From:  Momoh, Rahmon O.
Sent: 12/17/2012 1:05:46 PM

To: Hughes, John (Reg Rel) (/O=PG&E/OU=Corporate/cn=Recipients/cn=J8HS)

Cec:
Bcec:
Subject: RE: A12 04 015, 2013 Cost of Capital, PG&E Reply Comments

Thank you.

Rahmon O. Momoh

Energy Advisor to Commissioner Timothy Alan Simon
Office: (415) 703-1725

Mobile: (415) 622-5170

Email: rahmon.momoh@cpuc.ca.gov

From: Hughes, John (Reg Rel) [mailto:J8BHS@pge.com]

Sent: Monday, December 17, 2012 12:47 PM

To: Momoh, Rahmon O.

Subject: FW: A12 04 015, 2013 Cost of Capital, PG&E Reply Comments

Rahmon

On page 5 of PG&E’s reply comments is a discussion regarding how preferred stock
typically receives 50 per cent equity and 50 per cent debt treatment by the credit rating

agencies. Per your request, | have enclosed record support for that discussion.

From Bijur's testimony:

Ex. 21, page 1-15, footnote 22: “For example, PG&E’s outstanding perpetual preferred stock
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receives 50 percent equity and 50 percent debt treatment by the agencies.”

footnote 82, in Boada prepared testimony, Exhibit 17, reads:

“The rating agencies view preferred stock as debt-like because of the constraints imposed by
preferred dividend paymenis. As a result, they typically treat 50% of preferred stock as debt
when calculating the financial capital structure.”
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