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. Portfolio Outlook

Risk Assessment
Net Short Methodology
Managing Supply/Demand Variability: Use of Surplus Bank
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Managing Supply/Demand Variability: Over-Procurement
Margin

6. Challenges
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Risk-Adjusted RPS Forecast
(Illustrative Depiction)
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Actual failure to meet milestones

Anticipated failure to meet
milestones

Significant regulatory contract
approval delays

Medium
Amendment necessary to preserve
project’s viability

PPA amendment pending approval

Plant has ceased operation
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Margin of procurement necessary to address
anticipated project failures or delays
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Project-specific assessments and underlying data

Allowance for evolution of risk assessment
methodology

Need for flexibility in quantifying need

* Need quantification approaches vary in appropriateness
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Questions?

Redacted
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