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I. INTRODUCTION

Pursuant to the Phase 2 Scoping Memo and Ruling of Assigned Commissioner and
Administrative Law Judge issued on December 6, 2012, as supplemented by Administrative Law
Judge David Gamson’s e-mail message to the parties in this proceeding on December 19, 2012,
granting an extension of time to submit comments until December 26, 2012, Brookfield
Renewable Energy Partners LP (“Brookfield”) respectfully submits the following comments.
Brookfield focuses its comments herein on the proposal for flexible capacity proposed by
Southern California Edison Company (“SCE”), San Diego Gas & Electric Company (“SDG&E”)
and the California Independent System Operator Corporation (“CAISQ”) (collectively the “Joint
Parties”) for Resource Adequacy and Flexible Capacity Procurement, and responds to some of
the questions posed on the proposal that are outlined in Attachment B of the Ruling. As outlined
further in our comments below we support the general direction of the Joint Parties” proposal and

support the expeditious movement towards implementing a flexible capacity requirement starting

with the 2014 Resource Adequacy (“RA”) compliance year.
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II. COMMENTS

A. Interim RA Solution

Brookfield supports the institution of an interim RA solution for the period of 2014-
2017. The inclusion of flexible capacity requirements will have significant implications for the
existing RA paradigm, and it will take time to work through all the policy and implementation
issues to arrive at a more sophisticated design than is proposed by the Joint Parties. The CAISO
has expressed the need for additional flexible capacity in multiple presentations over the past
several years, including at the August 12, 2012 CPUC Workshop. Large numbers of intermittent
resources will come online over the next few years. This, coupled with the retirement of once
through cooling resources and the potential for premature retirement of flexible resources due to
revenue insufficiency, will result in changes to the load shape as early as 2015 with more
dramatic changes beginning in 2017, resulting in a strong need for flexible capacity. While the
interim proposal is not ideal, it can help to ensure that flexible resources continue to be available
as we approach 2017 and allow the Commission and market participants to gain experience that
can facilitate the development of longer term solutions. Efforts to develop a longer term solution
should begin no later than early 2014 to ensure readiness for the 2017 RA compliance year.

B. Flexible Capacity Must-Offer Obligations

Since a large portion of the generation fleet in the CAISO market is already self-
scheduled and is therefore inflexible, it makes sense that the flexible capacity portion should be
required to be bid economically into the Real-Time market. Absent economic bids, the capacity
would not provide the value for which it is intended, which is to manage the steep ramps
expected to occur starting in 2015 and beyond. However, the must-offer requirement for flexible

capacity is overly restrictive for use-limited resources such as hydro, and could rule out the
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opportunity for many of these valuable resources to participate. While it is reasonable for use-
limited resources to submit bids for availability per the must-offer requirements described above,
a limit should be placed on their overall daily requirement to provide energy.

C Flexible Counting Conventions

We agree with the Joint Parties that the differentiated capacity option is the preferred
interim approach of the three proposed options. The differentiated capacity option appears to be
a design that could be leveraged longer term than the other proposed options as it takes a first
step towards separating flexible and generic capacity.

In the proposal, allusion is made to there being numerous implementation issues
associated with initially separating flexible and generic capacity and that they therefore must
remain bundled. Brookfield requests the Commission and the Joint Parties provide more
specifics on the issues that require the product to remain bundled and specifically, why generic
and flexible capacity could not sold by a supplier as an unbundled product if sold to the same
load-serving entity (“LSE”).

Non-resource specific intertie resources are excluded from providing flexible capacity
under the interim proposal. This is not explicitly stated in the written proposal but was
communicated by the CAISO on the December 17, 2012 conference call held to discuss the
proposal. The CAISO also stated that this issue would be revisited as part of the longer term
proposal to be implemented in 2017. More information is needed on how the implementation of
the CAISO’s proposed 15 minute market will interact with this proposal and how it may be
detrimental to, or would enhance, the ability of non-resource specific intertie resources to
provide flexible capacity. Until more details are provided, Brookfield cannot provide substantive

comments as to the proposed counting conventions for intertie resources.
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More discussion is needed with regard to the flexible capacity counting convention for
hydro resources. An alternate proposal was presented by Pacific Gas and Electric Company
(“PG&E”) at the December 20, 2012 meeting at the CAISO where the Joint Parties’ proposal
was discussed. PG&E raised valid concerns about the use of historical bids to determine eligible
flexible capacity for hydro units versus forward-looking hydrological conditions. We request
that PG&E’s proposal be brought into the record for this proceeding so it can be further
evaluated by the Commission and stakeholders.

As we stated in our April 11, 2012 comments in this proceeding,' for electric energy
storage, we see the monetization of the flexible capacity requirement as a critical step to facilitate
the development and participation of fast-ramping resources such as pump-storage hydro in the
CAISO markets. These issues have been discussed at length in the ongoing CPUC Storage
OIR.> We sce this proposal as a first step in achieving this goal, support the technology neutral
position, and believe there should not be different qualitative and quantitative metrics of
flexibility applied specifically to storage and demand response.

D. Coordination of Stakeholder Initiatives

The CAISO is running a parallel stakeholder process on flexible capacity requirements
where a lot of duplicative information is being discussed. We request that meetings and
comments deadlines for this proceeding be coordinated with the CAISO stakeholder process as
much as possible to avoid duplication of effort. For example, comments submitted to the
Commission on the Joint Parties’ proposal are due on December 26, 2012 and are also due to the

CAISO on the same proposal on January 10, 2012.

1
Comments of Brookfield Renewable Energy Partners LP on March, 23 2012 Administrative Law Judge’s Ruling Seeking Comments, Order

Instituting Rulemaking to Oversee the Resource Adequacy Program, Consider Program Refinements and Establish Annual Local Procurement
Obligations, Rulemaking 11-10-023 (April 11, 2012).
2 R.10-12-007, issued December 16, 2010.
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III. CONCLUSION

Brookfield appreciates the opportunity to submit these comments, and looks forward to

working with the Commission and other stakeholders in this proceeding going forward.

Dated: December 26, 2012

Respectfully submitted,

BROOKFIELD RENEWABLE
ENERGY PARTNERS LP

/s/ Margaret Miller

Margaret Miller

Director of Regulatory Affairs
Brookfield Renewable Energy Group
513 San Marco Place

El Dorado Hills, CA 95762

Tel: (916) 673-3082
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CERTIFICATE OF SERVICE
I hereby certify that, pursuant to the Commission’s Rules of Practice and Procedure, I

have on this day served a copy of the foregoing, “Comments of Brookfield Renewable Energy
Partners LP on December 6, 2012 Phase 2 Scoping Memo and Assigned Commissioner and
Administrative Law Judge Ruling” on all the parties listed on the attached service list. Service
was effected by one or more means indicated below:

Transmitting a copy via electronic mail to those parties who provided an email
address; or

First class mail on those parties that have not provided an electronic address to the
Commission.

Executed this 26™ day of December 2012, at Washington, D.C.

Glenn S. Benson

Perkins Coie LLP

700 Thirteenth Strect, NW

Suite 600

Washington, DC 20005-3960
Tel: (202) 654-6255

Email: gbenson@perkinscoie.com
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JOHN S. FRIDERICHS
DIRECTOR - ORIGINATION &

PILOT POWER GROUP, INC.

8910 UNIVERSITY CENTER LANE, STE.

SAN DIEGO, CA 92122

CENTRAL FILES
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SAN DIEGO GAS & ELECTRIC COMPANY
8315 CENTURY PARK CT., CP21D
SAN DIEGO, CA 92123

NUO TANG

SAN DIEGO GAS & ELECTRIC

8315 CENTURY PARK COURT, CP21D
SAN DIEGO, CA 92123

THOMAS C. SAILE

ENERGY CONTRACTS ORIGINATOR

SAN DIEGO GAS & ELECTRIC COMPANY
8315 CENTURY PARK COURT, CP21D
SAN DIEGO, CA 92123-1548

SEAN MATLOCK

ENERGY PRESCHEDULER

BEAR VALLEY ELECTRIC SERVICE
42020 GARSTIN DRIVE / PO BOX 1547
BIG BEAR LAKE, CA 92315

CARRIE THOMPSON

CITY OF ANAHEIM

201 s. ANAHEIM BLVD., STE. 802
ANAHEIM, CA 92805

RM. 234

KATHRYN GILLICK

SAN FRANCISCO PUBLIC UTILITIES COMM.
1155 MARKET STREET

SAN FRANCISCO, CA 94103

KAREN TERRANOVA

ALCANTAR & KAHL

33 NEW MONTGOMERY STREET, SUITE 1850
SAN FRANCISCO, CA 94105

NORA SHERIFF

ALCANTAR & KAHL

33 NEW MONTGOMERY STREET, SUITE 1850
SAN FRANCISCO, CA 94105

3300

FOR: CALIFORNIA LARGE ENERGY CONSUMERS

ASSOCIATION

TOM JARMAN
ENERGY

SAN DIEGO GAS AND ELECTRIC CO.
8330 CENTURY PARK COURT, CP31-E
SAN DIEGO, CA 92123

RANDY NICHOLSON

SAN DIEGO GAS & ELECTRIC

8330 CENTURY PARK COURT, CP32H
SAN DIEGO, CA 92123

JOSEPH PHALEN

ENERGY PRESCHEDULER

BEAR VALLEY ELECTRIC SERVICE
42020 GARSTIN DRIVE / PO BOX 1547
BIG BEAR LAKE, CA 92315

TRACEY DRABANT

ENERGY RESOURCE MANAGER

BEAR VALLEY ELECTRIC SERVICE
42020 GARSTIN DR. / PO BOX 1547
BIG BEAR LAKE, CA 92315

WILLIAM K. SANDERS

DEPUTY CITY ATTORNEY

CITY AND COUNTY OF SAN FRANCISCO
1 DR. CARLTON B. GOODLETT PLACE,

SAN FRANCISCO, CA 94102-4682

TANDY MCMANNES

ABENGOA SOLAR, INC.

235 PINE STREET, STE. 1800
SAN FRANCISCO, CA 94104

MATTHEW GONZALES

SENIOR CASE MANAGER

PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE STREET, ROOM 918

SAN FRANCISCO, CA 94105

SHERIDAN PAUKER

ATTORNEY

WILSON SONSINI GOODRICH & ROSATI
ONE MARKET PLAZA, SPEAR TOWER, STE

SAN FRANCISCO, CA 94105

SUzZY HONG
ATTORNEY AT LAW
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PACIFIC GAS AND ELECTRIC COMPANY
LAMPREY

77 BEALE STREET, RM. 209, MC BO9A
SAN FRANCISCO, CA 94105-1814

VIDHYA PRABHAKARAN
DAVIS WRIGHT & TREMAINE LLP

505 MONTGOMERY STREET, SUITE 800
SAN FRANCISCO, CA 94111

THOMAS W. SOLOMON

ATTORNEY AT LAW

WINSTON & STRAWN LLP

101 CALIFORNIA STREET, 39TH FLOOR
SAN FRANCISCO, CA 94111-5894

CALIFORNIA ENERGY MARKETS
425 DIVISADERO STREET, SUITE 303
SAN FRANCISCO, CA 94117

OLIVER N. MYERS
LAW OFFICES OF SARA STECK MYERS
122 - 28TH AVENUE

SAN FRANCISCO, CA 94121

BARRY R. FLYNN

FLYNN RESOURCE CONSULTANTS

5440 EDGEVIEW DRIVE

DISCOVERY BAY, CA 94505

FOR: BAY AREA MUNICIPAL TRANSMISSION
GROUP (BAMX)

SEAN P. BEATTY
DIR - WEST REGULATORY AFFAIRS

GENON ENERGY, INC.
PO BOX 192
PITTSBURGH, CA 94565

DAVID MILLER
651 FAIRMONT AVE.
OAKLAND, CA 94611

ENERGY

17

GOODIN MACBRIDE SQUERI DAY &

505 SANSOME STREET, SUITE 900
SAN FRANCISCO, CA 94111

FOR: ABENGOA SOLAR, INC.
WILLIAM ROSTOV

EARTHJUSTICE

50 CALIFORNIA ST., STE. 500
SAN FRANCISCO, CA 94111

IRENE K. MOOSEN

ATTORNEY AT LAW

CITY AND COUNTY OF SAN FRANCISCO
53 SANTA YNEZ AVE.

SAN FRANCISCO, CA 94112

MARK HUFFMAN

LAW DEPT

PACIFIC GAS & ELECTRIC COMPANY
PO BOX 7442, B30A

SAN FRANCISCO, CA 94120

ALICE GONG

PACIFIC GAS AND ELECTRIC COMPANY
PO BOX 770000, MAIL CODE BOSA

SAN FRANCISCO, CA 94177

KERRY HATTEVIK

DIRECTOR OF WEST MARKET AFFAIRS
NEXT ERA ENERGY RESOURCES LLC
829 ARLINGTON BLVD.

EL CERRITO, CA 94530

JENNIFER CHAMBERLIN

LS POWER DEVELOPMENT, LLC
5000 HOPYARD ROAD, SUITE 480
PLEASANTON, CA 94588

KEVIN T. FOX

KEYES FOX & WIEDMAN, LLP

436 14TH STREET, SUITE 1305
OAKLAND, CA 94612

FOR: THE INTERSTATE RENEWABLE
COUNCIL, INC.
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TIM LINDL

KEYES FOX & WIEDMAN LLP
436 14TH STREET,STE. 1305
OAKLAND, CA 94612

ELIZABETH KELLY

LEGAL DIRECTOR

MARIN ENERGY AUTHORITY
781 LINCOLN AVENUE, STE.
SAN RAFAEL, CA 94901

320

STEVE TABER
PRINCETON ENERGY GROUP
860 BUTTERFIELD

SAN ANSELMO, CA 94960

RICH QUATTRINI

DIR. PRODUCT MANAGEMENT
JOHNSON CONTROLS

901 CAMPISI WAY, STE 260
CAMPBELL, CA 95008-2348

TRANSMISSION

DOUGLAS M. GRANDY, P.E.
CALIFORNIA ONSITE GENERATION
CORP.

DG TECHNOLOGIES

1220 MACAULAY CIRCLE
CARMICHAEL, CA 95608

BRAD COOPER

CALIFORNIA INDEPENDENT SYSTEM OPERATOR
250 OUTCROPPING WAY

FOLSOM, CA 95630

GAUTHAM KATTA

CALIFORNIA INDEPENDENT SYSTEM OPERATOR
OPERATOR

250 OUTCROPPINT WAY

FOLSOM, CA 95630

KEN BARRENTINE

CALIFORNIA INDEPENDENT SYSTEM OPERATOR
250 OUTCROPPING WAY

FOLSOM, CA 95630

18

ERIC G. GIMON

TECHNICAL CONSULTANT

THE VOTE SOLAR INITIATIVE
2727 MARIN AVE.

BERKELEY, CA 94708

JEREMY WAEN

REGULATORY ANALYST
MARIN ENERGY AUTHORITY
781 LINCOLN AVENUE, STE.
SAN RAFAEL, CA 94901

320

DAVID WEIDBERG
JOHNSON CONTROLS
901 CAMPISI AVE.
CAMPBELL, CA 95008

BARRY F. MCCARTHY
ATTORNEY

MCCARTHY & BERLIN, LLP
100 W. SAN FERNANDO ST.,
SAN JOSE, CA 95113

FOR: BAY AREA MUNICIPAL

SUITE 501

GROUP (BAMX)

BETH ANN BURNS
CAL. INDEPENDENT SYSTEM OPERATOR

250 OUTCROPPING WAY
FOLSOM, CA 95630

DELPHINE HOU

CALIF. INDEPENDENT SYSTEMS OPERATOR
250 OUTCROPPING WAY

FOLSOM, CA 95630

JOHN GOODIN
CALIFORNIA INDEPENDENT SYSTEM

250 OUTCROPPING WAY
FOLSOM, CA 95630

CALIFORNIA ISO
250 OUTCROPPING WAY
FOLSOM, CA 95630
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DENNIS DE CUIR

DENNIS W. DE CUIR, A LAW CORPORATION
2999 DOUGLAS BOULEVARD, SUITE 325
ROSEVILLE, CA 95661

JOHN DALESSI

PRINCIPAL

DALESSTI MANAGEMENT CONSULTING, LLC
3941 PARK DRIVE, SUITE 20-201

EL DORADO HILLS, CA 95762

NICOLE WRIGHT

BRAUN BLAISING MCLAUGHLIN & SMITH
915 L STREET, SUITE 1270
SACRAMENTO, CA 95814

RONALD LIEBERT

ATTORNEY AT LAW

ELLISON SCHNEIDER & HARRIS LLP
2600 CAPITOL AVENUE, STE. 400
SACRAMENTO, CA 95816

JEDEDIAH J. GIBSON

ATTORNEY AT LAW

ELLISON SCHNEIDER & HARRIS LLP
2600 CAPITOL AVENUE, SUITE 400
SACRAMENTO, CA 95816-5905

ANN TROWBRIDGE

ATTORNEY

DAY CARTER & MURPHY LLP

3620 AMERICAN RIVER DR., STE. 205
SACRAMENTO, CA 95864

MARY WIENCKE

PACIFICORP

825 N. E. MULTNOMAH, SUITE 1800
PORTLAND, OR 97232

SHAUN LOGUE

BROOKFIELD ENERGY MARKETING, INC.
480 BLVD. DE LA CITE

GATINEAU, PQ J8T 8R3

CANADA

JACQUELINE M. DEROSA

DIRECTOR OF REGULATORY AFFAIRS - CA
CUSTOMIZED ENERGY SOLUTIONS

101 PARKSHORE DRIVE SUITE 100
FOLSOM, CA 95762

DANIELLE OSBORN MILLS

RENEWABLE TECHNOLOGIES (CEERT)
CENTER FOR ENERGY EFFICIENCY AND
1100 11TH STREET, STE. 1100
SACRAMENTO, CA 95814

PRAMOD P. KULKARNI
CALIFORNIA ENERGY COMMISSION
1516 9TH STREET, Ms 20
SACRAMENTO, CA 95814-5512

ANDREW B. BROWN

ATTORNEY AT LAW

ELLISON SCHNEIDER & HARRIS, LLP
2600 CAPITAL AVENUE, SUITE 400
SACRAMENTO, CA 95816-5905

FOR: CONSTELLATION NEWENERGY, INC.
(1359)

SHANNON EDDY

EXECUTIVE DIRECTOR

LARGE SCALE SOLAR ASSOCIATION
2501 PORTOLA WAY

SACRAMENTO, CA 95818

DONALD BROOKHYSER

ALCANTAR & KAHL

1300 Sw FIFTH AVE., SUITE 1750
PORTLAND, OR 97210

DONALD W. SCHOENBECK

RCS, INC.

900 WASHINGTON STREET, SUITE 780
VANCOUVER, WA 98660

FOR: BROOKFIELD RENWABLE ENERGY GROUP /
BROOKFIELD RENWABLE ENERGY PARTNERS LP

19
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State Service

CHLOE LUKINS

CALIFORNIA PUBLIC UTILITIES COMMISSION
COMMISSION

EMAIL ONLY

EMAIL ONLY, CA 00000

JIM WOODWARD
CALIFORNIA ENERGY COMMISSION
EMATIL ONLY

EMAIL ONLY, CA 00000

SARA KAMINS

CALIFORNIA PUBLIC UTILITIES COMMISSION
EMATIL ONLY

BRANCH

EMAIL ONLY, CA 00000

ALOKE GUPTA

CALIF PUBLIC UTILITIES COMMISSION
INFRASTRUCTURE PLANNING AND PERMITTING B
PERMITTING B

AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

DAMON A. FRANZ

CALIF PUBLIC UTILITIES COMMISSION
DEMAND SIDE PROGRAMS BRANCH
JUDGES

AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

DONALD J. BROOKS

CALIF PUBLIC UTILITIES COMMISSION
PROCUREMENT STRATEGY AND OVERSIGHT BRANC
BRANC

AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

JAIME ROSE GANNON
CALIF PUBLIC UTILITIES COMMISSION

20

ELIZABETH DORMAN
CALIFORNIA PUBLIC UTILITIES

EMAIL ONLY

EMAIL ONLY, CA 00000
LILY CHOW

CPUC - ENERGY DIV.
EMATIL ONLY

EMAIL ONLY, CA 00000

ALAN WECKER
CALIF PUBLIC UTILITIES COMMISSION
ELECTRICITY PLANNING & POLICY

ROOM 4102
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

ARTHUR J. O'DONNELL
CALIF PUBLIC UTILITIES COMMISSION
INFRASTRUCTURE PLANNING AND

ROOM 4-A
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

DAVID M. GAMSON
CALIF PUBLIC UTILITIES COMMISSION
DIVISION OF ADMINISTRATIVE LAW

ROOM 5019
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

ED CHARKOWICZ
CALIF PUBLIC UTILITIES COMMISSION
PROCUREMENT STRATEGY AND OVERSIGHT

AREA 4-A
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

MEGHA LAKHCHAURA
CALIF PUBLIC UTILITIES COMMISSION
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PROCUREMENT STRATEGY AND OVERSIGHT BRANC

BRANC
AREA 4-A
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

MICHAEL COLVIN

CALIF PUBLIC UTILITIES COMMISSION
EXECUTIVE DIVISION

BRANC

ROOM 5212

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

PETER SPENCER

CALIF PUBLIC UTILITIES COMMISSION
ELECTRICITY PLANNING & POLICY BRANCH
ROOM 4104

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

YAKOV LASKO

CALIF PUBLIC UTILITIES COMMISSION
ELECTRICITY PLANNING & POLICY BRANCH
ROOM 4101

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

MICHAEL JASKE

CALIFORNIA ENERGY COMMISSION
1516 9TH STREET, MsS-20
SACRAMENTO, CA 95814

PROCUREMENT STRATEGY AND OVERSIGHT

AREA 4-A
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

PAUL DOUGLAS
CALIF PUBLIC UTILITIES COMMISSION
PROCUREMENT STRATEGY AND OVERSIGHT

AREA 4-A
505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

SCARLETT LIANG-UEJIO

CALIF PUBLIC UTILITIES COMMISSION
DEMAND SIDE PROGRAMS BRANCH

AREA 4-A

505 VAN NESS AVENUE

SAN FRANCISCO, CA 94102-3214

MARC PRYOR

CALIFORNIA ENERGY COMMISSION
1516 9TH ST, Ms 20
SACRAMENTO, CA 95814

REBECCA TSAI-WEI LEE

CALIF PUBLIC UTILITIES COMMISSION
DRA - ADMINISTRATIVE BRANCH

770 L Street, Suite 1250
Sacramento, CA 95814
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BACK TO INDEX OF SERVICE LISTS
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