From: Wetzell, Mark S.
Sent: 9/26/2013 4:24:06 PM

Bone, Traci (traci.bone@cpuc.ca.gov); Morris, Harvey Y.
(harvey.morris@cpuc.ca.gov); tlong@turn.org (tlong@turn.org);
RegRelCPUCCases
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(berlin@susieberlinlaw.com); ESelmon@Jemzar.com (ESelmon@Jemzar.com);
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(mfallon@taloncap.com); thnxvm@gmail.com (thnxvm@gmail.com);
p.duller@btinternet.com (p.duller@btinternet.com); Hook, Charlyn A.
(charlyn.hook@cpuc.ca.gov); mdjoseph@adamsbroadwell.com
(mdjoseph@adamsbroadwell.com); npedersen@hanmor.com
(npedersen@hanmor.com); ted@PointState.com (ted@PointState.com);
rkoss@adamsbroadwell.com (rkoss@adamsbroadwell.com);
douglas.porter@sce.com (douglas.porter@sce.com); kfabry@sanbruno.ca.gov
(kfabry@sanbruno.ca.gov); JLSalazar@SempraUtilities.com
(JLSalazar@SempraUtilities.com); DNg@semprautilities.com
(DNg@semprautilities.com); RPrince(@SempraUtilities.com
(RPrince@SempraUtilities.com); gcaldwell@sanbruno.ca.gov
(gcaldwell@sanbruno.ca.gov); naaz.khumawala@baml.com
(naaz.khumawala@baml.com); francis.mcnulty@sce.com
(francis.mcnulty@sce.com); kdaly@stinson.com (kdaly@stinson.com);
cjackson@ci.sanbruno.ca.us (cjackson@ci.sanbruno.ca.us); jdangelo@catapult-
llc.com (jdangelo@catapult-lic.com); mfranco@semprautilities.com
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(Catherine.Mazzeo@swgas.com); kfallon@sirfunds.com (kfallon@sirfunds.com);
Christopher. Turnure@JPMorgan.com (Christopher. Turnure@JPMorgan.com);
mgoldenberg@luminusmgmt.com (mgoldenberg@luminusmgmt.com);
randall@nexusamllc.com (randall@nexusamllc.com); terence.healey@cwt.com
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anjani.vedula@db.com (anjani.vedula@db.com); sunny kwak@macquarie.com
(sunny.kwak@macquarie.com); Cherry, Brian K
(/O=PG&E/OU=CORPORATE/CN=RECIPIENTS/CN=BKC7); Johns, Christopher
(/O=PG&E/OU=CORPORATE/CN=RECIPIENTS/CN=CPJ2); Bottorft, Thomas E
(/O=PG&E/OU=CORPORATE/CN=RECIPIENTS/CN=TEB3); Jordan, Lise (Law)
(/O=PG&E/OU=Corporate/cn=Recipients/cn=LHJ2); Cooke, Michelle
(michelle.cooke@cpuc.ca.gov); Smith, Bruce T
(/O=PG&E/OU=Corporate/cn=Recipients/cn=BTS1); Bruno, Kenneth
(kenneth.bruno@cpuc.ca.gov); Halligan, Julie (julie.halligan@cpuc.ca.gov); Peck,
David B. (david.peck@cpuc.ca.gov); nes@a-klaw.com (nes@a-klaw.com);
filings@a-klaw.com (filings@a-klaw.com); cem@newsdata.com
(cem@newsdata.com); Roberts, Thomas (thomas.roberts@cpuc.ca.gov);
wwester@smud.org (wwester@smud.org); beragg@goodinmacbride.com
(beragg@goodinmacbride.com); Paull, Karen P. (karen.paull@cpuc.ca.gov);
abb@eslawfirm.com (abb@eslawfirm.com); Prosper, Terrie D.
(terrie.prosper@cpuc.ca.gov); Fitch, Julie A. (julie.fitch@cpuc.ca.gov);
atrowbridge@daycartermurphy.com (atrowbridge@daycartermurphy.com);
austin.yang@sfgov.org (austin.yang@sfgov.org); Tisdale, Matthew

(matthew tisdale@cpuc.ca.gov); Bawa, Niki (niki.bawa@cpuc.ca.gov); Colvin,
Michael (michael.colvin@cpuc.ca.gov); Gruen, Darryl (darryl.gruen@cpuc.ca.gov);
Cadenasso, Eugene (eugene.cadenasso@cpuc.ca.gov); Myers, Richard A.
(richard.myers@cpuc.ca.gov); sgs@dcbsf.com (sgs@dcbsf.com);
service@ctorat.org (service@cforat.org); Lee, Kelly C. (kelly lee@cpuc.ca.gov);
grant.kolling@cityofpaloalto.org (grant. kolling@cityofpaloalto.org);
bstrottman@meyersnave.com (bstrottman@meyersnave.com); nsuctake@turn.org
(nsuetake@turn.org); Dorman, Elizabeth (elizabeth.dorman@cpuc.ca.gov); Yip-
Kikugawa, Amy C. (amy.yip-kikugawa@cpuc.ca.gov); Johnson, Catherine A.
(catherine.johnson@cpuc.ca.gov); margaret@mfelts.com (margaret@mfelts.com);
pucservice(@dralegal .org (pucservice@dralegal.org); Tong, Kan Wai
(kanwai.tong@cpuc.ca.gov); chris_king@siemens.com (chris_king@siemens.com);
Foss, Travis (travis.foss@cpuc.ca.gov); Kotch, Andrew
(andrew.kotch@cpuc.ca.gov); gburke@ap.org (gburke@ap.org);
jmullan@meyersnave.com (jmullan@meyersnave.com); rec@cpuc.ca.gov

(rcc@cpuc.ca.gov)
Cc:
Bcec:

Subject: 1.11-02-016 - PG&E Gas Pipeline Olls - Ruling Requesting Clarification from
PG&E

ADMINISTRATIVE LAW JUDGES’ RULING REQUESTING CLARIFICATION FROM
PG&E
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We have noted a potential ambiguity in a portion of PG&E’s answer to Question 3 in PG&E’s
RESPONSES TO QUESTIONS IN SECTION 3 OF ADMINISTRATIVE LAW JUDGES’
JULY 30, 2013 RULING REQUESTING ADDITIONAL COMMENT, originally filed on
August 21, 2013 and amended by filing on September 17, 2013. There, PG&E states in part:

“For regulatory and GAAP purposes, PG&E will expense disallowed expenses as
incurred. Fines are recorded as below the line costs when imposed and do not affect
PG&E’s regulatory accounts.”

“For regulatory and GAAP purposes, PG&E will expense disallowed capital
expenditures when incurred (i.e., expenditures are not capitalized or added to rate
base).”

We request clarification of these answers from PG&E. Did PG&E mean to say that these
expenditures (capital and non-capital) will be recognized for GAAP accounting purposes (1)
based on when PG&E becomes liable to pay others for those items or (2) based on when those
expenses are disallowed. Please clarify your answer to this question as part of your reply
comments due on October 7, 2013 and explain your answer in sufficient detail as to avoid any
further ambiguity.

ALJs Yip-Kikugawa and Wetzell
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