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GAS PRELIMINARY STATEMENT PART CW Sheet2 (N)

GAS PIPELINE EXPENSE AND CAPITAL BALANCING ACCOUNT (N)
GAS PIPELINE EXPENSE AND CAPITAL BALANCING ACCOUNT (GPECBA) (N)
4. ACCOUNTING PROCEDURE (Cont'd.) (N)

. CPUC Reimbursement Subaccount

The following monthly entries shall be made to this subaccount, as applicable:

a. A debit entry equal to the reimbursements the CPUC or others designated by the
CPUC;

b. A credit entry to transfer the annual balance to the CFCA and NCA at 59.5% and
40.5%, respectively, for recovery in rates;

c. A debit or credit entry equal to the interest on the average balance in the account at
the beginning of the month and the balance after the above entry, at a rate equal to
one twelfth of the interest rate on three-month Commercial Paper for the previous
month, as reported in the Federal Reserve Statistical Release, H.15, or its
SuCcessor.

1. Program Expense and Capital Subaccount

The following monthly entries shall be made to the subaccount, as applicable:

a. A credit entry equal to one-twelfth of the annual revenue requirements, excluding the
allowance for Franchise Fees and Uncollectible Accounts expense (FF&U), adopted
in D.12-12-030, and any amounts subsequently authorized by the Commission;

b. A debit entry equal to the actual expenses incurred for PG&E’s Implementation Plan,
including benefit burdens;

c. A debit entry equal to the actual capital revenue requirements based on actual
depreciation expense, the return on investment, federal and state income taxes, and
property taxes associated with the in-service (after date of operation) capital costs
incurred for Phase 1, and any subsequent phases of PG&E’s Implementation Plan as
authorized by the Commission, excluding FF&U;

d. A debit entry to transfer any credit balance at December 31, 2014, to the Core Gas
Pipeline Safety Balancing Account (59.5%) and Noncore Gas Pipeline Safety
Balancing Account (40.5%).;

e. A debit or credit entry equal to the interest on the average balance in the account at
the beginning of the month and the balance after the above entry, at a rate equal to
one twelfth of the interest rate on three-month Commercial Paper for the previous
month, as reported in the Federal Reserve Statistical Release, H.15, or its successor.
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