)
Sales 
% Change 

Gross Profit 
% Change 
EBITDA 
% Change
Net Interest & Other Income
Net Income (Adjusted)
% Change

2008A
14,628

2009A
13,399

2010E
15,188

2011E
15,718

2012E
16,276

10.5% -8.4% 134% 3.5% 3.6%
8,113 8,397 9,556 10,053 10,577
4.5% 3.5% 13.8% 5.2% 5.2%
3,791 4,118 4,721 5,107 5,461
-3.1% 8.6% 14.6% 8.2% 6.9%
(634) (672) (826) (876) (925)
1,081 1,234 1,337 1,485 1,617
7.5% 14.2% 8.3% 11.1% 8.9%

Stock Data
2,282,704Average Daily Volume

Quarterly Earnings EstimatesFree Cash Flow Data (Dec)
(US$ Millions)
Net Income from Cont Operations (GAAP)
Depreciation & Amortization
Change in Working Capital
Deferred Taxation Charge
Other Adjustments, Net
Capital Expenditure
Free Cash Flow
% Change

2008A 2009A 2010E 2011E 2012E 2009 2010
1,081 1,234 1,337 1,485 1,617 Q1 0.65A 0.79A
1,651 1,752 1,702 1,796 1,885 Q2 0.83A 0.88E
(739) (814) 0 0 0 Q3 0.93A NA

590 809 (100) (100) (50) Q4 0.79A NA
166 58 206 404 423

(3,628) (3,958) (3,470) (3,775) (3,575)
-879 -919 -326 -190 300

-292.4% -4.6% 64.5% 41.7% NM

Balance Sheet Data (Dec)
(US$ Millions)
Cash & Equivalents 
Trade Receivables 
Other Current Assets 
Property, Plant & Equipment 
Other Non-Current Assets 
Total Assets

2008A 2009A 2010E 2011E 2012E
1,509 1,160 1,285 575 572
2,436 2,280 2,280 2,280 2,280
2,458 2,217 2,397 2,397 2,397

26,261 28,892 30,275 31,850 33,116
8,196 8,396 8,396 8,396 8,996

40,860 42,945 44,633 45,498 47,361
887 1,175 1,175 1,175 1,175Short-Term Debt 

Other Current Liabilities 
Long-Term Debt 
Other Non-Current Liabilities
Total Liabilities

6,369 5,252 5,252 4,619 4,619
10,904
13,071
31,231

11,594
14,339
32,360

12,256
14,239
32,922

12,852
14,139
32,785

13,529
14,089
33,412

Total Equity
Total Equity & Liabilities

9,629 10,585
42,945

11,711
44,633

12,713
45,498

13,949
47,36140,860

* For fuli definitions of iQmethodmeasures, see page 7.
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Updating our work on PCG
PCG is a high quality utility with 6-7% IT 
EPS growth, but trades at a discount to 
its peers due to perceived regulatory risk

PCG remains one of the highest quality utilities in our coverage universe, in our 
view. Political, regulatory concerns and California economic uncertainty have 
pressured the stock year to date. We project over 9% rate base growth over the 
next five years resulting in average 6-7% of earnings growth, which could be 
conservative in our view. While we do not project negative outcomes in the GRC 
or California regulatory environment, we believe PCG is over-pricing the risk as it 
is trading at a meaningful discount to the large-cap regulated group (Table 1) and 
a more modest discount to the overall regulated group (Table 2).

Table 1: Large cap regulated comparables
P/E Div DivCompany

Name
ConEd

Current BofAML Mkt Cap
($i)Ticker Price Ratim 2010E 2011E 2012E 2013E Yield

14.3x 13.5x 13.2x 13.0x 5.0%
13.7x 13_5x__ 13.3x 12.6x
13lx 12. tx 116x 10 9x

..14.2x 13.3x 12.6x 12.3x

Growth (E)
0.8%$46 94ED A-2-7 S13,236 

22,80917.37 A-3-7 5.5% 2.0%Duke DUK
1.30 A-1-7El CG ' 3.7%' 8.1%]17 701
42.70 A-1-7 12,262 0.07o 0.4%Prog PGNress

3.6x 12.7x 4.8% 4 3%

[Average 14.0x 13.4x 12.9x 12.3x 5.0% 2.9%
Source: BofAML Global Research

PCG should trade at a premium to its 
regulated peer group following a 
constructive GRC outcome

PCG trades at an average 4% discount to our overall regulated comp group. 
Historically the company has traded at a slight premium to its regulated peers, 
closer in-line with its large-cap peers. We expect this premium to return following 
a constructive rate case outcome.

Table 2: Regulated Utilities Comparables
P/E Div DivCompany

Name
Current BofAML

Rating
B 2 7

Mkt Cap
($i)Ticker Price

$35.05
2010E 2011E 2012E 2013E Yield Growth (E)

13,8xAlliant Energy 
CMS Energy 
Consolidated Edison 
DPL Inc.
DTE Energy 
Duke Energy 
Hawaiian Electric 
Northeast Utilities 
NSTAR 
NV Energy
|g&e

LNT $3,883 12.6x 12.8x 12.Qx 4.5% 2.8%
16.06 B-1-7 3,697 11.9x 11.1x 10.6x 10.0x 3.7% 12.5%CMS
46.94 A-2-7 13,236 14.3x 13.2x 5.1%13.5x 13,0x 0.8%ED
25.69 B-3-7 3,056 10.6x 10.4x 10.4x 13.7x 4.7% 2.4%DPL

7,840 11.8x 11.3x 4.8°/DTE 46.45 B-3-7 12.& 12.5x 4.1%
17.37 A-3-7 22,809 13.7x 13.5x 13.3x 12.6x 5.6% 2.0%DUK

B-3-7 17.4x 13.2x 12.4x 5.2%HE 23.88 2,225 11.8x 0.0%
28.77 A-1-7 5,063 15.1x 13.2x 12.5x 11.2x 3.6% 3.9%NU
38,00 A-2-7 3,936 15-Qx 13.6x 13.2x 5.9%NST 14.1x 4.2%
12.78 B-3-7 3,003 13.6x 13.Ox ir 10.1x 3.4% 8.4%NVE

8.0%]PCG 45.30 A-1-7 17 701 13 3x 12.1x 11.6x 10.9x 4
39.48 B-2-7 4,X»a 13.1x 12.9x 11.3x 11.Ox 5.3% 3.3%Pinnacle West 

Portland General 
Progress Energy 
SCANA
Southern Company 
TECO Energy 
Wisconsin Energy 
Xcel Energy

PNW
19.52 B-2-7 1,469 14.7x 1Q.7x 1,7%POR 10.8x 10.4x 5.3%
42.70 A-1-7 12,262 14.2x 13.3x 12.6x 12.3x 5.8% 0.5%PGN
39.44 B-2-7 5,231 4.8% 1.0%13.1x 12.2x 11.6x 11.1xSCG
35.77 A-3-7 29,494 14.3x 14.4x 13.6x 12.7x 5.1% 4.0%SO

11.3x 4.8? 2.4%TE 16.96 B-1-7 3,628 12.9x 12.6x 10.9x
55.21 A-1-7 6,454 14.8x 13.3x 12.3x 11.8x 2.9% 10.4%WEC

10,533 13,5x 12.6x 3.0%XEL 21.86 A-2-7 12.0x 11Jx 4.6%

[Average 13.8x 12.7x 12.0x 11.6x 4.6% 3.7%
Source: BofAML Global Research
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Gas Rate case settlement reached
PCG has reached a settlement with most parties in its gas storage and 
transmission rate case and is expected to file the settlement in the next few 
weeks. We view this as a positive indication that intervening parties and the DRA 
remain willing to negotiate a reasonable outcome for all participants. That said, 
we do not think a settlement of the 2011 GRC is likely, and will probably stretch 
into 2011 before a final decision is reached.

PCG has reached a settlement in its gas 
rate case which should be filed in the 
next few weeks

No major differences in regulatory 
environment
The regulatory environment in California appears to remain largely constructive, 
in our view. While the overall makeup of the Commission may change depending 
on the gubernatorial election, we do not see the constructive tone of the CPUC 
changing dramatically. As highlighted by the reasonable outcomes in the Solar 
PV case, Cornerstone for PCG and smart meters for SoCalGas and Sunrise 
Powerlink for Sempra, the CPUC seems to understand the need for the utilities to 
earn a reasonable return on necessary investments in renewables and energy 
efficiency.

Recent regulatory outcomes for PCG and 
SRE indicate a reasonable CPUC

New CA governor will not be an action hero
California has a gubernatorial election this year with current front runners Meg 
Whitman (R) and Jerry Brown (D). These candidates are both relatively even in 
the polls. If Meg Whitman wins the election, there could be changes to the 
Commission, including the replacement of President Peevey. If Jerry Brown wins, 
we expect the CPUC to remain largely unchanged. In addition, the new governor 
could impact state RPS goals (33% by 2020) by repealing an executive order 
signed by Gov. Schwarzenegger. That said, both candidates have declared 
support for 33% RPS goals.

Both gubernatorial candidates support 
current RPS goals; expect CPUC to be 
largely unchanged under Brown

Prop 23: impact to utilities less than expected
California Proposition 23 is an initiative to suspend AB 32. AB 32 requires 
greenhouse gas emissions be cut to 1990 levels by 2020 (about 15% from 2010 
levels). AB 32 includes market based cap and trade regulations for C02 but does 
not include an RPS provision. Currently Prop 23 is relatively even in the polls.

If Prop 23 passes and AB 32 is suspended, 
the impact to utility growth should be 
minimal

The 33% RPS goal by 2020 was signed as an executive order by Governor 
Schwarzenegger in 2009. California utilities have constructed growth plans to 
target compliance of the RPS goals by 2020. Hence, even if AB 32 is passed, 
utility growth plans remain on track.

That said, we do note that the executive order for RPS goals could get overruled 
by the next governor. We note that the Executive Order has broad legislative 
support and neither gubernatorial candidate has made statements opposing the 
renewable standard.

Community aggregation: some concerns, some 
comfort
Leading up to and following the vote on Prop 16, there was much discussion of 
community aggregation and shopping risk in PCG’s service territory. To date, 
some areas of Marin County have elected to go for a community aggregation pool 
and purchase power separately. These customers represent less than 1 % of load 
and continue to pay T&D charges to PCG. San Francisco County also made

Community aggregation risk remains but 
costs keep probability low
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moves to aggregate (~6% of load), though did not follow through as community 
aggregation can be a costly process. In the near-term we do not see material 
earnings risk from community aggregation, though longer-term it could impact 
rate base growth.

In community aggregation, customers secure their own generation, but continue 
to use and pay PCG forT&D. During Prop 16, municipalization fears also 
surfaced. In municipalization, customers exit the PCG system and run their own 
utility. Customers must then pay PCG fair market value for transmission and 
distribution (poles and wires) assets. This is much more costly and we believe the 
risk of this is much less.

Financial summary and modeling assumptions
Our 2010-2013 estimates remain unchanged at $3.41, $3.73, $3.90 and $4.14 
per share. Tables 3 and 4 highlight our financial summary and modeling 
assumptions for PCG.

PCG needs equity to fund rate base in 
2011. Equity could come as early as late 
2010.

As stated above, on its earnings call PCG reminded investors of its external 
equity needs in 2011 to fund rate base growth. We currently assume a $300M 
equity offering in 2011. Though some of the rate base growth in 2011 is 
dependent on the outcome of the GRC, PCG could elect to pre-fund some of its 
equity issuance in late 2010.

Table 3: Financial Summary Table 4: Modeling Assumptions
Financial Summary 2010E 2011E 2012E 2013E Assumptions 2010E 2011E 2012E 2013E

Total Capital Spending by Segment ($M)$3.41 $3.73 $3.90 $4.14EPS
Diluted Shares Outstanding 
Dividends Per Share 
DividendYield 
Dividend Payout Ratio 
Equity Ratio 
FFO/Net Debt

$1,350 $1,700 $1,700 $1,700392 398 415 415 Electric Distribution 
Generation 
Common Plant 
Electric Transmission 
Gas Transmission 
AMI & Other 
Total Capex

$1.82
4.0%

$1.97
4.4%

$2.12
4.7%

$2.29
5.1%

550 375 375 375
150 350 350 350
800 950 950 95053% 53% 54% 55%

49% 49% 50% 49% 200 200 200 200
26% 27% 27% 24% 420 200 0 0

$3,470 $3,775 $3,575 $3,575
Valuation Metrics

Financings ($M)P/E 13.2x 12,1x 11.6x 10.9x
$502 $300 $500
1,048 1,000 1,100

$0Price/Book 1.5x 1.4x 1.3x 1.3x Total Equity lssued/(Repurchase$ 
Total Debt lssued/(Repurchased) 700

Segment EPS
$3.42
(0.01)

$3.70 $3.88 $4.12Utility
Parent
Total EPS

Sales Forecast
Electric Customer Growth 
Gas Customer Growth

0.0% 0.0% 0.0% 0.0%0.02 0.02 0.02
$3.41 $3.73 $3.90 $4.14 1.8% 1.8% 1.8% 1.8%

Source: BofAML Global Research
Realized ROE 
Average Rate Base

11.5% 11.4% 11.4% 11.4%
$22,207 $24,681 $26,841 $28,536

Source: BofAML Global Research
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Price objective basis & risk
PG&E Corporation (PCG)
Our $49 price objective assumes a premium P/E of 12.75x 2012E earnings to 
account for above average growth and high quality earnings. Risks to our outlook 
are: 1) outstanding 2011 general rate case and 2) Any unforeseen changes to 
California regulation.

Link to Definitions
Energy
Click here for definitions of commonly used terms.

Analyst Certification
I, Steve Fleishman, hereby certify that the views expressed in this research report 
accurately reflect my personal views about the subject securities and issuers.
I also certify that no part of my compensation was, is, or will be, directly or 
indirectly, related to the specific recommendations or view expressed in this 
research report.

US ■ Electric Utilities/Competitive Power Coverage Cluster
Investment ratii
BUY

BofAML tickerCompan'

American Water Works 
CMS Energy 
Entergy
NextEra Energy 
Northeast Utilities 
PG&E Corporation 
PPL Corporation 
Progress Energy
Public Service Enterprise Group Inc. 
TECO Energy 
Wisconsin Energy

Bloomberg symbol Analyst

AWK AWK US 
CMS US 
ETR US 
NEE US 
NUUS 
PCG US 
PPL US 
PGNUS 
PEG US 
TE US 
WEC US

Steve Fleishman 
Steve Fleishman 
Steve Fleishman 
Steve Fleishman 
Steve Fleishman 
Steve Fleishman 
Steve Fleishman 
Steve Fleishman 
Steve Fleishman 
Steve Fleishman 
Alex Kania

CMS
ETR
NEE
NU
PCG
PPL
PGN
PEG
TE
WEC

NEUTRAL
Alliant Energy 
Calpine
Consolidated Edison 
Dominion Resources 
Edison International 
FirstEnergy 
NRG Energy 
NSTAR 
Pinnacle West
Portland General Electric Company 
RRI Energy 
SCANA Corp.
Xcel Energy

LNT LNT US 
CPN US 
ED US

Steve Fleishman 
Ameet I. Thakkar 
Steve Fleishman 
Steve Fleishman 
Steve Fleishman 
Steve Fleishman 
Ameet I. Thakkar 
Steve Fleishman 
Steve Fleishman 
Steve Fleishman 
Ameet I. Thakkar 
Steve Fleishman 
Steve Fleishman

CPN
ED
D DUS
EIX EIX US 

FEUS 
NRG US 
NST US 
PNW US 
PORUS 
RRI US 
SCG US 
XELUS

FE
NRG
NST
PNW
POR
RRI
SCG
XEL

UNDERPERFORM
DPL Inc.
DTE Energy 
Duke Energy 
Dynegy 
Exelon
Flawaiian Electric Industries 
NV Energy 
Southern Company

DPL DPL US 
DTE US 
DUK US 
DYN US 
EXC US 
HE US 
NVE US 
SO US

Steve Fleishman 
Steve Fleishman 
Steve Fleishman 
Ameet I. Thakkar 
Steve Fleishman 
Steve Fleishman 
Steve Fleishman 
Steve Fleishman

DTE
DUK
DYN
EXC
HE
NVE
SO
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iQmethod™ Measures Definitions
Business Performance
Return On Capital Employed

Denominator
Total Assets - Current Liabilities + ST Debt + Accumulated Goodwill
Amortization
Shareholders’ Equity
Sales

Numerator
NOPAT = (EBIT + Interest Income) * (1 - Tax Rate) + Goodwill
Amortization
Net Income
Operating Profit
Expected 5-Year CAGR From Latest Actual 
Cash Flow From Operations - Total Capex

Return On Equity 
Operating Margin 
Earnings Growth 
Free Cash Flow

Quality of Earnings
Cash Realization Ratio 
Asset Replacement Ratio 
Tax Rate
Net Debt-To-Equity Ratio 
Interest Cover
Valuation Toolkit
Price / Earnings Ratio 
Price / Book Value 
Dividend Yield 
Free Cash Flow Yield 
Enterprise Value / Sales

N/A
N/A

Cash Flow From Operations
Capex
Tax Charge
Net Debt = Total Debt, Less Cash & Equivalents 
EBIT

Net Income 
Depreciation 
Pre-Tax Income 
Total Equity 
Interest Expense

Current Share Price 
Current Share Price 
Annualised Declared Cash Dividend 
Cash Flow From Operations - Total Capex
EV = Current Share Price * Current Shares + Minority Equity + Net Debt + Sales 
Other LT Liabilities 
Enterprise Value

iQmethodSM\s the set of BofA Merrill Lynch standard measures that serve to maintain global consistency under three broad headings: Business Performance, Quality of Earnings, and validations. The key features of iGmethod are: A consistently 
structured, detailed, and transparent methodology. Guidelines to maximize the effectiveness of the comparative valuation process, and to identify some common pitfalls.
iQdatabase^ is our real-time global research database that is sourced directly from our equity analysts’ earnings models and includes forecasted as well as historical data for income statements, balance sheets, and cash flow statements for 
companies covered by BofA Merriii Lynch.
iQprojileSM, iQmethod5-1 are service marks of Merrill Lynch & Co., \r\o.iQdataba.se % a registered service mark of Merriii Lynch & Co., Inc.

Diluted Earnings Per Share (Basis As Specified) 
Shareholders’ Equity / Current Basic Shares 
Current Share Price
Market Cap. = Current Share Price * Current Basic Shares

EV/EBITDA Basic EBIT + Depreciation + Amortization
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Important Disclosures

PCG Price Chart
1-Jul:N
Arnold
PO:NA

1-Jun 21-Oct 
PO:US$35

24-Feb
PO:US$40

16-Dec 
Fleishman 
PO: US$49

PO:US$41
US$70 ' 7-fug 

PO:l S$40
ov:B 27 
S$42; PO:

reb
S$41PO:t

US$60

US$50

*****US$40 yT'S^XA"*US$30

US$20

US$10

US$0
i-Jan-08 1 -Jan-101-Jan-09

RestrictedPCG No Coverage
B : Buy, N: Neutral, S : Sell, U: Underperform,PO : Price objective, NA: No longer valid

Review

"Prior to May 31, 2008, the investment opinion system included Buy, Neutral and Sell. As of May 31, 2008, the investment opinion system includes Buy, Neutral and Underperform. Dark Grey shading indicates that a security is restricted with the 
opinion suspended. Light grey shading indicates that a security is under review with the opinion withdrawn. The current investment opinion key is contained at the end of the report. Chart is current as of June 30, 2010 or such later date as indicated. 
BofAML price charts do not reflect analysts’ coverage of the stock at prior firms. Historical price charts relating to companies covered as of December 31, 2008 by former Banc of America Securities LLC (BAS) analysts are available to BAS clients 
on the BAS website."

Investment Rating Distribution: Utilities Group (as of 01 Jul 2010)
Coverage Universe Inv. Banking Relationships*Percent

42.77% 
29.48% 
27.75%

Investment Rating Distribution: Global Group (as of 01 Jul 2010)

Count Count Percent
64.62%
65.22%
45.45%

74 42Buy Buy
51 30Neutral Neutral
48 20Sell Sell

Coverage Universe Inv. Banking Relationships*Count Percent
1922 54.14%
874 24.62%

21.24%
* Companies in respect of which MLPF&S or an affiliate has received compensation for investment banking services within the past 12 months. For purposes of this distribution, a stock 
rated Underperform is included as a Sell.

Count Percent
1042 59.85%
496 62.78%
362 51.86%

Buy Buy
Neutral Neutral

754Sell Sell

FUNDAMENTAL EQUITY OPINION KEY: Opinions include a Volatility Risk Rating, an Investment Rating and an Income Rating. VOLATILITY RISK 
RA TINGS, indicators of potential price fluctuation, are: A - Low, B - Medium and C - High. INVESTMENT RATINGS reflect the analyst’s assessment of a 
stock’s: (i) absolute total return potential and (ii) attractiveness for investment relative to other stocks within its Coverage Cluster (defined below). There 
are three investment ratings: 1 - Buy stocks are expected to have a total return of at least 10% and are the most attractive stocks in the coverage cluster; 
2 - Neutral stocks are expected to remain flat or increase in value and are less attractive than Buy rated stocks and 3 - Underperform stocks are the least 
attractive stocks in a coverage cluster. Analysts assign investment ratings considering, among other things, the 0-12 month tofel return expectation for a 
stock and the firm’s guidelines for ratings dispersions (shown in the table below). The current price objective for a stock should be referenced to better 
understand the total return expectation at any given time. The price objective reflects the analyst’s view of the potential price appreciation (depreciation).
Investment rating Total return expectation (within 12-month period of date of initial rating) Ratings dispersion guidelines for coverage cluster*

> 10% 
> 0%

< 70%
< 30% 
> 20%

Buy
Neutral 

Underperform
* Ratings dispersions may vary from time to time where BofAML Research believes it better reflects the investment prospects of stocks in a Coverage Cluster.

N/A

INCOME RATINGS, indicators of potential cash dividends, are: 7 - same/higher (dividend considered to be secure), 8 - same/lower (dividend not considered 
to be secure) and 9 - pays no cash dividend. Coverage Cluster is comprised of stocks covered by a single analyst or two or more analysts sharing a common 
industry, sector, region or other classification(s). A stock’s coverage cluster is included in the most recent BofAML Comment referencing the stock.

MLPF&S or one of its affiliates acts as a market maker for the equity securities recommended in the report: PG&E Corp.
The company is or was, within the last 12 months, an investment banking client of MLPF&S and/or one or more of its affiliates: PG&E Corp.
MLPF&S or an affiliate has received compensation from the company for non-investment banking services or products within the past 12 months: PG&E Corp. 
The company is or was, within the last 12 months, a non-securities business client of MLPF&S and/or one or more of its affiliates: PG&E Corp.
MLPF&S or an affiliate has received compensation for investment banking services from this company within the past 12 months: PG&E Corp.
MLPF&S or an affiliate expects to receive or intends to seek compensation for investment banking services from this company or an affiliate of the company 

within the next three months: PG&E Corp.
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PG&E Corporation

MLPF&S together with its affiliates beneficially owns one percent or more of the common stock of this company. If this report was issued on or after the 10th day 
of the month, it reflects the ownership position on the last day of the previous month. Reports issued before the 10th day of a month reflect the ownership position at 
the end of the second month preceding the date of the report: PG&E Corp.

MLPF&S or one of its affiliates is willing to sell to, or buy from, clients the common equity of the company on a principal basis: PG&E Corp.
The company is or was, within the last 12 months, a securities business client (non-investment banking) of MLPF&S and/or one or more of its affiliates: PG&E 

Corp.
The analyses) responsible for covering the securities in this report receive compensation based upon, among other factors, the overall profitability of Bank of 

America Corporation, including profits derived from investment banking revenues.
Merrill Lynch is affiliated with an NYSE Designated Market Maker (DMM) that specializes in one or more securities issued by the subject companies. This 

affiliated NYSE DMM makes a market in, and may maintain a long or short position in or be on the opposite side of orders executed on the Floor of the NYSE in 
connection with one or more of the securities issued by these companies: PG&E Corp.

Other Important Disclosures
MLPF&S or one of its affiliates has a significant financial interest in the fixed income instruments of the issuer. If this report was issued on or after the 10th day of 

a month, it reflects a significant financial interest on the last day of the previous month. Reports issued before the 10th day of a month reflect a significant financial 
interest at the end of the second month preceding the date of the report: PG&E Corp.

BofA Merrill Lynch (BofAML) Research refers to the combined Global Research operations of Merrill Lynch and BAS.
Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer)s) or in related 

investments.
Merrill Lynch Research policies relating to conflicts of interest are described at http://www.ml.com/media/43347.pdf.
"Merrill Lynch" includes Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") and its affiliates, including BofA (defined below). "BofA" 

refers to Banc of America Securities LLC ("BAS"), Banc of America Securities Limited ("BASL") and their affiliates. Investors should contact their Merrill 
Lynch or BofA representative if they have questions concerning this report.

Information relating to Non-US affiliates of Merrill Lynch and Distribution of Affiliate Research Reports:
MLPF&S, BAS, and BASL distribute, or may in the future distribute, research reports of the following non-US affiliates in the US (short name: legal name): Merrill 

Lynch (France): Merrill Lynch Capital Markets (France) SAS; Merrill Lynch (Frankfurt): Merrill Lynch International Bank Ltd, Frankfurt Branch; Merrill Lynch (South 
Africa): Merrill Lynch South Africa (Pty) Ltd; Merrill Lynch (Milan): Merrill Lynch International Bank Limited; MLPF&S (UK): Merrill Lynch, Pierce, Fenner & Smith 
Limited; Merrill Lynch (Australia): Merrill Lynch Equities (Australia) Limited; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited; Merrill Lynch (Singapore): 
Merrill Lynch (Singapore) Pte Ltd; Merrill Lynch (Canada): Merrill Lynch Canada Inc; Merrill Lynch (Mexico): Merrill Lynch Mexico, SAde CV, Casa de Bolsa; Merrill 
Lynch (Argentina): Merrill Lynch Argentina SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co, Ltd; Merrill Lynch (Seoul): Merrill Lynch International 
Incorporated (Seoul Branch); Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd.; DSP Merrill Lynch (India): DSP Merrill Lynch Limited; PT Merrill Lynch 
(Indonesia): PT Merrill Lynch Indonesia; Merrill Lynch (Israel): Merrill Lynch Israel Limited; Merrill Lynch (Russia): Merrill Lynch CIS Limited, Moscow; Merrill Lynch 
(Turkey): Merrill Lynch Yatirim Bankasi A.S.; Merrill Lynch (Dubai): Merrill Lynch International, Dubai Branch; MLPF&S (Zurich rep. office): MLPF&S Incorporated 
Zurich representative office; Merrill Lynch (Spain): Merrill Lynch Capital Markets Espana, S.A.S.V.; Merrill Lynch (Brazil): Banco Merrill Lynch de Investimentos S.A.

This note has been approved for publication in the United Kingdom by Merrill Lynch, Pierce, Fenner & Smith Limited and BASL, which are authorized and 
regulated by the Financial Services Authority; has been considered and distributed in Japan by Merrill Lynch Japan Securities Co, Ltd and Banc of America 
Securities - Japan, Inc., registered securities dealers under the Financial Instruments and Exchange Law in Japan; is distributed in Hong Kong by Merrill Lynch (Asia 
Pacific) Limited and Banc of America Securities Asia Limited, which are regulated by the Hong Kong SFC and the Hong Kong Monetary Authority; is issued and 
distributed in Taiwan by Merrill Lynch Securities (Taiwan) Ltd.; is issued and distributed in India by DSP Merrill Lynch Limited; and is issued and distributed in 
Singapore by Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Pte Ltd (Company Registration No.’s F 06872E and 198602883D 
respectively) and Bank of America Singapore Limited (Merchant Bank). Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Re Ltd 
and Bank of America Singapore Limited (Merchant Bank) are regulated by the Monetary Authority of Singapore. Merrill Lynch Equities (Australia) Limited (ABN 65 
006 276 795), AFS License 235132 provides this note in Australia in accordance with section 911B of the Corporations Act 2001 and neither it nor any of its affiliates 
involved in preparing this note is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation 
Authority. No approval is required for publication or distribution of this note in Brazil.

This research report has been prepared and issued by MLPF&S and/or one or more of its non-US affiliates. MLPF&S is the distributor of this research report in 
the US and accepts full responsibility for research reports of its non-US affiliates distributed to MLPF&S clients in the US. Any US person (other than BAS and its 
respective clients) receiving this research report and wishing to effect any transaction in any security discussed in the report should do so through MLPF&S and not 
such foreign affiliates.

BAS distributes this research report to its clients and accepts responsibility for the distribution of this report in the US to BAS clients. Transactions by US 
persons that are BAS clients in any security discussed herein must be carried out through BAS.

General Investment Related Disclosures:
This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer, 

to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for 
differences). This report is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation 
and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and 
implementing investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized. 
Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the 
prospectus or other offering document issued in connection with such offering, and not on this report.

Securities and other financial instruments discussed in this report, or recommended, offered or sold by Merrill Lynch, are not insured by the Federal Deposit 
Insurance Corporation and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, 
derivatives, in particular, involve numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or 
derivative is suitable for all investors. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the 
value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial 
instruments, if any, may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire 
principal investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change.

This report may contain a short-term trading idea or recommendation, which highlights a specific near-term catalyst or event impacting the company or the 
market that is anticipated to have a short-term price impact on the equity securities of the company. Short-term trading ideas and recommendations are different
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from and do not affect a stock's fundamental equity rating, which reflects both a longer term total return expectation and attractiveness for investment relative to 
other stocks within its Coverage Cluster. Short-term trading ideas and recommendations may be more or less positive than a stock's fundamental equity rating.

BofA Merrill Lynch is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other 
financial instruments and that such action may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek 
advice regarding the applicability of such regulations prior to executing any short idea contained in this report.

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in 
such securities and instruments, including ADRs, effectively assume currency risk.

UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated 
by Merrill Lynch entities located outside of the United Kingdom. These disclosures should be read in conjunction with the BASL general policy statement on the 
handling of research conflicts, which is available upon request.

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related 
investments.

Merrill Lynch is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. Merrill Lynch may, at any 
time, hold a trading position (long or short) in the securities and financial instruments discussed in this report.

Merrill Lynch, through business units other than BofAML Research, may have issued and may in the future issue trading ideas or recommendations that are 
inconsistent with, and reach different conclusions from, the information presented in this report. Such ideas or recommendations reflect the different time frames, 
assumptions, views and analytical methods of the persons who prepared them, and Merrill Lynch is under no obligation to ensure that such other trading ideas or 
recommendations are brought to the attention of any recipient of this report.

In the event that the recipient received this report pursuant to a contract between the recipient and MLPF&S for the provision of research services for a separate 
fee, and in connection therewith MLPF&S may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom 
MLPF&S has contracted directly and does not extend beyond the delivery of this report (unless otherwise agreed specifically in writing by MLPF&S). MLPF&S is and 
continues to act solely as a broker-dealer in connection with the execution of any transactions, including transactions in any securities mentioned in this report.

Copyright and General Information regarding Research Reports:
Copyright 2010 Merrill Lynch, Pierce, Fenner & Smith Incorporated. All rights reserved. iQmethod, iQmethod 2.0, ©profile, ©toolkit, ©works are service marks 

of Merrill Lynch & Co., Inc. ©analytics®, ©custom®, ©database® are registered service marks of Merrill Lynch & Co., Inc. This research report is prepared for the 
use of Merrill Lynch clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent 
of Merrill Lynch. Merrill Lynch research reports are distributed simultaneously to internal and client websites and other portals by Merrill Lynch and are not publicly- 
available materials. Any unauthorized use or disclosure is prohibited. Receipt and review of this research report constitutes your agreement not to redistribute, 
retransmit, or disclose to others the contents, opinions, conclusion, or information contained in this report (including any investment recommendations, estimates or 
price targets) without first obtaining expressed permission from an authorized officer of Merrill Lynch.

Materials prepared by Merrill Lynch research personnel are based on public information. Facts and views presented in this material have not been reviewed by, 
and may not reflect information known to, professionals in other business areas of Merrill Lynch, including investment banking personnel. Merrill Lynch has 
established information barriers between BofAML Research and certain business groups. As a result, Merrill Lynch does not disclose certain client relationships with, 
or compensation received from, such companies in research reports.
To the extent this report discusses any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. 
Investors should consult their own legal advisers as to issues of law relating to the subject matter of this report. Merrill Lynch research personnel’s knowledge of 
legal proceedings in which any Merrill Lynch entity and/or its directors, officers and employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or 
involving companies mentioned in this report is based on public information. Facts and views presented in this material that relate to any such proceedings have not 
been reviewed by, discussed with, and may not reflect information known to, professionals in other business areas of Merrill Lynch in connection with the legal 
proceedings or matters relevant to such proceedings.

This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as 
agent of any issuer of any securities. None of MLPF&S, any of its affiliates or their research analysts has any authority whatsoever to make any representation or 
warranty on behalf of the issuer(s). Merrill Lynch policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for 
review by an issuer prior to the publication of a research report containing such rating, recommendation or investment thesis.

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax 
advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional.

The information herein (other than disclosure information relating to Merrill Lynch and its affiliates) was obtained from various sources and we do not guarantee 
its accuracy. This report may contain links to third-party websites. Merrill Lynch is not responsible for the content of any third-party website or any linked content 
contained in a third-party website. Content contained on such third-party websites is not part of this report and is not incorporated by reference into this report. The 
inclusion of a link in this report does not imply any endorsement by or any affiliation with Merrill Lynch. Access to any third-party website is at your own risk, and you 
should always review the terms and privacy policies at third-party websites before submitting any personal information to them. Merrill Lynch is not responsible for 
such terms and privacy policies and expressly disclaims any liability for them.

Subject to the quiet period applicable under laws of the various jurisdictions in which we distribute research reports and other legal and Merrill Lynch policy- 
related restrictions on the publication of research reports, fundamental equity reports are produced on a regular basis as necessary to keep the investment 
recommendation current.

Certain outstanding reports may contain discussions and/or investment opinions relating to securities, financial instruments and/or issuers that are no longer 
current. Always refer to the most recent research report relating to a company or issuer prior to making an investment decision.

In some cases, a company or issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any 
investment opinion relating to such company or issuer (or its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses 
and investment opinion(s) pertaining to such issuer (or its securities and/or financial instruments) nor should the analyses or opinion(s) be considered a solicitation of 
any kind. Sales persons and financial advisors affiliated with BAS, MLPF&S or any of their affiliates may not solicit purchases of securities or financial instruments 
that are Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies.

Neither Merrill Lynch nor any officer or employee of Merrill Lynch accepts any liability whatsoever for any direct, indirect or consequential damages or losses 
arising from any use of this report or its contents.
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