
BEFORE THE
PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA

)Order Instituting Rulemaking to Oversee 
the Resource Adequacy Program, Consider ) 
Program Refinements, and Establish Annual ) 
Local Procurement Obligations.

Rulemaking 11-10-023
)

CALIFORNIA INDEPENDENT SYSTEM OPERATOR CORPORATION 
COMMENTS IN RESPONSE TO CPUC QUESTIONS ON 

JOINT PARTIES’ PROPOSAL

Pursuant to the procedural schedule set forth in the Phase 2 Scoping Memo and

Ruling of the Assigned Commissioner and Administrative Law Judge issued by the

California Public Utilities Commission (“Commission” or “CPUC”) on December 6, 2012

(“Scoping Memo”) and the extension of time granted by the Administrative Law Judge

on December 20, 2012, the California Independent System Operator Corporation

(“ISO”) respectfully submits its comments in response to the CPUC questions set forth

in Attachment B to the Scoping Memo. Those questions seek input about the Resource

Adequacy and Flexible Capacity Procurement Joint Parties’ Proposal (“Joint Parties’

Proposal) submitted to the Commission on October 29, 2012 by San Diego Gas &

Electric Company, Southern California Edison Company (with the exception of Section

5.4), and the ISO, and included as Attachment A to the Scoping Memo.

The ISO appreciates the opportunity to respond to the CPUC’s questions about

the Joint Parties’ Proposal to establish an interim flexible capacity requirement that will

augment the CPUC’s existing bi-lateral resource adequacy program and will based on

SB GT&S 0190356



the ISO’s existing annual local capacity needs assessment.1 The Joint Parties Proposal

requests that the Commission adopt the proposal for flexible capacity procurement

obligations for implementation and procurement for the 2014 resource adequacy

compliance year.

Respectfully submitted,

Is/ Beth Ann Burns
Nancy Saracino 
General Counsel 

Anthony Ivancovich 
Assistant General Counsel 

Beth Ann Burns 
Senior Counsel

California Independent System 
Operator Corporation 
250 Outcropping Way 
Folsom California 95630 
Tel. (916) 351-4400 
Fax. (916) 608-7222 
aiva 
bbur

com

Attorneys for the California Independent 
System Operator Corporation

Date: December 26, 2012

1 These comments provide the ISO's views in response to certain of the CPUC questions and 
provide clarification and explanation in support of the Joint Parties’ Proposal. The ISO is not submitting 
the comments on behalf of the Joint Parties.
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Constructive market enhancements should be pursued to further refine the existing 
market. However, day-ahead and real-time market enhancements do not address the 
fundamental problem
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1 D, 12-06-025, Decision Adopting Local Procurement Obligations for 2.013 and Further Refining the Resource 
Adequacy Program, June 2.1, 2.012, at pgs. 19-2.0.
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2 Link to WECC Standard BAL-002-WECC-1 — Contingency Reserves can be found here:
http://www.nerc.com/files/BAn002-WECC-l.pdf
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JNERC Standard BAL-002-0 — Disturbance Control Performance found at: http://www.nerc.com/files/BAL-002- 
O.pdf
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4 The ISO recently established a new division under the leadership of Mark Rothleder, Vice President of Market 
Quality and Renewable Integration. One of the primary responsibilities of the new division is to conduct 
generation fleet studies that test whether there is adequate "flexible capacity" installed to meet future electricity 
needs.
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