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1. Portfolio Outlook
2. Risk Assessment
3. Net Short Methodology
4. Managing Supply/Den <,
5. Managing Supply/Demand Variability: Over-Procurement

Margin
6. Challenges

d Variability: Use of Surplus Bank

1

SB GT&S 0666326



'jr

Risk-Adjusted RPS Forecast 

(Illustrative Depiction)

Compliance Period Requirements
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Actual failure lo meet milcsloncs

Anlicipalcd failure lo mccl 
milcsloncsLow

Significant regulatory contract 
approval delays

Amcndmcnl necessary lo preserve 

project's viability

PPA amcndmcnl pending approval

Plant has ceased operation
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• “Closely Wale lied" 

eonlraet volumes are 

ex el tided from 

foreeasl

• 1-xpeeled initial 

delivery dates are 

determined

• Sueeessful projeels are 

assumed to generate 

100% of eonlraet 

quantities
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Bank balance is not explicitly considered when calculating future 
RPS need ' "
Bank used to smooth-out short-term delivery shortfalls caused by 
project failures or delays (mainly in run-up to 2020)
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<Margin oI' procurement necessary to address ^ 

mlicipaled project failures or delays
is

.. . . ..... ■\islini!1mai;giiiprover procurement is based on
to address nsk ol.vai 'J'hililMWKtfsfflm^Ptoiie-teriii failure rate (-22«# 
unrelated to project I allures or delays “

\i<fcl: does not currently, but may in the future^ 

y, PC i&H may seek to procdfimiWlUliMcr-procure rulure. incremental <
volumes
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\clual need w ill necessarily vary over lime based 

)ii portfolio development
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specific methodology should not be prescribed
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• Project-specific assessments and underlying data

• Allowance for evolution of risk assessment 

methodology
• Need for flexibility in quantifying need

• Need quantification approaches vary in appropriateness
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