
;-l Davis Wright 
L!! TremaineLLP 

February 6, 2012 

VIA EMAIL and US MAIL 

Honesto Gatchalian 
Energy Division 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 
Email: jnj@cpuc.ca.gov 

Re: Reply Comments of Calpine Corporation on Draft Resolution E-4471 

Dear Mr. Gatchalian: 

Pursuant to the January 17, 2012 letter accompanying Draft Resolution E-4471 ("Draft 
Resolution"), Calpine Corporation ("Calpine") submits the following reply comments. 

The comments on the Draft Resolution demonstrate that a diverse cross section of parties 
consisting of investor-owned utilities,1 independent generators,2 electric service providers3 and 
end-use customers4 agree that there are fundamental problems with California's energy markets 
that need to be fixed. Calpine agrees that fundamental market problems exist and that, to 
effectively address these problems, changes to current procurement policies and practices are 
necessary. 

1 See e.g., Comments of Southern California Edison at 2 ("Because there is no regulatory requirement to 
procure capacity needed beyond the current Resource Adequacy (RA) year, plants like Sutter may shut 
down and be unavailable in the future when they may be needed. A systematic and market-based 
mechanism that is consistent with the overall market design needs to be established to address this 
issue.") 
2 See e.g., Comments of Independent Energy Producers Association, at 2. ("The circumstances that led to 
the draft resolution are manifestations of fundamental problems with California's energy markets.") 
3 See e.g., Joint Comments of Energy Users Forum, Alliance for Retail Energy Markets, Direct Access 
Customer Coalition , Retail Energy Supply Association ; Marin Energy Authority, and Shell Energy 
North America, L.P. 
at 4 ("[T]he Commission should evaluate whether an IOU's application for a new plant, such as the 

Oakley plant, should be approved, or whether it is more cost efficient for an IOU to issue an RFP for new 
RA capacity as an alternative. Under an RFP, Sutter and other non-RA contracted capacity would be able 
to bid to provide capacity.") 
4 See e.g., Comments of California Large Energy Consumers Association at 2 ("The second [possible 
reason] is that there is a problem with the market structure.") 
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Specific changes to procurement policies and practices include: 

(1) adopting a multi-year forward procurement obligation - something the 
Commission has previously acknowledged "could potentially benefit the RA 
program with respect to the reliability, cost, and equitable allocation objectives;"5 

(2) ending policies and practices that exclude existing generation resources from 
participating in long-term resource solicitations; and 

(3) establishing "attribute" based procurement requirements that will provide reliable 
investment signals to the market and help ensure long-term renewable integration 
needs are met. 

It is important to California's energy future that current market problems are fixed. 
Calpine is committed to working with the Commission, the California Independent System 
Operator, and other parties to develop workable solutions to existing flaws in the market that will 
better ensure that resources are available when they are needed to meet reliability needs. Even 
under the most optimistic scenarios, however, the time necessary to develop and implement such 
solutions does not address the near-term needs of the Sutter Energy Center. 

Sincerely, 

Davis Wright Tremaine LLP 

[s[ 
Jeffrey P. Gray 

5 Decision 10-06-018, mimeo at 33. 
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cc: President Michael R. Pccvcy (Via Email mpl@cpuc.ca.gov and US Mail) 
Commissioner Michel P. Florio (Via Email mfl @cpuc.co.gov and US Mail) 
Commissioner Timothy Alan Simon (Via Email tas@cpuc.ca.gov and US Mail) 
Commissioner Catherine J.K. Sandoval (Via Email cls@cpuc.ca.gov and US Mail) 
Commissioner Mark J. Ferron (Via Email fer@cpuc.ca.gov and US Mail) 
Ed Randolph, Director, Energy Division (Via Email eft@cpuc.ca.gov and US Mail) 
Karen Clopton, Chief Administrative Law Judge (Via Email kvc@cpuc.ca.gov and US 
Mail) 
Frank Lindh, General Counsel (Via Email frl@cpuc.ca.gov and US Mail) 
Robert Strauss, CPUC Energy Division (Via Email rls@cpucxa.gov ) 
Nathaniel Skinner, CPUC Energy Division (Via Email nws@cpuc.ca.gov ) 
Service List for Advice Letter E-4471 (Via Email) 
R. 10-05-006, R.l 1-10-023 Service Lists (Via Email or US Mail) 
Dawn Wcisz, Marin Energy Authority (Via Email dweisz@xo.marin.ca.us) 
David Orth, San Joaquin Valley Power Authority (Via Email dorth@krcd.org) 
Mike Campbell, City and County of San Francisco (Via Email mcampbell@sfwater.org) 
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CERTIFICATE OF SERVICE 

I, Judy Pau, certify: 

I am employed in the City and County of San Francisco, California, am over eighteen years of age 

and am not a party to the within entitled cause. My business address is 505 Montgomery Street, Suite 

800, San Francisco, California 94111. 

I hereby certify that I have this day served a copy of REPLY COMMENTS OF CALPINE 

CORPORATION ON DRAFT RESOLUTION E-4471 via electronic mail to all parties on the service 

lists of Draft Resolution E-4471, R.l 1-10-023 and R. 10-05-006 who have provided the Commission with 

an electronic mail address and by First class mail on the parties listed as "Parties" and "State Service" 

who have not provided an electronic mail address. 

Executed on February 6, 2012 at San Francisco, California 

Judy Pau 
VIA EMAIL AND US MAIL 

President Michael R. Peevey 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 

Commissioner Michel P. Florio 
President Michael R. Peevey 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 

Commissioner Timothy Alan Simon 
President Michael R. Peevey 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 

Commissioner Catherine J.K. Sandoval 
President Michael R. Peevey 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 

Commissioner Mark J. Ferron 
President Michael R. Peevey 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 

Ed Randolph, Director, Energy Division 
President Michael R. Peevey 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 

Karen Clopton, Chief Administrative Law Judge 
President Michael R. Peevey 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 

Frank Lindh, General Counsel 
President Michael R. Peevey 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 
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VIA EMAIL R. 11-10-023 Service List 

clamasbabbini@comverge.com; sue.mara@rtoadvisors.com; Andrew.Luscz@GlacialEnergy.com; 
abraham.silverman@nrgenergy.com; rick_noger@praxair.com; tlocascio@libertypowercorp.com; 
tlocascio@libertypowercorp.com; jccasadont@bluestarenergy.com; blyons@TigerNaturalGas.com; 
energy@3phasesrenewables.com; douglass@energyattorney.com; akbar.jazayeri@sce.com; 
Joni.Templeton@sce.com; nquan@gswater.com; rkmoore@gswater.com; jleslie@luce.com; 
APak@SempraUtilities.com; gbass@noblesolutions.com; liddell@energyattorney.com; 
martin.kadillak@shell.com; tdarton@pilotpowergroup.com; GloriaB@anzaelectric.org; 
igoodman@commerceenergy.com; andrea.morrison@directenergy.com; mtierney-lloyd@enernoc.com; 
dorth@krcd.org; mcampbell@sfwater.org; mang@turn.org; BKC7@pge.com; mpa@a-klaw.com; 
William H. Booth (whb@a-klaw.com); bcragg@goodinmacbride.com; mgo@goodinmacbride.com; 
Rachel.McMahon@firstsolar.com; lcottle@winston.com; jeffgray@dwt.com; ssmyers@att.net; 
cpuc@primuspower.com; kevin.boudreaux@calpine.com; ahaubenstock@brightsourceenergy.com; 
patrick.vanbeek@commercialenergy.net; tomb@crossborderenergy.com; dweisz@marinenergy.com; 
aivancovich@caiso.com; kelly@votesolar.org; mary.lynch@constellation.com; 
stephen.t.greenleaf@jpmorgan.com; cmkehrein@ems-ca.com; abb@eslawfirm.com; 
kristin.b.burford@gmail.com; dansvec@hdo.net; bmarshall@psrec.coop; blwa@pge.com; 
regrelcpuccases@pge.com; ddavie@wellhead.com; klatt@energyattorney.com; kdw@woodruff-expert-
services.com; margaret.miller@brookfieldrenewable.com; matthew.barmack@calpine.com; 
Peter.Pearson@bves.com; mrw@mrwassoc.com; dwtcpucdockets@dwt.com; davidmorse9@gmail.com; 
nrader@calwea.org; smaye@nappartners.com; brian.theaker@nrgenergy.com; julien.dumoulin-
smith@ubs.com; megan.cyr@ubs.com; jason.lewis@jpmorgan.com; mcrane@bluestarenergy.com; 
cpacc@calpine.com; NILEN@vestas.com; fmobasheri@aol.com; case.admin@sce.com; 
liddell@EnergyAttorney.com; AGarza-Beutz@semprautilities.com; NTang@SempraUtilities.com; 
RNicholson@SempraUtilities.com; SRahon@SempraUtilities.com; Joseph.Phalen@bves.com; 
smatlock@gswater.com; TraceyDrabant@gswater.com; igoodman@commerceenergy.com; 
cathompson@anaheim.net; kgillick@sfwater.org; tandy.mcmannes@solar.abengoa.com; filings@a-
klaw.com; mrgg@pge.com; nes@a-klaw.com; spauker@wsgr.com; taj8@pge.com; 
shong@goodinmacbride.com; Prabhakaran, Vidhya <VidhyaPrabhakaran@dwt.com>; 
mday@goodinmacbride.com; tsolomon@winston.com; cem@newsdata.com; mrh2@pge.com; 
axl3@pge.com; brflynn@flynnrci.com; kerry.hattevik@nexteraenergy.com; sean.beatty@genon.com; 
JChamberlin@LSPower.com; david@ceert.org; wrostov@earthjustice.org; kfox@keyesandfox.com; 
tlindl@keyesandfox.com; erasmussen@marinenergyauthority.org; bmcc@mccarthylaw.com; 
brbarkovich@earthlink.net; bburns@caiso.com; bcooper@caiso.com; gkatta@caiso.com; 
jgoodin@caiso.com; kbarrentine@caiso.com; e-recipient@caiso.com; dennis@ddecuir.com; 
danielle@ceert.org; wynne@braunlegal.com; blaising@braunlegal.com; braun@braunlegal.com; 
pkulkarn@energy.state.ca.us; abb@eslawfirm.com; eddyconsulting@gmail.com; 
ATrowbridge@DayCarterMurphy.com; deb@a-klaw.com; CaliforniaDockets@pacificorp.com; 
mary.wiencke@pacificorp.com; dws@r-c-s-inc.com; chloe.lukins@cpuc.ca.gov; 
elizabeth.dorman@cpuc.ca.gov; jwoodwar@energy.state.ca.us; chh@cpuc.ca.gov; dfl@cpuc.ca.gov; 
dmg@cpuc.ca.gov; dbr@cpuc.ca.gov; mm2@cpuc.ca.gov; mla@cpuc.ca.gov; mc3@cpuc.ca.gov; 
psd@cpuc.ca.gov; phs@cpuc.ca.gov; wtr@cpuc.ca.gov; sbs@cpuc.ca.gov; scl@cpuc.ca.gov; 
ynl@cpuc.ca.gov; mpry or@cncrgy. state .c a .us; miaske@en.ergy.state.ca.us 
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VIA US MAILR.11-10-023 

Stachie Behnke 
Valley Electric Association 
800 E. HWY. 372 
Pahrump, NV 89048 

VIA EMAIL R. 10-05-006 Service List 
achang@efficiencycouncil.org; douglass@energyattorney.com; liddell@energyattorney.com; 
josh@BrightLineDefense.org; aes_ltpp@aes.com; sahm@fitcoalition.com; janreid@coastecon.com; 
burtt@macnexus.org; smartinez@nrdc.org; tam.hunt@gmail.com; lwisland@ucsusa.org; 
nrader@calwea.org; jessica.evans@glacialenergy.com; abraham.silverman@nrgenergy.com; 
mpieniazek@drenergyconsulting.com; kerry.hughes@directenergy.com; rick_noger@praxair.com; 
mdorn@mwe.com; jim_p_white@transcanada.com; asantiago@libertypowercorp.com; 
Lnalley@Tigernaturalgas.com; cpacc@calpine.com; mruffatto@napg-ltd.com; BRIANF@VEA.C00P; 
b.buchynsky@dgc-us.com; jbloom@winston.com; info@3PhasesRenewables.com; 
mmazur@3PhasesRenewables.com; igoodman@commerceenergy.com; akbar.jazayeri@sce.com; 
carol.schmidfrazee@sce.com; rkmoore@gswater.com; mary@solutionsforutilities.com; 
amsmith@semprautilities.com; DAKing@SempraGeneration.com; DWelch@NobleSolutions.com; 
marcie.milner@shell.com; tdarton@pilotpowergroup.com; Gloriab@anzaelectric.org; 
tam.hunt@gmail.com; andrea.morrison@directenergy.com; mtierney-lloyd@enernoc.com; 
dorth@krcd.org; ek@a-klaw.com; sue.mara@RTOadvisors.com; mdjoseph@adamsbroadwell.com; 
chh@cpuc.ca.gov; mang@turn.org; whb@a-klaw.com; dbehles@ggu.edu; bcragg@goodinmacbride.com; 
VidhyaPrabhakaran@dwt.com; jeffreygray@dwt.com; stevegreenwald@dwt.com; lcottle@winston.com; 
CRMd@pge.com; ssmyers@att.net; bkc7@pge.com; service@spurr.org; JChamberlin@LSPower.com; 
jwiedman@keyesandfox.com; pcort@earthjustice.org; slazerow@cbecal.org; wrostov@earthjustice.org; 
gmorris@emf.net; jansar@ucsusa.org; agerterlinda@gmail.com; tomb@crossborderenergy.com; 
michaelboyd@sbcglobal.net; martinhomec@gmail.com; jsanders@caiso.com; kelly@votesolar.org; 
cmkehrein@ems-ca.com; ddavie@wellhead.com; blumberg@texas.net; abb@eslawfirm.com; 
abb@eslawfirm.com; abb@eslawfirm.com; kristin.b.burford@gmail.com; kmills@cfbf.com; 
dansvec@hdo.net; bmarshall@psrec.coop; jack@casaraquel.com; deb@a-klaw.com; 
californiadockets@PacifiCorp.com; dwelch@semprasolutions.com; DWelch@SempraSolutions.com; 
amber@ethree.com; apligavko@firstsolar.com; andres.pacheco@recurrentenergy.com; 
beth@beth411.com; RegRelCPUCCases@pge.com; dconsie@camsops.com; DbPO@pge.com; 
Diane.Fellman@nrgenergy.com; gxeO@pge.com; GxZ5@pge.com; jbaird@earthjustice.org; 
jleslie@luce.com; lakshmi@ethree.com; Maggie.Estrada@constellation.com; mainspan@ecsgrid.com; 
matthew@turn.org; ryan.heidari@endimensions.com; steven@iepa.com; cpuc@primuspower.com; e-
recipient@caiso.com; DWTCPUCDOCKETS@dwt.com; mrw@mrwassoc.com; 
CKebler@SempraGeneration.com; cynthia.brady@constellation.com; dgilligan@naesco.org; 
imcgowan@3DegreesInc.com; jna@speakeasy.org; Melissa.Schary@sce.com; 
mokeefe@efficiencycouncil.org; michelle.d.grant@dynegy.com; spauker@wsgr.com; 
Harry.Singh@gs.com; steven.huhman@morganstanley.com; michael.yuffee@hoganlovells.com; 
steve.weiler@leonard.com; leldada@sunedison.com; kjsimonsen@ems-ca.com; 
ccollins@energystrat.com; jfarr@Energystrat.com; Cynthiakmitchell@gmail.com; hanslaetz@gmail.com; 
Bill.Brand@redondo.org; fmobasheri@aol.com; mc@amandfm.com; kholmes@trane.com; 
case.admin@sce.com; Melissa.Hovsepian@sce.com; rich.mettling@sce.com; jay@trealestate.net; 
gbass@noblesolutions.com; JPacheco@SempraUtilities.com; rpsantos@semprautilities.com; 
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