Hypothetical EExample DemonstratingCash-and{Taximpacts of PG&E{nvestmentinSVTC
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Transaction; PG&ECashimpacty PG&E-Cumulative
ofTransaction; CashBalance-Afterq
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1 [1

17 | PG&Erollects510plustaxgrossup{@1.7factor)q 17 17
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27 | PG&E-paysH7intaxestogovernmentbasedon 7 10
S17oftaxablereceipts.

1 11

37 | PG&E-jinvests$104inSVTC.fThejnvestmentmay; 40 0
not-bededucted-forincometaxpurposes,buty
rathercreatestaxjasisinthejnvestment.q

111 1

47 | PG&Esells SVTCinvestmentforS61{taxjossis547 6 6
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57 | PG&F’staxbenefitfromthet4iossis$1.7.7 1.7 7.7
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97 | PG&E’'staxbenefitfromthereturnofthetaxy 2.9 0]
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Transaction; PG&ECashimpacty PG&E-Cumulative
ofiTransaction Cash-BalanceAftery
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17 | PG&Erollects510plustaxgrossup{@1.7factor)q 17 17
fromcustomers.q

111

27 | PG&E-paysH7intaxestogovernmentbasedon 7 10
S17pftaxablereceipts.q

1 11

37 | PG&E-jinvests5104inSVTC.fThejnvestmentmay; 40 0
not-bededucted-forincometaxpurposes,buty
rathercreatestaxjasisinthejnvestment.q

111 1

47 | PG&Esells SVTCinvestmentfors20-{taxablegainy 20 20
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