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ADVICE LETTER 2258-E-A 
(U 902-E)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: SUPPLEMENT TO ADVICE LETTER REQUESTING APPROVAL OF AN
AMENDED RENEWABLE POWER PURCHASE & SALE AGREEMENT FOR THE 
MOUNT SIGNAL SOLAR PROJECT

I. PURPOSE
San Diego Gas & Electric Company (“SDG&E”) hereby submits to the California Public Utilities 
Commission (the “Commission” or the “CPUC”) this supplemental filing to Advice Letter 2258-E, 
which requested approval to amend the Commission-approved Master Power Purchase & Sale 
Agreement (Bethel Solar 1 Facility) (“PPA”) for the purchase of Category 12 renewable power from 
a newly constructed facility to be located near El Centro, California. Since that Advice Letter was 
filed, SDG&E and the counterparty have agreed to further amend the PPA via the Amendment 
Addressing Pricing And Other Issues (“Pricing Amendment”) which, among other things, (i) adjusts 
the contract price, (ii) adds a milestone to require a portion of the project be placed in-service early, 
thus increasing the quantity of Compliance Period 1 renewable energy provided by the project, and 
(iii) revises the project name from “Mount Signal Solar1' to “Campo Verde Solar.’3 
supplemental filing describes the Pricing Amendment and requests that the Commission approve 
both the Restated 4th Amendment & the Pricing Amendment (collectively the “Amendments”). 
Approval of the Amendments will preserve Imperial Valley renewable procurement anticipated from 
the PPA inasmuch as the project is one of the original Sunrise Powerlink projects.

1

This

II. BACKGROUND
The PPA resulted from an offer into an SDG&E Eligible Renewable Resources solicitation and was 
approved by the Commission in Resolutions E-4073, E-4176, and E-4271. The Restated 4th 
Amendment between SDG&E and USS Energy Star 2 LLC , and its associated Advice Letter (2258- 
E) were filed on June 9, 2011. The instant Pricing Amendment was subsequently executed on 
February 14, 2012 and is the reason for filing this supplement to Advice Letter 2258-E-A.

Advice Letter 2258-E sought Commission approval of the Amended & Restated Fourth Amendment 
(“Restated 4th Amendment”) executed on January 31,2011.

2 As discussed further in Appendix D, the PPA contemplates the purchase of a product that meets the 
requirements of Public Utilities Code §399.16(b)(1) (Category 1).

3 This project will be referred to herein as “Campo Verde Solar.”
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III. REQUEST FOR CONFIDENTIAL TREATMENT
As directed by the CPUC’s Energy Division, confidential information in support of this Pricing 
Amendment is provided in Confidential Appendices A through D as listed below:

Appendix A: Summary of Pricing Amendment and Revised Pricing Evaluation
Appendix B: Supplemental Project-Specific Independent Evaluator Report
Appendix C: Copy of the Pricing Amendment
Appendix D: Up-Front Showing Requirements for Category 1 Products

The appendices contain market sensitive information protected, pursuant to Commission Decision 
D.06-06-066, as amended, as detailed in the concurrently-filed declaration. The following table 
presents the type of information within the confidential appendices and the matrix category under 
which D.06-06-066 permits the data to be protected.

D.06-06-066 
Confidential 

Matrix Category
Type of Information

Analysis and Evaluation of 
Proposed RPS Projects 

Contract Terms and Conditions 
Raw Bid Information

VII.G

VII.G
VIII.A

Quantitative Analysis VIII. B
Net Short Position V.C

V.CIPT/APT Percentages

IV. REQUESTED RELIEF
SDG&E respectfully requests that the Commission approve the Amendments through the adoption 
of a Resolution approving this Advice Letter, as supplemented herein, no later than April 19, 2012.

As detailed in Advice Letter 2258-E and this supplement thereto, SDG&E’s entry into the 
Amendments and the terms of such Amendments are reasonable; therefore, all costs associated 
with the Amendments, including energy, green attributes, and resource adequacy should be fully 
recoverable in rates.

The Amendments are conditioned upon “CPUC Approval.” SDG&E, therefore, requests that the 
Commission include the following findings in its Resolution approving the Amendments:

1. The amended PPA is consistent with SDG&E’s CPUC-approved RPS Plan and procurement 
from the amended PPA will contribute towards SDG&E’s RPS procurement obligation.

2. SDG&E’s entry into the Amendments and the terms of such Amendments are reasonable; 
therefore, the Amendments are approved in their entirety and all administrative and 
procurement costs associated with the amended PPA, including for energy, green attributes, 
and resource adequacy, are fully recoverable in rates over the life of the amended PPA, subject 
to Commission review of SDG&E’s administration of the amended PPA.

-2-
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3. Generation procured pursuant to the amended PPA constitutes generation from an eligible 
renewable energy resource for purposes of determining SDG&E’s compliance with any 
obligation that it may have to procure eligible renewable energy resources pursuant to the 
California Renewable Portfolio Standard program (Public Utilities Code §§ 399.11, et seq. 
and/or other applicable law) and relevant Commission decisions.

4. Deliveries made pursuant to the amended PPA will contribute to SDG&E’s minimum quantity 
requirement established in D.07-05-028.

5. Expected project deliveries are eligible for any applicable RPS flexible compliance mechanisms.

6. The electricity product received pursuant to the amended PPA is an eligible renewable energy 
resource electricity product that meets the requirements of Public Utilities Code §399.16(b)(1) 
(“RPS portfolio content Category 1”).

V. PROTEST
The filing of a supplement does not automatically continue or reopen the protest period or delay the 
effective date of the advice letter.4 The Energy Division may, on its own motion or at the request of 
any person, issue a notice continuing or reopening the protest period. Any new protest shall be 
limited to the substance of the supplemental filing.

If the protest period is reopened, the protest must state the grounds upon which it is based and 
should be submitted in accordance with the direction provided by the Energy Division. The address 
for mailing or delivering a protest to the Commission is:

CPUC Energy Division 
Attention: Tariff Unit 
505 Van Ness Avenue 
San Francisco, CA 94102

Copies should also be sent via e-mail to the attention of Honesto Gatchallian (jnj@cpuc.ca.gov) and 
Maria Salinas (mas@cpuc.ca.gov) of the Energy Division. It is also requested that a copy of the 
protest be sent via electronic mail and facsimile to SDG&E on the same date it is mailed or 
delivered to the Commission (at the addresses shown below).

Attn: Megan Caulson
Regulatory Tariff Manager
8330 Century Park Court, Room 32C
San Diego, CA 92123-1548
Facsimile No. 858-654-1879
E-Mail: mcaulson@semprautilities.com

VI. EFFECTIVE DATE
This Advice Letter should be classified as Tier 3 (effective after Commission approval) pursuant to 
GO 96-B. The Commercial Operation Deadline and additional deliveries in Compliance Period 1

4 General Order 96-B. §7.5.1.

-3-
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are contingent upon timely Commission approval and issuance of a Resolution regarding the 
Amendments. Accordingly, SDG&E respectfully requests approval of Advice Letter 2258-E, as 
supplemented, no later than April 19, 2012.

VII. NOTICE
In accordance with General Order No. 96-B, a copy of this filing has been served on the utilities and 
interested parties shown on the attached list, including interested parties in R.11-05-005, by either 
providing them a copy electronically or by mailing them a copy hereof, properly stamped and 
addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1879 or by e-mail 
to SDG&ETariffs@semprautilities.com.

Clay Faber
Director - Regulatory Affairs

-4-
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CALIFORNIA PUBLIC UTILITIES COMMISSION
ADVICE LETTER FILING SUMMARY 

ENERGY UTILITY
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. SAN DIEGO GAS & ELECTRIC (U 902)

Contact Person: Joff Morales________

Phone #: (858) 650-4098

E-mail: jmorales@5emprautiIities.com

Utility type:

M ELC □ GAS
□ plc Dheat □ WATER

EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)

ELC = Electric 
PLC = Pipeline

GAS = Gas 
HEAT = Heat WATER = Water

Advice Letter (AL) #: 2258-E-A_________

Subject of AL: Supplement to Advice Letter Requesting Approval of an Amended Renewable Power 
Purchase and Sale Agreement for the Mount Signal Solar Project

Keywords (choose from CPUC listing): Procurement, Power Purchase Agreement________

AL filing type: □ Monthly □ Quarterly □ Annual □ One-Time Othe r ___________

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL: 

Summarize differences between the AL and the prior withdrawn or rejected AL1:

None
N/A

Does AL request confidential treatment? If so, provide explanation: None

Resolution Required? £3 Yes □ No

Requested effective date: 4/19/2012_______

Estimated system annual revenue effect: (%):

Estimated system average rate effect (%): _

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
(residential, small commercial, large C/I, agricultural, lighting).

Tar iff schedu les affected: ___________
Rprvinp affpr.tpri and r.hangps prnpnspri1'

Tier Designation: □ 1 □ 2 £3 3 

No. of tariff sheets: 0_____

N/A
N/A

Nn np

Pending advice letters that revise the same tariff sheets: None

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of 
this filing, unless otherwise authorized by the Commission, and shall be sent to:

San Diego Gas & Electric 
Attention: Megan Caulson 
8330 Century Park Ct, Room 32C 
San Diego, CA 92123 
mcaulson@5em prautilities.com

CPUC, Energy Division 
Attention: Tariff Unit 
505 Van Ness Ave.,
San Francisco, CA 94102 
mas@cpuc.ca.gov and jnj@cpuc.ca.gov

1 Discuss in AL if more space is needed.
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General Order No. 96-B 
ADVICE LETTER FILING MAILING LIST

cc: (w/enclosures)

Public Utilities Commission Douglass & Liddell 
D. Douglass
D. Liddell 
G. Klatt

Duke Energy North America 
M. Gillette 

Dynegy, Inc.
J. Paul

Ellison Schneider & Harris LLP
E. Janssen

Energy Policy Initiatives Center (USD)
S. Anders

Energy Price Solutions 
A. Scott

Energy Strategies. Inc.
K. Campbell 
M. Scanlan

Goodin, MacBride, Sgueri, Ritchie & Day

Sutherland Asbill & Brennan LLP
DRA K. McCrea

Southern California Edison Co.S. Cauchois 
R. Pocta 
W. Scott

M. Alexander 
K. Cini 
K. Gansecki 
H. Romero 

TransCanada

Energy Division 
P. Clanon 
S. Gallagher 
H. Gatchalian 
D. Lafrenz 
M. Salinas

CA. Energy Commission

R. Hunter 
D. White 

TURN 
M. Hawiger 

UCAN 
M. Shames 

U.S. Dept, of the Navy

F. DeLeon
R. Tavares 

Alcantar & Kahl LLP
K. Cameron

American Energy Institute 
C. King

APS Energy Services 
J. Schenk

BP Energy Company
J. Zaiontz

Barkovich & Yap, Inc.
B. Barkovich

Bartle Wells Associates
R. Schmidt

Braun & Blaising, P.C.
S. Blaising

California Energy Markets 
S. O’Donnell
C. Sweet

California Farm Bureau Federation
K. Mills

California Wind Energy 
N. Rader

Children’s Hospital & Health Center

K. Davoodi 
N. Furuta
L. DeLacruz

Utility Specialists, Southwest, Inc. 
D. Koser

Western Manufactured Housing 
Communities Association

B. Cragg
J. Heather Patrick 
J. Squeri

Goodrich Aerostructures Group
M. Harrington 

Hanna and Morton LLP
N. Pedersen 

Itsa-North America
L. Belew 

J.B.S. Energy 
J. Nahigian

Luce, Forward. Hamilton & Scripps LLP

S. Dey
White & Case LLP

L. Cottle
Interested Parties In:

R. 11-05-005

J. Leslie
Manatt, Phelps & Phillips LLP

D. Huard 
R. Keen

Matthew V. Brady & Associates
M. Brady

Modesto Irrigation DistrictT.Jacoby 
City of Chula Vista C. Mayer

Morrison & Foerster LLPM. Meacham 
City of Poway 

R. Willcox 
City of San Diego 

J. Cervantes 
G. Lonergan 
M. Valerio

Commerce Energy Group

P. Hanschen 
MRW & Associates

D. Richardson 
Pacific Gas & Electric Co.

J. Clark 
M. Huffman 
S. Lawrie 
E. Lucha

Pacific Utility Audit. Inc.
E. Kelly

San Diego Regional Energy Office 
S. Freedman 
J. Porter

School Project for Utility Rate Reduction 
M. Rochman

Shute, Mihalv & Weinberger LLP

V. Gan 
CP Kelco

A. Friedl
Davis Wright Tremaine, LLP

E. O’Neill 
J. Pau

Dept, of General Services
H. Nanjo 
M. Clark

O. Armi 
Solar Turbines

F. Chiang
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San Diego Gas & Electric Advice Letter 2258-E-A 
February 17, 2012

ATTACHMENT A

DECLARATION OF THOMAS C. SAILE REGARDING 

CONFIDENTIALITY OF CERTAIN DATA
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BEFORE THE PUBLIC UTILITIES 
COMMISSION OF THE STATE OF CALIFORNIA

DECLARATION OF THOMAS C. SAILE 
REGARDING CONFIDENTIALITY OF CERTAIN DATA

I, Thomas C. Saile, do declare as follows:

I am an Energy Contracts Originator for San Diego Gas & Electric1.

Company (“SDG&E”). I have reviewed Advice Letter 2258-E-A, requesting approval of

an amended renewable Power Purchase & Sale Agreement (PPA) with USS Energy Star

2 LLC (with attached confidential and public appendices), dated February 17, 2012

(“Advice Letter”). I am personally familiar with the facts and representations in this

Declaration and, if called upon to testify, I could and would testify to the following based

upon my personal knowledge and/or belief

I hereby provide this Declaration in accordance with D.06-06-066, as2.

modified by D.07-05-032, and D.08-04-023, to demonstrate that the confidential

information (“Protected Information”) provided in the Advice Letter submitted

concurrently herewith, falls within the scope of data protected pursuant to the IOU Matrix 

attached to D.06-06-066 (the “IOU Matrix”).- In addition, the Commission has made

clear that information must be protected where “it matches a Matrix category exactly or

y The Matrix is derived from the statutory protections extended to non-public market sensitive and trade 
secret information. (See D.06-06-066, mimeo, note 1, Ordering Paragraph 1). The Commission is 
obligated to act in a manner consistent with applicable law. The analysis of protection afforded under 
the Matrix must always produce a result that is consistent with the relevant underlying statutes; if 
information is eligible for statutory protection, it must be protected under the Matrix. (See Southern 
California Edison Co. v. Public Utilities Comm. 2000 Cal. App. LEXIS 995, *38-39) Thus, by 
claiming applicability of the Matrix, SDG&E relies upon and simultaneously claims the protection of 
Public Utilities Code §§ 454.5(g) and 583, Govt. Code § 6254(k) and General Order 66-C.
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consists of information from which that information may be easily derived.”-

I address below each of the following five features of Ordering3.

Paragraph 2 in D.06-06-066:

That the material constitutes a particular type of data listed in the 
Matrix,

The category or categories in the Matrix to which the data 
corresponds,

That it is complying with the limitations on confidentiality 
specified in the Matrix for that type of data,

That the information is not already public, and

That the data cannot be aggregated, redacted, summarized, 
masked or otherwise protected in a way that allows partial 
disclosure.-

SDG&E’s Protected Information: As directed by the Commission,4.

SDG&E demonstrates in table form below that the instant confidentiality request satisfies

.4/the requirements of D.06-06-066:

Data at issue D.06-06-066 Matrix 
Requirements_____

How moving party 
meets requirements

Bid Information5 Demonstrate that the 
material submitted 
constitutes a particular 
type of data listed in 
the IOU Matrix

The data provided is 
non-public bid data from 
SDG&E’s Renewable 
RFOs.

Locations:
1. Confidential Appendix A
□ Revised Pricing Evaluation 

section, paragraph IV. b 
(Portfolio Fit) - embedded 
SDG&E’s LCBF Ranking for 
the 2011 RPS RFO on p.10;

Identify the Matrix 
category or categories 
to which the data 
corresponds________

This information is 
protected under IOU 
Matrix category VIII.A.

- See, Administrative Law Judge’s Ruling on San Diego Gas & Electric Company’s April 3, 2007 
Motion to File Data Under Seal, issued May 4, 2007 in R.06-05-027, p. 2 (emphasis added). 
D.06-06-066, as amended by D.07-05-032, mimeo, p. 81, Ordering Paragraph 2.

- See, Administrative Law Judge’s Ruling on San Diego Gas & Electric Company’s Motions to File 
Data Under Seal, issued April 30 in R.06-05-027, p. 7, Ordering Paragraph 3 (“In all future filings, 
SDG&E shall include with any request for confidentiality a table that lists the five D.06-06-066 Matrix 
requirements, and explains how each item of data meets the matrix”).

5 The confidential information referenced has a GREEN font color / has a green box around it in the 
confidential appendices.

3/

2
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Data at issue D.06-06-066 Matrix How moving party 
meets requirementsRequirements

Affirm that the IOU is In accordance with the2. Confidential Appendix B 
embedded project specific IE 
Report on p. 15.

complying with the 
limitations on 
confidentiality 
specified in the Matrix 
for that type of data

limitations on 
confidentiality set forth 
in the IOU Matrix, 
SDG&E requests that 
this information be kept 
confidential until the 
final contracts from each 
of the RFOs have been 
submitted to the CPUC
for approval.

Affirm that the 
information is not 
already public

SDG&E has not publicly 
disclosed this
information and is not
aware that it has been 
disclosed by any other 
party._____________

Affirm that the data 
cannot be aggregated, 
redacted, summarized, 
masked or otherwise 
protected in a way that 
allows partial 
disclosure.

SDG&E cannot
summarize or aggregate 
the bid data while still 
providing project- 
specific details. SDG&E 
cannot provide redacted 
or masked versions of
these data points while 
maintaining the format 
requested by the CPUC.

Specific Quantitative Analysis6 Demonstrate that the 
material submitted 
constitutes a particular 
type of data listed in 
the IOU Matrix

This data is SDG&E’s 
specific quantitative 
analysis involved in 
scoring and evaluating 
renewable bids. Some 
of the data also involves 
analysis/evaluation of 
proposed RPS projects.

Location:
1. Confidential Appendix A
□ Introduction section, paragraph 

I bulleted points summarizing 
the contract amendment on p.3;

□ Consistency with Commission 
Decisions and Rules section, 
paragraph III (lastparagraph)
- discussion about the timing of 
negotiations on p.5;

□ Revised Pricing Evaluation 
section, paragraph IV. a (Bid 
Scores) - Project Score Details

Identify the Matrix 
category or categories 
to which the data

This information is
protected under IOU 
Matrix categories VII. G 
and/or VIII.B.corresponds

Affirm that the IOU is In accordance with the 
limitations on 
confidentiality set forth

complying with the 
limitations on

6 The confidential information referenced has a BLUE font color / has a blue box around it in the 
confidential appendices

3
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Data at issue D.06-06-066 Matrix How moving party 
meets requirementsRequirements

columns in rows B thru H in Bid 
Score table on p.6;
Revised Pricing Evaluation 
section, paragraph IV.a (Bid 
Scores) - Project Score Details 
footnotes 2 & 3 p.6;
Revised Pricing Evaluation 
section, paragraph IV. b 
(Portfolio Fit) - embedded 
SDG&E’s LCBF Ranking for 
the 2011 RPS RFO on p.10; 
Revised Pricing Evaluation 
section, paragraph IV. b 
(Portfolio Fit) - items 1, il, and 
Hi discussing relative ranking 
positions on p.10;
Revised Pricing Evaluation 
section, paragraph IV.c (MPR)
- discussion of project-specific 
MPR on p.10;
Revised Pricing Evaluation 
section, paragraph IV. d (AMFs) 
-paragraph discussing AMF 
Calculator results on p.10; 
Revised Pricing Evaluation 
section, paragraph IV.f (AMFs)
- “($/MWh)”column in table 
displaying AMF Calculator 
results onp.ll;
Revised Pricing Evaluation 
section, paragraph IV.g (AMF 
Calculator) - embedded file 
containing the AMF Calculator 
on p.12;
Revised Pricing Evaluation 
section, paragraph IV.h (Screen 
Shot) - screen shot of the AMF 
Calculator Results Tab on p.13; 
Revised Pricing Evaluation 
section, paragraph IV. i (Rate 
Impact) - embeddedfile 
containing the Rate Impact 
Calculator on p.14;

confidentiality 
specified in the Matrix 
for that type of data

in the IOU Matrix, 
SDG&E requests that 
this information be kept 
confidential for three
years.

Affirm that the 
information is not 
already public

SDG&E has not publicly 
disclosed this
information and is not
aware that it has been 
disclosed by any other 
party._____________

Affirm that the data 
cannot be aggregated, 
redacted, summarized, 
masked or otherwise 
protected in a way that 
allows partial 
disclosure.

SDG&E cannot
summarize or aggregate 
the evaluation data while 
still providing project- 
specific details. SDG&E 
cannot provide redacted 
or masked versions of 
these data points while 
maintaining the format 
requested by the CPUC.

4
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Data at issue D.06-06-066 Matrix 
Requirements_____

How moving party 
meets requirements

2. Confidential Appendix B
embedded project specific IE 
Report on p. 15.

3. Confidential Appendix D
□ Upfront Showing for 

Category 1 Products - 
Column with the heading 
“Explanation of How 
Product Meets Criteria”

□ Upfront Showing for 
Category 1 Products - 
Column with the heading 
“Expected Product 
Category”

□ Upfront Showing for 
Category 1 Products - 
Column with the heading 
“Other Product Category ”

Contract Terms7 Demonstrate that the 
material submitted 
constitutes a particular 
type of data listed in 
the IOU Matrix

This data includes 
specific contract terms.

Locations:
2. Confidential Appendix A

□ Summary of Pricing 
Amendment section, 
paragraph II. a (Contract 
Pricing) - paragraph 
discussing Contract Pricing 
on p.3;

□ Summary of Pricing 
Amendment section, 
paragraph II. b (Early 
Renewable Energy 
Delieries) -paragraph 
discussing Early Renewable 
Energy Delieries on p.4;

□ Summary of Pricing 
Amendment section, 
paragraph II.c (COD) - 
paragraph discussing 
Commercial Operation

Identify the Matrix 
category or categories 
to which the data 
corresponds________

This information is 
protected under IOU 
Matrix category VII.G.

Affirm that the IOU is In accordance with the 
limitations on 
confidentiality set forth 
in the IOU Matrix, 
SDG&E requests that 
this information be kept 
confidential for three

complying with the 
limitations on 
confidentiality 
specified in the Matrix 
for that type of data

years.
Affirm that the 
information is not 
already public

SDG&E has not publicly 
disclosed this
information and is not 
aware that it has been 
disclosed by any other 
party._____________

7 The confidential information referenced has a RED font color / has a red box around it in the confidential 
appendices

5
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Data at issue D.06-06-066 Matrix How moving party 
meets requirementsRequirements

Deadline including footnote 
1 on p.4;

□ Summary of Pricing 
Amendment section, 
paragraph II. d (Contract 
Language) - five 
paragraphs discussing 
Conforming and Clarifying 
Contract Language on p.4;

□ Revised Pricing Evaluation 
section, paragraph IV. a 
(Bid Scores) - Project 
Score Details columns in 
row A in Bid Score table on
P-6;

□ Revised Pricing Evaluation 
section, paragraph IV. b 
(Application of TOD 
Factors) -pricing table on 
P-7;

□ Revised Pricing Evaluation 
section, paragraph IV. e 
(LCC) - ‘Price ” column in 
table at top of p.ll

□ Revised Pricing Evaluation 
section, paragraph IV.f 
(AMFs) - “Notes ” column 
of row “Levelized TOD- 
Adjusted Total Contract 
Cost”in table at bottom of 
p.ll

3. Confidential Appendix C
□ Embedded file containing 

Copy of Pricing Amendment 
on p.16;

Affirm that the data In order to include as
cannot be aggregated, 
redacted, summarized, 
masked or otherwise 
protected in a way that 
allows partial 
disclosure.

much detail as possible, 
SDG&E has provided 
specific contract terms 
instead of summaries. 
SDG&E has provided 
summaries of certain 
contract terms in public 
portions of the 
testimony.

6
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Data at issue D.06-06-066 Matrix How moving party 
meets requirementsRequirements

Demonstrate that the The Commission has’(ilmitkmml l
material submitted 
constitutes a particular 
type of data listed in 
the IOU Matrix

concluded that Actual 
Procurement Percentage 
data must be protected in 
order to avoid disclosing 
SDG&E’s Bundled 
Retail Sales data.-

Locations:
1. Confidential Appendix A

□ Revised Pricing Evaluation 
section, paragraph IV. b 
(Application of TOD 
Factors) -paragraphs 
discussing Application of 
TOD Factors on p. 6 & 7;

□ Revised Pricing Evaluation 
section, paragraph IV. b 
(STLTAdder) - paragraphs 
discussing Short-Term 
Long-Term Adder onp.7 &

Identify the Matrix 
category or categories 
to which the data

This information is 
protected under IOU 
Matrix category VII.G.

corresponds
Affirm that the IOU is 
complying with the 
limitations on 
confidentiality 
specified in the Matrix 
for that type of data

In accordance with the 
limitations on 
confidentiality set forth 
in the IOU Matrix, 
SDG&E requests that 
the “front three years” of 
this information be kept 
confidential.

8;
Revised Pricing Evaluation 
section, paragraph IV. b 
(Deliverability Adder) - 
paragraphs discussing 
Deliverability Adder on p.8 
& 9;
Revised Pricing Evaluation 
section, paragraph IV. b 
(Transmission Adder) - 
paragraphs discussing 
Transmission Adder on p.9;
Revised Pricing Evaluation 
section, paragraph IV. b 
(Qualitative Factors) - 
paragraphs discussing 
Qualitative Factors on p.9;

Affirm that the 
information is not 
already public

SDG&E has not publicly 
disclosed this 
information and is not 
aware that it has been
disclosed by any other 
party._____________

Affirm that the data 
cannot be aggregated, 
redacted, summarized, 
masked or otherwise 
protected in a way that 
allows partial 
disclosure.

It is not possible to 
provide this data point in 
an aggregated, redacted, 
summarized or masked
fashion.

The confidential information referenced has a VIOLET font color / has a violet box around it in the 
confidential appendices 
- Id.

7
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Data at issue D.06-06-066 Matrix How moving party 
meets requirementsRequirements

Demonstrate that the The Commission has
material submitted 
constitutes a particular 
type of data listed in 
the IOU Matrix

concluded that since 
APT Percentage is a 
formula linked to 
Bundled Retail Sales 
Forecasts, disclosure of 
APT would allow 
interest parties to easily 
calculate SDG&E’s 
Total Energy Forecast - 
Bundled Customer 
(MWH)- The same 
concern exists with 
regard to IPT

Locations:

1.

percentage.
Identify the Matrix 
category or categories 
to which the data

This information is
protected under IOU 
Matrix category V C.

corresponds
Affirm that the IOU is In accordance with the 

limitations on 
confidentiality set forth 
in the IOU Matrix, 
SDG&E requests that 
the “front three years” of 
this information be kept 
confidential.

complying with the 
limitations on 
confidentiality 
specified in the Matrix 
for that type of data

Affirm that the 
information is not 
already public

SDG&E has not publicly 
disclosed this 
information and is not 
aware that it has been
disclosed by any other 
party._____________

Affirm that the data 
cannot be aggregated, 
redacted, summarized, 
masked or otherwise 
protected in a way that

It is not possible to 
provide these data points 
in an aggregated, 
redacted, summarized or 
masked fashion.

10 The confidential infonnation referenced has a AQl'A font color / has a 
confidential appendices
— See, Administrative Law Judge’s Ruling on San Diego Gas & Electric Company’s April 3, 2007 

Motion to File Data Under Seal, issued May 4, 2007 in R.06-05-027; Administrative Law Judge’s 
Ruling Granting San Diego Gas & Electric Company’s May 21, 2007 Amendment to April 3, 2007 
Motion and May 22, 2007 Amendment to August 1, 2006 Motion, issued June 28, 2007 in R.06-05-027.

box around it in the

8
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Data at issue D.06-06-066 Matrix How moving party 
meets requirementsRequirements

allows partial 
disclosure.

5. As an alternative basis for requesting confidential treatment, SDG&E submits

that the Power Purchase Agreement enclosed in the Advice Letter is material, market

sensitive, electric procurement-related information protected under §§ 454.5(g) and 583,

as well as trade secret information protected under Govt. Code § 6254(k). Disclosure of

this information would place SDG&E at an unfair business disadvantage, thus triggering 

the protection of G.O. 66-C.m/

6. Public Utilities Code § 454.5(g) provides:

The commission shall adopt appropriate procedures to ensure the confidentiality of any

market sensitive information submitted in an electrical corporation’s proposed

procurement plan or resulting from or related to its approved procurement plan,

including, but not limited to, proposed or executed power purchase agreements, data

request responses, or consultant reports, or any combination, provided that the Office of

Ratepayer Advocates and other consumer groups that are nonmarket participants shall be

provided access to this information under confidentiality procedures authorized by the

commission.

This argument is offered in the alternative, not as a supplement to the claim that the data is protected 
under the IOU Matrix. California law supports the offering of arguments in the alternative. See, 
Brandolino v. Lindsay, 269 Cal. App. 2d 319, 324 (1969) (concluding that a plaintiff may plead 
inconsistent, mutually exclusive remedies, such as breach of contract and specific performance, in the 
same complaint); Tanforanv. Tanforan, 173 Cal. 270,274 (1916) ("Since ... inconsistent causes of 
action may be pleaded, it is not proper for the judge to force upon the plaintiff an election between 
those causes which he has a right to plead.”)

9
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7. General Order 66-C protects “[r]eports, records and information requested or

required by the Commission which, if revealed, would place the regulated company at an

unfair business disadvantage.”

8. Under the Public Records Act, Govt. Code § 6254(k), records subject to the 

privileges established in the Evidence Code are not required to be disclosed.—7 Evidence

Code § 1060 provides a privilege for trade secrets, which Civil Code § 3426.1 defines, in

pertinent part, as information that derives independent economic value from not being

generally known to the public or to other persons who could obtain value from its

disclosure.

9. Public Utilities Code § 583 establishes a right to confidential treatment of

13/information otherwise protected by law.

10. If disclosed, the Protected Information could provide parties, with whom

SDG&E is currently negotiating, insight into SDG&E’s procurement needs, which would

unfairly undermine SDG&E’s negotiation position and could ultimately result in

increased cost to ratepayers. In addition, if developers mistakenly perceive that SDG&E

is not committed to assisting their projects, disclosure of the Protected Information could

act as a disincentive to developers. Accordingly, pursuant to P.U. Code § 583, SDG&E

seeks confidential treatment of this data, which falls within the scope of P.U. Code §

454.5(g), Evidence Code § 1060 and General Order 66-C.

11. Developers’ Protected Information: The Protected Information also

constitutes confidential trade secret information of the developer listed therein. SDG&E

— See also Govt. Code § 6254.7(d). 
See, D.06-06-066, mimeo, pp. 26-28.13/

10
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is required pursuant to the terms of its original Power Purchase Agreement as amended to

protect non-public information. Some of the Protected Information in the original Power

Purchase and Sale Agreement as amended and my supporting declaration (including

confidential appendices), relates directly to viability of the respective projects.

Disclosure of this extremely sensitive information could harm the developers’ ability to

negotiate necessary contracts and/or could invite interference with project development

by competitors.

12. In accordance with its obligations under its Power Purchase and Sale

Agreement and pursuant to the relevant statutory provisions described herein, SDG&E

hereby requests that the Protected Information be protected from public disclosure.

I declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct.

Executed this 17th day of February, 2012, at San Diego, California.

' < . Nil/

Energy Gwitniet* On* 
Electric and Fuel Procurement
' Hi fttl-.M (• I, A I v.H

11
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San Diego Gas & Electric 
February 17, 2012_____

Campo Verde Solar 
AL N0.2258-E-A

Part 2 - Confidential Appendices of Supplemental Advice Letter

Appendix A: Summary of Pricing Amendment and Revised Pricing Evaluation

Appendix B: Project-Specific Independent Evaluator Report

Appendix C: Copy of the Pricing Amendment

Appendix D: Up-Front Showing Requirements for Category 1 Products

Protected information within Part 2 of this Supplemental Advice Letter is identified with

COLOR FONTS AND CATEGORIZED IN ACCORDANCE WITH THE CONFIDENTIALITY CODE SHOWN BELOW:

Confidentiality Key

Violet Font = Analysis a> i < I *luation of Proposed RPSP rojects (Vlf.G)

Red Font = Contract Terms & Conditions (VII.G)

Green Font = Bid Information (VIII.A)

Blue Font = Specific Quantitative Analysis (VIII.B)

Brown Font= Net Short Position (V.C)

Aqua Fomt.IPT/APTP ercentages(V.C)

Liiiiiiiill =Bid Information (VIII.A) and Specific Quantitative

-l-
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San Diego Gas & Electric 
February 17, 2012_____

Campo Verde Solar 
AL N0.2258-E-A

Confidential Appendix A

Summary of Pricing Amendment 
and

Revised Pricing Evaluation
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San Diego Gas & Electric 
February 17, 2012_____

Campo Verde Solar 
AL N0.2258-E-A

I. Introduction

For the reasons set forth in original Advice Letter 2258-E, as well as those set forth below, 
SDG&E urges the Commission to approve the Amendments.

I
I
I
I

II. Summary of Pricing A mendment
The Pricing Amendment, which was initially undertaken in order to address renewable solar 
market changes that have evolved since the contract was signed, ultimately addressed five 
contract areas:

a.

-3-
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February 17, 2012

Campo Verde Solar 
AL No.2258-E-A
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San Diego Gas & Electric 
February 17, 2012_____

Campo Verde Solar 
AL N0.2258-E-A

e. Facility Name Change
In Pricing Amendment Section 1.2, the name of the facility is changed from Mount Signal 
Solar to the new Facility Name of Campo Verde Solar. This change conforms to how 
the project is known to the CAISO and reduces confusion in the renewable community, 
as there is another developing project that uses the Mount Signal moniker.

III. Consistency with Commission Decisions and Rules
On April 14, 2011, the Commission issued Decision 11-04-030 conditionally approving 
SDG&E's 2011 RPS procurement plan and ordering that a renewable Request for Offers 
("RFO") be issued by SDG&E within seven days of filing a conforming RPS procurement 
plan. SDG&E issued the 2011 RPS RFO on May 12, 2011 and received bids from 
participants until July 11, 2011.

I I

-5-
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San Diego Gas & Electric 
February 17, 2012

Campo Verde Solar 
AL N0.2258-E-A

tV. Revised Pricing Evaluation

a. The Project’s Bid Scores Under SDG&E’s Approved LCBF Evaluation Criteria
Project Score/Oetais

Restate 
Amendment 
AL 2258-E

Pricing
Amendment
AL 2258-E-A

2011 LCBF Criteria / Component ($/MWh)

Levefized Contract CostA

B Project Specific Price Referent

C = A- B Above Market Price

Short-T erm/Long-T erm AdderD

Deliverability AdderE

F Congestion Cost

Transmission AdderG

H = C + D + E
+ F + G Bid Ranking Price

b. How the Project Compares with Other Bids Received in the Solicitation

Various quantitative and qualitative factors describing “portfolio fit" have been evaluated. 
These are each individually described below in this Section IV(b):

AoDlication of Time-of-Dav Factors ("TOD")

2
3

-6-
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San Diego Gas & Electric 
February 17, 2012

Campo Verde Solar 
AL N0.2258-E-A

Summer
Semi-

Winter
Semi­
Peak

Winter
Off-Peak

Summer
Off-Peak

Winter
On-Peak

Contract
Year

Summer
On-Peak Peak

1

4
5
6

9
10
11

14
15
16

19
20

Short-Term/Lona Term Adder

4 Senate Bill (SB) x1 2 (Stats. 2011, Ch. 1).

-7-
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Campo Verde Solar 
AL N0.2258-E-A

Deliverability Adder

-8-
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Campo Verde Solar 
AL N0.2258-E-A

Transmission Adder

Qualitative Factors

-9-
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San Diego Gas & Electric 
February 17, 2012_____

Campo Verde Solar 
AL N0.2258-E-A

Portfolio Fit
Attached below is SDG&E’s LCBF Ranking for the 2011 RPS RFO with this Pricing 
Amendment included for the Campo Verde Solar project:

Additionally, several comparisons to other available offers are provided below: 
i. Compared to other bids in the solicitation

ii. Compared to other bids in the relevant solicitation using the same technology,

iii. Compared to recently executed contracts

c. MPR

d. AMFs

-10-
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February 17, 2012

Campo Verde Solar 
AL N0.2258-E-A

e. The Levelized Contract Cost Using SDG&E’s Before Tax Weighted Average Cost 
of Capital Discount Rate is indicated Below.

PRiCE Notes J
| Post-TOD LCC from Restated | 
J 4m Amendment filed with | 
| original AL 2258-E 

| Post-TOD LCC from Pricing 
| Amendment filed with this 
| SAL 2258-E-A ■

Levelized Contract Cost (LCC) - 
Initial ($/MWh)

i

Levelized Contract Cost (LCC) - 
Final ($/MWh)

Ji
Nominal sum of payments 
over 20 years

ITotal Sum of Contract Payments i
j

f. Results from the Energy Division’s AMFs Calculator
!(S/MWH) Notes

As per AMF CalculatorLevelized TOD-Adjusted Contract Price

Levelized TOD-Adjusted Total Contract 
Cost (contract price + firming and shaping)

$93.76 | 2011 MPR Base for 2012Levelized MPR

Levelized TOD-Adjusted MPR As per AMF Calculator

Above-MPR Cost ($/MWh) As per AMF Calculator 

As per AMF CalculatorTotal Sum of Above-MPR Payments ($)

-ii-
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February 17, 2012_____

Campo Verde Solar 
AL N0.2258-E-A

g. AMF Calculator
Attached here is a revised AMF Calculator reflecting the newly amended Campo Verde 
Solar project:

h. Screen Shot of AMF Calculator Results Page
(see below)

-12-
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Campo Verde Solar 
AL N0.2258-E-A

i. The Rate Impact of the Proposed Contract (Cents/KWh) Based on the Retail Sales 
for the Year Which the Project is Expected to Come Online.

See the rate impact analysis attached below for the newly amended Campo Verde Solar 
project:

-14-
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Confidential Appendix B

Project-Specific 

Independent Evaluator Report

-15-
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Campo Verde Solar 
AL N0.2258-E-A

Confidential Appendix C

Copy of Pricing Amendment

-16-
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Confidential Appendix D

Up-Front Showing Requirements 
for Category 1 Products

-17-
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February 17, 2012

Campo Verde Solar 
AL No.2258-E-A

Up-Front Showing for Category 1 Products

Category 1 Criteria Explanation of How Product Meets Criteria

1. ERR first POI with (pg 40):

a. WECC Transmission System within 
CBA boundaries
-OR-

b. distribution system within CBA 
boundaries

2. Prove the product is bundled

3, If using hourly scheduling into CA 
without substitution - hourly schedule 
can be maintained, substitution is 
unlikely (pg 40)

4. If using dynamic transfer (pg 41):

a. There is a dynamic transfer 
agreement

b. Generation is included in agreement
scope

c. Agreement will be in operation for
duration of contract

5. Risk of actual deliveries not qualifying
for expected product category

-18-
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AL No.2258-E-A

Value Analysis

Expected Product Category Other Product Category

Price Value, $/MWh

RPS Compliance Value, including:
a. Impact to product 

percentage limits
b. Viability (ability to decrease 

uncertainty of compliance)
c. Others?

-19-
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FOREWORD

PA Consulting Group, Inc. (PA) has served as the Independent Evaluator (IE) of San Diego 
Gas & Electric Co.’s (SDG&E’s) 2011 Request for Offers from Eligible Renewable Resources 
(2011 Renewable RFO).

This is PA Consulting Group’s Independent Evaluator (IE) Report analyzing, in the context of 
the results of San Diego Gas & Electric Company’s 2011 Renewables RFO, the
____________ Amendment to the contract between San Diego Gas & Electric Company
(SDG&E) and USS Energy Star 2 LLC for a solar photovoltaic energy project, to have a 
capacity of either 123 MW or 139 MW (AC).

The project was initially submitted by Bethel Energy LLC into an SDG&E RFO in 2005 and a 
contract was approved by the CPUC in March 2007. The contract has been amended 
several times, was reassigned by Bethel to MMR and was subsequently reassigned by MMR 
to US Solar Holdings (USSH). The assignment to MMR was part of the First Amendment to 
the contract, which was the subject of an Independent Evaluator Report by Van Horn 
Consulting. The assignment to USSH was part of the Restated Fourth Amendment to the 
contract, which was the subject of an Independent Evaluator Report by PA, dated May 19, 
2011. The Restated Fourth Amendment is still awaiting approval by the CPUC.

This report is based on PA Consulting Group’s Preliminary Report on the 2011 RFO. The 
Preliminary Report addressed the conduct and evaluation of San Diego Gas & Electric 
Company’s 2011 Renewables RFO through the selection of its preliminary short list. The 
Preliminary Report was formatted in accord with a template provided by Cheryl Lee of the 
CPUC Energy Division in an email dated Sept. 14, 2011.

This report contains all the text of the Preliminary Report except for placeholder text in 
chapters 5 and 6. In the body of the report (that is, except for this Foreword), text from the 
Preliminary Report is in gray while new text is presented in black. This should help the 
reader identify the new text.

This report contains confidential and/or privileged materials. Review and access are 
restricted subject to PUC Sections 454.5(g), 583, D.06-06-066, GO 66-C and the 
Confidentiality Agreement with the CPUC.

San Diego Gas & Electric Co. 2/15/12
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1. ROLE OF THE INDEPENDENT EVALUATOR (IE)

Template language: “Describe the IE’s role. ”

of

1.1 THE IE REQUIREMENT

Template language: “Cite CPUC decisions requiring IE participation in RPS solicitations:
D.04-12-048 (Findings of Fact 94-95, Ordering Paragraph 28) and D. 06-05-039 (Finding of 
Fact 20, Conclusion of Law 3, Ordering Paragraph 8). ”

an

t to
«as

the

)

n, Decision (D.) 04-12.048, May 26, 2006, p. 135f and Findings

2 D. 04-12.084, p. 135f and Ordering Paragraphs 26i and 28 on p. 245,

1-1
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1. Role of the Independent Evaluator (IE)

Hit to

)nal

ts
vith

CPUC Resolution E-41996A clarifies the treatment of contract amendments that affect pricing. 
Proposed repricings should always be compared to the most recent MPR. The Commission 
is also expressly concerned that price amendments should only respond to changes in the 
developer’s costs, and not provide extra profits, and therefore the Commission requires the 
developer to provide cash flow models for the original contract and the repricing in order to 
allow Energy Division and the IE to verify that developer profits have not increased. In all 
other cases the IE is only supposed to opine upon the relationship of the contract to the 
market.66

1.2 PA’S ROLE AS INDEPENDENT EVALUATOR

Template language: “B. Description of key IE roles : lEs provide an independent evaluation 
of the lOU’s RPS bid evaluation and selection process:

“1. Did the IOU do adequate outreach to potential b idders and was the solicitation robust?

“2. Was the lOU’s LCBF methodology designed such th at all bids were fairly evaluated?

“3. Was the lOU’s LCBF bid evaluation and selection process fairly administered?

“4. Did the IOU make reasonable and consistent choi ces regarding which bids were 
brought to CPUC for approval?”

California Public Utilities Commission, Decision (D.) 06-05.039, May 26, 2006, p. 46, Finding of Fact
20b on p. 78, Conclusion of Law 3e{2) on p. 82 and Ordering Paragraph 8 on p. 88.

4 D. 06-05-039, p. 46.

b California Public Utilities Commission, Decision {D.) 07.02.011, Feb. 15, 2007 and Decision (D.) 08.
02-008, Feb. 15, 2008. The decisions actually only conditionally approved the plans but the conditions 
were not connected with the use of lEs.

6 California Public Utilities Commission, Decision (D.) 09.06-018, June 8, 2009, p. 24.

6A California Public Utilities Commission, Resolution E-4199, March 12, 2009.
6B CPUC Resolution E-4199 op. cit., p. 26.

1-2
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PA1. Role of the Independent Evaluator (IE)

4 Id
t
0

cl

1.3 PA’S ACTIVITIES

Template language: “Description of activities undertaken by the IE to fulfill the IE’s role (i.e. 
attended negotiation meetings, reviewed Request for Proposals materials, attended pre-bid 
conference, evaluated proposals and/or reviewed evaluation process and results, etc.) and 
reporting/consultation with CPUC, PRG and others. ”

E.g., it would have been unfair for SDG&E to desig n an evaluation method that favored a category of 
bidders on whose behalf SDG&E would have to make ex tensive rate-based transmission or distribution 
investments.

1-3
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1. Role of the Independent Evaluator (IE)

3
•me
ot a

i in
e

n no way proven " i >m observing its process and analyzing its methods, and 
iterferew i 1 induct of th II f l /sluation.

1.4 CONFIDENTIALITY AND ADDITIONAL COMMENTS

Template language: “Any other relevant information or observations. ”

tiality.

8 , ‘Administrative Law Judge’s Ruling Clarifying Interim Procedures for Complying with Decision 06-06­
066”, August 22, 2006,,

1-4
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1. Role of the Independent Evaluator (IE)

redact

1-5
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2. Adequacy of outreach and robustness of the solicitation

2. ADEQUACY OF OUTREACH AND ROBUSTNESS OF THE SOLICITATION

Template language: “Did the IOU do adequate outreach to bidders and was the solicitation 
robust?”

bidders, and the

2.1 SOLICITATION MATERIALS

Template language: “Were the solicitation materials clear and concise to ensure that the 
information required by the utility to conduct its evaluation was provided by the bidders?”

2.2 ADEQUACY OF OUTREACH

ard

i

o

2.3 SOLICITATION ROBUSTNESS

idges the robustness of the solicitation by the number of bids receivi " i_____ ainion
the solicitation engendered a robust res i

2-6
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I*A2. Adequacy of outreach and robustness of the solicitation

more

2.4 FEEDBACK

Template language: “Did the lOUs seek adequate feedback about the bidding/bid evaluation 
process from all bidders after the solicitation was complete?”

SDG&E did

2.5 ADDITIONAL ISSUES

Template language: “Any other relevant information or observations”

5

3-)

5.

9 For each bid, termined (if possible) the TRCR “cluster” to which it corresponded, “SPL bids,” as 
counted here, are tho rientified as belonging to clusters SDGE2 and SDGE3.

2-7
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2. Adequacy of outreach and robustness of the solicitation

d

10 PA does not subscribe to California Energy Markets so we cannot comment on the article that was 
or was not published based on that interview.

2-8
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3. SDG&E’S METHODOLOGY FOR BID EVALUATION AND SELE CTION

Template language: “Was the lOU’s LCBF methodology designed such that bids were fairly 
evaluated?”

methodology an nion of Its
etppiiuctuui I.

3.1 PRINCIPLES USED TO EVALUATE METHODOLOGY

Template language: “Identify the principles the IE used to evaluate the lOU’s bid evaluation 
methodology. Example principles (each IE should include the specific principles he/she used 
in his/her evaluation):

“1. The IOU bid evaluation should be based only on information submitted in bid proposal 
documents.

“2. There should be no consideration of any informa tion that might indicate whether the
bidder is an affiliate.

“3. Procurement targets and objectives were clearly defined in lOU’s solicitation materials.

“4. The IOU’s methodology should identify quantitat ive and qualitative criteria and describe 
how they will be used to rank bids. These criteria should be applied consistently to all bids.

“5. The LCBF methodology should evaluate bids in a technology-neutral manner.

“6. The LCBF methodology should allow for consisten t evaluation and comparison of bids 
of different sizes, in-service dates, and contract length. ”

These principles were originally

t i l i/ould i

11 Jacobs, Jonathan M., Preliminary Report of the Independent Evaluator on the 2006 Request for 
Offers from Eiigibie Renewable Resources (Renewable I onsulting Group, Los Angeles CA
January 16, 2007, p. 2.1.
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B\3. SDG&E’s methodology for bid evaluation and selection

3.2 SDG&E’S LCBF METHODOLOGY

Template language: “Briefly describe the lOU’s LCBF methodology. Does the methodology 
incorporate the comparison of bids based on price, value, need and viability?”

2. or credits

3.

4.

evaluation model and 
: intended to include 
ring in CP1:

3.2.1 Above market cost (AMC)

12 San Diego Gas & Electric Company, 2011 Renewables Procurement Plan Compliance Filing , May 4 
2011, Appendix C, p. 3.

3-2

San Diego Gas & Electric Co. 2/15/12

SB GT&S 0601458



3. SDG&E’s methodology for bid evaluation and selection

3

t was
i/IPR
le

AMC

Jj^CPyCapy+Y^Py ~ TODJS/lPRistart, dur)^y i '• (l + d)ry

y=i — 7=1 for uniform pricingN 6

TZVy, (l + d)ry

_v=l 7=1

CPYCapY +'^(TODipv -TODfMPR(start,dur))rYt • /(l + d)ry

for TOD- 
weighted pricing

v=l — 7=1

N 6

Z2X</(1+£0ry

_V=1 7=1

I

EC bid provides no energy
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3. SDG&E’s methodology for bid evaluation and selection

AMC (TREC).

N 6

Z Z/V: ' 0 1 l/)-.v

_y=l I_I /=! for uniform pricingN 6

0 + d)IS" -.V

yJ
_y=l /’=!

N 6

ytymD,p,v,^i(i+d}-y

for TOD - 
weighted pricing

_y=lI_I 7=1
N 6

(\ + d)IS'1 -y
yJ

y=l i=l

3.2.2 Estimated costs of transmission network upgra des or additions

3.2.3 Estimated congestion costs

t
In

up
ie

14 SDG&E pointed out the d misinterpreted the d efinition of the SDGE2 cluster, thinking it had
been comparable to a cluster in the 2009 TRCR.
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3. SDG&E’s methodology for bid evaluation and selection

small and therefore

3.2.4 Deliverability adder

it

ue
lue

estimated as:

Full

^ ^ma.\( .OVD TODf°)• MPlKstart, dur)vY l • (l i d)-y
i

=lU 7=1.V

N 6

(! + </)IS'’ -y
yj

_v=l 7=1

The “max” functioi 
exceed the energy ....^ ..

in TOD factors

Delivery adder.

0

0 I
i

40% of full capacity value I.c

side CAISO40% of full Fc

15 D. 11.04-030, pp. 4607,,
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3. SDG&E’s methodology for bid evaluation and selection

the plant has a CAISO energy.onlyFull capacity value

by os,.ci 11 s \ny„

3.2.5 Near Term Long Term (NTLT) adder

n

IllOIIi ZU i i-zu IO

rejects to meet the contingent need, and contract

year 2016

i contingent need for the single year 2016 was

bid

at
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3. SDG&E’s methodology for bid evaluation and selection

F CP1 deliveries

otaI deliveries

addressed:

•r SDG&E to pla- iority on CP1 need? 

placed on i i i ■" ■

• Is it

• Coi
CO

• le adder appropriately recognize those costs ?

a. PRIORITY ON CP1 NEED

b. OUT-YEAR IMPACTS OF FILLING CP1 NEED
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3. SDG&E’s methodology for bid evaluation and selection

Is

an

c. STRUCTURE OF THE NTLTADDER

1

is
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3. SDG&E’s methodology for bid evaluation and selection

3.2.6 Changes from the 2009 LCBF model

a. MPRASA MEASURE OF VALUE

)t

»y

3A

0

b. ABANDONMENT OF DURATION EQUALIZATION METHOD

f

3

y
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3. SDG&E’s methodology for bid evaluation and selection

is

c. COMPUTATION OF DELIVERABILITY ADDER

|Wi

3.3 STRENGTHS AND WEAKNESSES OF SDG&E’S LCBF METHOD OLOGY

Template language: “Using the principles identified in section III.A, evaluate the strengths 
and weaknesses of lOU’s methodology in this solicitation:

“1. Market valuation. Were both price and value ta ken into consideration when projects 
were shortlisted? Did the IOU adequately take into consideration all financial benefits and 
costs of a project when determining the value of projects that were shortlisted? Did the IOU 
include the cost of transmission upgrades in the value calculation of projects that were 
shortlisted? In your opinion, were any costs or benefits that should have been included in the 
lOU’s LCBF calculation not included?

“2. Evaluation of portfolio fit. This should inclu de evaluating how a project meets the lOU’s 
RPS generation need for each compliance period under SB 2. Did the IOU reasonable 
calculate its net short compliance period? Did the IOU adequately take into account a 
project’s portfolio fit against the lOU’s net shortposition in each compliance period? Does the 
shortlist conform to the needs of the lOU’s portfolo?

“3. Evaluation of bids with varying sizes, in-servi ce dates, and contract lengths. Did the 
IOU choose projects for the shortlist that provide the best overall value while meeting the 
needs of the lOU’s three compliance periods? Could the IOU have incorporated a decision­
making process that provided for a different portfolio of projects that provide better overall 
ratepayer value while meeting the lOU’s RPS compliance needs?

“4. Evaluation of bids ’ transmission costs. Did th e IOU rely more on TRCR studies than 
Phase I or Phase II studies to ascertain transmission costs? Did the IOU weigh the total cost 
of transmission upgrades for a project against the relative value in resource adequacy that 
the transmission upgrade will provide for each project? Did the IOU perform any data 
conformance checks related to transmission study results and cost information for projects 
before they were included on the shortlist?
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3. SDG&E’s methodology for bid evaluation and selection

“5. Evaluation of bids ’ project viability. Did the IOU (or IE or developer) reasonably 
measure the viability of each project in the bid evaluation process? Did the IOU perform 
conformance checks related to the accuracy of the projects ’ viability scores before the 
projects were included on the shortlist?

“6. Other. ”

We will address the points above in turn.

3.3.1 Market valuation

imes
s

A A

3.3.2 Evaluation of portfolio fit
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3. SDG&E’s methodology for bid evaluation and selection

3.3.3 Evaluation of bids with various sizes, in-serv ice dates and contract lengths

Once the bids had been ranked by the II.CBF i bids for its shortlist.

contract duration.

3.3.4 Evaluation of bids’ transmission costs

3.3.5 Evaluation of bids’ project viability
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3. SDG&E’s methodology for bid evaluation and selection

I
I

I

I
All these cases were reported to the PRG

pricing options from CP1 bids

Figure 1
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Figure 1. Project Viability Calculator Scores

3.4 FUTURE IMPROVEMENTS

Template language: “What future LCBF improvements would you recommend?”

as

1.
ull
del

online dates.

2 "
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B\3. SDG&E’s methodology for bid evaluation and selection

3.'

3.5 ADDITIONAL COMMENT ON THE METHODOLOGY

Template language: “Any additional information or observations regarding the lOU’s 
evaluation methodology (e.g. capacity valuation, congestion cost adder, etc.”
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4. PROCEDURAL FAIRNESS OF THE BID EVALUATION

Template language: “Was the LCBF bid evaluation process fairly administered?”

in

4.1 PRINCIPLES USED TO DETERMINE FAIRNESS OF PROCES S

“Template language: “Identify guidelines used to determine fairness of evaluation process. 
Example guidelines (each IE should identify the specific guidelines he/she used in his/her 
evaluation)

“1. Were all bids treated the same regardless of th e identity of the bidder?

“2. Were bidder questions answered fairly and consi stently and the answers made 
available to all bidders?

“3. Did the utility ask for “clarifications” that p rovided one bidder an advantage over 
others?

“4. Was the economic evaluation of the bids fair an d consistent?

“5. Was there a reasonable justification for any fi xed parameters that were a part of the 
lOU’s LCBF methodology (e.g., RMR values; debt equivalence parameters)?

“6. What qualitative and quantitative factors were used to evaluate bids?”

" t i its report on

and the answers made

for “clarifications” that prov ided the bidder an advantage over

enter into the

17 Jacobs, op„ cit., p. 3-1.
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4. Procedural fairness of the bid evaluation

4.2 ADMINISTRATION AND BID PROCESSING

Template language: “Utilizing the guidelines in Section IV.A, describe the IE methodology 
used to evaluate administration of the IOU LCBF process.”

" c 11 /iew of the

identically.

)idder.

with the

sonable 
i shortlist

y
v.

4.3 CONFORMANCE CHECK

Template language: “Did the utility identify, for each bid, the terms that deviate from the utility 
RFO? Did the IOU identify nonconforming bids fairly- fair both to the nonconforming bidders 
and to conforming bidders?”

SDG&E s treatment of non.conforming bids was fair and reasonable.
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4. Procedural fairness of the bid evaluation

4.4 PARAMETERS AND INPUTS FOR SDG&E’S ANALYSIS

Template language: “If the IOU conducted any part of the bid evaluation, were the 
parameters and inputs determined reasonably and fairly? What controls were in place to 
ensure that the parameters and inputs were reasonable and fair?”

procurement group.

4.5 PARAMETERS AND INPUTS FOR OUTSOURCED ANALYSIS

Template language: “If the IE or a third party conducted any part of the bid evaluation, what 
information/data did the utility communicate to that party and what controls did the utility 
exercise over the quality or specifics of the out-sourced analysis?”

4.6 TRANSMISSION ANALYSIS

Template language: “Were transmission cost adders and integration costs properly assessed 
and applied to bids?”

4.7 ADDITIONAL MEASURES

Template language: “Describe any additional measures the utility exercised in evaluating 
affiliate, buyout, and turnkey bids. ”

not
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4. Procedural fairness of the bid evaluation

not accept buyout or turnkey bids in this RFO.

4.8 ADDITIONAL CRITERIA OR ANALYSIS

Template language: “Describe any additional criteria or analysis used in creating its short list 
(e.g. seller concentration, online date, transmission availability, etc.). Were the additional 
criteria included in the solicitation materials?”

4.8.1 Short-term bid evaluation method

f

id

criterion for the offer volume to accept.

of bic asked SDG&E for the index it intended to use in evaluating

imprecisely defined short- 
hm. PA did not object.

4.8.2 Concentration risk
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4. Procedural fairness of the bid evaluation

4.9 RESULTS ANALYSIS

Template language:” 1. Please identify instances where the IE and the I Oil disagreed in the 
LCBF evaluation process.

“a. Discuss any problems and solutions

“b. Identify specific bids if appropriate

“c. Does the IE agree that the IOU made reasonable and justifiable decisions to exclude, 
shortlist and or/execute contracts with projects? If the IE did its own separate bid ranking and 
selection process and it differed from the lOU’s results, then identify and describe differences.

“d. What actions were taken by the IOU to rectify a ny deficiencies associated with rejected 
bids?

“e. Other

“2. Overall, was the overall bid evaluation fairly administered?”

In
lion
pro
Krrfi 1 ’W

4.9.1 Interactions between PA and SDG&E during bid evaluation

a. EMPHASIS ON THE NEAR TERM

cl

:h
ility

ted
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4. Procedural fairness of the bid evaluation

b. ACCEPTANCE OF LATE BIDS

c. TECHNICAL POINTS OF BID EVALUATION

n

I

I

I

d. BID ELIMINATION

Section 3.3.5 lists several bids that were eliminated.

SDG&E
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4. Procedural fairness of the bid evaluation

but then presented an alternative rationale

4.9.2 PRG issues

a. ACCEPTANCE OF BILATERAL SHORT TERM BIDS

of

b. BP BIOGAS

! P
i
3
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4. Procedural fairness of the bid evaluation

4.9.3 Overall judgment

judgment is that solicitation was fairly administered.

4.10 OTHER RELEVANT INFORMATION

Template language: “Any other relevant information or observations. ”

I
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5. FAIRNESS OF PROJECT-SPECIFIC NEGOTIATIONS

This project has had a long history. The project was initially submitted by Bethel Energy 
LLC18 into an SDG&E RFO in 2005 as a 49.4 MW solar thermal proposal, and a contract was 
approved by the CPUC in March 2007. In October 2007 Bethel reassigned the contract to 
MMR. In March 2008, SDG&E and MMR agreed to amend the contract to augment the solar 
thermal arrangement with biofuel combustion, almost doubling the estimated output, and 
increase the energy price. Van Horn Consulting, which was the Independent Evaluator for 
SDG&E’s contemporaneous 2007 RPS RFO, wrote an IE report which SDG&E submitted 
along with its Advice Letter 1975-E. The Advice Letter was approved in September 2008. 
There have been several subsequent amendments to extend the Commercial Online Dates 
and dates associated with several conditions precedent, and to charge MMR a Bid Fee.

The Restated Fourth Amendment changed the contract in several significant ways. These 
changes are the subject of PA’s May 19, 2011, Independent Evaluator report. That 
Amendment remains in front of the CPUC for approval and we will not repeat the evaluation 
of those changes here, but we will summarize them.

5.1 PRINCIPLES OF EVALUATION

Template language: “A. Identify principles used to evaluate the fairness of the negotiations. ”

18 We believe that the contract was originally submitted by L.P. Daniel, which then changed its name to 
Bethel Energy.
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5. Fairness of project-specific negotiations

The key questions are whether SDG&E showed favoritism to this or any other bidder, and 
whether SDG&E negotiated harder or less hard with them than with any other bidder. Note 
that in the context of negotiations, favoritism toward a bidder is not the same as favoritism 
toward a technology.

5.2 PROJECT-SPECIFIC NEGOTIATIONS

Template language: “Using the above principles (section V.A), please evaluate fairness of 
project-specific negotiations. ”

In general PA does not directly observe most contract negotiations, except for those with 
affiliates. PA follows negotiations through discussions with SDG&E, summaries of current 
proposals and SDG&E’s reports to its Procurement Review Group. This is consistent with the 
original understanding of PA’s role as IE, which was developed when PA and SDG&E 
negotiated their initial contract (with the participation of the PRG).

It is PA’s opinion that the New Sixth Amendment reflects fair
negotiations.

5.3 TERMS AND CONDITIONS

Template language: “Identify the terms and conditions that underwent significant changes 
during the course of negotiations. ”

I
I

I
I
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5. Fairness of project-specific negotiations

5.4 RELATION TO OTHER NEGOTIATIONS

Template language: “Was similar information/options made available to other bidders, e.g. if 
a bidder was told to reduce its price down to $X, was the same information made available to 
others?”

5.5 ADDITIONAL ISSUES

Template language: “Any other relevant information or observations. ”

PA has nothing to add here.
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6. PROJECT-SPECIFIC RECOMMENDATION

PA agrees with SDG&E that the New Sixth Amendment merits CPUC approval (as does the 
Restated Fourth Amendment),

6.1 EVALUATION

Template language: “A. Provide narrative for each category and describe the project’s 
ranking relative to: 1) other bids from the solicitation; 2) other procurement opportunities (e.g. 
distributed generation programs); and 3) from an overall market perspective:

1. Contract Price, including transmission cost adders

2. Portfolio Fit

3. Project Viability

a. Project Viability Calculator score

b. lOU-specific project viability measures

c. Other (credit and collateral, developer’s project development portfolio, other site-related 
matters, etc.)

4. Any other relevant factors. ”

CPUC Resolution E-4199 states that contract repricings should always be compared to the 
most recent MPR. As an IE, PA is responsible for comparing contracts to “the market”, which 
is best represented by a recent RFO shortlist. PA has therefore evaluated the pricing of the 
New Sixth Amendment relative to the 2011 RPS RFO shortlist, which includes the 
comparison to a standard recently computed from the MPR model. The previous pricing had 
been compared with the 2009 RPS RFO shortlist in PA’s IE Report on the Restated Fourth 
Amendment.

6.1.1 Relative pricing

I
I

I
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6. Project-specific recommendation

Two important inputs to the LCBF model are the capacity factor and the assumed delivery
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6. Project-specific recommendation

6.1.2 Project proforma

As noted in chapter 1, CPUC Resolution E-4199 states in the case of a contract repricing, the 
developer must provide cash flow models for the original contract and the repricing in order to 
allow Energy Division and the IE to verify that developer profits have not increased.

6.1.3 Project Viability Calculator

PA scored this project using the CPUC’s Project Viability Calculator in its IE Report on the 
Restated Fourth Amendment. PA has not rescored the project.

19
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6. Project-specific recommendation

Recommendation

Template language: “Do you agree with the IOU that the contract merits CPUC approval? 
Explain the merits of the contract based on bid evaluation, contract negotiations, final price, 
and viability.’’

PA agrees that this contract merits approval.

6.2 ADDITIONAL ISSUES

Template language: “Any other relevant information or observations. ”

PA has nothing further to add here.
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