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BEFORE TJ IE PUBLIC UTILITIES COMMISSION IA 

Order Instituting Rulemaking on the Commission's 
Own Motion to Adopt New Safety and Reliability 
Regulations for Natural G nsmission and 
Distribution Pipelines and Related Ratemaking 
Mechanisms. 

Ill" DlfflflE!11 

OF 
UTI IWI (PRORATION (U 301 • " 

ON Til IE PROPOSED DECISION 

Southwest Gas Corporation hereby submits the following reply comments to the 

Proposed Decision of the California Public Utilities Commission ("Commission"). 

Southwest Gas is a natural gas local distribution company that serves over 182,000 

customers in California. The Company owns and operates approximate es of 

intrastate transmission pipelines, 3,114 miles of distribution mains a > 

services > ifornia. Southwest Gas has complete " • orough review of MAOP records 

for the 15 miles of intrastate transmission pipelines, as indicated in our response dated 

Janu . 11, to the Commissi! • quest regarding the implementation of the NTSB's 

Recommendati >ed upon that review, Southwest Gas estimates that 

approximately sev • es of transmission pipelines wot 1 • eject to the Proposed 

Decision's requirement fo atural Gas Transmission Pipel • mprehensive Pressure 

Testing Plan ("Implementation Plan"). 

Southwest Gas fully supports the Commission's interest intaining and carefully 

monitoring the pipeline infrastructure to ensure safe and reliable delivery. Southwest Gas 

a; sports smart modernization, new technologies and sharing information among 

operators, emergency responders, the public and the Commission to enhan eline 

safety. Southwest Gas offers the following in response to the comments that were filed in 

response to the Proposed Decision. 
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Prioritization and Track Process 

Southwest Gas supports the proposal to prioritize the initiatives identified in the 

January 24, 2011 OIR. Specifically, Southwest Gas supports the proposed schedule 

discussing at the June 2, 2011 Pre Hearing Conference to establish separate tracks in this 

proceeding - beginning with the development of implementation plans solely responsive to 

the Nations sportati 1 ! • \ »ard ("NISB") safety recommendations. Southwest 

Gas o support1 • conducting a separate prehearing conference for Track 2 

following the release of the final NT oil. 

Alternatives to Pressure Testing 

Southwest Gas supports the proposal to allow utilities to include in their 

Implementation Plans requests for authorization to utilize other alternatives to pressure 

testing. Southwest Gas understands that such alternatives will be explored and discussed 

in further detail during the technical workshops tentatively scheduled for June 22 23, . 

The use of alternative inspection technologies, if feasible, may provide an equal or greater 

level of integrity assessment as compared to pressure testing for certain threats. In 

addition, the use of such tools may ce economical for the benefit of natural gas 

customers. 

Ratemaking Consideration 

Southwest Gas appreciates the Commission's recognition and interest "suing 

both interim changes, by permitting utilities to include rate proposals in their respective 

Implementation Plans, and the pursuit of broader policy changes in thi gn 

ratemaking policies, practices, and incentives to better reflect safety concerns and ensure 

ongoing commitments to public safety. 
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III. 
CONCLUSION 

Southwest Gas appreciates the opportunity to provide reply comments and 

continues to look forward to actively working with the Commission and the other utilities in 

addressing the issues posed in this proceeding. 

Dated this 6th day of June, 2011, at I as Vegas, Nevada. 

SOUTHWEST GAS CORPORA HON 

/si Justin Lee Brown 
Justin I ee Brown 
Assistant General Counsel 
Southwest Gas Corporation 

iring Mountain Road 
as, Nevada 89150 0002 

Phone: (702) 876 7183 
Fax: (702) 252 7283 
E Mail: justin.brown@swqas.com 
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CEIRTlf 

t hereby certify that I have this day served the foregoing REPi Y COMI F 

SOUIW" , • • ,S CORPC ! )N (U 905 1 . )on the individuals on the established 

service list in proceeding R.11 02 019 by electronic mail (email) service. Those individuals 

without an email address were served by regular, first class mail. 

Dated this 6th day of June, 2( I as Vegas, Nevada. 

Is/ Kristien M. Tary 
Kristien M. Tary 
State Regulatory Affairs 
Southwest Gas Corporation 
5; ing Mountain Road 
Las Vegas, Nevada 89150 0002 
Phone: (702) 876-7253 
£ mail: kristieniary@swgas.com 
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DJ ANK SECURITIES INC. 

NLY, NY 00000 

NANCY LOGAN 
UWUA LOCAL 132 

•NLY 
•NLY, CA 00000 

RAY WELCH 
ASSOCIATE DIRECTOR 
NAVIGANT CONSULTING, INC. 
EMAIL ONLY 
EMAIL ONLY, CA 00000 

ROBERT RUSSELL 
LODI GAS STORAGE, LLC 
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