BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking on the Rulemaking 11-02-019
Commission’s Own Motion to Adopt New Safety (Filed February 24, 2011)
and Reliability Regulations for Natural Gas
Transmission and Distribution Pipelines and
Related Ratemaking Mechanisms.

NOTICE OF EX PARTE COMMUNICATION
OF PACIFIC GAS AND ELECTRIC COMPANY

Pursuant to Rule 8.4(a) of the Commission’s Rules of Practice and Procedure,
Pacific Gas and Electric Company (PG&E) hereby gives notice of the following ex parte
communication. The communication occurred on Thursday, August 25, 2011, at
approximately 11:00 a.m. at the offices of the California Public Utilities Commission.
The communication was oral and a handout was provided, which is attached to this
notice. [(Rule 8.4(a)(c)]

Jennifer Dowdell, Director- Regulatory Relations, PG&E, initiated the
communication with Commission President Michael R. Peevey. Other attendees
present were: Carol Brown (Chief of Staff to Commission President Peevey); Jane Yura
(Vice President-Gas Engineering and Operations, PG&E); Brian Cherry (Vice President-
Regulatory Relations, PG&E); and Bill Manheim (Attorney-Law, PG&E). [Rule 8.4(b)]

Ms. Dowdell stated that PG&E was going to file its Implementation Plan (Plan) on
August 26. Ms. Yura explained that PG&E proposed a two phase Plan reflected a
comprehensive, multi-year scope of work to meet new safety and regulatory

requirement. Cherry discussed PG&E’s shareholder allocation and revenue recovery

SB GT&S 0674225



approach, and stated that the cost of the Plan would reflect an increase of 3%-5% on

the total average bill for all customers. Ms. Dowdell explained that for many customers

the costs associated with PG&E’s plan applied only to a small fraction of their total cost

of gas and gas delivery. [Rule 8.4(c)]

Attachment

Dated: August 30, 2011

Respectfully submitted,

/s/ Brian K. Cherry

Brian K. Cherry

Vice President, Regulatory Relations
Pacific Gas and Electric Company
P.O. Box 770000, Mail Code B10C
San Francisco, CA 94177

Phone: 415-973-4977

Fax: 415-973-7226

E-mail: BKC7@pge.com
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PG&E Confidential Discussion Draft

seline

-2014) upgrades over 1,200 miles of pipe and

— Replace or strength test 969 miles of pipe in the most populous areas
— Retrofit for in-line inspection (ILI1) 199 miles and ILI 234 miles

— Automate 228 valves

— Validate and modernize gas transmission asset records

* Phase 2 (2015 forward) addresses remaining gas transmission
system

« Continues interim safety measures to assure public safety
until pipeline modernization work is completed
— MAOP validation

— Increased leak surveys and patrols

— Pressure reductions as necessary
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Rates Effectivedune 1,

lHustrativeClass AverageEnd-UserRates
($ per Therm) ARG
IncludingGas
PresentJune2011 Gas Pipeline PipelineSalety
Hates SafetviRate Fade: Parcent
CORERETAIL- Bundled
ResidentialNon-CARE $1.223 $.052 $1.275 A4.3%
Srmall CommercialNon-CARE $.975 $.082 $1.027 5.3%
LargeCommercial $.766 $.082 $.6818 5.8%
NGV1 - (uncompressedservice) $.661 $.082 5713 7.9%
NGVZ- (compresseckervice) $1.912 $.052 $1.965 2%
CORERETAIL- TransportOnly
ResidentialNon-CARE $.650 $.052 $.702 8.0%
Szl CommercialiNon-CARE $.418 $.082 5470 12.5%
LargeComrmercizl §.248 $.062 $.300 21.0%
NONCORE- TransportationOnly ”
Industrial- Distribution $.471 $.025 $.196 14.6%
Industrial- Transrrission $.069 $.025 $.004 36.0%
industrial- Backbone $.042 $.002 $.044 5.0%
ElectricGeneration- TransmissionG-EG-D/LT) $.029 $.025 $.054 86.0%
ElectricGeneration- Backbone(G-EG-BE) $.007 $.002 $.010 28.6%
NGV4 - Distribution(uncompressedservice) $.185 $.025 $.180 16.1%
WQL%&&%O&WWM%@%@MW%QW0@}k $.058 $.025 $.080 45.2%
AlpineNatural Gas $.026 $.025 5.051 97.1%
Coalinga $.026 $.025 $.051 96.8%
IslandEnergy 027 $.025 $.062 90.9%
PaloAdto $.025 $.025 $.050 98.6%
West Coast Ges - Castle $.100 $.025 $.125 24.9%
West Coast Gas- MatherDistribution $123 $.025 $.148 20.2%
West Coast Gas - MatherTransmission $.026 $.025 $.051 96.0%

Ed b g T N 1Y I o eV IR T AT ooy e g o e g o, g, e oy oy
Noncore end-use rale increases rang

COore large commer

m 3.5%-5% on total bill, assuming cost of commodity equal o PG&E’s
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CERTIFICATE OF SERVICE BY ELECTRONIC MAIL OR U.S. MAIL

I, the undersigned, state that | am a citizen of the United States and am
employed in the City and County of San Francisco; that | am over the age of
eighteen (18) years and not a party to the within cause; and that my business
address is Pacific Gas and Electric Company, Regulatory Relations Department
B10C, 77 Beale Street, San Francisco, California 94105.

I am readily familiar with the business practice of Pacific Gas and Electric
Company for collection and processing of correspondence for mailing with the
United States Postal Service. In the ordinary course of business, correspondence is
deposited with the United States Postal Service the same day it is submitted for
mailing.

On August 30, 2011, | caused to be served a true copy of:

NOTICE OF EX PARTE COMMUNICATION
OF PACIFIC GAS AND ELECTRIC COMPANY

[XX] By Electronic Mail — serving the enclosed via e-mail transmission to each of
the parties listed on the official service list for R.11-02-019 with an e-mail address.

[XX] By U.S. Mail — by placing it for collection and mailing, in the course of ordinary
business practice, with other correspondence of Pacific Gas and Electric Company,
enclosed in a sealed envelope, with postage fully prepaid, addressed to all parties of
record on the service list for R.11-02-019 who do not have an email address.

| certify and declare under penalty of perjury under the laws of the State of
California that the foregoing is true and correct.

Executed on August 30, 2011 at San Francisco, California.

/s/ Sally Cuaresma

Sally Cuaresma

Regulatory Relations

Pacific Gas and Electric Company
P.O. Box 770000, Mail Code: B10C
San Francisco, CA 94177

Phone: 415-973-5012

Fax: 415-973-7226

E-mail: a2c7@pge.com
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Rachael E. Koss

ADAMS BROADWELL JOSEPH & CARDOZO
601 GATEWAY BOULEVARD, SUITE 1000
SOUTH SAN FRANCISCO CA 94080

(650) 589-1660 X20
rkoss@adamsbroadwell.com

For: Coalition of California Utility Employees

Mike Lamond

Chief Financial Officer

ALPINE NATURAL GAS OPERATING CO. #1 LLC
PO BOX 550, 15 ST. ANDREWS ROAD

VALLEY SPRINGS CA 95252

(209) 772-3006

Mike@alpinenaturalgas.com

For: Alpine Natural Gas

Len Canty

Chairman

BLACK ECONOMIC COUNCIL

484 LAKE PARK AVE,, SUITE 338
OAKLAND CA 94610
(510)452-1337
lencanty@BlackEconomicCouncil.org
For: Black Economic Council

Transmission Evaluation Unit
CALIFORNIA ENERGY COMMISSION
1516 NINTH STREET, MS-46
SACRAMENTO CA 95814-5512

For: California Energy Commission

Bob Gorham

Division Chief -Pipeline Safety Division
CALIFORNIA STATE FIRE MARSHALL

3950 PARAMOUNT BLVD,, NO. 210
LAKEWOOD CA 90712

(562) 497-9102

bob.gorham@fire.ca.gov

For: California State Fire Marshall - Safety Division

Michael E. Boyd

CALIFORNIANS FOR RENEWABLE ENERGY, INC.
5439 SOQUEL DRIVE

SOQUEL CA 95073

(408) 891-9677

michaelboyd@sbcglobal net

For: Californians for Renewable Energy, Inc.

R1102019 LIST

Stephen Cittadine

CENTRAL VALLEY GAS STORAGE, LLC
3333 WARRENVILLE ROAD, STE. 630
LISLE IL 60532

(630) 245-7845

scittad@nicor.com

For: Central Valley Gas Storage, LLC

Austin M. Yang

DENNIS J. HERRERA/THERESA L. MUELLER
CITY AND COUNTY OF SAN FRANCISCO
OFFICE OF THE CITY ATTORNEY, RM. 234

1 DR. CARLTON B. GODDLETT PLACE

SAN FRANCISCO CA 94102-4682

(415) 554-6761

austin.yang@sfgov.org

For: City and County of San Francisco

Connie Jackson

City Manager

CITY OF SAN BRUNO

567 EL CAMINO REAL

SAN BRUNO CA 94066-4299
(650) 616-7056
cjackson@sanbruno.ca.gov
For: City of San Bruno

Sarah Grossman-Swenson

JOHN DAVIS, JR.

DAVIS, COWELL & BOWE, LLP

595 MARKET STREET, STE. 1400

SAN FRANCISCO CA 94105

(415) 977-7200

sgs@dcbsf.com

For: Plumbers & Steamfitters Union Local Nos. 246 & 342

Rebecca Williford

Ld Access/Ryder Fndtn Fellowship Atty.
DISABILITY RIGHTS ADVOCATES
2001 CENTER STREET, THIRD FLOOR
BERKELEY CA 94704-1204

(510) 665-8644 X123
rwilliford@dralegal.org

For: Disability Rights Advocates
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Dan L. Carroll

Attorney At Law

DOWNEY BRAND, LLP

621 CAPITOL MALL, 18TH FLOOR
SACRAMENTO CA 95814

(916) 520-5239
dearroll@downeybrand.com

For: Lodi Gas Storage, LLC

Dave Weber

GILL RANCH STORAGE, LLC
220 NW SECOND AVENUE
PORTLAND OR 97209

(503) 220-2405

Dave. Weber@nwnatural.com
For: Gill Ranch Storage, LLC

Norman A. Pedersen

Attorney At Law

HANNA & MORTON

444 S. FLOWER STREET, SUITE 1500
LOS ANGELES CA 90071

(213) 430-2510

npedersen@hanmor.com

For: Southern California Generation Coalition

Gregory Heiden

Legal Division

RM. 5039

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 355-5539
gxh@cpuc.ca.gov

For: CPSD

Alfred F. Jahns

LAW OFFICE ALFRED F. JAHNS

3620 AMERICAN RIVER DRIVE, SUITE 105
SACRAMENTO CA 95864

(916) 483-5000

ajahns@jahnsatlaw.com

For: Sacramento Natural Gas Storage, LLC

Barry F. Mccarthy

Attorney

MCCARTHY & BERLIN, LLP

100 W. SAN FERNANDO ST., SUITE 501
SANJOSE CA 95113

(408) 288-2080

bmec@mccarthylaw.com

For: Northern California Generation Coalition (NCGC)

Last Updated on 30-AUG-2011 by: JVG
R1102019 LIST

Steven R. Meyers

Principal

MEYERS NAVE

555 12TH STREET, STE. 1500
OAKLAND CA 94607

(510) 808-2000
smeyers@meyersnave.com
For: City of San Bruno

Faith Bautista

President

NATIONAL ASIAN AMERICAN COALITION
1758 EL CAMINO REAL

SAN BRUNO CA 94066

(415)307-3320

Faith. Mabuhayalliance@gmail.com

For: National Asian American Coalition

Brian K. Cherry

PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE ST., MC B10C, PO BOX 770000
SAN FRANCISCO CA 94177

(415) 973-4977

bkc7@pge.com

For: Pacific Gas and Electric Company

Christopher P. Johns

PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE STREET

SAN FRANCISCO CA 94105

cpj2@pge.com
For: Pacific Gas and Electric Company

Steven Garber

PACIFIC GAS AND ELECTRIC COMPANY
EMAIL ONLY

EMAIL ONLY CA 00000

(415)973-2916

SLGO@pge.com

For: Pacific Gas and Electric Company

Marion Peleo

Legal Division

RM. 4107

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 703-2130
map@cpuc.ca.gov

For: DRA
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William W. Westerfield i Carl Wood
SACRAMENTO MUNICIPAL UTILITY DISTRICT UTILITY WORKERS UNION OF AMERICA
6201 S ST., MS B406 / PO BOX 15830 EMAIL ONLY

SACRAMENTO CA 95852-1830

(916) 732-7107

wwester@smud.org

For: Sacramento Municipal Utility District

Douglas Porter

SOUTHERN CALIFORNIA EDISON COMPANY
2244 WALNUT GROVE AVENUE

ROSEMEAD CA 91770

(626) 302-3964

douglas.porter@sce.com

For: So. Calif. Edison Co. (Catalina Island)

Sharon L. Tomkins

SOUTHERN CALIFORNIA GAS COMPANY

555 WEST FIFTH STREET, SUITE 1400

LOS ANGELES CA 90013-1034

(213)244-2955

STomkins@semprautilities.com

For: San Diego Gas & Electric Company/Southern California Gas
Company

Justin Lee Brown

Assist Counsel - Legal

SOUTHWEST GAS CORPORATION
5241 SPRING MOUNTAIN ROAD
LAS VEGAS NV 89150-0002

(702) 876-7183
justin.brown@swgas.com

For: Southwest Gas Corporation

Stephanie C. Chen

Attorney

THE GREENLINING INSTITUTE
EMAIL ONLY

EMAIL ONLY CA 00000

(510) 898-0506
StephanieC@greenlining.org

For: The Greenlining Institute

Marcel Hawiger

THE UTILITY REFORM NETWORK
115 SANSOME STREET, SUITE 900
SAN FRANCISCO CA 94104

(415) 929-8876

marcel@turn.org

For: The Utility Reform Network

EMAIL ONLY CA 00000-0000

(951) 567-1199

carlwood@uwua.net

For: Utility Workers Union of America

Raymond J. Czahar

Chief Financial Officer

WEST COAST GAS CO., INC.
9203 BEATTY DR.
SACRAMENTO CA 95826-9702
(916) 364-4100

westgas@aol.com

For: West Coast Gas Company, Inc.

Jason A. Dubchak

WILD GOOSE STORAGE LLC

607 8TH AVENUE S.W., SUITE 400
CALGARY AB T2P 047

CANADA

(403) 513-8647
jason.dubchak@niskags.com

For: Wild Goose Storage, LLC

Joyce Alfton

Energy Division

AREA 4-A

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 703-2616
alfl@cpuc.ca.gov

Maribeth A. Bushey
Administrative Law Judge Division
RM. 5018

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 703-3362

mab@cpuc.ca.gov

Janill Richards

Deputy Attorney General

CALIFORNIA ATTORNEY GENERAL'S OFFICE
1515 CLAY STREET, 20TH FLOOR

OAKLAND CA 94702

(510) 622-2130

janill.richards@doj.ca.gov

For: Department of Justice
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Geoffrey Lesh

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET, MS-46
SACRAMENTO CA 95814

(916) 651-9859

glesh@energy state.ca.us

Robert Kennedy

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET, MS-20
SACRAMENTO CA 95814

(916) 654-5061

rkennedy@energy .state.ca.us

Sylvia Bender

CALIFORNIA ENERGY COMMISSION
1516 NINTH STREET, MS 29
SACRAMENTO CA 95814
sbender@energy.state.ca.us

D. Isaiah Larsen, P.E.
CPUC

CPSD

EMAIL ONLY

EMAIL ONLY CA 00000
(415) 793-6472
MD7@cpuc.ca.gov

Eugene Cadenasso

Energy Division

AREA 4-A

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 703-1214
cpe@cpuc.ca.gov

Aimee Cauguiran

Consumer Protection & Safety Division
505 Van Ness Avenue

San Francisco CA 94102 3298

(415) 703-2055

aad@cpuc.ca.gov

Richard Clark

Administrative Law Judge Division
RM. 5006

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 355-5506

rwe@cpuc.ca.gov

Julie Halligan

Consumer Protection & Safety Division
RM. 2203

505 Van Ness Avenue

San Francisco CA 94102 3298

(415) 703-1587

jmh@cpuc.ca.gov

Kelly C. Lee

Division of Ratepayer Advocates
RM. 4102

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 703-1795
kel@cpuc.ca.gov

Elizabeth M. McQuillan
Legal Division

RM. 4107

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 703-1471
emm@cpuc.ca.gov

Angela K. Minkin

Executive Division

RM. 5017

505 Van Ness Avenue

San Francisco CA 94102 3298
(415)703-1573
ang(@cpuc.ca.gov

Harvey Y. Morris

Legal Division

RM. 5036

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 703-1086
hym@cpuc.ca.gov

Richard A. Myers

Energy Division

AREA 4-A

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 703-1228
ram@cpuc.ca.gov

Paul A. Penney

Consumer Protection & Safety Division
AREA 2-D

505 Van Ness Avenue

San Francisco CA 94102 3298

(415) 703-1817

pap@cpuc.ca.gov
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Paul S. Phillips

Executive Division

RM. 4-A

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 703-2274

psp@cpuc.ca.gov

Robert M. Pocta

Division of Ratepayer Advocates
RM. 4205

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 703-2871
rmp@cpuc.ca.gov

Marcelo Poirier

Legal Division

RM. 5025

505 Van Ness Avenue

San Francisco CA 94102 3298
(415)703-2913
mpo@cpuc.ca.gov

Jonathan J. Reiger

Legal Division

RM. 5035

505 Van Ness Avenue

San Francisco CA 94102 3298
(415)355-5596
jzr@cpuc.ca.gov

Pearlie Sabino

Division of Ratepayer Advocates
RM. 4209

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 703-1883
pzs{@cpuc.ca.gov

Sarah R. Thomas

Executive Division

RM. 5033

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 703-2310
sri@cpuc.ca.gov

Matthew Tisdale

Executive Division

RM. 5303

505 Van Ness Avenue

San Francisco CA 94102 3298
(415) 703-5137
mwt@cpuc.ca.gov

Richard Kuprewicz
ACCUFACTS, INC.

4643 - 192ND DR., NE
REDMOND WA 98074-4641
(425) 836-4041
kuprewicz@comcast.net

David Marcus

ADAMS BROADWELL & JOSEPH
PO BOX 1287

BERKELEY CA 94701-1287

(510) 528-0728
dmarcus2@sbcglobal.net

Marc D. Joseph

ADAMS BROADWELL JOSEPH & CARDOZO
601 GATEWAY BLVD,, STE. 1000

SOUTH SAN FRANCISCO CA 94080-7037
(650) 589-1660

mdjoseph@adamsbroadwell.com

Karen Terranova

ALCANTAR & KAHL

33 NEW MONTGOMERY ST, STE. 1850
SAN FRANCISCO CA 94105

(415) 403-5542

filings@a-klaw.com

Seema Srinivasan

ALCANTAR & KAHL

33 NEW MONTGOMERY ST, SUITE 1850
SAN FRANCISCO CA 94105
(415)403-5542

sls@a-klaw.com

Mike Cade

ALCANTAR & KAHL,LLP
1300 SW 5TH AVE, SUITE 1750
PORTLAND OR 97201

(503) 402-8711
wmc@a-klaw.com

Rochelle Alexander

445 VALVERDE DRIVE

SOUTH SAN FRANCISCO CA 94080
(650) 588-3702

Andrew Gay

ARC ASSET MANAGEMENT, LTD
237 PARK AVENUE, 9TH FLOOR
NEW YORK NY 10017

(212) 231-4960
andrewgay(@arcassetltd.com
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Ellen Isaacs

Trans. Deputy

ASM MIKE FEUER

9200 SUNSET BLVD,, STE. 1212
WEST HOLLYWOOD CA 90069
(610) 285-5490
ellen.isaacs@asm.ca.gov

Catherine M. Elder

ASPEN ENVIRONMENT GROUP
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