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Order Instituting Rulemaking to Integrate
■ O -fine Procureme r l Redes and 

1 ■ i,sider Long-Term, Procurem i, I l i w
Rulemaking 1( 

(Filed May 6.

ADi ■ » J III! - i - ■ . ' M , - ■ » i ■ I )N
-..  -. ■ ; - I IN, MOTION ........ .... Ill ■. ■; ■. m -

AND RULES TRACK ill ISSUES

Sun—'***"
The Motion of Pacific Gas and Electric Company, Southern California Edison and 

San Diego Gas & Electric Company for Reconsideration of ALJ's Riding is denied. The 

Motion of the Division of Ratepayer Advocates Regarding Track I i Planning)

Schedule and Request for Order Shortening Time to Respond is granted in part and 

denied in part. The testimony previously due y 26, 2011 is now due on 

August 4, 2011. Addition regarding the process for addressing certain

I w t i 1- .. 1 ■! >■ - i (PG&i iern California Edison

(SCE) a -I -n Diego Gas & Electri 1 -i ipany (SDG&E) request reconsideration 

of the Administrative Law Judge's Rulin nting Motion to Modify System 

Trad I! ledule, issued May 31, 2- ■ i i ■ lay 31 Ruling). The May 31 Ruling 

granted a motion by the three utilities and the California Independent System.

-1 -453715

SB GT&S 0568917



R.10-05-006 PVA/avs

lesireme

: I » -12-05 . ' . .1 ! I r . I I ■ I . „ 1
develop) an "
collaboration
Procurement 
continued in 
of the manna 
workshop w; 
further the d«
and reply COImnems un me ivuieeuuK ui i june z.i ai iu june z.o,
respectively.

i to
m

uual
draft copy 
undies. A 
1010 to 
aments 

ziO'1.0,

In her June 2, 20' )5-006, ALJ Kolakowski stated that the
intent of the Rulebook is to develop a "clear compendium of current 

! ■ fornia Public Utilities Commission I ' ' p rocurement

r

5 R. 06-02-013.

6 R.10-05.006.
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The following is a brief summary of each of the four subsections in the 
proposed rules:

Section 1 deals with the selection and niininiin: lifications of an IE, the
oversight responsibilities of an IE.

.es related to participation, roles, and meeting

Section 3 explains the rules related to participation, roles, and meeting 
protocols for the CAM. Group.

Section 4 spells out the codes of conduct the lOUs and their staff are 
required to abide by in their procurement activities.

e to 
1. rules

< HI of
o' i ■ i i. the origi 11 1 ! rook.f

Attachment 2, consisting of a separate matrix in Excel spreadsheet format, 
demonstrates the wording differences between the staff proposed rules 
and decision language, where applicable. As the matrix illustrates, most of
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1. New IE report f 
years or greater 
Division and tla
applicatioi
submitted as an

2. New Reporting Requirement: In some circumstances, it may be
necessary for an IE to produce two versions of an >ort: one 
public/ redacted and another that is confidential. These two 
versions must be identical with the exception of redacting 
confidential information. There si differences in the
conclusions or non-confidential text.
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Energy
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5.
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7. Revised CAM, group requirements: The proposal spells out the 
purpose and composition of the CAM group in greater detail than 
the decision language. o spells out how often the CAM, group 
should meet.

v):8.
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ale.

9. IEL
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interviews, if necessary.
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- clime 3posed Procurement Oversit . Jles

The role

unbiased nature of an Invest ■ me-1' T 1 :urement

solicitation process, including, but not limited to: all communications 

about: the solicitation to market participants, the operation of the 

solicitation, and the selection and negotiation process. IEs provide an 

independent evaluation of the lOt/s bid evaluation and selection process 

and help inform the Commission and the Procurement Review up 

ut the process.

1 aieral IE/ IE Reports Requirements

all

Although the IE shall be under contract to 1: the IE shall respond
to the requests and information reque the l I' n 1 tiergy 
Division. Such communications may ' y between the Energy
Divisio: d the IE, without any involvement or knowledge of
tl 1

Alternatively, the Executi , rector may hire contractors to perfon . I 
tasks, math mamagerne might of the IEs to be provided by the 
Energy Division. Such costs, if any, shall not exceed a total annual 
amount of $400,000, and the total shall be paid by Pacific Gas and 
Electric Compan - urn California Edison Company a > ! > i Diego
Gas & Electric Company on a pro rata basis (i.e., 33.3% to < 
unless the contractor(s) perform work related to only a specific utility. 
SCE, PG&E and SDG&E are authorized to establish an LTPP Technical 
Assistance Memorandum Acco the purpose of
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for recovery in rates.

• For solicitations of products five years or greater in length, the IE 
report shall be filed with Energy Division and the 
seven calendar days before any IOU application :
Commission and the IE report sho I ! 'fsobesut 
attachment to the application.

, at least
1 with the
d as an

• For solicitations 
report shall be f 
using the long a
developed by F,
Report is a quarterly report filed by each IOU within thirty days of 
the end of each quarter, via Tier 2 Advice Letter, for all transactions 
executed in the previous quarter.

t,

i

energy auction.

mg

ed,
m
ire
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die presentations regarding their findings to the

• Each dde the name and information of the IE, the
procurement solicitation(s) the IE has been used for and the amount 
of money involved in the procurement solicita : reported to
the lOl/s PRG before and after the solicitation takes place.
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1 lalifications

'hall have the following minimum qualifications:

• A minimum criterion for independence is that the o financial
interest in any of the potential bidders, including the affiliate, or in 
the outcome of the process.

• The IE shall be able to make a determination that the Request for 
Proposal process is transparent and fair and that the Request for 
Proposal issuer's decision is not influenced by any affiliate 
relationships.

• IEs shall be available to testify as an expert witness in any associated 
Commission proceeding regarc pfront review of potential 
solicitation transactions.

jwi. vi j v_- LC? lilt €4 aiUU" MJ ” 01V4 V... W U.. 01J .

shall comply with the appropriate Fair Political Practices 
emission guidelines in order to avoid conflicts of interest.

I- i ■ ; in consultatioi t ......... I
develop comprehensive«
for the IE. An IE may be
process if there are partic 
during the contract. The 
shall be approve 1 i ig , > >■ ■
Term, Procureme m proceeding.
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1 squirements

Each IOU, in conjunction with each respective PRG, shall develop a 
pool of at least three, but preferably more, IEs. Each should 
develop and periodically >ol as follows:

i'b ■ shall devel: ■ h > ^ „ ■ >■ - 1 , , * 1 - 1
literature searches, 
solicit inform 
candidates and the
staff for feedback.

■s,

td the

nenting
the IE requirements.
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1

RFO.

• Beyond
be adde<

he initial IE pool, additional IE's may 
wing the same procedures list - '■ ove.

- 1 1 may remain in t \pool for two years, after 'which he/she 
must go through a reevaluation process has on the inclusion 
criteria t ■lined in Section 1 -ssure continued compliance.

may commence on the reevaluation of an IE no sooner than
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3 year reevaluation period for that IE. The 
nvolve additional reviews of the IE

lergy Division staff including 
scessary.

• The hall develop a pro forma contract to be used each time it 
contracts with an IE. If deviations from the pro forma contract are 
necessary, the modifications must be fully supported when If 
seeks final appr< e contract. This pro forma contract shall be
submitted as part of the next Lc ocurement Plan filing
and will be subject to Commission, approval.

1 aments

In some circumstances, it may be necessary xiuce two
versions o port: one public/ redacted and another that is
confidential These two versions must be identical with the exception 
of redacting confidential information. There shall be no differences in 
the conclusions or non-confidential text.

(PRG) to

review and make recommendations concerning proposed contracts and 

procureme ^cesses on an expedited basis.

Each IOU is

2 nts

i of
d

:>n

11 http: / / docs.cpuc.ca.gov/ wordypdf/ FIN AL ^DECISION'/94608.pdf
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