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Reasonable Decision in California Cost of Capital Proceeding 
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Ticker: SRE 

Reasonable Decision in Cost of Capital Proceeding 

Today, as part of the consent agenda, the California Public Utilities 
Commission (CPUC) passed a cost of capital decision roughly in line 
with the earlier issued proposed decision that was released in mid to 
late November. The only difference from the original proposed 
decision was an increase of 5bps in Southern California Edison's 
return on equity. This decision is consistent with our current models. 
Phase II of the cost of capital proceeding, dealing with whether to 
adopt an automatic adjustment mechanism will be taken up by the 
commission in 2013. 

The details of the approved cost of capital decision as well as the 
company requests and intervener testimonies is provided in the figure 
below. 

Figure 1: Cost of Capital Company Requests, Intervener Testimony, and Proposed 
Decision 

Request TURN Final Order 

Pacific Gas & Electric PCG 
San Diego Gas & Electric - SRE 
Electric 
San Diego Gas & Electric - SRE 
Gas 
Southern California Gas SRE 
Southern California Edison EIX 

11.00% 52% 8.75% 52% 9.40% 52% 10.40% 52.0% 
11.00% 52% 8.50% 52% 9.40% 52% 10.30% 50.5% 

10.90% 52% 8.50% 52% 9.40% 52% 10.30% 50.5% 

10.90% 52% 8.50% 52% 9.25% 52% 10.10% 52.0% 
11.10% 48% 8.75% 48% 9.40% 48% 10.45% 48.0% 

Source: California Public Utilities Commission, Barclays Research. 

Barclays Capital Inc. and/or one of its affiliates does and seeks to do 
business with companies covered in its research reports. As a result, 
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investors should be aware that the firm may have a conflict of interest that 
could affect the objectivity of this report. 

Investors should consider this communication as only a single factor in 
making their investment decision. 

For analyst certifications and important disclosures including, where 
applicable, foreign affiliate disclosures, please click here. 
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