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January 25, 2013 Industry Update
Utility 4Q12 Preview-Fundamentals Remain Under Pressure
Summary and Recommendation
The fourth quarter could mark yet another earnings season flush with disappointing news around 
electric utility fundamentals. Electricity volumes remained weak in the quarter, particularly around 
the industrial region, even as we take into account Hurricane Sandy. Also, power prices remain at 
very depressed levels and are down from the prior quarter. That said, we believe the utility group as 
a whole is far more reasonably valued after its November 2012 sell-off (see "Utilities Have Lost Their 
Strut, But Not Their Potential Spring" published on November 21), and EPS estimates appear to 
reflect a realistic assessment of fundamentals, at least for companies under our coverage. Also, the 
group underperformed the S&P by a staggering 18% in 2012, following a strong showing in 2011. As 
is typical, the fourth quarter will be important from a guidance perspective. We expect misses for 
DUK, PEG, and PPL and expect PCG to provide lackluster 2013 guidance. We are especially cautious 
on FE in the quarter since the company seems to be fending off credit rating agency downgrades 
and may be struggling to complete asset sales. We have a more positive bias for TE in the quarter 
because coal cost pressures are now well appreciated, and consensus estimates for 2013 seem too 
bearish. Other companies that will likely provide 2013 guidance include SO, SCG, and EIX. ETR and 
FE have already provided 2013 guidance.

Key Points
For the fourth quarter, electric output was down 1.2% on more favorable weather...What's 
up with that? In the U.S., electric output was down 1.2%, yet heating degree days were up 4% 
year over year. Trouble is brewing. We believe industrial volumes may have been particularly 
weak in the Central Industrial region given that electric output was down 3.3% (more than 
any other region) on heating degree days that were up about 10%. Other explanations for 
the disconnect between weather patterns and electric output could be (1) the distribution of 
weather patterns over population centers; (2) erosion in electricity demand through demand- 
side management programs and other demand destructive initiatives; and (3) Hurricane Sandy, 
which affected the New England and Mid-Atlantic regions (although those regions actually 
fared better than some others with regard to overall electric output).
We are reducing our 2014 integrated estimates by 2% and lowering our FE and ETR price 
targets. Since our last major update, average U.S. RTC power prices for 2014/2015 have fallen 
about 3%-5%, along with natural gas prices. As a result, we are revising our 2014 EPS estimates 
for ETR, PPL, PEG, and most notably FE, which has a large coal fleet. We are also lowering our 
ETR estimates to reflect the company's commentary on higher pension/post-retirement costs. 
We are reducing our 2013 EPS estimates for PCG because we are taking a more conservative 
stance on items that dilute earnings relative to the company's regulatory potential.
Utility stocks exposed to PJM could receive a boost through February if weather returns to 
normal. A normal winter in February could lift spot and forward power prices in PJM and give 
a short-term boost to stocks such as FE, PEG and PPL. Here is our argument: The natural gas 
basis reflected in forward natural gas prices and forward power prices in the PJM area may 
have been artificially depressed this past year due to a mild winter. Since 2003, the spot basis 
from December through February averaged between $l/MMBtu and $3/MMBtu at Tetco M-3 
and was merely $0.37/MMBtu this past winter. As a normal winter presumably returns, we 
may see an uplift in natural gas prices regionally as "congestion" returns to the PJM area from 
high natural gas demand. This could work itself into forward natural gas and power prices (this 
is already starting to happen). Longer term, however, we see compression in the natural gas 
basis in the PJM area due to rising production of the Marcellus Shale. We describe this in detail 
in our industry piece on the outlook for PJM power prices. Power prices in PJM could be in a 
secular decline due to natural gas basis compression to Henry Hub, a lower cost generation 
mix, and demand response.
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4Q12 Earnings Preview in Pictures
Summary of Earnings and Price Target Revisions

4Q12 EPS Estimates '12 EPS Estimates '13 EPS Estimates '14 EPS Estimates
Stock Current 

Ticker Rating_____Price
PT PT 4Q11

Old New Actual FBR Old FBR New Street FBR Old FBR New Street i FBR Old FBR New Street FBR Old FBR New Street
$67.59 $66.50 $66.50 $0.72 $0.67 $0.67 $0.64
$46.88 $49.00 $49.00 $0.75 $1.21 $1.21 $1.04
$63.83 $69.00 $68.00 $0.94 $1.14 $1.72 $0.96
$39.65 $43.00 $41.00 $0.77 $0.81 $0.81 $0.83
$41.44 $43.00 $43.00 $0.89 $0.57 $0.60 $0.58
$30.20 $28.00 $28.00 $0.47 $0.36 $0.40 $0.38
$29.42 $29.00 $29.00 $0.71 $0.44 $0.48 $0.46
$46.58 $48.00 $48.00 $0.75 $0.84 $0.81 $0.79
$44.14 $44.50 $44.50 $0.30 $0.39 $0.38 $0.40
$17.11 $17.00 $17.00 $0.25 $0.20 $0.20 $0.21

$4.29 $4.29 $4.26
$3.33 $3.33 $3.21
$5.65 $6.23 $5.47
$3.33 $3.33 $3.34
$3.21 $3.23 $3.20
$2.39 $2.43 $2.39
$2.38 $2.41 $2.36
$3.21 $3.18 $3.16
$2.62 $2.61 $2.62
$1.19 $1.19 $1.17

$4.30 $4.30 $4.36
$3.32 $3.32 $3.21
$5.03 $4.98 $4.97
$2.98 $2.90 $2.99
$2.91 $2.80 $2.78
$2.22 $2.27 $2.33
$2.30 $2.32 $2.42
$3.31 $3.31 $3.32
$2.75 $2.75 $2.78
$1.21 $1.21 $1.12

$4.59 $4.59 $4.63
$3.54 $3.54 $3.49
$5.25 $5.18 $5.02
$3.10 $3.01 $3.07
$3.21 $3.21 $3.19
$2.14 $2.13 $2.31
$2.01 $1.97 $2.18
$3.42 $3.42 $3.42
$2.88 $2.88 $2.95
$1.17 $1.17 $1.19

DUK MP
EIX OP
ETR OP
FE MP
PCG OP 
PEG UP 
PPL MP 
SCG OP
SO MP
TE MP

OP = Outperform, MP = Market Perform, UP = Underperform. Consensus estimates as of January 24, 2013 (FactSet).

Source: FactSet and FBR Research

Earnings Schedule

Reporting Conference
Date Call Time Dial-in Number

Access
CodeCompany Ticker

Southern 
TECO Energy 
Entergy 
Duke Energy

SO 1/30/2013 1:00 PM 800-732-5617
2/5/2013 9:00 AM 877-427-4548 87246434
2/8/2013 11:00 AM 719-457-2080 6847131

2/13/2013 10:00 AM 800-695-0608 4249923
2/14/2013 9:00 AM
2/21/2013 10:00 AM 800-860-2442
2/21/2013 10:00 AM 800-971-1685
2/21/2013 11:00 AM 800-374-2348 900007258
2/26/2013 
2/26/2013

NA
TE
ETR
DUK

PPL PPL NA NA
SCANA 
PG&E 
PSEG 
FirstEnergy 
Edison International EIX

SCG NA
PCG 7412
PEG
FE 1:00 PM 

5:00 PM 800-369-2198
NA NA

Edison

Source: SNL, FactSet, and company reports

Industrial Production and Leading Indicators Still Weak
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4Q12 EL put Was Down Despite More Favorable Weather

HPP/eDD^-^Q12YQYChangesElectric Output by Region
4Q12 3Q12 2Q12 1Q12
YOY YOY YOY YOY

2011 4Q11 3Q11 2Q11 1Q11
YOY YOY YOY YOY YOY

2010
YOY AL AK CA FL GA

New England 
Mid-Atlantic 
Central Industrial 
West Central 
Southeast 
South Central 
Rocky Mountain 
Pacific Northwest 
Pacific Southwest

0.6%

-0.8%

-3.3%

-0.7%

0.5%

-2.0%

-1.8%

-1.9%

-1.6%

1.1% -0.3%

-0.4%

-5.8%
-6.1%
-6.0%

-3.1%
-1.1%
-1.3%
-0.5%
-4.3%

3.9%

2.9% -2.2%
-1.2%
-1.9%

-1.2% 
-0.9% 
-0.7% 
-0.7% 
-1.4%

3.1%
0.7%
0.2%
0.0%

-5.2%
0.1%
2.5%
9.0%

2.8% CDD 
3.4% HDD0.2% 2.0% 0% 3% -11% 54% 2%

3.0% 0.3% 2.4% 5.8% IN KY LA MD MS

1.0% 3.7% 7.3% 1.0% 0.0% 4.4% CDD 
5.8% HDD2.5% -0.2% 5.8% 5.3% -2.7% 13% 11% -5% 13% -1%

5.7% 1.3% 5.1% 3.9% 6.2% 5.2% 4.5% _____

-0.5% CDD 
-0.9% HDD 
-2.7%

NJ NY NC PA SC

0.4% 9.7% 2.8% 1.0% 0.7% 1.0% 0.1% vs.

2.2% -5.2%
4.0%

5.6% 5.0%
0.4%

1.8% 2.7% 4.0% 12% 10% 10% 10% 3% norm

1.6% 2.1% -2.2% 0.9% 0.3% 1.8% TX VT VA WV U.S. U.S.
CDD

Total U.S.* -1.2% -2.2% 1.2% -5.4% -0.6% -1.7% 0.1% 0.4% -0.5% 3.8% HDD -14% 6% 12% 11% 4% -8%

* Electric output excludes Hawaii and Alaska. ** Cooling/heating degree days.

Source: Bloomberg, SNL, and FBR Research
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Power Prices Are Down Since 3Q12 with Natural Gas
% Change Since
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2014 Fwd Power Prices:

PJM West 
NEPOQL 
NY Zone A 
NY Zone G 
N't' Zone i 
NtHut-

5-41.S-S 
544.15 
53EAS

537.65 $40.82

542.03

537.38

538.80 -7.6% 3 0% 
-2.9% 

1 2% 
-0.8% 
-0.9% 
3.4%

S47.3E

325.18

544.85

547.48

5-JE.S5 
535.60 
5^4.SO 
547.03

4.1%

0.4%
112%

-7.7%

-0.3%

-4 3%

539.30

5-5Q.S3
531.71

547.52
$45.52 
$32 50

-5.5%
530.59 $31.62

£KCGT North 
ERCOT South 
ERCOT West 
ERCOT Houston 
Paio Verde 
HP 15 
SP 15

Mid-Coiumsis

542 7S 537.$4 $44.40

$40.39

S3S.5S

$39.24

$36.65
$40.72

$33.35

540.00

542.73

$31.35

-7.5%
0.3%

HA

4.534
4.154

-11.154

S33.10 537.62
HAHA HA HA
HAHA HA. UA HA

$36.32 53A53 $36. IS
541.80

-8.2% -1.8%

-1.7%-4.2%541.75 $40.63 
$42 25 
S31 53

-4.3% ffllllfz 
-1 I I - I

= 5S 4 iS42.10 $42.20

533.85

1.6% 1.2% -0.1% I3 5$34 72 -5.8% -0.7% 4%

■HEPOOL —-NY Zone A ........ -NYZoneG
$40.13 $38.57 $41.35 538.13Average {S/MWh} -2.3% 0.7% -5,2%

% Change Since

.1 A^sGy.yYa. ; 1Y > /iYCri-TV
Wg0£tj&.: .CltTfepti;

;Y -la*§. 
ypciale'i nri cl ‘i 1 f n<; os '1? HeWo-mnnce Ena U 11 i;rri at 'll-

12:i.2:‘:1 1i:r2:!2 11/13.2212 1.11221: 5l.l.2r..11 1i:i2:i2 11/13/2012 12/31/2C11 11:,V2j12 11.111.12

-31.6%

-1.3%

17.1%

-13.7%

-6.2%Exelon

Dominion
-4.154 NexiEra Energy 
-4.8% Entergy 
-3.1% FirstEnergy

-O.S%

4.4%2015 Fwd Power Prices: 1254
PiM West $44.30

$45.55
538.77 $41.51

$48.03

$40.17 
S4E.70 
536.65 
$45.65 
$48.52 
$33.08

-5.354
-0.354

3.6% 8.3%3.134

NEPGOL 
fit' Zone A 
UY ZoneG 
NY ZoneJ 
NiHub

546.65 -2.354 
2.7% 
1.554 
2.145 
4.2%

-1154 -1.354

-6.5%537.62 S35.70

$44.58

547.55

$31.75

S37.S3 -2.754 -5.7-%-11.1%

349.2S $48.45

$51.12

$33.70

-7.4%

-19.1%

-1.1%

-2.8-54 PPl -2.454 0.3%

2.154

-2.7%

1.4% 
4.5%$53.98 -5.259 Edison Memalionai 

-1.5% PSEG

11.454

-5.854533.45 -0.254

ERCOT North 
ERCOT South 
ERCOT West 
ERCOT Houston 
Paio Verde 
NP 15 
SP 15

Mid-Coiamfeia

HA HA 541.42
546.SB

UA UA integrated Group 
UA Regulated Group 
HA S&PSOfl

-5.254 -6.4% 6.9%U.A UA
HA. UA 0.75-4 2.789

7.154

UA UA HA 1.4%

UA HA HA HA 17.1% 3.359MA HA
HA HA UA HAHA HA HA

$35.78

$45.43

$45.72

$37.33

$43.03

$4133

S35.-38

$37.83 $36.63
$42.90

-8.354

-5.754

-2.254

-5.9%

-1.9%

-0.354

-3.254 RTC 2014 Power Prices 
-1.254 RTC 2015 Power Prices 
1.2% Natural Gas 2014 Strip 

-5.254 Dark Spreads 2D14

______  Pain Spreads 2914

-3.3% Corporate Bond Yields

-2.3% 0.759

10%

-5.2%

$43.40 -5.359

-7.754
-17.6%

-17.0%

-114%

-3.354
-5.559

-10.354

$44.25 $44.78 1.854 -0.754
$37.18 536.36 $34.35 -0.484 -12.259

-20.759 -10.854

Average (S/MWh) 143.27 140.61 542.34 $40.94 -5.3% 2.2% 4.9%1,0%

% Change Since

'Yfciist- 'll lyWY;/--..Y/Y'Y -Y:. >- /
•ipcu>;e index Y Hegi.’tt'va LrtiMes in'erp-cert SI- r.rr. 3r;ri rryFoa:>f11 End 3*’17 11 End.-.n:-

11:12:11 iitAiiiiiiii mc/y: 11:12011 12:11:111111 ^111

Commodity Indicators:
2014 Natural Gas Future 
2014 Coal Forward 
Pain Spread {SiMMBtu} 
Dark Spread {S/MVVh)

5A 3-4 54.24 -7.7% -0.7%54.03 54.00

S3.11 82.74 53.09 -4 1% 8.7%S2.SS

S1.23 51.25 51.U S1.G2 -17.854 -20.7% -10.854

S10.S-S $10.21 55.99 -178% -12.2% -10.384S-S.96

&W&._____ Pmk -yfQdjjia;

S3.70 54.01
1/4/2012 4/23/2012

2814 Goaf Forward''

2/27/2012 12/31/2012

Pam Spread iS/VMSfy w SB.St $1.34 S-0.52

1/4/2012 4-23/2012 wmwmswmmmmmMmumDari; Spread ($/MvVhr,;? S8.35 512 67 SE.32

_________ 1/2/2012 8/31/2012

S8.96 1.284 -23.3% 66.4%

Converted from $/ton to $/MMBtu using a conversion factor of 24.
Defined as the average of 2014 monthly gas futures less 2014 coal forward in $/MMBtu.

*** Defined as 2014 PJM West RTC forwards less 2014 coal forwards in $MMBtu multiplied by a heat rate of 10. 
Note: As of January 16, 2013. ERCOT data was spotty during this update.

Source: Bloomberg, FactSet, and FBR Research
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Valuation
Duke Energy Corporation (DUK - Market Perform - $66.50 price target). We base our $66.50 price 
target on a 14.5x P/E multiple on estimated 2014 EPS of $4.59. 
modest discount to Southern Company's current implied P/E on 2014 and a reflection of our long - 
term constructive regulatory view.

Edison International (EIX - Outperform - $49.00 price target - FBR Top Pick). We base our price 
target on a 13.8x P/E multiple on estimated 2014 regulated earnings less parentlevel dilution.

Entergy Corporation (ETR - Outperform - $68.00 price target). We are lowering our price target to 
$68.00 from $69.00. We base our price target on an llx P/E multiple on 2014 Entergy Wholesale 
Commodities EPS of $0.77, a 13.5x multiple on 2013 utility (excluding transmission) earnings of 
$4.55, a 16.5x multiple on transmission earnings of $0.80, and a 16.0x multiple on parent and 
eliminations of $0.94.

FirstEnergy Corporation (FE - Market Perform - $41.00 price target). We are lowering our price 
target to $41.00 from $43.00. Our price target is based on a 13.0x P/E multiple to 2014 estimated 
merchant earnings of roughly $0.65/share, a 13.Ox multiple to 2014 estimated regulated earnings of 
roughly $1.81/share net of corporate dilution, and a 16.5x P/E multiple on regulated independent 
transmission earnings of $0.55/share. Our previous price target of $43.00 was based on a $0.74 
estimate forthe merchant and on a 13.5x regulated multiple.

PG&E Corporation (PCG - Outperform - $43.00 price target). Our price target is based on a 13.4x 
multiple on our 2014 EPS estimate of $3.21.

PPL Corporation (PPL - Market Perform - $29.00 price target). We base our price target on a 13.0x 
P/E multiple for Pennsylvania, a 14.Ox P/E multiple for the Kentucky utilities' EPS, and a 15.Ox 
multiple for international earnings (WPD + Central Networks). We also remove the impact of 
holding-company debt and the partial loss of synergies after 2014.

Public Service Enterprise Group Inc. (PEG - Underperform - $28.00 price target). Our price target 
reflects a 14.0x multiple on estimated 2014 regulated earnings and a 12.6x multiple on estimated 
2014 EPS for PSEG Power. We 
revenues, which is a limitation in our approach.

SCANA Corporation (SCG - Outperform - $48.00 price target). Our price target is based on a 14.0x 
P/E multiple to our 2014 EPS estimate of $3.42.

The Southern Company (SO - Market Perform - $44.50 price target). We base our price target of 
$44.50 on a 15.5x P/E multiple to our 2014 estimate of $2.88. Our target multiple of 15.5x is a 
premium to the group because SO has commanded a premium to the g roup historically. Our target 
multiple also implicitly assumes the continuation of a very low interest rate environment.

TECO Energy, Inc. (TE - Market Perform - $17.00 price target). We value the regulated utilities at 
$15.32/share based on a 13.5x P/E m ultiple on estimated 2014 earnings. We ascribe $1.58/share to 
net operating losses (NOLs), $1.27/share for TECO Coal, and $1.ll/share in dilution from unallocated 
parent-level debt. We base our TECO Coal valuation on a 5.0 x EBITDA multiple to our 2014 EBI TDA 
estimate of $77 million.

Our current target multiple is a

do not differentiate between generation revenues and capacity

Industry Risks
Level of interest rates affects valuation. There is a strong correlation between the trading multiples 
of regulated electric utilities and longterm interest rates. If longterm rates were to increase sharply, 
we would expect the trading multiples to contract.

Capital plan execution risk. Regulated utilities may not complete their capital budgets or obtain 
timely recovery for them. This could have an adverse effect on earnings growth, cash flows, and 
valuation.
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Sufficient regulatory recovery is not guaranteed. Most of the regulated utilities operate on a rate - 
of-return/cost-of-service basis. If adequate recovery on invested capital is not achieved in a timely 
fashion, earnings and cash flows could be pressured. This could lead to dilutive equity issuances.

Economic downturns reduce demand for electricity. Poor economic conditions typically result in 
weaker electricity sales and cash flows and affect the rate of delinquent customer accounts 
receivable. When indust rial customers reduce production, there is a particularly large negative 
impact on electricity consumption.

Potentially high environmental compliance costs associated with coal or carbon. Many utilities rely 
heavily on coal for electricity production and c ould face higher environmental compliance costs for 
carbon emissions or coal. While these costs will likely be passed through to customers for regulated 
utilities, we are not certain how much would be recovered. Such costs could force electricity rates 
up, resulting in regulatory "pushback." Merchant utilities relying heavily on coal or natural gas could 
incur higher compliance costs, and not all of these costs would necessarily be recovered through 
market pricing dynamics.

Natural gas prices, which are vo latile, can have an impact on the valuation of integrated names.
Changes in the price of natural gas can affect the valuation of integrated electric utilities, both to the 
upside and to the downside. Such volatility appears inherent to the sector.

Increases in the cost of fuel can squeeze merchant margins.
some of the fuel resources on which competitive businesses rely. Increases in the cost of these 
commodities, without offsetting power price increases, can adverely affect profit margins.

Coal, uranium, and natural gas are
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Income Statement—Duke Energy Corporation (DUK)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Total Revenue
Fuel and Purchased Power
Depreciation and Amortization
Operating and Maintenance and Other
Taxes Other Than Income Taxes
Total Operating Expenses
EBIT

$10,607
$3,711
$1,545
$3,420

$534
$9,210
$1,397
($632)
$765

$12,720
$4,503
$1,746
$3,258

$649
$10,156

$2,564
($685)
$412

$13,207
$4,945
$1,670
$3,351

$639
$10,605
$2,602
($741)

$12,733
$4,388
$1,656
$3,325

$685
$10,054
$2,679
($643)
$359

$14,272 
$4,925 
$1,786 
$3,825 

$702 
$11,238 
$3,034 
($840) 

__ $617

$3,663
$1,339

$454
$880
$186

$2,859
$804

($219)

$3,534
$1,285

$437
$959
$169

$2,859
$675

($203)
$164

$3,964
$1,388

$455
$866
$183

$2,892
$1,072
($213)
$126

$3,368
$1,133

$460
$997
$166

$2,781
$587

($224)

$14,529 
$5,145 
$1,806 
$3,702 

$704 
$11,391 

$3,138 
($859)
$548_________________________________

$2,827 $3,576 $4,435 $4,757
($884) ($1,109) ($1,375) ($1,475)

$1,943 $2,468 $3,060 $3,283

$19,827
$7,412
$2,444
$4,761
$1,023

$15,641
$4,186

($1,314)
$704

$24,752
$9,499
$2,911
$5,714
$1,364

$19,488
$5,264

($1,694)
$866

$25,400 
$9,850 
$2,905 
$5,792 
$1,388 

$19,935 
$5,465 

($1,669)Interest Expense (Including DebtAFUDC) 
Other Income (Including Equity AFUDC) $441 $161 $97 $961
EBT $1,530 $2,291 $2,302 $2,395 $2,811

($450) ($712) ($773) ($818) ($929)
$1,080 $1,579 $1,529 $1,577 $1,882

$746
($233)

$636
($192)

$985
($323)

$460
($136)Taxes

Net Income $513 $444 $662 $324
S/O 396 1,266 423 431 440 444 444 444 448 444 575 712 716
EPS $4.28S1.25 S3.62 'l«6 si so.t S4.30 S4.59S4.29
% EPS Growth 

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

-1.3% -54.3% 1.1% 17.1% 7.7% -3.4% -1.7% 9.6% 2.2% -1.9% 0.2% 6.7%

Source: Company reports and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Statement of Cash Flows—Duke Energy Corporation (DUK)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Cash Flow from Operations
Net Income 
Depreciation
Amortization of Regulatory Assets 
Change in Operating Assets & Liabilities 
Other

$1,863
$2,049

$166
($489)
$159

$1,500 $1,362 $1,085 $1,323
$1,446 $1,665 $1,797 $1,994

$442 $169
$76 $293

($256) ($161) $476

$513
$504

$441 $470 $290 $1,714 $1,822
$518 $2,026 $2,673

$3,060 $3,283
$2,846 $2,905$487 $517

$49 $0 $0 $0 $0 $0 $0 $0 $0 $0
$56 $684

$510
($113) ($282) ($10)

$333
$111 ($294)

$226
($67)
$386

$135 $41
$57 $110 ($274) $0 $0

$3,748 $3,208 $3,328 $3,463 $4,511 $961 $756 $1,310 $645 $3,672 $4,814 $6,041 $6,229Total Cash Flow from Operations

Cash Flow from Investing
Property Additions 
Proceeds from Asset Sales 
Other

($3,381) ($3,125)
$1,957 $1,011

$96______ ($37)

($4,386)
($154)

($71)

($4,296) ($4,803) ($1,006)
($149)

($47) $380

($932) ($1,052) ($1,373)
($15)

($4,363) ($5,463) ($5,423) ($5,116)
$0 ($183)

($71)
$0 $65 ($50) $0 $0 $0

$23 $62 ($180) $24 $39 $0 $0
($1,328) ($2,151) ($4,611) ($4,492) ($4,423) ($918) ($920) ($1,232) ($1,364) ($4,434) ($5,607) ($5,423) ($5,116)Total Cash Flow from Investing

Cash Flow from Financing
Short-Term Borrowings 
Long-Term Borrowings 
Dividends
Shares lssued/(Repurchased) 
Other

($412) $617
$271 ($535)

($1,488) ($1,089)

($73) ($548)
$2,664 $2,876

($1,143) ($1,222)

($55)
$1,091

($1,284)
$302
($14)

$58 $5 $474
$588

($337)

($329)
$1,277
($335)

$208
$2,292

($1,329)

$598 $800 $1,000
$708

($1,746) ($2,175) ($2,273)
$592

($18) $445
($331) ($326)

$0 $0

$0 $0 $0 $0 $6 $4 $3 $54 $67 $14 $0
($354) ($320) $143 $479 ($9) ($21) ($136) $130 ($36) $50 $0 $0

($1,983) ($1,327) $1,591 $1,585 $40 ($294) $107 $592 $797 $1,202 $202 ($1,361) ($1,273)Total Cash Flow from Financing

$511 $948 $678 $986 $1,542
$556 $128

$1,670 $1,419 $1,362 $2,032 $1,670 $2,110 $1,520
($251) ($57) $670

$776Starting Cash
$437 ($270) $308 $78 $440 ($590) ($743) ($160)Change in Cash
$948 $678 siaf4--"--t%s4rjjjjjj4ij67oSaifajaash -:fiti,36i'"-'S2.110 $2,110 S 1,520 $776 Hi6f7S1.419

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company reports and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Balance Sheet—Duke Energy Corporation (DUK)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Assets
Cash
Accounts Receivable 
Inventory and Materials 
Other

$948
$2,256
$1,358
$2,485

$678
$1,767
$1,012
$1,459

$986
$1,293
$1,135
$1,859

$1,542
$1,741
$1,515

$968

$1,670
$2,157
$1,318
$1,078

$1,419
$1,925
$1,347

$854

$1,362
$1,969
$1,415

$888

$2,032
$1,916
$1,421

$904

$2,110
$1,941
$1,588
$1,241

$2,110
$1,941
$1,588
$1,241

$1,520
$3,296
$3,041
$2,458

$776
$3,161
$3,041
$2,458

$617
$3,120
$3,041
$2,458

$7,047 $4,916 $5,273 $5,766 $6,223 $5,545 $5,634 $6,273 $6,880 $6,880 $10,315 $9,437 $9,236
$55,183 $42,480 $44,959 $50,026 $51,524 $59,435 $60,217 $60,782 $61,450 $61,450 $102,967 $108,390 $113,506

($16,883) ($14,461) ($15,784) ($17,412) ($18,195) ($18,491) ($18,607) ($18,905) ($18,789) ($18,789) ($33,126) ($35,972) ($38,877)
$2,257 $2,712 $4,379 $5,336 $7,015

Total Current Assets 
Gross PPE
Less: Accumulated Depreciation 
CWIP $0 $0 $0 $0 $0 $0 $0 $0

$40,557
$9,080
$1,361

$10,655

$30,731
$5,362

$552
$8,125

$33,554
$5,400

$625
$8,225

$37,950
$4,943

$557
$7,824

$40,344 $40,944
$4,325 $3,862

$780 $806
$7,418 $7,829

$41,610
$3,868

$818
$7,862

$41,877
$3,847

$843
$7,936

$42,661 $42,661
$3,849 $3,849

$892 $892
$8,244 $8,244

$69,840
$16,180

$892
$15,799

$72,418 $74,629
$16,180 $16,180

$892 $892
$15,799 $15,799

Net PPE
Goodwill
Regulatory Assets 
Other

S68.700 $49.686 S53.077 $57.040 S59.090 S58.986 S59.792 S60.776 S62.526 S62.526 S113.026 $114.726 $116.736Total Assets

Liabilities and Owner's Equity
Current Portion of Long-Term Debt 
Short-Term Borrowings 
Accounts Payable 
Other

$1,605 $1,526
$450 $742

$1,686 $1,585
$2,872 $1,845

$646
$543

$1,477
$1,679

$902 $275
$216

$1,587
$1,819

$1,029 $1,008
$275 $280

$1,305 $1,189
$1,588 $3,157

$1,527 $1,894
$480 $273

$1,080 $1,433
$2,028 $1,928

$1,894
$273

$1,433
$1,928

$2,488
$1,375
$1,912
$3,281

$2,488
$2,175
$1,912
$3,281

$2,488
$3,175
$1,912
$3,281

$0
$1,390
$1,796

$6,613
$18,118
$17,062

$5,698 $4,345 $4,088 $3,897 $4,197 $5,634 $5,115 $5,528 $5,528 $9,056 $9,856 $10,856
$9,498 $13,250 $16,113 $17,935 $17,226 $17,687 $17,584 $18,679 $18,679 $36,109 $36,109 $36,109

$13,110 $14,331 $14,953 $14,605 $14,707 $15,012 $15,178 $15,454 $15,454 $26,255 $26,255 $26,255

Total Current Liabilities
Long-Term Debt 
Other

$41,793 $28,306
$805 $181

$26,102 $21,199

$31,926
$163

$20,988

$35,154
$136

$21,750

$36,437 $36,130
$131 $122

$22,522 $22,734

$38,333
$119

$21,340

$37,877 $39,661 $39,661 $71,420 $72,220 $73,220
$105

$22,794 $22,772 $22,772 $41,513 $42,413 $43,423

Total Liabilities
Preferred Stock 
Shareholders' Equity

$93 $93 $93 $93 $93

$6^700 S49.686 S53.077 S57.040 $59.090 $58.986 S59.792 S60.776 S62.526 S62.526 S113.026 S114.726 S116.736Total Liabilities and OE
Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company reports and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Income Statement—Entergy Corporation (ETR)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Total Revenue
Fuel and Purchased Power

$10,932 $11,484 $13,094
$5,452 $5,103 $6,291

$964 $1,031
$2,359 $2,873 $2,901

$497
$9,127 $9,428 $10,719
$5,480 $6,382 $6,803
$1,805 $2,056 $2,375
$2,693 $3,020 $3,405

$198
($550) ($637) ($609)

($4) ($49)

$10,746 
$3,946 
$1,083 
$2,810 

$504 
$8,343 
$6,799 
$2,403 
$3,485 

$237
($570) ($575) ($128) ($127) ($128)
($87) ($10)

$11,488 $2,541
$4,434 
$1,070 
$3,086 

$534 
$9,124 $2,030
$7,053 $1,607
$2,363 
$3,433

$2,803 
$934 $1,078
$265 $264
$706 $774
$125 $129

$2,245 
$1,726 

$559 
$776 $823

$3,396 
$1,390 

$284 
$969 
$152 

$2,795 
$2,006

$2,489 $11,229
$912 $4,313

$1,102 
$816 $3,264

$536 
$2,146 $9,216
$1,577 $6,916

$343 $2,013
$632 $3,115

$129 
($132) ($514)

$11,149
$4,246
$1,111
$3,417

$509
$9,282
$6,904
$1,867
$2,978

$129
($552)

$11,124 $11,304
$4,285 $4,336
$1,169 $1,203
$3,472 $3,565

Depreciation
Operating and Maintenance and Other
Taxes Other Than Income Taxes
Total Operating Expenses
Gross Margin
EBIT
EBITDA
Interest Income
Interest Expense (Including Debt AFUDC) 
Other Income (Including Equity AFUDC)

$888 $290

$429 $489 $130 $510 $517
$9,435 $9,622
$6,839 $6,968
$1,689 $1,682
$2,858 $2,885

$129 
($556) ($540)
$144

$511 $601
$884

$199 $234 $230 $27 $36 $33 $33 $129

$122 $3 ($1) $2 ($0) $4 $61 $193
EBT $1,576 $1,649 $1,915 $1,982 $2,007

($578) ($482) ($640) ($676) ($673)
$413 $467

($151)
$509
$119

$244 $1,633 $1,505 $1,407 $1,464
($77) ($273) ($397) ($520) ($542)
$167 $1,359 $1,108

Taxes ($164)
Net Income $998 $1,167 $1,275 $1,305 $1,334 $249 $316 $628 $886 $923
S/O 211 203 196 196 188 180 180 178 177 178 178 178 178
*PS $5.76 ---------ijjjfcjjy sui54.72 nat# -Ifciav16.67 S7.10 $418S1.76 $3.53 $7.62
% EPS Growth

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

22.0% 13.1% 2.4% 6.6% 4.1% 2.7% 28.1% -27.5% 7.3% -18.2% -20.1% 4.1%

Source: Company reports and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Statement of Cash Flows—Entergy Corporation (ETR)
$ in millions

2011 Quarters
2006A 2007A 200SA 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Cash Flow from Operations
Net Income 
Depreciation
Amortization of Regulatory assets 
Amortization of Nuclear fuel 
Non-Cash AFUDC

$1,133 $1,135 $1,221
$964 $1,031
$168 $189

$1,251 
$1,282

$1,270
$1,494

$254
$367

$321 $633 $160 $1,367
$485 $1,745

$873
$1,111

$886 $923
$1,169 $1,203$888 $430 $464

$147 $0 $212 $55 $55 $56 $23 $191 $230 $249 $252
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

($448)
$1,728

$241 $538
$346

($105) ($144) ($365) ($238)
____________________________ $505 $1,095

$3,448 $2,560 $3,324 $2,933 $3,926

$366 $670 $434
($608)

$0 $0 $0
Other & Working Capital $52 $12 $87 ($367) ($340) $573 $573 $573
Total Cash Flow from Operations $323 $654 $1,153 $999 $3,129 $2,786 $2,877 $2,951

Cash Flow from Investing
Property Additions 
Nuclear Fuel Additions 
Proceeds from Asset Sales 
Other

($1,633) ($1,578) ($2,212) ($1,931) ($1,974) ($487) ($505) ($469) ($579) ($2,040) ($2,943) ($2,106) ($2,051)
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

($202) ($563) ($363) $0 $104 ($301) ($25)
($15) ($163) ($704) ($109) ($401)

($26) $238 ($115)
($710) ($1,292)

($223)
($242)

$0 $0
($92) $23 ($72) $0 $0

Total Cash Flow from Investing ($1,928) ($2,118) ($2,590) ($2,094) ($2,574) ($897) ($931) ($568) ($1,051) ($3,447) ($3,408) ($2,106) ($2,051)

Cash Flow from Financing 
Short-Term Borrowings 
Long-Term Borrowings 
Dividends
Shares lssued/(Repurchased) 
Other

($15)
$30 $1,486

($449) ($507)

$0 $30 $0 ($9) $68 ($52) $14 ($37) 
$69 $2,125

($148) ($146)
($75) ($25)
$12 ($2,157)

($7) $248
$2,991 $260
($590) ($589) ($591) ($591)
($188)

($2,488)

$180 $0
$970 $160 ($307)

($573) ($577) ($604)
$0 ($879)

$411 $386 $0 $0
($149) ($148)

$12 ($101)
($338)_______ ($5)

$0 $0 $0 $5 $0 $0
($653) ($1,200) ($494) ($633) $31 $89 $0 $0

Total Cash Flow from Financing ($1,087) ($222) ($67) ($1,050) ($1,767) $5 $80 ($128) ($240) ($282) $13 ($411) ($591)

Starting Cash 
Change in Cash

$583 $1,033 $1,254
$433______ $220______ $667

$1,920 
($211)

$1,710 $1,294 $726
($415) ($568) ($196)

$530 $987 $1,294 $694
($292) ($600) ($391)

$303 $663
$309$457 $360

Ending Cash fifeS1.016 S 1.254 S1.920 S1.710 ■fife fga4 $303S1.294 S726 S530 S987 S972
Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroissetiSifbr.com

Source: Company reports and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Balance Sheet—Entergy Corporation (ETR)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Assets
Cash
Accounts Receivable 
Inventory and Materials 
Other

$1,016 $1,254 $1,920 $1,710
$888 $915

$992 $1,051
$916 $1,332

$1,294 
$981 $1,036

$1,085 
$793 $1,314

$726
$932

$1,087
$1,033

$530 $987 $694
$1,248 $1,002
$1,075 $1,097

$687 $817

$694 $303 $663
$1,002 $1,147 $1,147
$1,097 $1,136 $1,136

$817 $774 $774

$972
$1,147
$1,136

$774

$931 $1,203 
$1,082 
$1,048

$798 $901
$580

$3,325 $3,958 $5,160 $4,534 $4,729 $3,778 $3,863 $3,997 $3,610 $3,610 $3,361 $3,720 $4,029
$31,536 $34,000 $35,545 $38,956 $39,919 $40,113 $40,758 $41,019 $42,085 $42,085 $44,282 $46,388 $48,439

($13,715) ($15,108) ($15,931) ($16,866) ($17,475) ($17,682) ($17,919) ($18,124) ($18,255) ($18,255) ($19,005) ($20,174) ($21,376)
$786 $1,055 $1,713 $1,547 $1,662 $1,764 $1,800 $1,904 $1,780 $1,780 $1,966 $1,966 $1,966

Total Current Assets 
Gross PPE
Less: Accumulated Depreciation 
CWIP

$18,607 $19,947 $21,327 $23,637 $24,106 $24,196 $24,639
$377

$3,735 $4,365 $4,259 $4,635 $5,157 $4,750
$6,002 $5,765 $4,557 $5,240 $5,091 $5,500

$24,799 $25,609
$377 $377

$4,611 $4,637
$5,220 $6,456

$25,609 $27,242 $28,179
$377

$4,637 $4,484 $4,235
$6,456 $6,720 $6,147

$29,028
$377

$3,983
$5,574

Net PPE
Goodwill
Regulatory Assets 
Other

$383 $0 $0 $377 $377 $377 $377 $377
$3,677
$5,091

$31,083 $33,643 $36,617 $37,365 $39,087 $38,599 $39,130 $39,004 $40,689 $40,689 $42,184 $42,659 $42,991Total Assets

Liabilities and Owner's Equity 
Current Portion of Long-Term Debt 
Short-Term Borrowings 
Accounts Payable 
Other

$335 $1,149 $707 $712 $300 $209 $128
$183 $131
$986 $1,044
$933 $939

$2,022 $2,193 $2,193
$145 $108
$883 $1,069 $1,069
$954 $1,568 $1,568

$788 $788
$356 

$1,363 $1,363
$1,418 $1,418

$788
$536

$1,363
$1,418

$25 $25 $55 $30 $30 $108 $536
$1,123 $1,031

$983 $1,051
$1,476
$1,528

$998 $1,181
$1,454 $1,133

$2,465 $3,257 $3,766 $3,194 $2,644 $2,311
$8,997 $9,949 $11,517 $10,706 $11,441 $11,581

$11,078 $12,264 $13,056 $14,540 $16,195 $15,861

$2,242 $4,004 $4,938 $4,938 $3,924 $4,104 $4,104
$12,057 $10,242 $10,044 $10,044 $11,748 $11,748 $11,748
$15,922 $15,482 $16,466 $16,466 $16,880 $16,880 $16,880

Total Current Liabilities 
Long-Term Debt 
Other

$22,540 $25,469 $28,339 $28,440 $30,280 $29,753 $30,221
$217

$8,198 $7,863 $7,967 $8,613 $8,590 $8,629 $8,692

$29,728 $31,447 $31,447 $32,553 $32,733 $32,733
$187

$9,059 $9,055 $9,055 $9,351 $9,646 $9,978

Total Liabilities
Preferred Stock $345 $311 $311 $311 $217 $217 $217 $187 $281 $281 $281
Shareholders' Equity
Total Liabilities and OE S31.083 S33.643 S36.617 S37.365 S39.087 S38.599 S39.130 S39.004 S40.689 S40.689 $42,184 S42.659 $42,991

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company reports and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Income Statement—Edison International (EIX)
$ in millions

2011 Quarters
2006A 2007 A 2008A 2009A 2010 A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 20146

$12,169 $12,868 $14,112 $12,361 $12,409 $2,782 $2,983 $3,981 $3,014 $12,760 $10,741
$0 ($185)

$449 $1,737 $1,524
$1,245 $4,776 $4,137

Total Revenue
Fuel and Purchased Power 
Depreciation
Operating and Maintenance and Other 
Taxes Other Than Income Taxes

$10,682
($185)

$1,587
$4,210

$10,765
($185)

$1,642
$4,321

$0 $0 $0 $0 $0 $0 $0 $0 $0
$1,105
$3,721

$1,181
$4,065

$1,313
$4,288

$1,418
$4,387

$1,522
$4,612

$417
$1,149

$435
$1,263

$436
$1,119

$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Total Operating Expenses
Gross Margin (excluding AFUDC)
EBIT (Excluding AFUDC)
EBITDA (Excluding AFUDC)
Interest Expense (Including Debt AFUDC) 
Other Income (Including Equity AFUDC)

$4,826
$7,313
$2,487
$3,592
($806)
$302

$5,246
$7,758
$2,512
$3,693
($752)
$249

$5,601
$8,120
$2,519
$3,832
($700)
$175

$5,805
$8,093
$2,288
$3,706
($732)
$203

$6,134
$8,307
$2,173
$3,695
($703)
$179

$1,566
$2,016

$450
$867

($196)

$1,698
$2,078

$380
$815

($203)

$1,555
$2,365

$810
$1,246
($203)

$1,694
$2,146
$3,014
$3,463
($206)

$6,513
$8,605
$4,654
$6,391
($808)
$193

$5,476
$7,369
$2,291
$3,816
($543)
$397

$5,612
$7,293
$2,417
$4,004
($620)
$734

$5,778
$7,358
$2,604
$4,246
($693)

$1,022$16 $45 $31 $101
Operating Earnings $1,013 $1,221 $1,263 $1,063 $1,145 $203 $178 $428 $247 $1,048 $1,090 $1,110 $1,187
S/O 330 331 329 327 329 328 329 329 329 326 328 335 335
EPS $»J4 $3.25S3.07-"-"-"-'$t3S9 -MM SOj^? -mM- S1.30 mm S3.54S3.22 S3.32
% EPS Growth

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@tfbr.com

20.2% 4.1% -15.4% 7.1% -24.4% -12.9% -11.0% 29.3% -7.6% 3.5% -0.3% 6.8%

Source: Company documents and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Statement of Cash Flows—Edison International (EIX)
$ in millions

2011 Quarters
2006A 2007 A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Cash Flow from Operations
Net Income
Depreciation and Amortization 
Amortization of Nuclear Fuel 
Change in Working Capital 
Other & Synfuel Tax Credits

$1,181
$1,204

$1,098 
$1,292

$1,348 
$1,419

$945 
$1,538

$1,307 
$1,640

$214
$454

$191 $440 ($824) $834 
$1,889 $1,727

$21 $1,110
$1,587

$1,187 
$1,642$473 $361 $601

$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$73 $12 $88 $44 ($647)

$1,177
($279) $3 $39 $465

$840
$228

$1,768
$610
$249

$145
$249

$145
$249$1,110 $791 ($594) $518 $329 ($163) $762

Total CFFO $3,568 $3,193 $2,261 $3,045 $3,477 $718 $504 $1,602 $1,082 $3,906 $3,420 $3,091 $3,223

Cash Flow from Investing
Property additions
Nuclear Decommissioning Trust
Other

($2,536)
($140)
($287)

($2,826)
($133)
$289

($2,824) ($3,282) ($4,543)
($7) ($199) ($219)

($114) $1,122

($1,133) ($1,123) ($1,235)
($47) ($37) ($62)

($1,317) ($4,808) ($5,338) ($4,694) ($4,130)
($21) ($167) ($310) ($310) ($310)

$42_______$187($52) $6 $2 ($5) $39 $0 $0
Total CFFI ($2,963) ($2,670) ($2,945) ($2,359) ($4,814) ($1,174) ($1,158) ($1,302) ($1,299) ($4,933) ($5,461) ($5,004) ($4,440)

Cash Flow from Financing
Short-Term Borrowings 
Long-Term Borrowings 
Dividends
Shares lssued/(Repurchased) 
Other

$0 $500
($809)
($378)

$1,643 
$2,104 
($397)

($2,058)
($349) $1,502
($404) ($411) ($104)

$30 $294 ($2) $281 ($184)
$709

($104)

$389
$1,188
($417)

$890 $1,400 $1,250
$150

($425) ($440) ($449)
($187)
($352)

$72 $429
($105)

($22) $501 $0
($104)

$66 $86 $30 $0 $0 $0 $0 $0 $0 $0 $0 $241 $45
($230) ($276) ($221) ($118) ($68) $103 ($21) ($16) ($119) ($53) $847 $847 $847

Total Cash Flow from Financing ($703) ($877) $3,159 ($2,929) $1,053 $365 $301 $139 $302 $1,107 $1,813 $2,048 $1,843

Starting Cash 
Change in Cash

$1,893
($98)

$1.795

$1,795 $1,441 $3,916 $1,673 $1,389 $1,298
($354) $2,475 ($2,243) ($284)

$945
$439

$1,384 $1,389 $692 $488 $624
$627($91) ($353) $85 $80 ($204) $135

$945Ending Cash S1.389 S1.469$1,441 $3,916 S488$1,673 S624 S 1.250S 1.298 $1,384 $1,469
Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company documents and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Balance Sheet—Edison International (EIX)
$ in millions

2011 Quarters
2006A 2007 A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Assets
Cash
Accounts Receivable 
Inventory and Materials 
Other

$1,795
$1,220

$392
$2,075

$1,441 
$1,014 

$432 
$1,357

$3,916
$1,033

$553
$1,851

$1,673 
$1,006 

$533 
$1,218

$1,389 
$1,017 

$568 
$1,448

$1,298
$843
$586

$1,609

$945
$880
$589

$1,923

$1,384 $1,469 $1,469
$1,075 $931

$592 
$1,700

$488
$615

$624
$470

$1,250 
$325$931

$624 
$1,460

$624
$1,460 $1,848 $1,848 $1,848

$36 $36 $36

$5,482
$24,687
($6,448)
$1,853

$4,244
$26,787
($6,939)
$2,284

$7,353
$28,674
($7,589)
$2,998

$4,430 
$31,640 
($8,152) 
$3,320

$4,422 $4,336 $4,337 $4,751
$33,672 $39,141 $39,955 $40,897
($8,184) ($8,428) ($8,495) ($8,828)
$4,327

$4,484
$35,639
($8,302)
$4,299

$4,484
$35,639
($8,302)
$4,299

$2,987
$34,178
($7,716)
$4,544

$2,978 $3,459
$38,872 $43,002
($9,303) ($10,945)
$4,544 $4,544

Total Current Assets 
Gross PPE
Less: Accumulated Depreciation 
CWIP $0 $0 $0

$20,269 $22,309 $24,343 $27,113 $30,184 $30,713 $31,460 $32,069 $32,116 $32,116 $31,486 $34,593 $37,081Net PPE
Goodwill $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$2,818
$7,692

$2,721
$8,249

$5,414
$7,505

$4,139
$5,762

$4,347
$6,577

$4,450
$6,662

$4,690
$6,588

$4,486
$6,366

$5,466
$5,973

$5,466 $6,050
$5,973 $4,433

$6,360 $6,670
$4,184 $3,935

Regulatory Assets 
Other
total Assets ■187.523 S44.615 4 S45,530 $46.161 1*8,039 S48.039 S51.146&S36.261

Liabilities and Owner's Equity
Current Portion of Long-Term Debt 
Short-Term Borrowings 
Accounts Payable 
Other

$488 $18 $174
$2,143
$2,036
$2,344

$377 $48 $53 $53 $51 $57 $57 $0 $0 $0
$0 $500 

$1,407 
$2,331

$85 $115
$1,836
$1,953

$334
$1,545
$1,761

$388
$1,576
$1,865

$560 
$1,762 
$1,788

$429
$1,875
$1,987

$429
$1,875
$1,987

$1,309
$1,408
$1,781

$2,709
$1,408
$2,628

$3,959 
$1,408 
$3,475

$1,475
$2,340

$1,743 
$1,582

$4,303
$9,187

$13,876

$4,256
$9,117

$14,496

$6,697 $3,787
$11,726 $10,966
$15,483 $15,685

$3,952 $3,693 $3,882
$12,839 $12,998 $13,536
$17,245 $17,761 $17,900

$4,161
$13,010
$18,455

$4,348 $4,348
$14,236 $14,236
$18,369 $18,369

$4,498
$9,230

$20,601

$6,745
$9,230

$20,601

$8,842
$9,380

$20,601

Total Current Liabilities
Long-Term Debt 
Other

$27,366
$7,709

$27,869 $33,906 $30,438 $34,036 $34,452 $35,318 $35,626 $36,953 $36,953 $34,329 $36,576 $38,823
$8,444 $10,709 $11,006 $11,494 $11,709 $11,757 $12,046 $11,086 $11,086 $10,627 $11,539 $12,323

Total Liabilities
Shareholders' Equity

S36.261 S37.523 ^a<4t,**4'-<a^$*8;8i0 '■"■"■■'146.161 :"J-"-t*8,0a§ S4*,9&»S51.146T
Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company documents and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Income Statement—FirstEnergy Corporation (FE)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E;

Total Revenue
Fuel and Purchased Power
Depreciation and Amortization
Operating and Maintenance
Taxes Other Than Income Taxes
Total Operating Expenses
Gross Margin
EBIT
EBITDA
Investment Income
Interest Expense (Including Capitalized Interest) 
Other Income

$11,501
$4,253

$957
$2,965

$720
$8,895
$7,248
$2,606
$3,563

$149
-$695

$12,802
$5,014
$1,133
$3,086

$754
$9,987
$7,788
$2,815
$3,948

$120
-$743

$13,627
$5,631
$1,414
$3,042

$778
$10,865

$7,996
$2,762
$4,176

$12,967
$5,883
$1,755
$2,698

$753
$11,089

$7,084
$1,878
$3,633

$204
-$695

$13,240
$6,013
$1,426
$2,775

$776
$10,990
$7,227
$2,250
$3,676

$149
-$680

$3,576
$1,639

$352
$1,033

$237
$3,261
$1,937

$315
$667

$4,060
$1,714

$372
$1,105

$242
$3,433
$2,346

$627
$999

$4,719
$1,981

$414
$949
$269

$3,613
$2,738
$1,106
$1,520

$3,903
$1,969

$312
$822
$230

$3,333
$1,934

$570
$882

$16,258
$7,303
$1,450
$3,909

$978
$13,640
$8,955
$2,618
$4,068

$114
-$938

$18,637
$10,230

$1,453
$2,950

$956
$15,588

$8,408
$3,049
$4,502

$114
-$910

$18,749
$10,763
$1,475
$2,828

$954
$16,020
$7,986
$2,729
$4,204

$114
-$867

$19,178
$11,030
$1,497
$2,842

$957
$16,327
$8,148
$2,851
$4,348

$114
-$892

$59 $21 $31 $48 $14
-$702 -$213 -$245 -$250 -$230

-$7 $2 $0 -$4 $0 $0 $0 $0 $0 $0 $0 $0 $0
EBT
Taxes

$2,053
$795

$2,194
$883

$2,119
$716

$1,383
$235

$1,719
$616

$123
-$130

$413
$120

$904
$320

$354 $1,794
$25 $335

$2,253
$856

$1,975 $2,073
$751 $788

Net Income $1,258 $1,311 $1,403 $1,148 $1,103 $253 $293 $584 $329 $1,459 $1,397 $1,225 $1,285
S/O 327 310 307 306 305 343 420 420 420 401 420 423 427
Sf*s $4.23$3.85 SOTO57 S0.74S3.75 $1.39 SO.78 S3.64 s; 3 I0 S3.01
% EPS Growth 

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423 . mdecroisset@fbr.com

44.4% 9.9% 8.1% -17.9% -3.6% -9.4% -14.9% 8.7% 12.0% 0.6% -8.5% -12.9% 4.0%

Source: Company reports and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Statement of Cash Flows—FirstEnergy Corporation (FE)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 2014E4Q11A 2011A 2012E 2013E

Cash Flow from Operations
Net Income 
Depreciation
Amortization of Regulatory Assets 
Change in Operating Assets & Liabilities 
Other

$1,309 
$638 

$951 $1,120
($1,035) ($1,431)

$173

$1,254
$596

$1,342
$677

$1,165
($974)

$990
$736

$1,155

$760 $45 $171 $509
$292
$122
$282

$144
$327
($15)
$148
$230

$869
$1,121

$329
$330
$414

$1,259 
$1,074 

$378

$1,225
$1,097

$378
$105

$1,285
$1,119

$378
$105

$781 $220
$132

$282
$687
$330
$518

$90
$12 $141 ($241)

$238
($36)

$58 $9 ($428) ($47) ($7) ($241) $0 $0
Total Cash Flow from Operations $1,939 $1,694 $2,219 $2,465 $3,076 $491 $540 $1,198 $834 $3,063 $2,434 $2,805 $2,888

Cash Flow from Investing
Property Additions 
Proceeds from Asset Sales 
Other

($1,315) ($1,633) ($2,888)
$162 $1,371

($51) ($167)

($2,203) ($1,963) ($449) ($569) ($511)
$21 $117
($3) ($102) $590 ($107) ($28)

($749) ($2,278)
$321 $840

$27______ $482

($2,326) ($1,940) ($2,250)
($97)

($199) ($450) ($450)
$72 $0 $0 $519 $0 $0

$44
Total Cash Flow from Investing ($1,109) ($313) ($2,983) ($2,185) ($1,948) $141 ($676) ($20) ($401) ($956) ($2,622) ($2,390) ($2,700)

Cash Flow from Financing
Short-Term Borrowings 
Long-Term Borrowings 
Dividends
Shares lssued/(Repurchased) 
Other

$386
$203

($586)

($205) $1,494
$429 $333

($616) ($671)

$0 $0 ($214)
$84 ($142)

($670) ($190)

$170
($357)
($230)

($656)
($479)
($231)

$700
($1,027) ($2,005)

($230) ($881)

$0 $1,604
($210) 
($921)

($100) $700
$500 

($930) ($938)
$4,632
($670)

$0

$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
($807) ($950) $24 ($3,913) ($397) ($4) ($72) $3 $35 ($38) ($42) $0 $0

Total Cash Flow from Financing ($804) ($1,342) $1,180 $49 ($983) ($550) ($489) ($1,363) ($522) ($2,924) $431 ($530) ($238)

Starting Cash $64 $90 $129
$416

$545
$329

$874 $1,019 $1,101
$145

$476 $291 $1,019 $202
$243

$445 $330
Change in Cash $26 $39 $82 ($625) ($185) ($89) ($817) ($115) ($51)
gfawastsh $90 ^ S1 ■i:Q:fi'"Jr-"-"-f476S129 S545 S202 —$ms :A-mo “""’$27®:

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company reports and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Balance Sheet—FirstEnergy Corporation (FE)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010 A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Assets:

$90 $129
$897

$545
$919
$605
$984

$874 
$1,244 

$647 
$555

$1,019
$1,568

$638
$473

$1,101
$1,865

$852
$828

$476
$1,834

$866
$942

$202
$1,910 $1,794

$822 $811
$568 $548

$291 $202
$1,794

$445 
$1,182 

$811 $875
$548 $1,080

$330
$1,077

$875
$1,080

$279
$972
$875

$1,080

Cash
Accounts Receivable 
Inventory and Materials 
Other

$782
$577
$634

$521
$683

$2,083 $2,230 $3,053 $3,320 $3,698 $4,646 $4,118 $3,591 $3,355 $3,355 $3,582 $3,362 $3,206
$24,105 $24,619 $26,482 $27,826 $29,451 $38,168 $39,568 $39,350 $40,122 $40,122 $42,388 $44,778 $47,478

($10,055) ($10,348) ($10,821) ($11,397) ($11,180) ($11,345) ($11,593) ($11,803) ($11,839) ($11,839) ($12,650) ($13,746) ($14,865)

Total Current Assets 
Gross PPE
Less: Accumulated Depreciation

$617 $1,112 $2,062 $2,735 $1,517 $2,812 $1,967 $1,720 $2,054 $2,054 $2,119 $2,119 $2,119CWIP
$14,667 $15,383 $17,723 $19,164 $19,788 $29,635 $29,942 $29,267 $30,337 $30,337 $31,857 $33,151 $34,732Net PPE

Goodwill
Regulatory Assets 
Other

$5,898
$4,441
$4,107

$5,607
$3,945
$4,903

$5,575
$3,140
$4,030

$5,575
$2,356
$3,889

$5,575
$1,826
$3,918

$6,527
$2,084
$4,974

$6,456
$2,182
$4,898

$6,448
$2,160
$5,195

$6,441
$2,030
$5,163

$6,441
$2,030
$5,163

$6,444
$1,933
$5,031

$6,444
$1,554
$5,031

$6,444
$1,176
$5,031

$31,196 $32,068 $33,521 $34,304 $34,805 $47,866 $47,596 $46,661 $47,326 $47,326 $48,847 $49,542 $50,589Total Assets

Liabilities and Owner's Equity
Current Portion of Long-Term Debt 
Short-Term Borrowings 
Accounts Payable 
Other

1,867
1,108

2,014 2,476
2,397

1,834
1,181

1,486 1,385 2,058 1,840 1,621 1,621 1,473
1,604

1,473
1,504

1,473
2,204903 700 486 656 0 0 0

726 777 794 829 872 1,080
2,211

1,122
1,708

1,009
2,014

1,174
2,060

1,174
2,060

925 925 925
1,554 1,454 1,431 1,444 1,640 1,918 1,918 1,918

Total Current Liabilities
Long-Term Debt 
Other

5,255
8,535
8,371

5,148
8,869
9,074

7,098
9,100
9,040

5,288
11,908 
8,551

4,698
12,579
9,015

5,162
17,535
12,480

5,544
16,491
12,611

4,863
15,823
10,152

4,855
15,716
13,475

4,855
15,716
13,475

5,920
15,627
13,742

5,820
16,127
13,742

6,520
16,127
13,742

Total Liabilities
Preferred Stock

22,161 23,091 25,238 25,747 26,292 35,177 34,646 30,838 34,046 34,046 35,289 35,689 36,389
0 0 0 0 0 0 0 0 0 0 0 0 0

Shareholders' Equity 9,035 8,977 8,283 8,557 8,513 12,689 12,950 15,823 13,280 13,280 13,558 13,853 14,200
Total Liabilities and OE

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company reports and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Income Statement—PG&E Corporation (PCG)
$ in millions

i2011 Quarters
2006A 2007 A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Total Revenue
Fuel and Purchased Power
Depreciation and Amortization
Operating and Maintenance
Total Operating Expenses
Gross Margin
EBIT
EBITDA
Interest Income

$12,539
$5,019
$1,709
$3,703

$10,431
$7,520
$2,108
$3,817

$188
($738)

($13)

$13,237
$5,472
$1,770
$3,881

$11,123
$7,765
$2,114
$3,884

$164
($762)

$14,628
$6,515
$1,651
$4,201

$12,367
$8,113
$2,261
$3,912

$13,399
$5,002
$1,752
$4,247

$11,001
$8,397
$2,398
$4,150

$13,841
$5,189
$1,905
$4,181

$11,275
$8,652
$2,566
$4,471

$3,597
$1,396

$3,684
$1,164

$592
$1,162
$2,918
$2,520

$766
$1,358

$3,860 
$1,394 

$566 
$1,155 
$3,115 
$2,466 

$745 
$1,311

$3,815 
$1,379 

$566 
$1,091 
$3,036 
$2,436 

$779 
$1,345

$14,956
$5,333
$2,215
$4,582

$12,130
$9,623
$2,826
$5,041

$14,982
$5,333
$2,245
$4,931

$12,509
$9,649
$2,473
$4,717

$14,397
$5,333
$1,894
$5,035

$12,262
$9,064
$2,135
$4,029

$14,723
$5,333
$1,976
$5,035

$12,344
$9,390
$2,378
$4,354

$491
$1,174
$3,061
$2,201

$536
$1,027

$94 $33 $9 $2 $3 $2 $0 $7 $7 $7 $7
Interest Expense (Including Debt AFUDC) 
Other Income (Including Equity AFUDC)

($728) ($705) ($684) ($177) ($175) ($176) ($172) ($700) ($660)
$267

($697) ($736)
$582$29 ($18) $53 $27 $17 $21 $15 ($4) $49 $441

$1,545
($554)

EBT $1,545 $1,609 $1,779
($539) ($528) ($556)

$1,918
($583)

$378
($146)

$615
($206)

$586
($150)

$603
($242)

$2,182
($744)

$2,087
($712)

$1,886
($643)

$2,231
($761)Taxes

Net Income $991 $1,006 $1,081 $1,223 $1,335 $232 $409 $436 $361 $1,438 $1,376 $1,243 $1,470
S/O 362 353 358 386 392 397 400 404 410 402 425 444 458

$i;M ft.OS S0.88 t&J8$2.95S2.57 fii2ir ’MM$0.58S2.78 S3.42 $1.02 S3.21
% EPS Growth

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

8.0% 6.1% 9.0% 6.6% -26.5% 11.8% 6.0% 25.4% 4.4% -9.6% -13.5% 14.8%

Source: Company reports and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Statement of Cash Flows—PG&E Corporation (PCG)
$ in millions

2011 Quarters
2006A 2007 A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Cash Flow from Operations
Net Income $991 $1,006 

$1,770 
$125

$1,352
$1,297

$354

$1,234
$1,577

$370

$1,113
$1,765

$386

$202 $366
$648

$203
$450

$87 $858
$1,735

$480

$1,098
$1,822

$423

$1,243 
$1,894

$1,470 
$1,976Depreciation

Amortization of Regulatory Assets 
Amortization of Nuclear Fuel 
Change in Operating Assets & Liabilities 
Other & Synfuel Tax Credits__________

$1,709 $550 $87
$47 $0 $0 $0 $480 $0 $0

$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$126

($159)
$146

($501)
($840)
$600

($840)
$698

($6) $0 $0 $0 ($117) ($117)
$783

($442)
$1,136

($191) ($247)
($200)($52) $336 ($197) $674 ($30) $0

Total Cash Flow from Operations $2,714 $2,546 $2,763 $3,039 $3,206 $1,088 $817 $1,327 $507 $3,739 $4,036 $2,745 $3,199

Cash Flow from Investing
Property Additions 
Nuclear Fuel Additions 
Proceeds from Asset Sales 
Other

($2,402) ($2,769) ($3,628) ($3,958) ($3,802) ($945) ($952) ($1,071) ($1,070) ($4,038) ($4,768) ($4,013) ($4,054)
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$17 $21 $26 $0 ($51) $0 $0 $0 $0 $0 $0 $0 $0
($42) $82 ($50) $622 ($4) $62 $130 ($154) $14 $52 $2 $0 $0

Total Cash Flow from Investing ($2,427) ($2,666) ($3,652) ($3,336) ($3,857) ($883) ($822) ($1,225) ($1,056) ($3,986) ($4,766) ($4,013) ($4,054)

Cash Flow from Financing
Short-Term Borrowings 
Long-Term Borrowings 
Dividends
Shares lssued/(Repurchased) 
Other

$498
($606)
($456)

($259)
$554

($496)

($244)
$1,377
($546)

$542 $16 $415
($597)
($174)

($150)
$273

($175)
$175

$6 $511 $782
($312)
($704)
$662

($747)
$977

($753)
$800

$800 $1,400
$800 

($817)
$900

$451 $846
($662)
$303
($88)

($131)
($176)
$134

$143
($179)

$0
($590)
$219
($17)

($864)
$700$0 $0 $0 $82 $271

$20 $210 $176 $18 ($8) ($8) $39 $41 $14 $0 $0
Total Cash Flow from Financing ($544) $9 $763 $605 $415 ($256) $115 ($175) $785 $469 $291 $1,683 $1,236

Starting Cash $713 $456
($111)

$345
($126)

$219
$308

$527 $291 $240 $350 $277 $291 $513
($455)

$58 $473
$382Change in Cash ($257) ($236) ($51) $110 ($73) $236 $222 $415

Ending Bash $456 ■'""$291 S240 $350 S2»S345 S527S219 S58 S855
Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company reports and FBR Research

Page 20

SB GT&S 0181655

mailto:mdecroisset@fbr.com


© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Balance Sheet—PG&E Corporation (PCG)
$ in millions

2011 Quarters
2014E2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E

Assets
Cash
Accounts Receivable 
Inventory and Materials 
Other

$456 
$2,221 

$330 $371
$2,860 $2,302

$345
$2,431

$219
$3,068

$423
$2,693

$527
$2,369

$314
$2,447

$291 $240
$2,250

$292
$2,689

$350
$2,559

$356
$2,857

$277
$2,222

$219
$3,159

$513
$2,257

$420
$3,290

$513
$2,257

$420
$3,290

$58 $473
$2,415

$454
$2,731

$855
$2,663

$454
$2,731

$2,096
$357

$2,798

$2,224
$454

$2,731
$5,867 $5,449

$33,167 $35,236
($12,429) ($12,928)

$1,047 $1,348

$6,403 $5,657 $5,542
$37,793 $41,178 $44,890

($13,572) ($14,188) ($14,840)
$2,023 $1,888 $1,384

$5,471
$45,564

($15,061)
$1,369

$6,122 $5,877 $6,480
$46,129 $46,820 $47,782

($15,564) ($15,626) ($15,912)
$1,547 $1,623 $1,770

$6,480 $5,467 $6,074
$47,782 $51,322 $55,335

($15,912) ($16,376) ($18,269)
$1,770 $2,095 $2,095

$6,703
$59,389

($20,245)
$2,095

Total Current Assets 
Gross PPE
Less: Accumulated Depreciation 
CWIP

$21,785 $23,656 $26,244 $28,878 $31,434 $31,872 $32,112 $32,817 $33,640 $33,640 $37,041 $39,160 $41,238Net PPE
Goodwill $45 $65 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$4,902
$2,204

$4,459
$3,003

$5,996
$2,217

$5,522
$2,888

$5,846
$3,203

$5,665
$3,251

$5,905
$3,179

$5,714
$3,109

$6,506
$3,124

$6,506
$3,124

$6,120
$3,099

$6,120 $6,120
$3,299 $3,299

Regulatory Assets 
Other
Total Assets S34.803 S36.632 S40.860 S42.945 S46.025 S46.259 S47.318 S47.517 S49.750 S49.750 S51.728 S54.653 S57.360

Liabilities and Owner's Equity
Current Portion of Long-Term Debt 
Short-Term Borrowings 
Accounts Payable 
Other

$911 $354 $970 $728 $1,213 $1,331 $463 $59 $473 $473 $110 $110 $110
$759

$4,234
$2,346

$519
$3,763
$2,071

$287
$3,749
$2,620

$833
$2,387
$2,865

$853
$2,509
$2,610

$1,288
$2,716
$2,437

$1,210
$2,732
$2,617

$1,137
$2,628
$2,994

$1,647
$2,644
$2,985

$1,647
$2,644
$2,985

$897
$2,100
$2,829

$1,697
$2,100
$2,829

$3,097
$2,100
$2,829

$8,250
$8,633
$9,857

$6,707 $7,626 $6,813 $7,185 $7,772 $7,022 $6,818 $7,749
$9,753 $10,534 $11,208 $11,329 $10,615 $11,689 $11,626 $11,766

$11,367 $13,071 $14,339 $15,977 $16,206 $16,566 $16,862 $17,882

$7,749 $5,936 $6,736 $8,136
$11,766 $13,115 $13,915 $13,915
$17,882 $19,132 $19,132 $19,132

Total Current Liabilities
Long-Term Debt 
Other

$26,740
$252

$41,183
$252

$7,811 $8,553 $9,377 $10,333 $11,282 $11,414 $11,789 $11,959 $12,101 $12,101 $13,293 $14,618 $15,925
$34.803 "<1$3iSj6i2:'*JJJJ':$4018i6i>'JJJJ^i4i2j945 $4iiBlr^j$4t;a>r^ati47.318 -"-"$49bTBir"-"iSS54i683'--"fiT,i6»,

$27,827
$252

$31,231
$252

$32,360
$252

$34,491
$252

$34,593
$252

$35,277
$252

$35,306
$252

$37,397
$252

$37,397
$252

$38,183
$252

$39,783
$252

Total Liabilities
Preferred Stock
Shareholders' Equity

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company reports and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Income Statement—PPL Corporation (PPL)
$ in millions

2011 Quarters
2006A 2007A 2008 A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014Eg

$6,131
$1,736

Total Revenue
Fuel and Purchased Power 
Depreciation and Amortization 
Operating and Maintenance and Other 
Taxes Other Than Income Taxes 
Total Operating Expenses 
Gross Margin 
EBIT 
EBITDA

$6,354
$1,626

$752
$1,977

$298
$4,653
$4,728
$1,701
$2,453
($472)

$7,589
$3,271

$7,929
$3,722

$773
$1,693

$280
$6,468
$4,207
$1,461
$2,234
($396)

$8,721
$3,722 

$556 
$1,724 

$238 
$6,240 
$4,999 
$2,480 
$3,036 
($593) 

($31)

$2,884
$1,128

$208

$2,489
$739
$237
$755

$3,120
$1,141

$252
$870

$2,792
$1,131

$263
$458

$11,285
$4,139

$960
$2,744

$326
$8,169
$7,146
$3,115
$4,075
($898)

$10,700
$4,202

$10,848
$4,256
$1,058
$3,171

$275
$8,761
$6,592
$2,086
$3,145

($1,017)
$166

$10,576
$4,296
$1,132
$3,140

$275
$8,843
$6,280
$1,732
$2,864

($1,101)
$230

$701 $751 $981
$1,904 $1,776 

$288 
$6,086 
$4,318 
$1,503 
$2,254 
($455)

$661 $3,113
$281 $73 $75 $90 $88 $271

$4,622
$4,395
$1,509
$2,210
($447)

$2,070
$1,756 

$814 
$1,022 
($174)

$1,806
$1,750

$683
$920

($264)
($34)

$2,353
$1,979 

$767 
$1,019 
($240)

$1,940
$1,661

$852
$1,115
($220)

$8,567
$6,497
$2,132
$3,112
($970)Interest Expense (Including Debt AFUDC) 

Other Income (Including Equity AFUDC) $47 $90 $61 $46 ($5) $37 $6 $4 $97
$861Operating Earnings $1,000 $761 $738 $1,349 $407 $253 $439 $408 $1,506 $1,405 $1,436 $1,289

S/O 387 383 375 376 432 485 562 578 579 551 582 519 655
(EPS sim-—mm $0.45 $1.97$1.96S2.03 S3.13 S0.84 SO.76 S2.73 S2.41 S2.32SOTO
% EPS Growth

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

17.1% -22.2% -3.4% 59.4% -11.1% -27.7% 3.1% -14.8% -12.6% -11.7% -3.8% -15.2%

Source: Company reports and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Statement of Cash Flows—PPL Corporation (PPL)
$ in millions

2011 Quarters
2014E2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E

Cash Flow from Operations
Net Income
Depreciation and Amortization 
Change in Working Capita! 
Other

$865
$446

$1,315
$458

($178)
($24)

$950 $426 $959
$567

($356)
$864

$405
$208

$200
$238

$449
($101)
$170
$514

$458
$616

$1,512 $1,451 $1,436
$1,058

$1,289 
$1,132$461 $471 $961 $981

$161 ($9) $106
$849

($183)
($234)

$98 $75 $160 $54 $15 $15
$286 $187 $82 ($488) ($126) $134 $134 $134

Total CFFO $1,758 $1,571 $1,589 $1,852 $2,034 $196 $618 $1,032 $661 $2,507 $2,619 $2,643 $2,569

Cash Flow from Investing
Property additions
Nuclear Decommissioning Trust
Other

($1,474)
($16)

($127)

($1,722)
($15)

$1,123

($1,750)
($27)
$150

($1,313)
($26)
$459

($1,689) ($428) ($575) ($682)
($14)

($6,527) $431 ($5,917) ($153)

($802)
($299)
$188

($2,487) ($3,529)
($13) ($13)

($5,452) ($235)

($4,068) ($3,921)
($13) ($13)$95 $95 $95

$0 $0
Total CFFI ($1,617) ($614) ($1,627) ($880) ($8,230) $98 ($6,397) ($740) ($913) ($7,952) ($3,777) ($4,081) ($3,934)

Cash Flow from Financing
Short-Term Borrowings 
Long-Term Borrowings 
Dividends
Shares lssued/(Repurchased) 
Other

($173)
$450

($411)

$61 $588
$667

($491)

($52)
($718) $4,622
($517) ($566)

$60 $2,441
($44) ($260)

$70 $187 $0 ($509)
$194

($203)
$355
$120

$197 ($125)
($2) $4,535

($203) ($746)
$16 $2,297

($45) ($194)

$549
$719

($830)
$153

($384)

$2,750
($1,100)

($875)
$1,206
($384)

$2,600
($900)
($944)

($231)
($459)

$0 $4,343
($170) ($170)

$16 $1,910
($20) ($249)

$21 $32 $19 $991
$208 ($729) ($62) ($384)

Total Cash Flow from Financing $95 ($1,326) $721 ($1,271) $6,307 $13 $5,834 ($43) ($37) $5,767 $207 $1,597 $1,363

Starting Cash 
Change in Cash

$555
$239

$794 $430
$670

$1,100 $801 $925
$320

$1,245 $1,269 $1,511 $925 $1,202
$277 ($1,033)

$169
$159

$328
($364) ($299) $124 $24 $242 ($309) ($1)
$430 S1.511Ending Cash S1.202:'-"-“-"-if!i#$1,202$925 S3275794 S 1.245S1.100 $1,269 S328

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroissetlSifbr.com

Source: Company reports and FBR Research
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© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Balance Sheet—PPL Corporation (PPL)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Assets
Cash
Accounts Receivable 
Inventory and Materials 
Other

$794 $430 $1,100
$533
$337

$2,413

$801 $925
$742
$643

$4,571

$1,511 
$875 
$633

$3,079 $2,770 $2,393

$1,245
$802

$1,269
$704

$1,202
$827
$654

$3,743

$1,202 
$827 
$654 

$3,743

$169
$814
$663

$2,804

$328
$799
$663

$2,804

$327
$784
$663

$2,804

$591 $661 $468
$357

$3,126
$378

$1,867
$316

$1,761
$621 $621

$3,630
$19,397
($8,010)

$682

$3,168
$19,090
($7,772)
$1,287

$4,383
$19,126
($7,882)
$1,131

$4,752
$20,818
($8,211)

$567

$6,881
$27,140
($8,442)
$2,160

$5,747
$27,423
($8,655)
$1,331

$5,364
$34,018
($8,825)
$1,415

$5,412 
$33,260 
($9,028) 
$1,549

$6,426
$34,803
($9,210)
$1,673

$6,426 
$34,803 
($9,210) 
$1,673

$4,450
$38,278

($10,054)
$2,106

$4,594
$42,346

($11,112)
$2,106

$4,578
$46,267

($12,244)
$2,106

Total Current Assets 
Gross PPE
Less: Accumulated Depreciation 
CWIP

$12,069 $12,605
$1,521 $1,326

$0 $843

$12,375 $13,174
$1,400 $1,421

$763 $531

$20,858
$2,727
$1,145

$20,099 $26,608
$2,755 $5,268
$1,154 $1,200

$25,781 
$5,270 
$1,277

$27,266
$5,179
$1,349

$27,266 
$5,179 
$1,349

$30,330 
$4,130 
$1,622

$33,340
$4,130
$1,635

$36,129 
$4,130 
$1,648

Net PPE
Goodwill
Regulatory Assets 
Other $2,527 $2,030 $2,484 $2,287 $1,226 $2,986 $2,097 $3,216 $2,428 $2,428 $3,435 $3,301 $3,168

S19.747 S21.405 $22,165 S32.837

Liabilities and Owner's Equity
Current Portion of Long-Term Debt 
Short-Term Borrowings 
Accounts Payable 
Other

$1,108 $678 $696 
$679 

$1,104 
$1,845

$0 $0 $0 $0 $502
$428

$1,120
$2,490

$0 $0 $0 $0 $0
$42 $92 $639

$959
$2,584

$694
$1,028 $941
$3,492 $3,080 $3,221

$881 $431 $578
$1,214
$3,463

$578
$1,214
$3,463

$1,126
$1,071
$3,245

$3,876
$1,071
$2,861

$6,476
$1,071
$2,477

$1,081
$1,117

$1,065
$1,047

$941

$3,348
$7,196
$3,720

$2,882
$7,806
$3,408

$4,324
$7,978
$3,707

$4,182
$7,725
$4,443

$5,214
$12,161

$6,984

$4,902
$12,247
$6,794

$4,593
$17,975
$7,050

$4,540
$17,675

$7,625

$5,255
$17,993
$8,304

$5,255
$17,993

$8,304

$5,442
$18,711
$8,410

$7,808 $10,024
$17,611 $16,711
$8,410 $8,410

Total Current Liabilities
Long-Term Debt 
Other

$14,264 $14,096 $16,009 $16,350
$5,122 $5,556 $5,077 $5,496

$24,359 $23,943 $29,618 $29,840 $31,552 $31,552 $32,563 $33,829 $35,145
$8,210 $8,530 $10,651 $10,848 $10,828 $10,828 $11,386 $13,153 $14,489

Total Liabilities
Shareholders' Equity

S40.537 S40.956 S42.648 S42.648 S43.967 S47.000 S49.652Total Liabilities and OE S19,747 S19.972 S21.405 S22.165 S32.837 S32.741
Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company reports and FBR Research
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Income Statement-Public Service Enterprise Group Inc. (PEG)
$ in millions

2011 Quarters
2006A 2007 A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

$11,762 $12,677
$6,553 $6,512

$774 
$2,406 

$139 
$9,831 
$6,165 
$2,846 
$3,620 
($727) 
$279

Total Revenue
Fuel and Purchased Power 
Depreciation
Operating and Maintenance and Other
Taxes Other Than Income Taxes
Total Operating Expenses
Gross Margin
EBIT
EBITDA

$13,322
$7,295

$792
$2,486

$136
$10,709
$6,027
$2,613
$3,405
($594)
$436

$12,406
$5,711

$838
$2,603

$133
$9,285
$6,695
$3,121
$3,959
($527)
$247

$11,793 $3,354
$5,261 $1,563

$955 
$2,504 $651

$136 
$8,856 
$6,532 
$2,937 
$3,892 
($472)
$158

$2,469
$1,010

$235
$575

$2,620
$1,167

$263
$603

$2,636
$1,007 

$237 
$652

$11,079
$4,747

$976
$2,481

$133
$8,337
$6,332
$2,742
$3,718
($475)
$135

$10,537
$4,549
$1,004
$2,568

$133
$8,254
$5,988
$2,284
$3,288
($421)
$262

$10,732
$4,775
$1,076
$2,629

$133
$8,612
$5,957
$2,120
$3,195
($437)
$384

$10,812
$4,957
$1,132
$2,689

$133
$8,911
$5,855
$1,901
$3,033
($454)
$505

$811 $241
$2,221

$133
$9,718
$5,209
$2,044
$2,855
($791)
$195

$43 $28 $31 $31
$2,498 $1,848
$1,791 $1,459

$856 $621
$1,097 
($127)

$2,064
$1,453

$556
$819

($117)

$1,927
$1,629 

$709 
$946 

($114) 
($18)

$856
($117)Interest Expense (Including Debt AFUDC) 

Other Income (Including Equity AFUDC) $76 $40 $37
$1,352 $1,385 $1,479 $1,579 $1,584Operating Earnings $431 $301 $420 $237 $1,389 $1,233 $1,149 $1,080

S/O 505 509 508 507 507 507 507 507 507 507 507 507 507
EPS $2.68 S2.72 !m®r S0.59S3.12 $0.83 S0.47 S2.74 S2.43 S2.1IS2.91 S3.11 S2.27
% EPS Growth

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

1.6% 6.9% 7.0% 0.3% 1.4% -9.0% -21.9% -18.3% -12.3% -11.2% -6.8% -6.1%

Source: Company reports and FBR Research
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Statement of Cash Flows—Public Service Enterprise Group Inc. (PEG)
$ in millions

2011 Quarters
2014E2006A 2007 A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E

Cash Flow from Operations
Net Income
Depreciation and Amortization 
Amortization of Nuclear Fuel 
Change in Working Capital 
Other & Synfuel Tax Credits

$739
$850

$1,335 
$802

$1,188
$793

$1,592 
$838

$1,564 
$974 
$136

($221) $455
_____________ $189 ($917) ($289) ($223)

$1,931 $1,921 $2,345 $1,855 $2,164 $1,042

$526
$245

$323
$238

$294
$262

$360
$237

$1,503
$982
$153
$247
$672

$1,254
$1,004

$1,149
$1,076

$1,080 
$1,132

$97 $95 $101 $121 $39 $36 $39 $39 $0 $0 $0
$146 ($198)

($113)
$74 $221 ($2) ($497)

$916
$291 $305 $305

$196
$305
$196$99 ($242) $221 $196

Total CFFO $353 $1,014 $1,148 $3,557 $2,759 $2,725 $2,713

Cash Flow from Investing
Property additions
Nuclear Decommissioning Trust
Other

($1,015) ($1,348) ($1,771) ($1,794) ($2,160) ($497) ($505) ($477) $83 ($1,396) ($2,565) ($2,230) ($2,065)
$18 $17 $15 $10 $10 $0 $0 $0 $0 $0 $0 $0 $0

$754 $1,340 $981 $992 $481 $342 ($13) $323 ($525) $127 ($59) $0 $0
Total CFFI ($243) $9 ($775) ($792) ($1,669) ($155) ($518) ($154) ($442) ($1,269) ($2,624) ($2,230) ($2,065)

Cash Flow from Financing
Short-Term Borrowings 
Long-Term Borrowings 
Dividends
Shares lssued/(Repurchased) 
Other

$281 ($317)
($841)
($594)

($46) $511 ($466) ($43)
$724 

($693) ($173)

$277
($656)
($174)

($298)
$699

($173)

$0 ($64) $216
($927) $256
($693) ($718) ($730) ($740)

$350 $400
($1,598)

($574)
($821)
($655)

($870)
($673)

($47) ($923)
($173)

$0 $0

$83 $83 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $36
($26) $19 ($107)_________________________ ($2) ($130) __________

($1,834) ($1,650) ($1,629) ($1,034) ($565) ($267) ($576)
($4) ($23) ($5) ($18) ($50) ($25) ($25) ($25)

Total Cash Flow from Financing $223 ($1,114) ($1,734) ($271) ($405) ($329)

Starting Cash $253
($147)

$100 $380
($59)

$321 $350 $280 $900 $159 $1,242 $280 $834 $606 $696
Change in Cash $280 $29 ($70) $620 ($741) $1,083 ($408) $554 ($228) $90 $318
EndihlQItfft i$i§o~ $280$106 $321 S1.015

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company reports and FBR Research
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Balance Sheet—Public Service Enterprise Group Inc. (PEG)
$ in millions

2011 Quarters
2006A 2007 A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Assets
Cash
Accounts Receivable 
Inventory and Materials 
Other

$106
$1,936
$1,123
$1,612

$380 
$1,257 
$1,084 
$2,253

$321 $350 
$1,398 
$1,167

$280
$1,229
$1,025
$2,517

$900
$1,492

$365
$1,709

$159
$1,251

$924
$1,452

$1,242 
$1,211 
$1,105 
$1,412

$834
$1,387
$1,052

$638

$834
$1,387
$1,052

$638

$606
$967

$1,073
$1,158

$696
$1,044
$1,073

$776

$1,015 
$434 

$1,073 
$1,081

$1,537
$1,255

$886 $731
$4,777

$16,571
($5,676)

$419

$4,974 $3,999
$16,499 $18,329
($5,994) ($6,385)

$952

$3,646 $5,051
$19,373 $23,272
($6,629) ($6,882)
$1,232

$4,466 $3,786 $4,970
$23,698 $24,056 $24,618
($7,050) ($7,162) ($7,336)

$3,911
$25,080
($7,231)

$3,911
$25,080
($7,231)

$3,804 $3,589 $3,603
$27,519 $29,749 $31,814
($7,835) ($8,911) ($10,043)

Total Current Assets 
Gross PPE
Less: Accumulated Depreciation 
CWIP $821 $0 $0 $0 $0 $0 $0 $0 $0 $0

$12,418 $13,196 $14,433 $15,440 $16,390 $16,648 $16,894 $17,282 $17,849 $17,849 $19,684 $20,839 $21,772
$139

$5,769 $5,000 $4,805 $4,545
$3,736 $3,452 $3,435 $3,548

Net PPE
Goodwill $62 $51 $69 $16 $16 $16 $16 $16 $16 $16 $16 $16

$5,694
$5,601

$5,165
$4,913

$6,352
$4,196

$4,322
$3,321

$3,805
$4,240

$3,805
$4,240

$3,336
$4,089

$3,336
$3,893

$3,336
$3,698

Regulatory Assets 
Other
Total Assets S29.049 S28.7S0 S29,909 $28^6 $29,911 S29.821 $29,821 flffls929 S31,673 S32.424M

Liabilities and Owner's Equity
Current Portion of Long-Term Debt 
Short-Term Borrowings 
Accounts Payable 
Other

$836 $1,123 $1,041 $529 
$530 

$1,273 
$882

$1,121 $1,190 $1,187 $1,489
$298 

$1,141 
$904

$633 $633 $975
$200

$1,347
$717

$975
$550

$1,347
$692

$975 
$950 

$1,347 
$667

$381 $65 $19 $64 $21 $0 $0 $0
$1,185
$1,314

$1,503 
$1,584

$1,334 
$1,016

$1,333
$967

$1,322
$950

$1,305 
$898

$1,311
$1,013

$1,311
$1,013

$3,716
$10,304
$7,705

$4,275
$8,902
$7,743

$3,410
$8,204
$9,573

$3,214
$7,715
$8,923

$3,485
$7,819
$8,964

$3,483
$7,697
$8,231

$3,530
$7,201
$7,947

$3,692
$7,480
$8,578

$2,957
$7,461
$9,131

$2,957
$7,461
$9,131

$3,239
$7,334
$9,525

$3,564
$7,334
$9,525

$3,939
$7,334
$9,525

Total Current Liabilities
Long-Term Debt 
Other

$21,725 $20,920 $21,187
$6,747 $7,299 $7,771

$19,852 $20,268 $19,411 $18,678 $19,750 $19,549 $19,549 $20,098 $20,423 $20,798
$8,788 $9,633 $9,957 $10,109 $10,159 $10,270 $10,270 $10,829 $11,248 $11,624

Total Liabilities
Shareholders' Equity

T$aaj§ti‘S29,049 S29,909
Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company reports and FBR Research
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Income Statement—8CANA Corporation (SCG)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Total Revenue
Fuel and Purchased Power
Gas Purchased for Resale
Depreciation and Amortization
Operating and Maintenance
Taxes Other Than Income Taxes
Total Operating Expenses
Gross Margin
EBIT
EBITDA

$4,563 $4,621 $5,319 $4,237
$900 $835

$2,213 $2,161 $2,547 $1,570
$319 $316
$675 $640
$168

$3,960 $3,988 $4,609
$1,707 $1,765 $1,872

$4,601 $1,281
$959 $213

$1,679 $512
$335

$1,000
$259
$297

$1,092 
$283

$1,036 $4,409 $4,310
$936 $950

$355 $1,455
$346 
$658

$4,643 $4,701
$967 $985

$1,329 $1,508 $1,525
$356 
$773 
$202

$828 $3,596 $3,610
$500 $2,018 $2,030

$813
$255 $1,119 $1,011
($71) ($284) ($242)

$165

$643 $695 $181
$291

$333 $324 $86 $86 $87 $87 $431 $443
$619 $648 $670 $170 $165 $166 $157 $816 

$204 
$3,927 $4,007
$2,167 $2,191

$717 
$1,038 $1,024
($250) ($259)
$243

$849
$152 $160 $177 

$3,538 
$1,832 

$699 
$997 

($233)

$190 $52 $51 $50 $48 $201 $205
$3,833 $1,033
$1,963 

$768 
$1,067 $334
($266) ($70)

$858
$444
$142
$228
($70)

$877
$518
$215
$302
($73)

$556
$603 $633 $710 $248 $208 $700 $693
$936 $957 $1,029

($206) ($227)Interest Expense (Including Debt AFUDC) ($209) 
Other Income (Including Equity AFUDC) $29 $33 $52 $47 $35 $7 $7 $7 $5 $26 $334
EBT $423 $460 $535

($190)
$513

($165)
$537

($157)
$185 $79 $149

($44)
$142 $555
($44) ($168)

$622
($196)

$709
($223)

$768
Taxes ($119) ($140) ($56) ($23) ($242)
Net Income $304 $320 $345 $348 $380 $129 $56 $105 $98 $387 $426 $486 $526
S/O 116 117 117 122 126 129 130 130 131 130 134 147 154
11*5 says'-? $2.85 -;$aar- $1.00 ■$6343:.:S2.63 $2.74 $0.81 $B3?5; $1)31
% EPS Growth -5.0%

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

4.4% 7.5% -3.3% 5.7% -2.7% -5.2% 1.7% 0.4% -1.3% 6.8% 4.2% 3.3%

Source: Company reports and FBR Research
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Statement of Cash Flows—SCANA Corporation (SCG)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Cash Flow from Operations
Net Income 
Depreciation
Amortization of Regulatory Assets 
Amortization of Nuclear Fuel 
Non-Cash AFUDC

$310 $320 $346
$319

$357 $376 $128 $56 $105 $98 $387
$354

$426
$322

$486 $526
$333 $324 $329 $341 $88 $85 $90 $91 $321 $331

$31 $25 $25 $3 $45 $0 $0 $0 $8 $8 $0 $0 $0
$0 $0 $0 $18 $36 $9 $0 $18 $13 $40 $44 $110 $112

$67 ($50) ($262) $7 ($162) $59 $28 ($72) ($137) ($122)
$61_______$144

$179 $0 $0
Other & Working Capital $12 $111 $26 ($35) $175 ($43) $15 $111 $97 $35 ($45)
Total Cash Flow from Operations $753 $730 $454 $679 $811 $241 $184 $252 $134 $811 $1,068 $952 $924

Cash Flow from Investing
Property Additions 
Nuclear Fuel Additions 
Proceeds from Asset Sales 
Other

($527) ($725) ($904) ($914) ($876) ($293) ($173) ($233) ($185) ($884) ($1,178)
($20) ($20) ($20) ($81) ($44)

($1,546) ($1,608)
($44) ($44)$0 $0 $0 ($43) ($77) ($20)

$21 $10 $19 $31 $104 $1 $0 $0 $35 $36 $151 $0 $0
($25) ($10) ($2) $37 ($25) $12 ($48) ($82) ($31) ($148) ($117) $0 $0

Total Cash Flow from Investing ($531) ($725) ($887) ($889) ($874) ($300) ($241) ($335) ($201) ($1,077) ($1,188) ($1,590) ($1,652)

Cash Flow from Financing 
Short-Term Borrowings 
Long-Term Borrowings 
Dividends
Shares lssued/(Repurchased) 
Other

$60 $140 ($547)
$6 $1,295

($191) ($203) ($212)

$255 $85 $92 $34 $35 $72 $233
($184) $158

($63) ($248)

($259)
$489

($258)
$250

$0 $0
($24) ($41) 

($234) ($237)
$78 $149

$1 $70 $103 $169 $450 $700
($61) ($61) ($63) ($284) ($305)

$575 $225$0 $0 $42 $25 $25 $23 $24 $97
$72 ($15) ($7) $0 $0 $0 $0 ($173) $173 $0 $0 $0 $0

Total Cash Flow from Financing ($83) ($72) $571 $100 ($44) $126 $101 ($9) $22 $240 $222 $741 $620

Starting Cash 
Change in Cash

$62 $201 $134
$138

$272 $162 $55 $122 $166 $74 $55 $29 $131 $234
$139 ($67) ($110) ($107) $67 $44 ($92) ($45) ($26) $102 $103 ($108)
sioiEnding Cash $134 •marS272 S234S162 S55 S122 S166 S125S74 S29

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroissetlSifbr.com

Source: Company reports and FBR Research
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Balance Sheet—SCANA Corporation (SCG)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Assets
Cash
Accounts Receivable 
Inventory and Materials 
Other

$201 $134 $272
$643

$162 $55 $122
$645

$166 $74 $29 $29 $131 $234 $125
$694
$438
$188

$509 $495 $694 $837 $627 $631 $756
$444
$262

$756 $694
$438
$188

$694
$415 $426 $481 $501 $447 $420 $416 $409 $444 $438
$251 $247 $440 $164 $292 $208 $226 $307 $262 $188

$1,376 $1,301 $1,836 $1,521
$9,429 $10,022 $10,721 $11,162

($2,885) ($3,065) ($3,240) ($3,302)
$711 $1,149

$1,631
$12,076
($3,495)
($1,081)

$1,395 $1,435 $1,421
$12,490 $12,860 $13,168
($3,663) ($3,726) ($3,933)
$1,197 $1,284 $1,405

$1,491 $1,491
$12,401 $12,401
($3,836) ($3,836)
$1,482 $1,482

$1,451 $1,554 $1,445
$12,334 $13,880 $15,488
($3,835) ($4,156) ($4,487)
$1,945 $1,945 $1,945

Total Current Assets 
Gross PPE
Less: Accumulated Depreciation 
CWIP $326 $400

$6,870 $7,357 $8,192 $9,009 $7,500 $10,024 $10,418 $10,640 $10,047 $10,047 $10,444 $11,669 $12,946Net PPE
Goodwill
Regulatory Assets 
Other

$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$792 $712 $905

$569
$985 $1,061 $1,066 $1,291
$579 $2,776 $388

$1,192 $1,279
($85) $717

$1,279 $1,257 $1,191 $1,123
$717 $1,034 $999 $1,044$779 $795 $0

$9.817 $10,165 $11,502 $12,094 S12,968 $12,873 $13.144 S13.168 $13,534 ;$11li34 S14|186 $15.413 fltjiilTottTAgiits

Liabilities and Owner's Equity
Current Portion of Long-Term Debt 
Short-Term Borrowings 
Accounts Payable 
Other

$43 $233 $144 $28 $337 $587
$512
$294
$432

$286 $285 $31 $31 $176
$394
$362
$479

$176 $176
$394
$362
$479

$487 $627 $80 $335 $420 $546 $581 $653
$437

$653 $394
$492 $481 $461 $487 $587 $442 $359 $437 $362
$383 $380 $470 $406 $523 $379 $459 $521 $521 $479

$1,405 $1,721
$3,075 $2,886
$2,385 $2,492

$1,155 $1,256
$4,368 $4,483
$2,828 $2,947

$1,867 $1,825 $1,653 $1,684 $1,642
$4,152 $3,989 $4,379 $4,376 $4,622
$3,247 $3,259 $3,307 $3,270 $3,381

$1,642
$4,622
$3,381

$1,411 $1,411 $1,411
$4,976 $5,426 $6,126
$3,482 $3,482 $3,482

Total Current Liabilities 
Long-Term Debt 
Other

$6,865 $7,099 $8,351 $8,686 $9,266 $9,073 $9,339 $9,330 $9,645 $9,645 $9,869 $10,319 $11,019
$106 $106

$2,846 $2,960 $3,045 $3,408 $3,702 $3,800 $3,805 $3,838 $3,889 $3,889 $4,317 $5,094 $5,540

Total Liabilities
Preferred Stock $106 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Shareholders' Equity
Total Liabilities and OE $9,817 S10.165 S11,502 S12.094 $12,968 S12.873 S13.144 $13,168 S13.534 S13.534 $14,186 S15.413 $16,559.

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company reports and FBR Research
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Income Statemen^-TECO Energy, Inc. (TE)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Total Revenue
Fuel and Purchased Power
Depreciation and Amortization
Operating and Maintenance and Other
Taxes Other Than Income Taxes
Total Operating Expenses
Gross Margin
EBIT
EBITDA

$3,448 $3,339 $3,375
$1,390 $1,517 $1,601

$248 $266

$3,311 
$1,330

$3,464
$1,213

$796
$254

$886 $911 $751 $3,343
$222 $1,068

$325 
$263 $1,104

$225 
$620 $2,722
$529 $2,276

$622 
$946 

($50) ($205)

$3,306 
$1,130 

$327 
$1,024 

$229 
$2,710 
$2,176 

$596 
$923 

($189)

$3,401 $3,559
$1,209 $1,294

$352 
$1,021 $1,104

$236 
$2,799 $2,986
$2,192 $2,266

$573 
$925 

($178) ($176)
($16)

$292 $300
$282 $288 $313 $80 $81 $82 $81 $337

$1,140 $916 $910 $982 $1,132 $273 $286 $283
$218 $218 $212 

$3,030 $2,900 $2,990 $2,825 $2,885
$2,058 $1,823 $1,774 $1,980 $2,251

$385

$224 $227 $59 $56 $57 $54 $232
$665
$542

$715 $722
$594 $611

$418 $440 $486 $579 $131 $171 $189 $131 $602
$700 $688 $651 $774 $892 $211 $252 $271 $212 $939

Interest Expense (Including Debt AFUDC) 
Other Income (Including Equity AFUDC)

($278) ($253) ($229) ($227) ($231) ($53) ($51) ($51)
$223 $95 $101 $79 $73 $2 $2 $3 $4 $10 ($5) ($3)

EBT $363 $282 $257 $338 $421 $80 $122 $141 $84 $427
($154)

$402
($145)

$408 $395
($143)Taxes ($119) ($82) ($74) ($109) ($145) ($28) ($44) ($51) ($30) ($147)

Net Income $244 $200 $183 $230 $276 $52 $78 $90 $54 $273 $257 $261 $253
S/O 210 210 210 213 215 215 215 215 215 215 215 215 215
(EPS 80 87 S1.08-foasr$1.16 S1.29 """fBi24 $0.42 '$1pS •$tt»$0.36 Sit#?,S1.19 $1.21
% EPS Growth 15.8%

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

-18.2% -8.4% 23.5% 19.3% -29.6% -2.7% 21.1% 9.1% -1.3% -5.9% 1.3% -3.0%

Source: Company reports and FBR Research
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Statement of Cash Flows—TECO Energy, Inc. (TE)
$ in millions

2011 Quarters
2006A 2007 A 2008A 2009A 2010A 1Q11A 2014E2Q11A 3Q11A 4Q11A 2011A 2012E 2013E

Cash Flow from Operations
Net Income
Depreciation
Amortization
Nuclear Fuel Amortization
Changes in Operating Assets & Liabilities
Other

$246
$282

$413
$264

$162
$266

$214
$288

$240
$163

$52 $78 $90 $53 $273
$325

$211 $261 $253
$352$80 $81 $82 $81 $327 $337

$12 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

($25) ($282)
$159

$75 $86 $207 $23 ($23) $65 $101 $166 ($5) ($10) ($21)
$52 ($116) $137 $55 $76 $21 $47 ($153) ($9) $181 $0 $0

Total Cash Flow from Operations $567 $554 $388 $725 $664 $230 $157 $285 $83 $754 $714 $587 $584

Cash Flow from Investing
Capital Expenditures 
Nuclear Fuel Additions 
Asset Sales 
Other

($456) ($494) ($590) ($640) ($347) ($93) ($107) ($98) ($156) ($454) ($278) ($535) ($682)
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$100 $405 $1 $32 $1 $0 $0 $0 $0 $0 $7 $0 $0
$4 $62 $96 $26 $49 $17 $1 $1 $0 $19 $2 $0 $0

Total Cash Flow from Investing ($352) ($28) ($493) ($582) ($296) ($76) ($107) ($97) ($156) ($435) ($269) ($535) ($682)

Cash Flow from Financing
Short-Term Borrowings 
Long-Term Borrowings 
Dividends
Shares lssued/(Repurchased) 
Other

($167)
$128

($159)

($23) $68 ($38) ($43) ($12) $32 ($32) $0 ($12) $0 $80 $0
($693)
($163) ($169) ($171)

$56 $95 ($136)
($175)

($78) ($61) ($6) ($9) ($154)
($46) ($183) ($190) ($190) ($198)

$69 $0 $0
($44) ($46) ($46)

$0 $0 $0 $0 $0 $2 $4 $1 ($7) $0 $0 $0 $0
$78 $74 $0 $5 $7 $0 ($7) $0 $13 $6 ($0) $0 $0

Total Cash Flow from Financing ($119) ($805) ($45) ($109) ($347) ($132) ($78) ($83) ($49) ($342) ($121) ($110) ($198)

Starting Cash $346 $442
($279)

$163
($150)

$12 $46 $68 $90 $62 $166
($122)

$68 $44 $634
($57)

$577
($296)Change in Cash $96 $34 $21 $22 ($28) $104 ($23) $590

WMmmm S442 S163 S12 S46 S68 S90 S62 S166 S44 S44 S634 S577 S281
Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com
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Balance Sheet—TECO Energy, Inc. (TE)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Assets
Cash
Accounts Receivable 
Inventory and Materials 
Other

$442 $163 $12 $46 $68 $90 $62 $166 $44 $44 $634
$364
$199
$216

$577 $281
$309 $329 $289

$163
$308

$279 $333 $297
$244

$335 $343 $328
$224
$202

$328 $374 $395
$199
$216

$160 $154 $190 $248 $234 $208 $224 $199
$375 $145 $137 $109 $78 $79 $167 $202 $216

$1,286
$6,750

($2,317)

$790 $773
$6,529 $6,848 $7,474

($2,006) ($2,090) ($2,234)
$464

$652 $758 $708
$8,072 $8,084

($2,444) ($2,478)
$212 $236

$710 $884
$8,144 $7,843

($2,529) ($2,578)

$798
$8,334

($2,614)
$247

$798 $1,413 $1,365
$8,334 $8,005 $8,540

($2,614) ($2,749) ($3,086)
$299

$1,090
$9,221

($3,438)
$299

Total Current Assets 
Gross PPE
Less: Accumulated Depreciation 
Construction Work in Process $334 $365 $305 $244 $191 $247 $299

$4,767 $4,888 $5,221 $5,544 $5,841 $5,842 $5,859 $5,455 $5,968 $5,968 $5,555 $5,753 $6,083Net PPE
Goodwill
Regulatory Assets 
Other

$59 $59 $59 $59 $55 $55 $55 $55 $55 $55 $0 $0 $0
$231 $187 $325

$769
$336 $342 $335

$163
$332 $331 $365

$137
$365 $345

$265
$345 $345

$265$1,019 $841 $629 $199 $142 $570 $137 $265
Total Assets $7,362 S6.76& $7,147 "^220 S7.195 $7,104 S7,098 $7,783

Liabilities and Owner's Equity
Current Portion of Long-Term Debt 
Short-Term Debt 
Accounts Payable 
Other

$639 $7 $7 $108 $78 $78 $133 $386 $386 $386 $147 $147 $147
$48 $25 $93 $55 $12 $0 $32 $0 $0 $0 $0 $80 $80

$327 $302 $304 $251 $282 $225 $238 $253 $252 $252 $254
$465

$254 $254
$465$337 $283 $380 $357 $381 $421 $384 $426 $381 $381 $465

$1,350
$3,213
$1,070

$618 $784
$3,158 $3,207

$972 $1,149

$752 $725
$3,207 $3,148 $3,070
$1,156 $1,124 $1,124

$771 $787 $1,065 $1,020 $1,020
$2,949 $2,690 $2,687 $2,687
$1,146 $1,279 $1,348 $1,348

$866
$2,981
$1,438

$946 $946
$2,981
$1,438

Total Current Liabilities 
Long-Term Debt 
Other

$2,981 
$1,438

$5,633 $4,748 $5,140 $5,134 $5,024 $4,919 $4,882 $5,034 $5,055 $5,055 $5,285 $5,365 $5,365Total Liabilities
Preferred Stock $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$1,729 $2,017 $2,008 $2,085 $2,171 $2,185 $2,216 $2,262 $2,267 $2,267 $2,292 $2,364 $2,418Shareholders' Equity
Total Liabilities and OE $7,195S7.147 S7.104 S7.729 $7,783$7,362 $6,765 $7.220 $7.098 S7.296 S7.322 $7.322 S7.577

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com

Source: Company reports and FBR Research
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Income Statemen^-The Southern Company (SO)
$ in millions

2011 Quarters
2006A 2007 A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Total Revenue
Fuel and Purchased Power
Depreciation
Operating and Maintenance
Taxes Other Than Income Taxes
Total Operating Expenses
Gross Margin
EBIT
EBITDA
Interest Income
Interest Expense (Including Debt AFUDC) 
Other Income (Including Equity AFUDC)

$14,356
$5,695
$1,200
$3,519

$718
$11,132

$8,661
$3,224
$4,424

$15,353 
$6,371 
$1,245 
$3,670

$17,127 
$7,633 
$1,443 
$3,748 

$797 
$13,621 

$9,494 
$3,506 
$4,949

$15,743 
$6,426 
$1,503 
$3,526 

$818 
$12,273 
$9,317 
$3,470 
$4,973

$17,456
$7,262
$1,513
$4,010

$869
$13,654
$10,194
$3,802
$5,315

$4,012 
$1,576 

$418 
$944 
$220 

$3,158 
$2,436 

$854 
$1,272

$4,521 
$1,817 

$429 
$913 
$227 

$3,386 
$2,704 
$1,135 
$1,564

$5,428
$2,123

$3,696 
$1,354 

$439 
$1,098 

$215 
$3,106 
$2,342 

$590 
$1,029

$17,657
$6,870
$1,717
$3,938

$17,604
$6,875
$1,798
$3,997

$882
$13,553
$4,052
$4,052
$5,850

$18,239
$7,119
$1,873
$4,051

$896
$13,939
$4,300
$4,300
$6,173

$18,751
$7,345
$1,957
$4,106

$906
$14,313
$4,438
$4,438
$6,394

$431
$983
$239

$3,776
$3,305
$1,652
$2,083

$741 $901
$12,027

$8,982
$3,326
$4,571

$13,426
$10,787
$4,231
$5,948

$41 $45 $33 $23 $24 $4 $5 $8 $4 $21 $21 $21 $21
($866) ($886) ($866) ($905)

$153
($895) ($222) ($199) ($217) ($219) ($857) ($849)

$196
($1,054) ($1,111)

$473($46) $84 $79 $70 $17 $11 $16 ($17) $27 $321
EBT
Taxes

$2,353
($755)

$2,569
($900)

$2,752
($915)

$2,741
($894)

$3,001
($1,026)

$653
($231)

$952
($349)

$1,459
($543)

$358
($96)

$3,422 $3,420 $3,588 $3,821
($1,219) ($1,129) ($1,148) ($1,223)

Net Income $1,598 $1,669 $1,837 $1,847 $1,975 $422 $603 $916 $262 $2,203 $2,291 $2,440 $2,598
S/O 762 756 775 796 835 848 855 860 864 864 878 888 903
EPS $f.50 $j.71 SOii®S2.32 $2.88S2.10 S2.21 S2.37 S2.37 $1.07 S2.55 S2.75S2.61
% EPS Growth 3.5%

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@ifbr.com

5.3% 7.4% -2.1% 1.9% -17.0% 14.5% 9.2% 71.3% 7.8% 2.3% 5.3% 4.7%

Source: Company reports and FBR Research

Page 34

SB GT&S 0181669

mailto:mdecroisset@ifbr.com


© 2013 FBR CAPITAL MARKETS & CO. Institutional Brokerage, Research, and Investment Banking

Statement of Cash Flows—The Southern Company (SO)
$ in millions

2011 Quarters
2006A 2007A 2008A 2009A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E 2014E

Cash Flow from Operations
Net Income 
Depreciation
Amortization of regulatory assets 
Amortization of nuclear fuel 
Non Cash AFUDC

$1,573
$1,200

$1,734 
$1,245

$1,742 
$1,443

$1,708 
$1,586 

$202

$2,040
$1,629

$202

$438 $620 $933
$519

$277
$316
$202

$2,268 
$1,846 

$202

$2,352
$1,798

$2,440
$1,873

$2,598
$1,957$501 $510

$221 $241 $261 $0 $0 $0 $0 $0 $0
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$157 $149 $152
($200)

($45) ($59)
$179

($74)
$133

$54 $251 $342
$168

$573
$1,014

$0 $0 $0
Other & Working Capital ($331) $26 ($188) $207 $506 $1,101 $190 $95
Total Cash Flow from Operations $2,820 $3,395 $3,398 $3,263 $3,991 $998 $1,391 $2,209 $1,305 $5,903 $5,252 $4,503 $4,650

Cash Flow from Investing
Property Additions 
Nuclear Fuel Additions 
Proceeds from Asset Sales 
Other

($2,994) ($3,545) ($3,961) ($4,670) ($4,086) ($1,086) ($1,040) ($989) ($1,410) ($4,525) ($5,423) ($4,904) ($5,958)
$0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$150 $33 $34 $340 $18 $0 $0 $0 $0 $0 $0 $0 $0
$10 ($197) ($199) $11 ($188) $202 ($140) $155 $125 $342 ($200) $0 $0

Total Cash Flow from Investing ($2,834) ($3,709) ($4,126) ($4,319) ($4,256) ($884) ($1,180) ($834) ($1,285) ($4,183) ($5,623) ($4,904) ($5,958)

Cash Flow from Financing
Short-Term Borrowings 
Long-Term Borrowings 
Dividends
Shares lssued/(Repurchased) 
Other

$683
$198

($1,140)

($669) 
$1,260 

($1,205)

($314) ($306)
$2,217 $1,808

($1,280) ($1,369)
$0 $1,286

($90)

$659
$185

($1,496)
$772
($98)

($54)
$113

($385)
$193
($18)

($386) ($720) $722
($608)
($408)
$103
($30)

($438)
$549

($1,601)
$723
($85)

($521)
$1,216

($1,681)
$400

$0 $0
$333 $711 $3,400

($1,706)
$750

$3,400
($1,771)

$750
($402) ($406)

$138
($19)

$0 $0 $289
$238 $962 $321 ($18) $131 $0 $0

Total Cash Flow from Financing ($21) $348 $944 $1,329 $22 ($151) ($184) ($296) ($221) ($852) ($455) $2,444 $2,379

Starting Cash $202
($35)

$167 $201 $417 $690
($243)

$447
($37)

$410 $437
$1,079

$1,516
($201)

$447
$868

$1,315 $381
($934) $2,043

$2,423
Change in Cash $34 $216 $273 $27 ($729)
Ipfegafelash S201 jgsiirS167 S447 S410 S437 S1.516 S1.315 S1.315 S381 S2.423 S 1.694

Proprietary to FBR Capital Markets & Co. January 25, 2013 
Marc de Croisset. 646.885.5423. mdecroisset@fbr.com
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Balance Sheet—The Southern Company (SO)
$ in millions

2011 Quarters
2014E2006A 2007A 2008A 2009 A 2010A 1Q11A 2Q11A 3Q11A 4Q11A 2011A 2012E 2013E

Assets
Cash
Accounts Receivables 
Inventory and Materials 
Other

$167
$1,754
$1,323

$775

$201 $417
$1,975
$1,775
$1,191

$690
$1,636
$2,241
$1,306

$447 
$1,609 
$2,135 
$1,692

$410 
$1,467 
$2,178 
$1,185

$437
$1,725
$2,067
$1,273

$1,516 
$2,289 
$1,930 

$760

$1,315
$1,473
$2,270
$1,214

$1,315
$1,473
$2,270
$1,214

$381 $2,423
$1,586
$2,530
$1,324

$1,694
$1,586
$2,530
$1,324

$2,040
$1,435
$1,056

$1,586 
$2,530 
$1,324

$4,019 $4,732 $5,358 $5,873
$45,485 $47,176 $50,618 $53,588

($16,582) ($17,413) ($18,286) ($19,121)
$1,872 $3,228 $3,036 $4,170

$5,883 $5,240 $5,502 $6,495 $6,272 $6,272 $5,821 $7,863 $7,134
$56,731 $57,408 $57,817 $58,079 $59,744 $59,744 $63,845 $68,749 $74,707

($20,174) ($20,384) ($20,657) ($20,891) ($21,154) ($21,154) ($22,369) ($24,242) ($26,199)
$4,775 $4,872 $5,301 $5,809 $5,591 $5,591 $6,363 $6,363 $6,363

Total Current Assets 
Gross PPE
Less: Accumulated Depreciation 
CWIP

$30,775 $32,991 $35,368 $38,637 $41,332 $41,896 $42,461 $42,997 $44,181 $44,181 $47,839 $50,870 $54,871Net PPE
Goodwill $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

$936
$7,129

$769
$7,297

$2,637
$4,984

$2,702
$4,834

$2,402
$5,415

$2,432
$5,451

$2,459
$5,601

$2,496
$5,355

$3,532
$5,282

$3,532
$5,282

$3,409
$5,121

$3,409
$4,931

$3,409
$4,836

Regulatory Assets 
Other
Total Assets S42.858 S45.789 S48.347 S52.046 S 55.032 S55.019 S56.023 S57.343 S59.267 S59.267 S62.190 S67.073 S70.250

Liabilities and Owner's Equity
Current Portion of Long-Term Debt 
Short-Term Borrowings 
Accounts Payable 
Other

$1,417
$1,941
$1,676
$1,319

$1,053
$1,271
$1,792
$1,514

$617
$953

$1,876
$1,780

$1,113
$639

$1,761
$2,071

$1,301 
$1,297 
$1,907 
$1,967

$1,435 
$1,243 
$1,670 
$1,689

$1,354 
$857 

$1,877 
$1,611

$1,891 
$137 

$1,895 
$1,734

$1,717
$859

$2,208
$1,793

$1,717
$859

$2,208
$1,793

$2,433
$335

$1,810
$1,991

$2,433
$335

$1,810
$1,991

$2,433
$335

$1,810
$1,991

$6,353 $5,631
$12,503 $14,143
$11,887 $12,550

$5,226 $5,584
$16,816 $18,131
$11,947 $12,371

$6,472 $6,037 $5,699 $5,657 $6,577 $6,577 $6,569 $6,569 $6,569
$18,154 $18,133 $18,554 $18,733 $18,647 $18,647 $19,155 $22,555 $24,155
$13,122 $13,302 $13,706 $14,238 $15,383 $15,383 $16,718 $16,718 $16,718

Total Current Liabilities
Long-Term Debt 
Other

$30,743 $32,324 $33,989 $36,086
$744 $1,080 $1,082 $1,082

$11,371 $12,385 $13,276 $14,878

$37,748 $37,472 $37,959 $38,628 $40,607 $40,607 $42,442 $45,842 $47,442
$1,082 $1,082 $1,082 $1,082 $1,082 $1,082 $1,082 $1,082 $1,082

Total Liabilities
Preferred Stock

$16,202 $16,465 $16,982 $17,633 $17,578 $17,578 $18,666 $20,149 $21,726Shareholders' Equity
Total Liabilities and OE :#42j58 $4&-T89 ^s$48j347 $5l,0iff,"JJJJJ<i$.032 "■fiSiyft

Proprietary to FBR Capital Markets & Co. January 25, 2013 
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Important Information
FBR is the global brand for FBR & Co. and its subsidiaries.

This report has been prepared by FBR Capital Markets & Co. (FBRC), a subsidiary of FBR & Co.

FBRC is a broker-dealer registered with the SEC and member of FINRA, the NASDAQ Stock Market and the Securities Investor Protection Corporation (SIPC). The 
address for FBRC is 1001 Nineteenth Street North Suite 1100, Arlington, VA 22209.

All references to FBR Capital Markets & Co. (FBRC) mean FBR & Co. and its subsidiaries including FBRC.

Company-Specific Disclosures
FBR acts as a market maker or liquidity provider for the company’s securities: DUK, FE and PPL.
For up-to-date company disclosures including price charts, please click on the following link or paste URL in a web browser: www.fbr.com/disclosures.aspx

General Disclosures
information about the Research Analyst Responsible for this report:

The primary analyst(s) covering the issuer(s), Marc de Croisset, certifies (certify) that the views expressed herein accurately reflect the analyst's personal views 
as to the subject securities and issuers and further certifies that no part of such analyst's compensation was, is, or will be, directly or indirectly, related to the 
specific recommendations or views expressed by the analyst in the report. The analyst(s) responsible for this research report has received and is eligible to receive 
compensation, including bonus compensation, based on FBR's overall operating revenues, including revenues generated by its investment banking activities.

Information about FBR's Conflicts Management Policy:

Our Research conflicts management policy is available at: http://www.fbr.com/conflictsmanagementpolicy.asp

Information about investment banking:

In the normal course of its business, FBR seeks to perform investment banking and other services for various companies and to receive compensation in 
connection with such services. As such, investors should assume that FBR intends to seek investment banking or other business relationships with the companies.

Information about our recommendations, holdings and investment decisions:

The information and rating included in this report represent the long-term view as described more fully below. The analyst may have different views regarding short­
term trading strategies with respect to the stocks covered by the rating, options on such stocks, and/or other securities or financial instruments issued by the company. 
Our brokers and analysts may make recommendations to their clients, and our affiliates may make investment decisions that are contrary to the recommendations 
contained in this research report. Such recommendations or investment decisions are based on the particular investment strategies, risk tolerances, and other 
investment factors of that particular client or affiliate. From time to time, FBR, its affiliated entities, and their respective directors, officers, employees, or members 
of their immediate families may have a long or short position in the securities or other financial instruments mentioned in this report.

We provide to certain customers on request specialized research products or services that focus on covered stocks from a particular perspective. These products or 
services include, but are not limited to, compilations, reviews, and analysis that may use different research methodologies or focus on the prospects for individual 
stocks as compared to other covered stocks or over differing time horizons or under assumed market events or conditions. Readers should be aware that we may 
issue investment research on the subject companies from a technical perspective and/or include in this report discussions about options on stocks covered in this 
report and/or other securities or financial instruments issued by the company. These analyses are different from fundamental analysis, and the conclusions reached 
may differ. Technical research and the discussions concerning options and other securities and financial instruments issued by the company do not represent a rating 
or coverage of any discussed issuer(s). The disclosures concerning distribution of ratings and price charts refer to fundamental research and do not include reference 
to technical recommendations or discussions concerning options and other securities and financial instruments issued by the company.

important Information Concerning Options Transactions:

This discussion is directed to experienced professional investors with a high degree of sophistication and risk tolerance.

Options transactions are not suitable for all investors. This brief statement does not address all of the risks or other significant aspects of entering into any particular 
transaction. Tax implications are an important consideration for options transactions. Prior to undertaking any trade you should discuss with your preferred tax, 
ERISA, legal, accounting, regulatory, or other advisor how such particular trade may affect you.

Opinion with respect to options is distinct from fundamental research analysis. Opinion is current as of the time of publication, and there should be no expectation 
that it will be updated, supplemented, or reviewed as information changes. We make no commitment to continue to follow any ideas or information contained in 
this section. Analysis does not consider the cost of commissions. Research personnel may consult Options Sales and Trading personnel when preparing commentary 
concerning options. Supporting documentation is available upon request.

Please ensure that you have read and understood the current options risk disclosure document before entering into any options transactions. The options risk 
disclosure document can be accessed at the following Web addresshttp://optionsclearing.com/about/publications/character-risks.jsp. If this link is inaccessible, 
please contact your representative.

Risks

Some options strategies may be complex, high risk, and speculative. There are potentially unlimited combinations of hedged and unhedged options strategies that 
expose investors to varying degrees of risk. Generally, buyers establishing long options positions risk the loss of the entire premium paid for the position, while sellers 
establishing short options positions have unlimited risk of loss. There are a number of commonly recognized options strategies, that expose investors to varying 
degrees of risk, some of which are summarized below:

Buying Calls or Puts—investors may lose the entire premium paid.

Selling Covered Calls—Selling calls on long stock position. Risk is that the stock will be called away at strike, limiting investor profit to strike plus premium received. 
Selling Uncovered Calls—Unlimited risk that investors may experience losses much greater than premium received.

Selling Uncovered Puts—Significant risk that investors will experience losses much greater than premium income received.
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Buying Vertical Spreads (Calls—long call and short call with higher strike; Puts—long put and short put with lower strike) Same expiration month for both options. 
Investors may lose the entire premium paid.

Buying Calendar Spreads (different expiration months with short expiration earlier than long). Investors may lose the entire premium paid.

Selling Call or Put Vertical Spreads (Calls—short call and long call with higher strike; Puts—short put and long put with a lower strike, same expiration month for both 
options.) Investors risk the loss of the difference between the strike prices, reduced by the premium received.

Buying Straddle—Buying a put and a call with the same underlying strike and expiration. Investors risk loss of the entire premium paid.

Selling Straddle—Sale of call and put with the same underlying strike and expiration.) Unlimited risk that investors will experience losses much greater than the 
premium income received.

Buying Strangle—Long call and long put, both out of the money, with the same expiration and underlying security. Investors may lose the entire premium paid. 
Selling Strangle—Short call and put, both out of the money, with the same expiration and underlying security. Unlimited risk of loss in excess premium collected.

important Information about Convertible & Other Fixed-Income Securities and Financial Instruments:

This discussion is directed to experienced professional investors with a high degree of sophistication and risk tolerance.

Opinion with respect to convertible, other fixed-income securities and other financial instruments is distinct from fundamental research analysis. Opinion is current as 
of the time of publication, and there should be no expectation that it will be updated, supplemented, or reviewed as information changes. We make no commitment 
to continue to follow any ideas or information contained in this section.

Research analysts may consult Credit Sales and Trading personnel when preparing commentary on convertible and fixed-income securities and other financial 
instruments. FBR may be a market maker in the company's convertible or fixed-income securities. FBR Capital Markets LT, Inc. may be a market maker in financial 
instruments that are not securities.

Securities and financial instruments discussed may be unrated or rated below investment grade, may be considered speculative, and should only be considered by 
accounts qualified to invest in such securities.

Securities and financial instruments discussed may not be registered or exempt from registration in all jurisdictions. Nonregistered securities discussed may be 
subject to a variety of unique risk considerations, including those related to liquidity, price volatility, and lack of widely distributed information.

Rule 144A securities are sold only to persons who are Qualified Institutional Buyers within the meaning of Rule 144A, under the Securities Act of 1933, as amended.

information about our rating system:

FBR instituted the following three-tiered rating system on October 11, 2002, for securities it covers:

* Outperform (OP) — FBR expects that the subject company will outperform its peers over the next 12 months. We recommend that investors buy the 
securities at the current valuation.

* Market Perform (MP) — FBR expects that the subject company's stock price will be in a trading range neither outperforming nor underperforming its peers 
over the next 12 months.

* Underperform (UP) — FBR expects that the subject company will underperform its peers over the next 12 months. We recommend that investors reduce 
their positions until the valuation or fundamentals become more compelling.

A description of the five-tiered rating system used prior to October 11, 2002, can be found at http://www.fbr.com/disclosuresprel0702.aspx

Rating FBR Research Distribution 1 FBR Banking Services in the past 12 monthsi

BUY [Outperform] 
HOLD [Market Perform] 
SELL [Underperform]

48.77%
47.40%
3.84%

15.73%
2.89%
0.00%

(1) As of midnight on the business day immediately prior to the date of this publication.

General Information about FBR Research:

Additional information on the securities mentioned in this report is available upon request. This report is based on data obtained from sources we believe to be 
reliable but is not guaranteed as to accuracy and does not purport to be complete. Opinion is as of the date of the report unless labeled otherwise and is subject to 
change without notice. Updates may be provided based on developments and events and as otherwise appropriate. Updates may be restricted based on regulatory 
requirements or other considerations. Consequently, there should be no assumption that updates will be made. FBR and its affiliates disclaim any warranty of any 
kind, whether express or implied, as to any matter whatsoever relating to this research report and any analysis, discussion or trade ideas contained herein. This 
research report is provided on an "as is" basis for use at your own risk, and neither FBR nor its affiliates are liable for any damages or injury resulting from use of 
this information. This report should not be construed as advice designed to meet the particular investment needs of any investor or as an offer or solicitation to 
buy or sell the securities or financial instruments mentioned herein, and any opinions expressed herein are subject to change. Some or all of the securities and 
financial instruments discussed in this report may be speculative, high risk, and unsuitable or inappropriate for many investors. Neither FBR nor any of its affiliates 
make any representation as to the suitability or appropriateness of these securities or financial instruments for individual investors. Investors must make their own 
determination, either alone or in consultation with their own advisors, as to the suitability or appropriateness of such investments based upon factors including 
their investment objectives, financial position, liquidity needs, tax status, and level of risk tolerance. These securities and financial instruments may be sold to or 
purchased from customers or others by FBR acting as principal or agent.

Securities and financial instruments issued by foreign companies and/or issued overseas may involve certain risks, including differences in accounting, reporting, 
and registration, as well as foreign currency, economic, and political risks.

This report and the securities and financial instruments discussed herein may not be eligible for distribution or sale in all jurisdictions and/or to all types of investors. 
This report is provided for information purposes only and does not represent an offer or solicitation in any jurisdiction where such offer would be prohibited.
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Commentary regarding the future direction of financial markets is illustrative and is not intended to predict actual results, which may differ substantially from the 
opinions expressed herein. If any hyperlink is inaccessible, call 800.846.5050 and ask for Editorial.

FBR utilizes a tiered approach to service its clients. The services provided by FBR's research analysts to clients vary, based upon a variety of factors including, but not 
limited to, client preferences and the extent of a client's total relationship with the Firm. FBR does not provide any of the Firm's clients with access to unpublished 
research opinion. FBR provides clients across all tiers equal access to research reports.

information for Clients of FBRC:

This publication has been approved by FBR Capital Markets & Co. (FBRC), which accepts responsibility for its contents and its distribution to our clients. Any FBRC 
client who receives this research and wishes to effect a transaction in the securities or financial instruments discussed should contact and place orders with an FBRC 
Sales representative or a representative of FBR Capital Markets LT, Inc. for financial instruments that are not securities.

Copyright 2013 FBR Capital Markets & Co.
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