From: Cooley, Daniel (Law
Sent: 9/15/2010 2:11:09 PM

'StephanieC@greenlining.org' (StephanieC@greenlining.org);
'Don.soderberg@swgas.com' (Don.soderberg@swgas.com); 'tdillard@sppc.com
(tdillard@sppc.com); 'akbar jazayeri@sce.com' (akbar.jazayeri@sce.com);
'‘emello@sppc.com’ (emello@sppc.com); 'valerie.ontiveroz@swgas.com'
(valerie.ontiveroz@swgas.com); 'debra.gallo@swgas.com'’
(debra.gallo@swgas.com); 'darlenewong@nclc.org' (darlenewong@nclc.org);
'thowat@nclc.org' (jhowat@nclc.org); Ramaiya, Shilpa R
(/o=PG&E/ou=Corporate/cn=Recipients/cn=SRRd); 'austin.yang@sfgov.org'
(austin.yang@sfgov.org); Poster, David
(/O=PG&E/OU=Corporate/cn=Recipients/cn=DxPU); 'jeanne.smith@sce.com’
(jeanne.smith@sce.com); 'hayley@turn.org' (hayley@turn.org); 'Ralf1241a@cs.com’
(Ralf1241a@cs.com); 'trdill@westernhubs.com' (trdill@westernhubs.com);
'rkmoore@gswater.com' (rkmoore@gswater.com); 'KHassan@SempraUtilities.com'’
(KHassan(@SempraUtilities.com); 'smithsj@sce.com' (smithsj@sce.com);
'Marybeth.quinlan@sce.com' (Marybeth.quinlan@sce.com);
'John.Montanye@sce.com' (John.Montanye@sce.com); james.yee@sce.com’
(James.yee@sce.com); 'chris.dominski@sce.com' (chris.dominski@sce.com);
'"TCahill@SempraUtilities.com' (TCahill@SempraUtilities.com);
'KWickware@SempraUtilities.com' (KWickware@SempraUtilities.com); Chan,
Daren (/o=PG&E/ou=Corporate/cn=Recipients/cn=D1Ct); Wilson, Michelle (Law)
(/O=PG&E/OU=Corporate/cn=Recipients/cn=MLW3); RegRelCPUCCases
(/O=PG&E/OU=Corporate/cn=Recipients/cn=RegRel CPUCCases); Tam, Bonnie
W. (/O=PG&E/OU=Corporate/cn=Recipients/cn=BWT4); Forsgard, Karen
(/O=PG&E/OU=Corporate/cn=Recipients/cn=KAF4); Lucha, Ed
(/O=PG&E/OU=Corporate/cn=Recipients/cn=ELLS5); 'cem@newsdata.com'
(cem@newsdata.com); 'cem@newsdata.com' (cem@newsdata.com);
'case.admin@sce.com' (case.admin@sce.com); 'Jennifer.shigekawa@sce.com'
(Jennifer.shigekawa@sce.com); 'CentralFiles@SempraUtilities.com’
(CentralFiles@SempraUtilities.com); 'jeanne.sole(@sfgov.org'
(jeanne.sole@sfgov.org); 'tburke@sfwater.org' (tburke@sfwater.org);
'cassandra.sweet(@dowjones.com' (cassandra.sweet@dowjones.com);
'cpuccases@pge.com' (cpuccases@pge.com); 'westgas@aol.com'
(westgas@aol.com); 'samuelk@greenlining.org' (samuelk@greenlining.org);
'Jason.dubchak@niskags.com' (Jason.dubchak@niskags.com);
'wamer@kirkwood.com' (wamer@kirkwood.com); 'Ariel.Son@PacifiCorp.com’
(Ariel.Son@PacifiCorp.com); 'Mike@alpinenaturalgas.com'
(Mike@alpinenaturalgas.com); 'cathie.allen@pacificorp.com’
(cathie.allen@pacificorp.com); 'GHealy@semprautilities.com'
(GHealy@semprautilities.com); 'hodgesjl@surewest.net' (hodgesjl@surewest.net);
'kristien.tary@swgas.com' (kristien.tary@swgas.com); 'holly lloyd@swgas.com'
(holly lloyd@swgas.com); 'aliciam@greenlining.org' (aliciam(@greenlining.org);
'jeanc@greenlining.org' (jeanc@greenlining.org); 'tjryan@sgvwater.com'’
(yryan@sgvwater.com); 'dadellosa@sgvwater.com' (dadellosa@sgvwater.com);
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'michaelebailey@cox.net' (michaelebailey@cox.net);
'Mark.Tucker@PacifiCorp.com' (Mark. Tucker@PacifiCorp.com); Jordan, Lise
(Law) (/O=PG&E/OU=Corporate/cn=Recipients/cn=LHJ2); Marre, Charles
(/O=PG&E/OU=Corporate/cn=Recipients/cn=CMMO6); Dietz, Sidney
(/O=PG&E/OU=Corporate/cn=Recipients/cn=SBD4); 'joyw@mid.org'
(joyw@mid.org); Yamaguchi, Rich D (MTC Sr.Director)
(/O=PG&E/OU=CORPORATE/CN=RECIPIENTS/CN=RDY1); Aker, Ron
(/O=PG&E/OU=Corporate/cn=Recipients/cn=RLA4); Tran-Hagos, Lorenzo
(/O=PG&E/OU=CORPORATE/CN=RECIPIENTS/CN=LLSM); 'lindaf@mid.org'
(lindaf@mid.org); 'michelle.mishoe@pacificorp.com’
(michelle.mishoe@pacificorp.com); 'Marisa.Decristoforo@PacifiCorp.com’
(Marisa.Decristoforo@pacificorp.com); 'mkasnitz@dralegal.org’
(‘mkasnitz@dralegal .org'); 'Barb.Coughlin@PacifiCorp.com'
(Barb.Coughlin@PacifiCorp.com); 'jackk@mid.org' (jackk@mid.org);
'Touh@mid.org' (louh@mid.org); 'Morris, Harvey Y.' (hym@cpuc.ca.gov)

Cec: 'monica.ghattas@sce.com' (monica.ghattas@sce.com)
Bcec:
Subject: 10-02-005 Update from PG&E and SCE

Disconnection OIR Proceeding 10-02-005

All,
This letter is written on behalf of Pacific Gas & Electric Company (PG&E) and Southern

California Edison Company (SCE) to follow up on the letter we sent to all parties on August
18, 2010.

In that letter, we indicated that we would submit a settlement proposal in approximately three
to four weeks. Since that time, Rulemaking 10-02-005 has developed such that PG&E and
SCE are no longer in the position to tender a proposal. While we initially intended to prepare a
settlement proposal, many of our resources have become fully engaged in responding to the
various Phase II issues identified in the Administrative Law Judge’s Ruling, as well as
continuing to implement the orders contained in the Phase I Decision by October 1,2010. The
resources needed to develop a settlement proposal are the same resources that must prepare
responses on each of the issues presently before Phase II of the proceeding and implement the
orders contained in the Commission’s Phase I Decision.

Additionally, PG&E and SCE have continued to review the cost issues associated with
developing a parallel settlement proposal. The costs are significantly higher than originally
expected and the settling parties’ failure to provide for recovery of operation and maintenance
costs gives PG&E and SCE significant concern. For these reasons, PG&E and SCE have
elected to move forward in an effort to resolve the outstanding issues in Phase II of
Rulemaking 10-02-005 and each utility’s respective General Rate Case.
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Please do not consider this an indication that PG&E and SCE are unwilling to continue to work
with each of you in a cooperative manner. We are very interested in continuing to work
together to explore and implement policies, guidelines, and procedures that strike a balance
between serving customers struggling in the economic crisis and minimizing the cost impacts
to all customers.

Should you have any questions, please feel free to call.

Dan Cooley Monica Ghattas
Dic2(@pge.com monica.ghattas@sce.com
415-973-6646 626-302-3623
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