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Bcec:

Subject: Re: R.07-05-025: CCSF Cross-Examination Estimates for PG&E and SCE
Witnesses

Judge Pulsifer-

I would like to add one point to Ms.

Sole's response. [t is common practice at the CPUC for utility X

to participate in utility Y's rate case for the purpose of trying to avert

an outcome in utility Y's case that utility X perceives as potentially

injurious to its interests. You will remember, Judge Pulsifer, that

just a few months ago, SCE took part in PG&E's rate design proceeding
(A.10-03-014) in support of PG&E's effort to adopt the Conservation
Incentive Adjustment. Thus, we find it puzzling that PG&E and

SCE would object to a similar type of participation by CCSF in the DA docket.
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As Ms. Sole said, we have a right to conduct cross examination of
utility witnesses as long as the cross examination is relevant to
the issue of security requirements for ESPs.

Tom Long

Deputy City Attorney

Office of City Attorney Dennis J. Herrera
City Hall, Room 234

San Francisco, CA 94102

Tel: (415) 554-6548

Fax: (415) 554-4763

thomas.long@sfgov.org

The information in this email is confidential and protected by the attorney/client
and/or work product privileges. If you received this email inadvertently,
please permanently delete it.
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Judge Pulsifer:

| agree with Mr. Middlekauff that it would be helpful for you to address
this issue as a preliminary matter on Monday.

As Mr. Long pointed out in the cite in Mr. Middlekauff's email, PG&E

and SCE have argued that the Settlement Agreement for the CCA bond is an

appropriate model for the bond for ESPs. CCSF disagrees with this

position because there are fundamental problems with this model. Moreover,

just as in this docket PG&E and SCE are arguing that the model bond
proposed for CCAs should be used for ESPs, they may argue that any bond

adopted in this proceeding for ESPs should apply to CCAs in another proceeding.

In fact, when PG&E informally objected to our cross of their

witness, Mr. Long asked whether PG&E and SCE would stipulate that they
would not argue that the outcome on the ESP bond should apply to a CCA
bond, and did not receive a response.

We are a party to this proceeding and have an interest in the determination
of the type of bond to be used for ESPs. We should have the opportunity
to cross examine relevant witnesses on the matter. It has never been

a requirement for cross examination {0 have introduced one's own witness
on a matter. We understand that consistent with our motion to strike,

the issue in this proceeding is the appropriate bond for ESPs, and our
cross will address this question. | note also that Mr. Long who is

taking the lead on this issue for CCSF, is not available until this afternoon,
but we will be prepared to address the matter Monday morning.

We appreciate your consideration of this issue.

Jeanne

»»»»» "Middiekauff,
Charles (Law)" <CRMd@pge.com>
WIOTE —mmm

To: "Pulsifer, Thomas R."
<thomas.pulsifer@cpuc.ca.gov>

From: "Middlekauff, Charles (Law)" «<CRMd@pge.com>

Date: 03/25/2011 09:27AM

Cc: <douglass@energyattormney.com=,
<douglass@energyattorney.com=,
<liddeli@energyattorney.com=,
<klatt@energyatiormev.com>,
<ileslie@luce.com:,
<kmills@cibf.com>,

SB GT&S 0387716


mailto:CRMd@pge.com
mailto:thomas.pulsifer@cpuc.ca.qov
mailto:CRMd@pqe.com
mailto:douqlass@enerqvattornev.com
mailto:douqlass@enerqvattornev.com
mailto:liddell@eriergvattornev.com
mailto:klatt@energvattornev.com
mailto:ileslie@luce.com
mailto:kmills@cfbf.com

<janreid@coastecon.com:>,
<RLane@semprautilities.com>,
<martinhomec@amail.com>,
<martinhomec@amail.com>,
<etoppi@ces-id.com>,
<keith.meccrea@sablaw.com>,
<tlocascio@libertypowercorp.coms,
<iibarguren@tyrenergy.com:=,
<debra.gallo@swgas.com>,
<chilen@nvenergy.com>,
<tdillard@sppc.com>,
<nwhana@@manatt.com>,
<|lpettis@calstate.edu>,
<AdviceTariffManager@sce.com>,
<mike.montova@sce.com>,
<rkmoore@scwater.coms>,
<khassan@semprautiliies.com>,
<KFoley@SempraUtilites.com>,
<jeff.malone@calpeak.com>,
<ewdlaw@sbcglobal.net>,
<mtierney-lloyd@enernoc.com>,
<ek@a-klaw.com>,
<mdioseph@adamsbroadwell.com>,

"Hook, Charlyn A" <charlyn.hook@cpuc.ca.gov>,

<jeanne.sole@sigov.org>,

<norman. furuta@navy.mil>,
<pfinkelstein@turn.org>,
<scarter@nrdec.org>,

"Huffman, Mark (Law)" <MRH2@PGE.COM>,
<nes@a-klaw.com>,

<michael hindus@pillsburvlaw.com:,
<lisazvcherman@dwt.com>,
<mday@goodinmacbride.com>,
<mday@@goodinmachride.com>,
<stevegreenwald@dwt.com>,
"Cherry, Brian K" <BKC7@PGE.COM>,
<Service@spurr.org>,
<whooth@booth-law.com>,
<mbvron@awipower.com>,
<parmackm@calpine.com>,

<ds1957 @ati.com>,
<george.waidelich@safeway.com>,
<phanschen@meofo.com>,
<gmorris@emf.net>,
<patrickm@crossborderenergy.coms=,
<grasmussen@@marinenergyauthority.org>,
<eric.a.artmanamail.com>,
<michaelbovd@sbcalobal .net>,
<phines@svig.org>,
<mike@alpinenaturalgas.coms>,
<wesigas@aol.com>,
<jderosa@dces-itd.com>,
<wamer@kirkwood.com:>,
<mary.lynch@consiellation.com>,
<cmkehrein@ems-ca.coms,
<ddavie@wellhead.com>,

SB GT&S 0387717


mailto:i3nreid@co3stecori.com
mailto:RLane@semprautilities.com
mailto:martinhomec@qmail.com
mailto:martinhomec@qmail.com
mailto:etoppi@ces-ltd.com
mailto:keith.mccrea@sablaw.com
mailto:tlocascio@libertypowercorp.com
mailto:iibarqureri@tvrenerqy.com
mailto:debra.qailo@swqas.com
mailto:chilen@nvenerqy.com
mailto:tdiliard@sppc.com
mailto:nwh3nq@manatt.com
mailto:lpettis@calstate.edu
mailto:AdviceTariffManaqer@sce.com
mailto:mike.montova@sce.com
mailto:rkmoore@scw3ter.com
mailto:khassan@semprautilities.com
mailto:KFolev@SempraUtilities.com
mailto:ieff.malone@calpeak.com
mailto:ewdlaw@sbcqlobal.net
mailto:mtiernev-llovd@enernoc.com
mailto:ek@a-klaw.com
mailto:mdioseph@adamsbroadwell.com
mailto:charlyo.hook@cpuc.c3.gov
mailto:ieanne.sole@sfqov.orq
mailto:norman.furuta@navv.mil
mailto:bfinkelstein@turn.orq
mailto:scarter@nrdc.orq
mailto:MRH2@PGE.COM
mailto:michael.hindus@pillsburylaw.com
mailto:lisazvcherman@dwt.com
mailto:mdav@qoodinmacbride.com
mailto:mdav@qoodinmacbride.com
mailto:sfeveqfeenwald@dwt.com
mailto:BKC7@PGE.C0M
mailto:Service@spurr.org
mailto:wbooth@booth-law.com
mailto:mbvron@qwfpower.com
mailto:barmackm@calpine.com
mailto:qeorqe.waidelich@safewav.com
mailto:phanschen@mofo.com
mailto:qmorris@emf.net
mailto:patrickm@crossborderenerqv.com
mailto:erasmussen@marinenerqvauthoritv.orq
mailto:eric.a.artman@qmail.com
mailto:michaelbovd@sbcqlobal.net
mailto:bhines@svlq.orq
mailto:mike@alpinenaturalqas.com
mailto:westqas@aol.com
mailto:iderosa@ces-ltd.com
mailto:wamer@kirkwood.com
mailto:marv.lvnch@constellation.com
mailto:cmkehrein@ems-ca.com
mailto:ddavie@wellhead.com

<plake@consumercal.org>,
<pblaising@braunlegal.com>,
<steven@iepa.com>,
<abb@eslawfirm.com>,

<atrowbridge @davcartermurphy.com>,
<zdavis@advantageig.com>,
<welstone@alamedamp.com>,
<clamasbabbini@comverge.com>,
<cassandra.sweet@dowiones.coms,
<ccasselman@pilotpowergroup.coms,
<cmansbridge@ces-lid.com>,
<kb@benercalusa.com>,
<matthew@turn.org>,
<mcox@calpla.com>,
<tam.hunt@amail.com>,
<tciardella@nvenergy.coms,
<MIWEDMIWAassoc,com:>,
<ikern@bluestarenergy.coms,
<DWTCPUCDOCKETS@dwt.com>,
<judypau@dwt.com>,
<rasmith@sfwater.org>,
<imcmahon@8&/60energy.com>,

<steven.huhman@morganstanley.coms>,

<AndersonR@conedsolutions.com>,
<myuffee@mwe.com>,
<srantala@energymarketers.coms,
<joseph.donovan@constellation.coms,
<ralphdennis@insightbb.com>,
<shannonrmaloney@msn.com>,
<jcasadont@bluestarenergy.coms=,
<mkuchera@bluestarenergy.coms,
<iibarguren@tyrenergy.coms,
<ddickey@itenaska.com>,
<plook@rrienergy.coms>,

<julie. martin@bp.com=,
<nireadway@defallc.com>,
<HKingerski@mxenergy.com:>,
<john.holiz@greenmountain.coms>,
<kisimonsen@ems-ca.coms>,
<pucservice@manati.com>,
<igoodman@commerceenargy.coms,
<gbawa@cityofpasadena.net>,
<amber.wyati@sce.com>,

<case. admin@sce.com>,
<dhaval.dagliédsce.com>,
<james.schichtl@sce.com>,
<janet.combs@sce.com>,
<jennifer.shigekawa@sce.com>,
<debeberger@cox.net>,

<Jennifer. Hein@nrgenergy.com>,
<mary@solutionsforutilities.com>,
<WDSmith@Sempraltilities.comz>,
<MMcclenahan@Sempraltilities.com>,
<SNelson@Sempra.com>,
<TRoberts@Sempraltiliies.com>,
<TCorr@Sempraltilities.com>,

SB GT&S 0387718


mailto:blake@consurrtercal.org
mailto:blaisinq@braunleqal.com
mailto:steven@jepa.com
mailto:abb@eslawfirm.com
mailto:atrowbridoe@davcartermurphv.com
mailto:zdavis@advantageiq.com
mailto:wetstone@alamedamp.com
mailto:clamasbabbini@comverqe.com
mailto:cassandra.sweet@dowiones.com
mailto:ccasselman@pilotpowerqroup.com
mailto:cmansbridqe@ces-ltd.com
mailto:kb@enercalusa.com
mailto:matthew@turn.org
mailto:mcox@calplg.com
mailto:tam.hunt@qmail.com
mailto:tci3rdella@nvenerqy.com
mailto:ikefo@bluestarenefqy.com
mailto:DWTCPUCDOCKETS@dwt.com
mailto:iudvpau@dwt.com
mailto:rasmith@sfwater.orq
mailto:imcmahon@8760enerqv.com
mailto:steven.huhman@morqanstanlev.com
mailto:AndersonR@conedsolutions.com
mailto:mvuffee@mwe.com
mailto:srantala@enerovmarketers.com
mailto:ioseph.donovan@constellation.com
mailto:ralphdennis@insightbb.com
mailto:shannonrmalonev@msn.com
mailto:icasadont@bluestarenergv.com
mailto:mkuchera@bluestarenerqv.com
mailto:iibarquren@tvrenerqv.com
mailto:ddickev@tenaska.com
mailto:plook@rrienerqv.com
mailto:iulie.martin@bp.com
mailto:ntfe3dw3y@defglle.com
mailto:HKinQerski@mxenerqy.com
mailto:iohn.holtz@qreenmountain.com
mailto:kisimonsen@ems-c3.com
mailto:pucservice@manatt.com
mailto:igoodman@commerceenefqy.com
mailto:qbawa@citvofp3S3den3.net
mailto:amber.wyatt@sce.com
mailto:case.3dmin@sce.com
mailto:dhav3l.daqli@sce.com
mailto:iames.schichtl@sce.com
mailto:i3net.combs@sce.com
mailto:iennifer.shigekawa@sce.com
mailto:debeberqer@cox.net
mailto:Hein@nrqenergy.com
mailto:mafy@solutionsfofytilities.com
mailto:WDSmith@SempraUtilities.com
mailto:MMcclenah3n@SempfaUtilities.com
mailto:SNelson@Sempra.com
mailto:TRoberts@SempraUtilities.com
mailto:TCoff@SempraUtilities.com

<mshames@ucan.org>,
<rob@teamryno.com:=,
<marcie.milner@shell.com>,
<KKloberdanz@Sempraltilities.com>,
<WKeilani@Sempraltilities.com>,
<thomas.r.del.monte@amail.com>,
<kiuedes@urmaroup.com:,
<pk@utilitvycostmanagement.com>,
<dorth@kred.org>,
<rshilling@kred.org>,
<sye.mararioadvisors.corm=,
<michael.mcdonald@iees.org>,
<colin.cushnie@sce.com>,

"Viahos, Ourania M." <ourania.viahos@cpuc.ca.gov>,

<wamirez@siwater.org>,
<tburke@siwater.org>,

"Warner, Christopher (Law)" <CJW5@PGE.COM>,

"Wu, Josephine" <JWWD@PGE.COM>,

"Walter, Stacy W (Law)" <SWW9@pge.com>,

"Pagedar, Sujata" <sxpg@pge.com>,

"RegRelCPUCCases" «RegRelCPUCCases@pge.com>,

<bcragg@aoodinmachride.com>,
<ablack@cwclaw.com>,
<hgolub@nixonpeabody.com>,
<iscancarelli@crowell.com>,
<jarmstrong@gaoodinmachride.com>,
<sdhilton@stoel.com>,
<dhuard@manatt.com>,
<todd.edmister@bingham.coms>,
<ikarp@winston.com>,
<tsolomon@winston.com>,
<jeffgrav@dwi.com=>,
<Diane.Fellman@nrgenergy.com>,
<cemnewsdata.com>,
<cem@newsdata.com>,
<lisa_weinzimer@platts.com>,

"Goldstein, Roger" <RFG2@pge.com>,

<ssmyers@ati.net>,

"Silva, Madeline" <M6Sk@pge.com>,
<ken@in-houseenergy.com>,
<kerry.hattevik@nexderaenergy.coms,
<ralf1241afdcs.com>,
<sean.beatty@mirant.com>,
<kowalewskia@calpine.com>,
<perdus@montaguederose.com>,
<phil@auclairconsulting.com>,
<JerrvL@abag.ca.gov>,
<pbrbarkovich@earthlink.net>,
<pasieer@sbcglobal.net>,
<ron.perry@commercialenergy.net>,
<rschmidi@bartlewells.com>,
<philm@scdenergy.com>,
<sberlin@meccarthvlaw.com>,
<mary.tucker@sanioseca.gov>,
<plairi@@mid.org>,

<joyw@mid.org>,

SB GT&S 0387719


mailto:mshames@ucan.org
mailto:rob@teamrvno.com
mailto:m3rcie.milner@shell.com
mailto:KKloberd3nz@Sempr3Utilities.com
mailto:WKeil3ni@SempraUtilities.com
mailto:monte@qmail.com
mailto:kiuedes@urmqroup.com
mailto:pk@utilitycostm3n3qement.com
mailto:dorth@krcd.orq
mailto:rshillinq@krcd.org
mailto:sue.m3r3@rtoadyisors.com
mailto:mcdonald@ieee.org
mailto:colin.cyshnie@sce.com
mailto:ourania.vlahos@cpuc.ca.qov
mailto:mramirez@sfwater.org
mailto:tburke@slw3ter.org
mailto:CJW5@PGE.COM
mailto:JWWD@PGE.COM
mailto:SWW9@pge.com
mailto:sxpq@pge.com
mailto:RegRelCPUCCases@pqe.com
mailto:bcr3qq@goodinm3cbride.com
mailto:qblack@cwclaw.com
mailto:hqolub@nixonpeabodv.com
mailto:iscancarelli@crowell.com
mailto:iarmstronq@qoodinmacbride.com
mailto:sdhilton@stoel.com
mailto:dhuard@manatt.com
mailto:todd.edmister@binqham.com
mailto:ikarp@winston.com
mailto:tsolomon@winston.com
mailto:ieffgrav@dwt.com
mailto:Diane.Fellman@nrqenergy.com
mailto:cem@newsdata.com
mailto:cem@newsdata.com
mailto:weinzimer@platts.com
mailto:RFG2@pqe.com
mailto:ssmvers@att.net
mailto:M6Sk@pqe.com
mailto:ken@in-hooseenerqy.com
mailto:kerry.h3tteyik@oexter3enerqy.com
mailto:ralf124ta@cs.com
mailto:sean.beatty@mirant.com
mailto:kowalewskia@calpine.com
mailto:perdue@montaguederose.com
mailto:phil@3ucl3irconsyltinq.com
mailto:JerryL@3baq.C3.qoy
mailto:brbark0vich@e3rthlink.net
mailto:pasteer@sbcqlobal.net
mailto:ron.perry@commercialenergy.net
mailto:rschmidt@bartlewells.com
mailto:philm@scdenerqv.com
mailto:sberlin@mccarthylaw.com
mailto:m3ry.tycker@s3niosec3.gov
mailto:blairi@mid.orq
mailto:ioyw@mid.oro

<rogerv@mid.org>,

<dgrandv@caonsitegen.com>,
<Sgeed.Farrokhpay@ierc.gov>,
<david.oliver@naviganiconsulting.com>,
<kenneth.swain@navigantconsulting.coms,
<lwhouse@innercite.com>,
<grehal@water.ca.gov>,

<gohara@calplg.com>,
<miaske@energy.state.ca.us>,
<millsr@water.ca.qov>,
<pernardo@braunlegal.com>,
<dvidaver@energy.state.ca.us>,
<Imarshal@energy.state.ca.us>,
<jigeslawfirm.com>,

<lmh@eslawfirm.com>,

<rpistoc@smud.org>,

<makens@water.ca.gov>,
<jspence@walter.ca.gov>,

<karen@klindh.com:>,

<sasa-klaw.com>,

<wmec@a-klaw.com>,
<cgliforniadockets@pacificorp.com>,
<michelle.mishoe@pacificorp.com>,
<gifford.iung@powerex.com>,

"Brooks, Donald J." <donald.brooks@cpuc.ca.gov>,
"Auriemma, Kathryn" <kathryn.auriemma@cpuc.ca.gov>,
"Park, Sophia" <sophia.park@cpuc.ca.gov>,
<imcmahon@8&7e0energy.com>,

"Yip-Kikugawa, Amy C." <amy.vip-kikugawa@cpuc.ca.gov>,
"Kotch, Andrew" <andrew.kotch@cpuc.ca.gove,
"Fong, Brewster" <brewster.fong@cpuc.ca.gov>,
"Velasquez, Carlos A." <carlos.velasquez@cpuc.ca.gov>,
"Lukins, Chloe" <chloe.lukins@cpuc.ca.gov>,

"Villarreal, Christopher" <christopher.villarreal@cpuc.ca.gov>,

"Peck, David B." <david.peck@cpuc.ca.gov>,
"Dorman, Elizabeth" <elizabeth.dorman@cpuc.ca.gov>,
"Wise, Jake" <igke.wise@cpuc.ca.gov>,

"Hieta, Karin M." <karin.hieta@cpuc.ca.gov>,
"Meeusen, Karl" <karl.mesusen@cpuc.ca.gov>,
"Ouyang, Ke Hao" <kehao.cuyang@cpuc.ca.gov>,
"Tan, Lee-Whei" <lee-whei.tan@bcpuc.ca.gov>,

"Irwin, Louis M." <louis.irwin@cpuc.ca.gov>,

"Deal, Matthew" <matthew.deal@cpuc.ca.gov>,

"Lee, Rebecca Tsai-Wei" <rebecca.lee@cpuc.ca.gov>,
"Hernandez, Risa" <risa.hernandez@cpuc.ca.qov>,
<ipacheco@water.ca.gov>,

<kellie. smith@sen.ca.gov>,
<mwofford@water.ca.gov>,
<ikwasny@water.ca.gov>,

"Thomas Long" <Thomas.Long@sfgov.org>,
"Middlekauff, Charles (Law)" <CRMD@PGE.COM>

Subject: R.07-05-025: CCSF Cross-Examination Estimates for PG&E and

SCE Witnesses

SB GT&S 0387720


mailto:rogerv@mid.orq
mailto:dqrandv@caonsiteqen.com
mailto:Saeed.Farrokhpav@ferc.qov
mailto:david.oliver@riavigantcoiisultinq.com
mailto:kenneth.swain@naviqantconsultinq.com
mailto:lwhouse@innercite.com
mailto:qrehal@water.ca.qov
mailto:qohara@calplq.com
mailto:miaske@enerqy.state.ca.us
mailto:millsr@water.ca.qov
mailto:bernardo@braunleqal.com
mailto:dvidaver@enerqy.state.ca.us
mailto:lmarshal@enerqy.state.ca.us
mailto:iig@eslawfirm.com
mailto:lmh@eslawfirm.com
mailto:rpistoc@smud.orq
mailto:makens@water.ca.qov
mailto:ispence@water.ca.qov
mailto:karen@klindh.com
mailto:sas@a-klaw.com
mailto:wmc@a-klaw.com
mailto:californiadockets@pacificorp.com
mailto:michelle.mishoe@pacificorp.com
mailto:iunq@powerex.com
mailto:donald.brooks@cpuc.ca.qov
mailto:kathrvn.auriemma@cpuc.ca.qov
mailto:sophia.park@cpuc.ca.qov
mailto:imcmahon@8780energv.com
mailto:amv.vip-kikuoawa@cpuc.ca.qov
mailto:andrew.kotch@cpuc.ca.aov
mailto:brewster.fonq@cpuc.ca.qov
mailto:carlQS.yelasquez@cpuc.c3.gov
mailto:chloe.lukins@cpuc.ca.qov
mailto:christopher.villarreal@cpuc.ca.qov
mailto:david.peck@cpuc.ca.qov
mailto:elizabeth.dorman@cpuc.ca.qov
mailto:iake.wise@cpuc.ca.qov
mailto:karin.hieta@cpuc.ca.qov
mailto:karl.meeusen@cpuc.ca.qov
mailto:kehao.ouvang@cpuc.ca.qov
mailto:lee-whei.tan@cpuc.ca.qov
mailto:louis.irwin@cpyc.ca.gov
mailto:matthew.deal@cpuc.ca.qoy
mailto:rebecca.lee@cpuc.ca.qov
mailto:risa.hernandez@cpuc.ca.gov
mailto:ipacheco@water.ca.qov
mailto:kellie.smith@sen.ca.gov
mailto:mwofford@w3ter.c3.gov
mailto:ikwasnv@water.ca.qov
mailto:Thomas.Lonq@sfqov.orq
mailto:CRMD@PGE.COM

ALJ Pulsifer:

PG&E and SCE wanted to raise

an issue in advance of the hearing on Monday, March 28, 2001 in R.07-05-025
regarding the City and County of San Francisco’s (“CCSF”) cross-examination
of PG&E and SCE witnesses regarding financial security requirements.

The parties tried to address this matter informally, but were unable

to resolve the issue.

PG&E witness Shahrokh Hessami

has submitted testimony regarding the appropriate financial security requirements
for Electric Service Providers (“ESPs”). SCE witness Ranbir Singh

has submitted testimony also addressing this issue. At the prehearing
conference and subsequent workshops, CCSF repeatedly indicated that its
involvement in this proceeding is limited to Community Choice Aggregation
(“CCA”) issues related to the calculation of the Power Charge Indifference
Amount (“PCIA”). CCSF has not submitted any testimony regarding

ESP financial security requirements and, in fact, filed a motion to strike

on March 10 seeking to strike references to CCAs in PG&E’s testimony
regarding financial security requirements. PG&E did not oppose

this motion and voluntarily agreed to withdraw this portion of its testimony.

Although CCSF has asserted that

it is only interested in CCA issues and has moved to strike any testimony
regarding financial security requirements for CCAs, CCSF has indicated
that it intends to cross-examine both PG&E and SCE witnesses on financial
security issues. For example, CCSF has indicated that it intends

to cross-examine PG&E witness Hessami for 45 minutes, even though the
only subject he is addressing is ESP financial security requirements.

In response to a request to withdraw
its cross-examination of witnesses on ESP financial security requirements,
CCSF’s attorney Tom Long explained:

“PG&E and SCE take the position

in their respective testimony that the settlement negotiated in R.03-10-003
should apply to ESPs. CCSF strongly opposes the settlement and is
concerned that, if the Commission adopts the settlement in this case, there

is a higher likelihood that the settlement will be applied to CCAs. (In

fact, we fully expect the utilities to argue that adoption of the settlement

in one proceeding is a reason to adopt it in the other and doubt PG&E

and SCE would be willing to stipulate that they will not make such an argument.)
Thus, CCSF's cross related to bond issues in this proceeding will

be for the purpose of exposing flaws in the settlement and thereby to support
arguments in brief that the settlement should not be applied to ESPs.
Consistent with our motion to strike and the June 15, 2011 Scoping

Ruling, our participation will not be for the purpose of determining whether
or not the settlement should be adopted for CCAs, or for the purpose of
advocating any other security requirements that should or should not apply
to CCAs.

Accordingly, we see no reason why we should not proceed with cross examination
of PG&E and SCE witnesses on issues related to whether the bond settlement
provisions should be adopted for ESPs.”

PG&E and SCE believe that given
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CCSF’s motion to strike and its repeated statements regarding the scope

of its involvement in this proceeding, that it is inappropriate for CCSF

to cross-examine witnesses on ESP financial security requirements. Indeed,
it appears that CCSF is seeking to conduct cross-examination so that it

can use testimony obtained in this proceeding in a separate Commission
proceeding regarding CCA issues.

PG&E and SCE wanted to raise

this issue with Your Honor in advance of the hearing as SCE’s witnesses
are scheduled for the first day of hearing. PG&E and SCE respectfully
request that this issue be addressed at the outset of the hearing.

Thank you for your consideration.

Janet Combs and Charles Middlekauff
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