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sources (CDWR or Department): an agenc
, y, Nnow expired, to execute
cts for electr|C|ty or delivery to Callfnrma onsumers.

Exercised authority during 2000-2001 California energy crisis, including a tolling
agreement with Sunrise Power Company.

In support of the Sunrise Power tolling agreement, CDWR became, and is currently,
the shipper under Kern River TSA 1724.

* Sunrise Power Company (Sunrise): a California-based generator and affiliate of
Edison Mission Energy (a subsidiary of Edison International) and Chevron USA.

CDWR'’s predecessor shipper under Kern River TSA 1719.
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tric utilities to assist in the termination of CDWR's obligations under
Kern River TSA 1724 or, as the financial equivalent, obtaining an award of

damages for any costs related to the TSA paid after June 30, 2012.

Possible action brought before FERC under the Natural Gas Act for a declaratory
order that the failure of Kern River to consent to an assignment and/or
permanent release of TSA capacity to Sunrise Power under the terms and
conditions offered by CDWR and Sunrise Power was in violation of Kern River’s
tariffs and/or applicable FERC orders.

3. CDWR mitigates the TSA 1724 costs, whether in whole or in part, through a
transfer of those obligations to a third party other than Sunrise Power.

— Accomplished through release of capacity under the provisions of Kern River’s
capacity release program, or assignment, subject to consent by Kern River.

—  The Commission determines the fair allocation of the TSA costs.
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irectives, the Department should be ab
CO the ratepayers of the three electric utilities.

o

* With that objective in mind and to motivate the California investor-owned
utilities to help the Department mitigate and eliminate these significant
costs to California ratepayers, the Commission should impose a fair
allocation of any fixed costs remaining after the Commission takes action
from TSA 1724 among the three electric utilities in accordance with D.05-

06-060.
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