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Question 9

For compliance with the Sarbanes-Oxley Act2SI02, Section 404, provide the following 
for each year, 2006 through 2010:

a. The information in annual reports concerning the scope and adequacy of the 
internal control structure and procedures for financial reporting;

b. An assessment of the effectiveness of such internal controls and procedures; and

c. The accounting firm’s report on the assessmenton the effectiveness of the internal 
control structure and procedures for financial reporting.

Answer 9

The following data has been extracted from each of PG&E’^nnual Reports as filed 
with the Securities and ExchangeCommissionfor the years 2006- 2010. The data 
provides both PG&Eand the external accounting firm’s internal controls report.

Excerpt from 2006 Annual Report

MANAGEMENFREPORCDNINTERNACONTROaiVERFINANCIALREPORTING

is responsible f<
establishing and maintaining adequate internal control over financial reporting. PG&EDorporation's and the 
internal control over financial reporting is a process designed to provide reasonable assurance regarding the 

of financial reporting and the preparation of financial statements for external purposes in acco
or GAAP.Internal control over financial reporting includes those 

and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairl 
the transactions and dispositions of the assets of PG&EEorporation and the Utility, 
assurance that transactions are recorded as necessary to permit preparation of financial statements in accor 
with GAAF&nd that receipts and expenditures are being madeonly in accordance with authorizations of 
managemenfend directors of PG&EDorporation and the Utility, 
prevention or timely detection of unauthorized acquisition, 
effect on the financial statements.

Management PG&EEorporation and Pacific Gas and Electric Company,or the Utility,

reliability
generally accepted accounting principles,

(2) provide reasonable

and (3) provide reasonable assurance regarding 
use, or disposition of assets that could have a
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Becauseof its inherent limitations, 
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk 
controls maybecomeinadequate becauseof changes in conditions or that the degree of compliance with the po 
or procedures may deteriorate.

internal control over financial reporting may not prevent or det

Managemen&ssessed the effectiveness of internal control over financial reporting as of Decembei31, 
2006, based on the criteria establiatodalin ControH-ntegrated Frameyaatted by the Committee of 
Sponsoring Organizations of the TreadwayCommission. Based on its assessment and those criteria, managemen 
has concluded that PG&BOorporation and the Utility maintained effective internal control over financial repi 
as of Decembei31, 2006.

Deloitte & Touche LLP, an independent registered public accounting firm, has audited the Consolidated 
Financial Statements of PG&EDorporation and the Utility for the three years ended Decembei31, 2006, appear 
in this annual report and has issued an attestation report on management'sassessmentof internal control ov 
financial reporting, as stated in their report, which is included in this annual report on page 118.

REPORCDFINDEPENDEIREGISTERHQUBLICACCOUNTII'fBIRM

To the Boards of Directors and Shareholders of 
PG&EDorporation and Pacific Gas and Electric Company

Wehave audited management'sassessment, included in the accMapagprinpnt'sReport on Internal 
Control Over Financial Repoftittpt PG&EDorporation and subsidiaries (the "Company") and Pacific Gas and 
Electric Compan^and subsidiaries (the "Utility") maintained effective internal control over financial reporl
Decembei31, 2006, based on criteria establisteedal in ControH-ntegrated Framevssded by the 
Committee of Sponsoring Organizations of the TreadwayCommission. The Company'sand the Utility's 
managements responsible for maintaining effective internal control over financial reporting and for their 
assessmentof the effectiveness of internal control over financial reporting. Our responsibility is to expre 
opinion on management'sassessment and an opinion on the effectiveness of the Company'sand the Utility's int 
control over financial reporting based on our audits.

Weconducted our audits in accordance with the standards of the Public Company\ecounting Oversight Board 
(United States). Those standards require that we plan and perform the audits to obtain reasonable assurance 
whether effective internal control over financial reporting was maintained in all material respects. Our aud 
included obtaining an understanding of internal control over financial reporting, evaluating management's 
assessment, testing and evaluating the design and operating effectiveness of internal control, and performing 
other procedures as we considered necessary in the circumstances. Webelieve that our audits provide a reaso 
basis for our opinions.

A company's internal control over financial reporting is a process designed by, or under the supervision of,
company's principal executive and principal financial officers, or persons performing similar functions, and
by the company's board of directors, managemenfcnd other personnel to provide reasonable assurance regarding 
reliability of financial reporting and the preparation of financial statements for external purposes in acco 
generally accepted accounting principles. A company's internal control over financial reporting includes tho:
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in accordance with gene 
accepted accounting principles, and that receipts and expenditures of the companyare being madeoniy in 
accordance with authorizations of managemenfend directors of the company; and (3) provide reasonable assura
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regarding prevention or timely detection of unauthorized acquisition, 
could have a material effect on the financial

use, or disposition of the company's a
statements.

Becauseof the inherent limitations of internal control over financial reporting, including the possibility 
or improper managemenbverride of controls, material misstatements due to error or fraud may not be prevent! 
detected on a timely basis. Also, projections of any evaluation of the effectiveness of the internal control 
financial reporting to future periods are subject to the risk that the controls maybecomeinadequate becaus 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, management'sassessmentthat the Compan^and the Utility maintained effective internal contrc 
over financial reporting as of Decembei31, 2006, is fairly stated, in ail material respects, based on the c 
established Internal ControHntegrated Framevssitlted by the Committee of Sponsoring Organizations of the 
Treadway Commission. Also in our opinion, the Compan^and the Utility maintained, in ail material respects, 
effective internal control over financial reporting as of Deeember31, 2006, based on the criteria establishe 
Internal ControH-ntegrated Framevsatted by the Committee of Sponsoring Organizations of the Treadway 
Commission.

Wehave also audited, in accordance with the standards of the Public Company\ccounting Oversight Board (Unit 
States) the consolidated financial statements and financial statement schedules as of and for the year endec 
December31, 2006 of the Compan^and the Utility and our report dated February 21, 2007 expressed an unquaiif 
opinion on those financial statements and financial statement schedules and included an explanatory paragrap 
relating to accounting changes.

DELOITTBt TOUCHELP

San Francisco, California 
February 21, 2007

Excerpt from 2007 Annual Report

MANAGEMENFREPORCDNINTERNAICONTRaaiVEFFINANCIALREPORTING

Management PG&EEorporation and Pacific Gas and Electric Compan^fUtility”) 
establishing and maintaining adequate internal control over financial reporting.

internal control over financial reporting is a process designed to provide reasonable assurance re< 
of financial reporting and the preparation of financial statements for external purposes in acco

or GAAP. Internal control over financial reporting includes those 
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fair! 
the transactions and dispositions of the assets of PG&EEorporation and the Utility, 
assurance that transactions are recorded as necessary to permit preparation of financial statements in accor 
with GAAFbnd that receipts and expenditures are being madeoniy in accordance with authorizations of 
managemenfend directors of PG&EDorporation and the Utility, 
prevention or timely detection of unauthorized acquisition, 
effect on the financial statements.

is responsible for 
PG&EDorporation's and the

Utility's 
reliability
generally accepted accounting principles,

(2) provide reasonable

and (3) provide reasonable assurance regarding 
use, or disposition of assets that could have a

Becauseof its inherent limitations, 
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the ris 
controls maybecomeinadequate becauseof changes in conditions or that the degree of compliance with the po 
or procedures may deteriorate.

internal control over financial reporting may not prevent or det
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Managemen&ssessed the effectiveness of internal control over financial reporting as of Decembei31, 
2007, based on the criteria establiatodalin ControJ4nteg rated Fra me wasted by the Committee of
Sponsoring Organizations of the Treadway Commission. Based on its assessment and those criteria, manageme 
has concluded that PG&EDorporation and the Utility maintained effective internal control over financial repi 
as of Decembei31, 2007.

Deloitte & Touche LLP, an independent registered public accounting firm, has audited the Consolidated 
Financial Statements of PG&EDorporation and the Utility for the three years ended Decembei31, 2007, appear 
in this annual report and has issued an attestation report on the effectiveness of PG&EDorporation’s and th< 
Utility's internal control over financial reporting, as stated in their report, which is included in this an

REPORCDFINDEPENDEIREGISTERHQUBLICACCOUNTII'fBIRM

To the Boards of Directors and Shareholders of 
PG&EDorporation and Pacific Gas and Electric Company

Wehave audited the internal control over financial reporting of PG&EEorporation and subsidiaries (tf 
"Company") and Pacific Gas and Electric Compan^and subsidiaries (the “Utility”) as of Decembei31, 2007, ba 
on criteria establishWterimai Control - Integrated Frarrie&urakl by the Committee of Sponsoring 
Organizations of the TreadwayCommission. The Company'sand the Utility’s managemenib responsible for 
maintaining effective internal control over financial reporting and for their assessmentof the effectiveness 
internal control over financial reporting, included in thdVIaoagiepeiniyidleport on Internal Control 
Over Financial ReportingOur responsibility is to express an opinion on the Company'sand the Utility’s intern; 
control over financial reporting based on our audits.

Weconducted our audits in accordance with the standards of the Public Company\ccounting Oversight 
Board (United States). Those standards require that we plan and perform the audits to obtain reasonable ass
about whether effective internal control over financial reporting was maintained in all material respects, 
included obtaining an understanding of internal control over financial reporting, assessing the risk that a i 
weaknessexists, testing and evaluating the design and operating effectiveness of internal control based on 
assessed risk, and performing such other procedures as we considered necessary in the circumstances. Webeli 
that our audits provide a reasonable basis for our opinion.

A company's internal control over financial reporting is a process designed by, or under the supervisi 
the company's principal executive and principal financial officers, or persons performing similar functions, 
effected by the company's board of directors, management3nd other personnel to provide reasonable assuranc 
regarding the reliability of financial reporting and the preparation of financial statements for external pu 
accordance with generally accepted accounting principles. A company's internal control over financial reporl 
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable de 
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide re; 
assurance that transactions are recorded as necessary to permit preparation of financial statements in accor 
with generally accepted accounting principles, and that receipts and expenditures of the companyare being n 
only in accordance with authorizations of managemenfcnd directors of the company; and (3) provide reasonabli 
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the o 
assets that could have a material effect on the financial statements.

Becauseof the inherent limitations of internal control over financial reporting, including the possil 
collusion or improper managemenbverride of controls, material misstatements due to error or fraud may not 
prevented or detected on a timely basis. Also, projections of any evaluation of the effectiveness of the int
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control over financial reporting to future periods are subject to the risk that the controls maybecomeinadf 
because of changes in conditions, or that the degree of compliance with the policies or procedures maydeteri

In our opinion, the Compan^and the Utility maintained, in all material respects, effective internal 
over financial reporting as of December31, 2007, based on the criterialntees^bligtoeidirolin— Integrated 
Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission.

Wehave also audited, in accordance with the standards of the Public Company\ccounting Oversight 
Board (United States), the consolidated financial statements and financial statement schedules as of and for 
ended December31, 2007 of the Compan^and the Utility and our report dated February 21, 2008 expressed an 
unqualified opinion on those financial statements and financial statement schedules and included an explanatc 
paragraph relating to accounting changes.

DELOITTBt TOUCHELP

San Francisco, California 
February 21, 2008

Excerpt from 2008 Annual Report

MANAGEMENFRS3OR®NINTERNACONTRQaiVEFFINANCIALREPORTING

Management PG&EEorporation and Pacific Gas and Electric Compan^fUtility”) 
establishing and maintaining adequate internal control over financial reporting.
Utility's 
reliability
generally accepted accounting principles, or GAAP. Internal control over financial reporting includes those 
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairl 
the transactions and dispositions of the assets of PG&EEorporation and the Utility, (2) provide reasonable 
assurance that transactions are recorded as necessary to permit preparation of financial statements in accor 
with GAAF&nd that receipts and expenditures are being madeonly in accordance with authorizations of 
managemenfend directors of PG&EDorporation and the Utility, and (3) provide reasonable assurance regarding 
prevention or timely detection of unauthorized acquisition, use, or disposition of assets that could have a 
effect on the financial statements.

is responsible for 
PG&EDorporation's and the 

internal control over financial reporting is a process designed to provide reasonable assurance re< 
of financial reporting and the preparation of financial statements for external purposes in acco

Becauseof its inherent limitations, 
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the ris 
controls maybecomeinadequate becauseof changes in conditions or that the degree of compliance with the po 
or procedures may deteriorate.

internal control over financial reporting may not prevent or det

Managemen&ssessed the effectiveness of internal control over financial reporting as of Decembei31, 
2008, based on the criteria establiatodalin ControH-ntegrated Framey®atted by the Committee of 
Sponsoring Organizations of the Treadway Commission. Based on its assessment and those criteria, manageme 
has concluded that PG&EDorporation and the Utility maintained effective internal control over financial repi 
as of Decembei31, 2008.

Deloitte & Touche LLP, an independent registered public accounting firm, has audited the Consolidated 
Balance Sheets of PG&EDorporation and the Utility as of Decembei31, 2008 and 2007, and the related 
Consolidated Statements of Income, Shareholders’ Equity, and Cash Flows ended Decembei31, 2008 for each of
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the three years in the period ended Decembei31, 2008. As stated in their report, which is included in this 
report, Deioitte & Touche LLP also has audited PG&EDorporation’s and the Utility's internal control over fin
reporting as of Decembei31, 2008, based on criteria ebtMrti^ledCdiintfel Integrated Framework 
issued by the Committee of Sponsoring Organizations of the Treadway Commission.

REPORCDFINDEPENDEIREGISTERHQUBLICACCOUNTII'fBIRM

To the Board of Directors and Shareholders of 
PG&EDorporation and Pacific Gas and Electric Company 
San Francisco, California

Wehave audited the accompanyingconsolidated balance sheets of PG&EDorporation and subsidiaries (the 
“Company”) and of Pacific Gas and Electric Compan^and subsidiaries (the “Utility”) as of Deeember31, 2008 
2007, and the related consolidated statements of income, shareholders’ equity, and cash flows for each of th< 
years in the period ended Decembei31, 2008. Wealso have audited the Company’sand the Utility’s internal c 
over financial reporting as of December31, 2008, based on criteria Intestablisfiedtfeh Integrated 
Frameworkissued by the Committeeof Sponsoring Organizations of the Treadway Commission. The Company’s 
and the Utility’s managements responsible for these financial statements, for maintaining effective interna 
over financial reporting, and for its assessmentof the effectiveness of internal control over financial repi 
included in the accompaitjjlamipgement’dReport on Internal Control Over Financial Reporting 
responsibility is to express an opinion on these financial statements and an opinion on the Company’sand thf 
Utility’s internal control over financial reporting based on our audits.

Weconducted our audits in accordance with the standards of the Public Company\ccounting Oversight Board 
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance a 
whether the financial statements are free of material misstatement and whether effective internal control ov 
financial reporting was maintained in all material respects. Our audits of the financial statements included 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, ass 
accounting principles used and significant estimates madeby management3nd evaluating the overall financial 
statement presentation. Our audits of internal control over financial reporting included obtaining an unders 
internal control over financial reporting, assessing the risk that a material weaknessexists, and testing a 
evaluating the design and operating effectiveness of internal control based on the assessed risk. Our audits 
included performing such other procedures as we considered necessary in the circumstances. Webelieve that o 
audits provide a reasonable basis for our opinions.

A company’sinternal control over financial reporting is a process designed by, or under the supervision of,
company’sprincipal executive and principal financial officers, or persons performing similar functions, and
by the company’sboard of directors, management3nd other personnel to provide reasonable assurance regardin 
the reliability
with generally accepted accounting principles. A company’sinternal control over financial reporting includes 
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately 
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in accordance with gene 
accepted accounting principles, and that receipts and expenditures of the companyare being madeonly in 
accordance with authorizations of managemenind directors of the company; and (3) provide reasonable assura 
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’sa 
could have a material effect on the financial statements.

of financial reporting and the preparation of financial statements for external purposes in

Becauseof the inherent limitations of internal control over financial reporting, including the possibility 
or improper managemenbverride of controls, material misstatements due to error or fraud may not be prevent!
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detected on a timely basis. Also, projections of any evaluation of the effectiveness of the internal control 
financial reporting to future periods are subject to the risk that the controls maybecomeinadequate becaus 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respi
financial position of the Compan^and of the Utility as of December31, 2008 and 2007, and the respective re:
their operations and their cash flows for each of the three years in the period ended Decembei31, 2008, in 
conformity with accounting principles generally accepted in the United States of America. Also, in our opinic 
Compan^and the Utility maintained, in ail material respects, effective internal control over financial repo
Decembei31, 2008, based on the criteria estatrii&redl irContref Integrated Framewdslsued by the
Committee of Sponsoring Organizations of the Treadway Commission

As discussed in Note 2 of the Notes to the Consolidated Financial Statements, in January 2008 the Compan^an 
Utility adopted new accounting standards addressing fair value measurementand an amendmento an interpretatic 
of accounting standards for offsetting amounts related to certain contracts. In 2007, the Compan^and the Ut 
adopted a new interpretation of accounting standards for uncertainty in income taxes. In 2006, the Company 
Utility adopted new accounting standards for defined benefit pensions and other postretirement plans and sha 
based payments.

DELOITTE& TOUCHELP

February 19, 2009 
San Francisco, CA

Excerpt from 2009 Annual Report

MANAGEMENFREPORCDNINTERNACONTROaiVERFINANCIALREPORTING

Management PG&EEorporation and Pacific Gas and Electric Compan^fUtility”) 
establishing and maintaining adequate internal control over financial reporting.
Utility’s 
reliability
generally accepted accounting principles, or GAAP. Internal control over financial reporting includes those 
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairl 
the transactions and dispositions of the assets of PG&EEorporation and the Utility, (2) provide reasonable 
assurance that transactions are recorded as necessary to permit preparation of financial statements in accor 
with GAAFbnd that receipts and expenditures are being madeonly in accordance with authorizations of 
managemenfend directors of PG&EDorporation and the Utility, and (3) provide reasonable assurance regarding 
prevention or timely detection of unauthorized acquisition, use, or disposition of assets that could have a 
effect on the financial statements.

is responsible for 
PG&EDorporation’s and the 

internal control over financial reporting is a process designed to provide reasonable assurance re< 
of financial reporting and the preparation of financial statements for external purposes in acco

Becauseof its inherent limitations, 
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the ris 
controls maybecomeinadequate becauseof changes in conditions or that the degree of compliance with the po 
or procedures maydeteriorate.

internal control over financial reporting may not prevent or det

Managemenissessed the effectiveness of internal control over financial reporting as of Decembei31, 
2009, based on the criteria establiatedalin ControH-ntegrated Framemsitted by the Committee of
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Sponsoring Organizations of the Treadway Commission. Based on its assessment and those criteria, manageme 
has concluded that PG&EDorporation and the Utility maintained effective internal control over financial repi 
as of Decembei31, 2009.

Deioitte & Touche LLP, an independent registered public accounting firm, has audited the Consolidated 
Balance Sheets of PG&ECorporation and the Utility, as of Decembei31, 2009 and 2008; and PG&EDorporation’s 
related consolidated statements of income, equity, and cash flows and the Utility’s related consolidated stat 
income, shareholders’ equity, and cash flows for each of the three years in the period ended December31, 20 
stated in their report, which is included in this annual report, Deioitte & Touche LLP also has audited PG& 
Corporation’s and the Utility’s internal control over financial reporting as of December31, 2009, based on < 
established Internal Control Integrated Framewis&jed by the Committee of Sponsoring Organizations of 
the Treadway Commission.

REPORCDFINDEPENDEIREGISTERHOUBLICACCOUNTIWIRM

To the Board of Directors and Shareholders of 
PG&EDorporation and Pacific Gas and Electric Company 
San Francisco, California

Wehave audited the accompanyingconsolidated balance sheets of PG&EDorporation and subsidiaries (the 
“Company”) and of Pacific Gas and Electric Compan^and subsidiaries (the “Utility”) as of December31, 2009 
2008, and the Company’srelated consolidated statements of income, equity, and cash flows and the Utility’s 
consolidated statements of income, shareholders’ equity, and cash flows for each of the three years in the p 
ended December31, 2009. Wealso have audited the Company’sand the Utility’s internal control over financial 
reporting as of December31, 2009, based on criteria e&IMrtii^ledCtiiimtfel Integrated Framework 
issued by the Committee of Sponsoring Organizations of the Treadway Commission. The Company’sand the 
Utility’s managements responsible for these financial statements, for maintaining effective internal contrc
financial reporting, and for its assessmentof the effectiveness of internal control over financial reporting
in the aceompanyMgnagement’dReport on Internal Control Over Financial Repomtirapponsibility is to 
express an opinion on these financial statements and an opinion on the Company’sand the Utility’s internal 
over financial reporting based on our audits.

Weconducted our audits in accordance with the standards of the Public Company\ccounting Oversight Board 
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance a 
whether the financial statements are free of material misstatement and whether effective internal control ov 
financial reporting was maintained in all material respects. Our audits of the financial statements included 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, ass 
accounting principles used and significant estimates madeby management3nd evaluating the overall financial 
statement presentation. Our audits of internal control over financial reporting included obtaining an unders 
internal control over financial reporting, assessing the risk that a material weaknessexists, and testing a 
evaluating the design and operating effectiveness of internal control based on the assessed risk. Our audits 
included performing such other procedures as we considered necessary in the circumstances. Webelieve that o 
audits provide a reasonable basis for our opinions.

A company’sinternal control over financial reporting is a process designed by, or under the supervision of,
company’sprincipal executive and principal financial officers, or persons performing similar functions, and
by the company’sboard of directors, management3nd other personnel to provide reasonable assurance regardin 
the reliability of financial reporting and the preparation of financial statements for external purposes in
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with generally accepted accounting principles. A company’sinternal control over financial reporting includes 
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately 
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in accordance with gene 
accepted accounting principles, and that receipts and expenditures of the companyare being madeoniy in 
accordance with authorizations of managemenind directors of the company; and (3) provide reasonable assura 
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’sa 
could have a material effect on the financial statements.

Becauseof the inherent limitations of internal control over financial reporting, including the possibility 
or improper managemenfoverride of controls, material misstatements due to error or fraud may not be prevent! 
detected on a timely basis. Also, projections of any evaluation of the effectiveness of the internal control 
financial reporting to future periods are subject to the risk that the controls maybecomeinadequate becaus 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respi 
financial position of PG&EDorporation and subsidiaries and of Pacific Gas and Electric Compan^and 
subsidiaries as of December31, 2009 and 2008, and the respective results of their operations and their cash 
each of the three years in the period ended December31, 2009, in conformity with accounting principles gene 
accepted in the United States of America. Also, in our opinion, the Compan^and the Utility maintained, in a 
material respects, effective internal control over financial reporting as of December31, 2009, based on the 
established Internal Control- Integrated Framewdslsued by the Committee of Sponsoring Organizations of 
the Treadway Commission

DELOITTE& TOUCHELP

February 19, 2010 
San Francisco, CA

Excerpt from 2010 Annual Report

MANAGEMENFREPORCDNINTERNACONTROaiVEFiFINANCIALREPORTING

is responsible for 
PG&EDorporation’s and the

internal control over financial reporting is a process designed to provide reasonable assurance re< 
of financial reporting and the preparation of financial statements for external purposes in acco

or GAAP.Internal control over financial reporting includes those 
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairl 
the transactions and dispositions of the assets of PG&EEorporation and the Utility, 
assurance that transactions are recorded as necessary to permit preparation of financial statements in accor 
with GAAFbnd that receipts and expenditures are being madeoniy in accordance with authorizations of 
managemenfcnd directors of PG&EDorporation and the Utility, 
prevention or timely detection of unauthorized acquisition, 
effect on the financial statements.

Managements PG&EDorporation and Pacific Gas and Electric Compantf“Utility”) 
establishing and maintaining adequate internal control over financial reporting. 
Utility’s 
reliability
generally accepted accounting principles,

(2) provide reasonable

and (3) provide reasonable assurance regarding 
use, or disposition of assets that could have a

Becauseof its inherent limitations, 
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk

internal control over financial reporting maynot prevent or detecl
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controls maybecomeinadequate because of changes in conditions or that the degree of compliance with the po 
or procedures may deteriorate.

Managemenfcssessed the effectiveness of internal control over financial reporting as of Decembei31, 2 
based on the criteria establiihteitnah ControH-ntegrated FramewHsnted by the Committee of Sponsoring 
Organizations of the TreadwayCommission. Based on its assessment and those criteria, managementias conclud 
that PG&EEorporation and the Utility maintained effective internal control over financial reporting as of 
Decembei31, 2010.

Deioitte & Touche LLP, an independent registered public accounting firm, has audited the Consolidated 
Balance Sheets of PG&EDorporation and the Utility, as of Decembei31, 2010 and 2009; and PG&EDorporation’s
related consolidated statements of income, equity, and cash flows and the Utility’s related consolidated stal 
income, shareholders’ equity, and cash flows for each of the three years in the period ended December31, 20 
stated in their report, which is included in this annual report, Deioitte & Touche LLP also has audited PG& 
Corporation’s and the Utility’s internal control over financial reporting as of Decembei31, 2010, based on < 
established Internal Control Integrated Framewis&jed by the Committee of Sponsoring Organizations of 
the TreadwayCommission.

REPORCDFINDEPENDEIREGISTERHQUBLICACCOUNTII'fBIRM

To the Board of Directors and Shareholders of 
PG&EDorporation and Pacific Gas and Electric Company 
San Francisco, California

Wehave audited the accompanyingconsolidated balance sheets of PG&EDorporation and subsidiaries (the 
“Company”) and of Pacific Gas and Electric Compan^and subsidiaries (the “Utility”) as of December31, 2010 
2009, and the Company’srelated consolidated statements of income, equity, and cash flows and the Utility’s 
consolidated statements of income, shareholders’ equity, and cash flows for each of the three years in the p 
ended December31, 2010. Wealso have audited the Company’sand the Utility’s internal control over financial 
reporting as of December31, 2010, based on criteria eM&flreJIedCdmtrol—Integrated Framework 
issued by the Committee of Sponsoring Organizations of the TreadwayCommission. The Company’sand the 
Utility’s managements responsible for these financial statements, for maintaining effective internal contrc 
financial reporting, and for its assessmentof the effectiveness of internal control over financial reporting 
in the aceompanyMgnagement’dReport on Internal Control Over Financial Repomtirapponsibility is to 
express an opinion on these financial statements and an opinion on the Company’sand the Utility’s internal 
over financial reporting based on our audits.

Weconducted our audits in accordance with the standards of the Public Company\ccounting Oversight Board 
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance a 
whether the financial statements are free of material misstatement and whether effective internal control ov 
financial reporting was maintained in all material respects. Our audits of the financial statements included 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, ass 
accounting principles used and significant estimates madeby management3nd evaluating the overall financial 
statement presentation. Our audits of internal control over financial reporting included obtaining an unders 
internal control over financial reporting, assessing the risk that a material weaknessexists, and testing a 
evaluating the design and operating effectiveness of internal control based on the assessed risk. Our audits 
included performing such other procedures as we considered necessary in the circumstances. Webelieve that o 
audits provide a reasonable basis for our opinions.

A company’sinternal control over financial reporting is a process designed by, or under the supervision of, 
company’sprincipai executive and principal financial officers, or persons performing similar functions, and
by the company’sboard of directors, management3nd other personnel to provide reasonable assurance regardin 
the reliability of financial reporting and the preparation of financial statements for external purposes in
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with generally accepted accounting principles. A company’sinternal control over financial reporting includes 
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately 
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in accordance with gene 
accepted accounting principles, and that receipts and expenditures of the companyare being madeoniy in 
accordance with authorizations of managemenind directors of the company; and (3) provide reasonable assura 
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’sa 
could have a material effect on the financial statements.

Becauseof the inherent limitations of internal control over financial reporting, including the possibility 
or improper managemenfoverride of controls, material misstatements due to error or fraud may not be prevent! 
detected on a timely basis. Also, projections of any evaluation of the effectiveness of the internal control 
financial reporting to future periods are subject to the risk that the controls maybecomeinadequate becaus 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respi 
financial position of PG&EDorporation and subsidiaries and of Pacific Gas and Electric Compan^and subsidiar 
as of December31, 2010 and 2009, and the respective results of their operations and their cashflows for ea 
three years in the period ended Decembei31, 2010, in conformity with accounting principles generally accept 
the United States of America. Also, in our opinion, the Compan^and the Utility maintained, in all material 
effective internal control over financial reporting as of Decembei31, 2010, based on the criteria establishe 
Internal Control — Integrated Frames®Di&d by the Committee of Sponsoring Organizations of the Treadway 
Commission.

DELOITTR TOUCHELP

February 17, 2011 
San Francisco, California

SanBrunoExplosion-FireOII_DR_CPSD_002-Q09 Page 11

SB GT&S 0483538


