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(oliviapara@dwt.com); 'lily.chow@cpuc.ca.gov' (lily.chow(@cpuc.ca.gov);
'Matthew.Barmack@calpine.com' (Matthew Barmack@calpine.com);
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(pushkarwagle@flynnrci.com); Ellis, Jack (independent consultant)
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Cc:
Bcec:
Subject: ISO proposals regarding Track 2 and Track 4 in the LTPP Proceeding

To ALJ Gamson and the Parties of Record:

Yesterday at the prehearing conference I agreed to send an email outlining the ISO’s proposed
procedural schedules for Tracks 2 and 4 in this proceeding. Here are the proposed schedules
that I described yesterday:

Track 2

The ISO proposes that the Track 2 system flexibility needs be addressed in 2014 so that any
Track 4 decisions (interim or final) that have been issued can inform the ISO’s system
flexibility studies. By deferring the Track 2 system studies until after the Track 4 local
resource information is available, the ISO would also be able to incorporate any updated
scenarios that might be developed in the proceeding during late Q3 and Q4 2013. The ISO will
pick up these updated scenarios (if any) for the Track 2 studies that would take place during
2014, with study results as to system flexibility and operational needs submitted through
testimony in Q3 2014. The Commission will then be able to issue a decision as to system
resource needs by the end of 2014.

Track 4

It is the ISO’s position that a holistic decision, including transmission alternatives, should be
issued by the Commission as soon as possible. The ISO will be able to provide testimony as to
the transmission alternative study results (including reactive power needs) as soon as January,
2014, and would encourage the Commission to issue a decision on additional resource
procurement, in addition to the procurement authorized in Track 1, during late Q2 2014 or
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carly Q3 2014. If the Commission determines that an evidentiary hearing is not needed, a
decision could be issued early Q2 2014.

The ISO recognizes that SCE and SDG&E have requested additional procurement
authorization for S00MW (SCE) and 550MW (SDG&E). In its August 5, 2013 testimony the
ISO identified local capacity needs for the LA Basin and San Diego study areas that are in
excess of these amount. The ISO would not object to an interim decision regarding the narrow
issue as to whether the additional procurement requested by these parties should be authorized
before the ISO’s transmission studies are completed. However, this interim procurement
authorization should be contingent upon the ISO’s transmission study results, given the very
distinct possibility that transmission alternatives could change the need for local resources in
the study area.

Should the Commission determine that an evidentiary hearing is required on the issue of
additional resource procurement authorization, the ISO would encourage this hearing to be
very limited in scope and scheduled for only 1-2 days. This will permit the ISO to continue its
transmission evaluations and not divert needed resources to a lengthy hearing process
regarding the interim procurement request.

Thank you,

Judi Sanders

Senior Counsel

California ISO
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