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From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Huang, Xiao Selena 
Wednesday, May 01, 2013 4:13 PM 
Kersten, Colette 
Cox, Cheryl 
FW: Draft Resolution E-4585 - Comments of DRA 
DRA Comments on Draft Resolution E-4582.pdf 

Hi Colette, 
Thanks for taking the time to talk to me earlier about the Renewable Auction Mechanism (RAM) Draft Resolution E 4582 
(item 15 of the May 9 Commission meeting agenda). Per our conversation, please see attached for our comments on 
the Draft Resolution. As I mentioned on the phone, our main recommendation was to ask the Commission to delay the 
fourth and fifth RAM solicitations to better align with utility need because closing the fourth RAM on June 28, 2013 
would mean that a project selected from the fourth RAM must achieve commercial operation in the middle of the 
second Compliance Period, at a time when each of the three utilities is projected to be net long in their compliance 
positions. In addition, instead of closing the fifth RAM solicitation no later than June 27, 2014, it should close no earlier 
than one year after the close of the fourth RAM solicitation in order to more accurately replace capacity from any 
previously executed RAM contracts which, by that time, have failed or have been terminated prior to reaching their 
commercial operation date. 

Please let me know if you have any questions. 

Thanks, 
Selena Huang 
Regulatory Analyst 
DRA—Electricity Planning and Policy Branch 
(415) 703 5247 
xsh@cpuc.ca.gov 

Cc: Peevey, Michael R,; Peterman, Carla J.; Florio, Michel Peter; Sandoval, Catherine J.K.; Perron, Mark J.; Clopton, 
Karen; Lindh, Prank; Randolph, Edward P.; Douglas, Paul; Schultz, Adam; Simon, Jason; Rahman, Junaid; Huang, Xiao 
Selena; Siao, David; Rizzo, Colin; Clay, Christopher; bcrahb@calseia.org; cadowney@cadowneylaw.corn; 
chrisJeveiiza@glacialenergy.vi; craigermp@grTiail.com; douglass@energyattorney.coni; ej ¥tfright@oxy.com; 
gpetlin@3degreesinc.com; Jean-Claude.Bertet@ladwp.com; jody london consulting@earthlink.net; 
jleslie@McKennalong.com; wynne@braunlegal.com; mgml@pge.com; matthew@turn.org; rick noger@praxair.com; 
blaising@braunlegal.com; stephen.burnage@gmail.com; tam.hunt@gniail.com; tkirk@cvag.org; 
TPhiliips@TigerNaturalGas.coni; wpIaxico@sunedison.com; lwisiancl@ucsusa.org; nlong@nrdc.org; 
rhardy@hardyenergy.coni; Andrew.Luscz@GlacialEnergy.com; jhowe@fdwt.com; dguIino@ridgewoodpower.com; 
abrahani.silverman@nrgenergy.coni; rnuellerj@conedsoIutions.coni; txesch@seia.org; jim_p white@transcanada.com; 
JMeyer@pathfinderwincl.coni; awilltarns@Iibertypowercorp.com; jkern@bluestarenergy.com; 
mkuchera@bluestarenergy.com; eszalskowski@cleanltneenergy.com; gretchen.schott@bp.corn; 
angeia.gregory@DtrectEnergy.com; kb@EnerCalUSA.com; garson.knapp@gexaenergy.com; kara.morgan@tac-
denver.com; Thonias.Loquvani@pinnaclewest.com; asniith@tresamigaslic.com; dsauI@pacificsolar.net; 
pthorrtsen@orrnat.com; GouIetCA@ernail.Iaccd.edu; kelly.cauvel@butld-iaccd.org; thall@laccd.edu; 
npedersen@hanmor.corn; d.nioss@renewableslOO.org; rnrrtazur@3PhasesRenewabies.com; susan.munves@smgov.net; 
adani.green@soIarreserve.corn; mmcdannel@lacsd.org; igoodrnan@comnierceenergy.com; pssed@adelphia.net; 
cathy.karlstad@sce.com; kswitzer@gswater.com; cponds@ci.chula-vista.ca.us; rnary@solutionsforutiltties.coni; 
AMSniith@SempraUtilities.com; DAKing@SempraGeneration.com; fottlieb@sandiego.gov; liddell@energyattorney.coni; 
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sharding@iideneixjy.com; fVtfnobIe@WintecEnergy.com; kswitzer@scwater.coni; peter.pearson@bves.com; 
CBIack@riversideca.gov; john@cleweygroup.corn; cathompson@anaheim.net; cathonipson@anaheim.net; 
JLehman@anaheim.net; msamra@anaheini.net; pfmoritzburke@gniaii.com; Jeff.Hirsch@D0E2.com; 
phil@reesecharnbers.com; cseyrnour@sunedison.corn; ek@a-kiaw.coni; eklebaner@adarnsbroadweIi.corn; 
austin.yang@sfgov.org; Dan.adler@calcef.org; nihyams@sfvtfater.org; susan.preston@calcefangelfund.com; 
tburke@sfwater.org; abrowning@votesolar.org; andre.clevilbiss@recurrentenergy.com; hans@siiveraclopower.coni; 
kbundy@BiologicaIDiversity.org; luke.dunnington@recurrentenergy.com; marcei@tuni.org; pniiiier@nrdc.org; 
susannah@votesoIar.org; tandy.nicmannes@soIar.abengoa.com; regulatory affairs@recurrentenergy.com; 
bruce.perlstein@navigant.com; CxAs@pcje.com; CRMd@pge.coni; ELL5@pge.coni; 
fred.wellington@navigantconsulting.com; jsp5@pge.coni; fiIings@a-klaw.coni; MMCL@pge.com; MNVA@pge.coni; 
phanschen@mofo.coni; WAG9@pge.corn; cmniw@pge.coni; nxk2@pge.com; borion@Iavtfyersfordeanenergy.com; 
ashianna.esiTiaiI@Iw.com; JStocldard@manatt.com; jscancarelli@crowell.com; jared.johnson@lw.com; 
jpaul@naturener.net; jnialta-weingard@naturener.net; markfumia@dwt.com; michael.hindus@pillsburylaw.com; 
sarah.barker-ball@bingham.com; tkaushik@nianatt.com; katherine@evomarkets.com; Monica.Schwebs@bingham.com; 
IcottIe@winston.com; nforrnosa@winston.com; tsoIornon@winston.com; ceiTi@newsclata.com; 
iisa_weinzimer@piatts.coni; CPUCCases@pge.corn; niegannimyers@yahoo.com; dan.patry@recurrentenergy.coni; 
robin@resource-soIutions.org; bkc7@pge.com; bari@pge.com; rnrh2@pge.coni; mxi8@pge.com; klk3@pge.com; 
chris@enieter.corn; jenniferAChaniberlin@grnail.corn; beth@beth411.coni; andy.vanhorn@vhcenergy.com; 
kowaIewskia@caIpine.coni; jvandalen@calpine.com; barrnackm@calpine.coni; JChaniberlin@LSPower.corn; 
niasont@bv.coni; aIex.kang@itron.coni; ramonag@ebmud.com; bepstein@fablaw.coni; eschroeder@kfwlaw.com; 
TLindi@kfvviaw.com; matthew.schafer@nexteraenergy.com; neIIie.tong@us.kenia.coni; 
ramesh.ramchandani@coiTirnerciaIenergy.net; ron.perry@conimerciaIenergy.net; cwooten@lumenxconsulting.com; 
rschrniclt@bartiewells.com; jbienergy@conicast.net; agerterlinda@grnail.corn; jIevin@bioenergyca.org; 
gtrobinson@IbI.gov; ed.snieloff@sunpowercorp.com; JWaen@MarinEnergy.com; Iynn@lmaconsulting.coni; 
tfaust@redwoodrenewables.coni; PauIFenn@LocalPower.coni; anders.glader@eIpower.com; jna@speakeasy.org; 
tini@rriarineriingt.org; johnspilman@netzero.net; ed.mainland@sierraciub.org; keithwhite@earthlink.net; wem@igc.org; 
eric.cherniss@gniaii.coni; shani@scvas.org; jerry.niix@wattstopper.com; MaryTuckerConsulting@mindspring.com; 
berIin@susieberlinIaw.corn; torn victorine@sjwater.coni; mjensen@mercedid.org; davido@niid.org; joyw@rnicl.org; 
Iindaf@iriid.org; bossman burgess@yahoo,c ancly@caonsitegen.coni; mjberm@davi.senergy.com; 
rrnccann@uniich.edu; tobinjmr@sbcgiobal.net; george.sinions@itron.coni; DAustin@ZGIobal.biz; jderosa@ces-Itd.coni; e~ 
recipient@caiso.com; saeed.farrokhpay@ferc.gov; wylier@beutlercorp.com; david@branchcomb.com; 
brian.theaker@nrgenergy.coni; rick@sierraecos.coni; ARivera@GeoSunEnergy.com; 
kenneth.swain@navigantconsuIting.coni; pniaxwell@navigantconsulting.com; daniel.h.kim@me.com; 
Margaret.Miller@brookfieldpower.com; tpomaIes@arb.ca.gov; acsmith@stoel.com; tbruneIIo@caIstrat.coni; 
cbarry@iwpnews.com; erica@gqhIobby.coni; jIuckhardt@downeybrand.coni; kate@kgconsuIting.net; kdw@woodruff-
expert-services.com; mIowder@rcrcnet.org; nicole@braunIegal.coni; PMason@PacificForest.org; steveb@foresthealth.org; 
Tiffany.Roberts@Iao.ca.gov; aecaonIine@gmail.com; glw@esiawfirni.com; cte@eslawfirni.com; rroth@sniud.org; 
vwood@sniud.org; michael@rockwood-consulting.com; hurlock@water.ca.gov; lterry@water.ca.gov; 
varanini@sbcgl0i3al.net; steven@iipnianconsuIting.coni; karen@kiindh.corn; Mike.Chapel@yahoo.com; 
DocToxics@aol.coni; kcarr@sierranevacla.ca.gov; cpuc@Iibertyutilities.coni; c.mentzel@cieanenergymaui.com; mpa@a-
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klaw.com; teri,ikecla@pacificorp,com; dws@r-c-s-iric.com; john_clunn@transcanacla.com; 
mereclith_lamey@transcanacla.com; DJurijew@CapitaIPower.com; Iisa.cherkas@morganstanIey.com; Lee, Cheryl; 
claufenb@energy.state.ca.us; DaryI.Metz@energy.ca.gov; Peck, David B,; Marks, Jaclyn; Miiey, Matt; Colvin, Michael; 
Blackney, Robert; Kamins, Sara M,; clietrichlaw2@earthlink.net; lgonzale@energy.state.ca.us; Schultz, Adam; Kotch, 
Andrew; Simon, Anne; Lukins, Chloe; Danforth, Christopher; Myers, Christopher; Rizzo, Colin; S . /id; Singh, Devla; 
Kwasny, Iryna; Simon, Jason; Reiger, J. Jason; Parrillo, Jordan; Abhulimen, Joseph A.; Fitch, Julie A.; Halligan, Julie; 
Rahman, Junaid; Hieta, Karin M,; Ouyang, Ke Hao; White, Keith D.; Bichkoff, Lewis; Poirier, Marcelo; Loy, Mark R,; Ebke, 
Maryam; Rogers, Nika; Atamturk, Nilgun; Obiora, Noel; Douglas, Paul; Momoh, Rahmon 0.; DeAngelis, Regina; Simon, 
Sean A.; O'Rourke, Shannon; Bone, Traci; Huang, Xiao Selena; Shrnidt, Yuliya; connie.leni@energy.ca.gov; 
gbarkaio@enargy,state.ca.us; hraitt@energy.state.ca.us; kzocchet@energy,state.ca.us; mpryor@energy.state.ca.us; 
mike.jaske@energy.state.ca.us; otang@energy.ca.gov; pdoughrna@energy,state.ca.us; Lee, Rebecca Tsai-Wei; 
dvidaver@energy.state.ca.us; gherrera@energy.state.ca.us; JHaile@energy.ca.gov; jwoodwar@energy.state.ca.us; 
KChou@energy.ca.gov; rnriiller@energy.state.ca.us 
Subject; Draft Resolution E-4585 - Comments of DRA 

Electronic Format: 

Serving Party: DRA 

In case of problems with the e-mail or the attached document, contact the following person: 

Name: Roscella V. Gonzalez 
Phone#: (415)703-3543 
Fax#: (415) 703-2262 
Email: legal, support@cpuc.ca.gov 

Note: to update your e-mail address, please follow the procedure in Rule 1.9(c) of the Commission's 
Rules of Practice and Procedure. 
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ATTACHMENT B 



From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Huang, Xiao Selena 
Monday, May 06, 2013 10:02 AM 
Peterson, Rachel A. 
Cox, Cheryl; Lee, Diana 
FW: Draft Resolution E-4585 - Comments of DRA 
DRA Comments on Draft Resolution E-4582.pdf 

Hi Rachel, 
Thanks for taking the time to talk to me this morning about the Renewable Auction Mechanism (RAM) Draft Resolution 
E 4582 (item 15 of the May 9 Commission meeting agenda). Per our conversation, attached please see DRA's comments 
on the Draft Resolution. As I mentioned on the phone, our main recommendation was to ask the Commission to delay 
the fourth and fifth RAM solicitations to better align with utility need because closing the fourth RAM on June 28, 2013 
would mean that a project selected from the fourth RAM must achieve commercial operation in the middle of the 
second Compliance Period, at a time when each of the three utilities is projected to be net long in their compliance 
positions. In addition, instead of closing the fifth RAM solicitation no later than June 27, 2014, it should close no earlier 
than one year after the close of the fourth RAM solicitation in order to more accurately replace capacity from any 
previously executed RAM contracts which, by that time, have failed or have been terminated prior to reaching their 
commercial operation date. 

Please let me know if you have any questions. 

Thanks, 
Selena Huang 
Regulatory Analyst 
DRA—Electricity Planning and Policy Branch 
(415)703 5247 
xsh@cpuc.ca.gov 

Cc: Peevey, Michael R,; Peterman, Carta J.; Plorio, Michel Peter; Sandoval, Catherine J.K.; Perron, Mark J.; Clopton, 
Karen; Lindh, Frank; Randolph, Edward P.; Douglas, Paul; Schultz, Adam; Simon, Jason; Rahman, Junaid; Huang, Xiao 
Selena; Siao, David; Rizzo, Colin; Clay, Christopher; barabb@calseia.org: cadownev@cadownevlaw.com: 
chris.Ieveriza@alacialenerqy.vi: craiaerimp@qiTiail.com: clouqlass@enerqvattoirnev.coim: el wriqht@oxv.com: 
qpetlin@3deqireesiric.coni: Jean Claude.Bertet@iadwp.com: iodv london consultinq@earthiink.net: 
iieslie@McKennaLonq.com: wvnne@braunleqal.com: mqml@pqe.com: imatthew@turn.org: rick noqer@praxair.com: 
blaisinq@braunleqal.com: Stephen.burnaae@qimail.coim: tam. hu nt@qmail.com: tkirk@cvag.org: 
TPhillips@TiqerNaturalGas.com: wplaxico@sunedison.com: lwisland@ucsusa.org: nlonq@nrdc.org: 
rhardv@hardvenerqy.com: Andrew.Luscz@GiacialEnerqy.coim: ihowe@fdwt.coim: dqulino@ridaewoodpower.com: 
abraham.siiverman@nrqenerav.com: muelleri@conedsolutions.com: rresch@seia.org: j| iite@transcanada.coim: 
JMever@pathfinderwind.coim: awilliaims@libertypowercoirp.com: ikern@bluestarenerqy.com; 
mkuchera@bluestarenerqy.com: eszalskowski@deanlineenerqy.com: qiretchen.schott@bp.com: 
anqela.areqorv@DirectEnerqy.com: kb@EnerCalUSA.coim: qarson.knapp@qexaenerqy.com: kara.morqan@tac-
denver.cc ; mas.Loquvaim@pinnadewest.coni: asmith@tresaimiqasllc.com: dsaul@pacificsolair.net: 
pthomsen@ormat.coi ; etCA@email.laccd.edu: lkeilv.cauvel@build-laccd.oirq: thall@laccd.edu: 

; ; ; munves@smqov.net: 
adaim.qreen@solairreserve.coim: mmcdannel@lacsd.org: iaoodman@commerceenerav.com: pssed@adelphia.net: 
cathv.karlstad@sce.com; kswitzer@qswateir.com; cponds@ci.chula-vista.ca.us; imairv@solutionsforutilities.coim: 
AMSmith@SempraUtilities.com; DAKinq@SempraGeneiration.com; fortllieb@sandieqo.gov: iiddell@enerqyattornev.com: 

Sent: ,, , 
To: ED Tariff Unit 
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Division of Ratepayer Advocates 
California Public Utilities Commission 

, CA 94102 
703-2544 

'03-2057 

Joseph Como, Acting Director httg^Z/draxajgov 

A 13 

Energy Division 
California Public Utilities Commission 
505 Van Ness Avenue 
San Francisco, CA 94102 

ari ffU n it @ cpuc.ca.go v 

Subject: Comments of the Division of Ratepayer Advocates on Draft Resolution E-4582 

Pursuant to the April 9, 2013 Comment I. etter for Draft Resolution E-4582 (Draft Resolution), the 
Division of Ratepayer Advocates (DRA) submits these Comments on the Draft Resolution, 
addressing changes to the Renewable Auction Mechanism (RAM) for the three investor-owned 
utilities (IOUs): Pacific Gas and Electric Company (PG&E), Southern California Edison 
Company (SCE), and San Diego Gas & Electric Company (SDG&E). Specifically, the Draft 
Resolution proposes the following: 

• Modifies the capacity allocation requirements for the fourth RAM solicitation; 
• Authorizes the fourth RAM solicitation to close on June 28, 2013; and 
• Authorizes the fifth RA'M solicitation to close no later than June 27, 2 

! I . 91 2g R ECO MM Eh !!!! w 

The Commission should modify the Draft Resolution to delay the fourth and fifth RAM 
solicitations to better align with utility need. Given the existing requirement that RAM projects 
must achieve commercial operation within 24 months of Commission approval, closing the fourth 
RAM on June 28, 2013 would mean that a project selected from the fourth RAM would achieve 
commercial operation by the end of 2015, in the middle of the second Compliance Period (€P),~ 
at a time when each of the three IOUs is projected to be net long in their Renewable Portfolio 

- Draft Resolution E-4582 at 8. 
= In Decision (D.) 1 1 -12.-020, the Com mission implemented the new RPS procurement quantities 
established in Pub. 131i 1. Code § 3994 5(b), for all retail: Compliance with California's RPS 
program will be determined by the amount of renewable credits (RECs) retired for compliance 
within three multi-year compliance periods though 2020. on i runs from 2011-2013; CP2 runs front 
2014-2016, and CP3 runs from 2017-2012. 
http://www.cpuc.ea.gov/PUC/energy/Renewables/hot/33RPSProcurementRules.htm 
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Standard (HPS) compliance positions.- Thus, ominends that the Commission delay the 
fourth and fifth RAM solicitations to meet CP3 needs. 

BACKGROUND 

The RAM is a simplified market-based procurement mechanism for renewable distributed 
generatic ojects greater than 3 MW and up to 20 MW. In Decision (If).) 10-12-048, the 
Commission adopted RAM as the primary procurement tool for system-side renewable DG 
because it will promote competition, elicit the lowest costs for ratepayers, encourage the 
development of resources that can utilize existing transmission and distribution infrastructure, and 
contribute to RPS goals.-

In D.l 0-12-048, the Commission initially authorized the utilities to procure 1,000 megawatts 
(recently expanded to 1,299 MW)- through RAM over two years, with auctions to be held twice a 
year. The Decision also ordered the utilities to solicit 25% of their authorized RAM allocation in 
each auction. 

In Resolution E-4114, the Commission ordered that the first RAM auction would close no later 
than November 15, 2011, and the second RAM auction would close no later than May 31, 2012, 
In Resolution E-4546, the Commission ordered that the third RAM auction would close on 
December 21, 2012. The fourth RAM auction is currently scheduled to close on June 28, 2013.

1 III. 'IP' , . r 

A. THE COMMISSION SHOUI <D DEI AY THE FOURTH RAM SOLICITATIONS 
TO BETTE ITH I III JTY NEED. 

ics the Commission to delay the fourth RAM solicitation (at least one additional year 
after the June 28, 2013 date) to better align with utility new .pports the RPS goals and 
agrees with • ft Resolution that, "allowing the lOUs to delay some of their previously 
authorized RAM procurement would better align with t s" demonstrated [RPS] compliance 
needf - However, closing the fourth RAM on June 28, 2013 is at odds with this goal. As noted 
above, given the existing requirement that RAM projects must achieve commercial operation 
within 24 month of Commission approval, closing the fourth RAM on June 28, 2013 would mean 
that a project selected from the fourth RAM must achieve commercial operation by the end of 
2015, in the middle of the second CP, at a time when each of the three lOUs is projected to be net 
long in their compliance positions. Accordingly, in order to ensure that the IOUs do not continue 
to overprocure for CP2, DRA recommends that the Commission delay the fourth RAM 
solicitation so that RAM projects will achieve commercial operation in CPS, instead of CP2. 

- Draft Resolution E-4582 at 5. 
1 http://www.cpuc.ca.gov/PUC/energy/Renewables/hot/Renewal fion+Mechanism.htm. 
-See D.l2-02-035 and D.l2-02-002. 
- Pursuant to D.l0-12-048, Energy Division, on its own motion, could seek to modify the RAM program 
(Draft Resolution E-4582 at 1). 
- Draft Resolution E-4582 at 5. 
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B. THE COM III ' II VI , III 
• II! mi 1,1 III III , mi " I! •HI • II 14, II 

. generally supports authorizing a fifth RAM solicitation in order to allow a utility to solicit 
additional RAM contracts in the event that a utility fails to procure contracts for all of its capacity 
targets, and to solicit additional RAM contracts to replace any previously executed RAM 

• H • • contracts which may fail or may be terminated.- However, since the Commission should delay 
the fourth RAM solicitation to better align with utility need, ommends that instead of 
closing the fifth RAM solicitation no later than June 27, 2014, it should close no earlier than one 
year after the close of the fourth RAM solicitation in order to more accurately replace capacity 
from any previously executed RAM contracts which, by that time, have failed or have been 
terminated prior to reaching their commercial operation date, 

CONCI , US ION 

For the above stated reasons, the Commission should modify the Draft Resolution to delay the 
fourth and fifth RAM solicitations. Please contact Selena Huang, David Siao, or Colin Rizzo at 
xsh@cpuc.ca.gov, dsl@cpuc.ca.gov, cr2@cpuc.ca.gov or (415) 703-5247 with any questions 
regarding these comments. 

/s/ CHLOE LUKIMS 

Chloe I ukins 
Program Manager 
Electricity Planning & Pol: nch 
Division of Ratepayer Advocates 
California Public Utilities Commission 

ce: President Michael Peevey, CPUC 
Commissioner Carta Peterman, CPUC 
Commissioner Michel Florio, CPUC 
Commissioner Catherine Sandoval, CPUC 
Commissioner Mark Ferron, CPUC 
Karen Clopton, Chief Administrative I aw Judge, CPUC 
Frank I inclh, General Counsel, C 
Edward Randolph, Director, CPL *gy Division 
Paul Douglass, CPUC Energy Division 
Adam Schultz, CPUC Energy Division 
Jason Simon, CPUC Energy Division 
Junaid Rahman, CPUC Energy Division 
Service List R, 11-05-005 

- Draft Resolution E-4582 at 6. 
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