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ADVICE I ETTER 2§2t 
(U902 M) 

PUB! 'I HIES COMMISSION OF V\ " '< \l IFORNIA 

' It REC If • SAN DIEGO GAS EI .ECTRIC COMPAf , s < 11 
ENERGY EFFICIENCY If I • I , IN COMPI IANCE WITH 
DIEOSH 

S i I go Gas 1 i ctric Company (SDG&E) hereby submits for approval by the California 
Public Utilities Commission (Commission) its program year 2011 Energy Efficiency (EE) 
incentive award in the amount of $3,904,664. This filing is made in compliance with Decision 
I 32, dated December 20, 2012, in Rutemak m I COS. 

BACKGROUND 

I adopted an Energy Efficiency Incentive mechanism applicable to SDG&E for its 
2010 2012 EE programs. The Commission authorized an annual incentive to be earned in the 
form inagement fee equal to 5 percent of actual EE portfolio expenditures, and 2) an 
addit formance bonus associated with conformance with the ex ante workpaper and 
custom project review processes. For each of these awards, the Commission directed utilities 
to use actual expenditures for the respective award year, as reported in the Utility Audit, 
Finance and Compliance Branch (UAFCB) reports. 

' -032 Order i-, 1 • agraph (Ol " "ects the utilities, as soon as each UAFCB report is 
made public, to file a Tier 3 Advice II etter setting forth the claim for awards to be served on the 
docket of R. 12-01 005.1 The UAFCB Report was issued on September 19, 2012, finding that 
SDG&E did not properly accrue in 2 ven contractor invoices total $5 - i- the work 
completed in the months of October to December . , n • • G&E respectfully disagrees 
with this UAFCB finding3, this submission is being made consistent with the findings and 

1 D.12 12-032, p.39. 
2 "Memorandum re Energy Efficiency Programs (EE) Financial Compliance Examination Report of San 
Diego Gas & Electric Company (SDG&E) for the Period January 1, through December 31, 2011," 
September 19, 2012, page A-3, 
3 The invoices in question or estimated invoices were not submitted by the contractors in time for 2010 
year-end accrual. Therefore, based on its accrual policies, SDG&E had no valid basis for recording 
expenditures as 2010 accruals. Instead, the vendors submitted their invoices between January and 
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conclusions of the UAFCIB Report and in compliance \ immission orders, in order to 
accommodate the processing schedule outlined in 32 which contemplated an Advice 

1 1 etter filing in the 3rd quarter of 2013 with an anticipated incentive award in 4th quarter of 2013.'4 

Calcuiat . • • III ! .I 1 ciencv incenti ' 

• I -I, " sets that SDG&E utilize the incentive mechanism „ i , 
with the following combined incentive earnings rates (composed of the 5% management fee and 
the performance bonus percentage). This results in an annual EE incentive award rate of 
5.31% of recorded 2011 expenditures. 

The UAFCIB reported SDG&E penditures (less the Evaluation, Measurement and 
Verification expenditures and the recommended reduction to amounts eligible for incentive 
awards of $514,318) is $73,534,155.5-6 

Therefore SDG&E's EE Total Incentive Award is calculated as follows: 

$' 31 $3,904,664 

Cost Recov •' | >• I 1 ciencv Incenfr •• • " 

SDG&E has met the Commission's requirements to submit this request for it incentive 
award resulting from its successful administration and implementation of its 2011 Energy 
Efficiency portfolio. SDG&E is requesting $3,904,884 as calculated using ; > 1 
methodology. 

SDG&E's incentive award will be divided as 80% electric and 20% gas awards based on the 
authorized . 012 EE gas and electric budget split. Therefore, SDG&E will record 
$3,123,731 in rewards to its electric "Rewards and Penalties Balancing Account" ("RPBA"). The 
remaining $780,933 will be recorded in its gas RPBA. The balances in the RPBAs will be 
recovered as a twelve month amortization in electric and gas rates in connection with SDG&E's 
applicable annual consolidated rate change advice letter filings effective January 1 of the 
following year. 

EFFECTIVE PATE 

Pursuant to OP 8 of 132, SDG&E was ordered to file this Advice I etter as Tier 3 and as 
such requires a resolution to be issued by the Commission. SDG&E respectfully requests that 
this filing be approved at its earliest opportunity, and before year end : ;o that it may be 
included into the year end rate Implementation effective January 1, 2014, as discussed in 
1 2 032. 

June 2011. At time of receipt, SDG&E reviewed, approved and recorded the invoices in 2011 consistent 
with its payment policies. These were then recorded in 2011 and any savings resulting from this work 
were not reported until 2011. UAFCB does not dispute that these are valid payments only when it was 
appropriate to report them. 
1 >, p.40. 
b Ibid, Appen< 
6 This amount accounts for the disputed $514,318 in expenditures (at page A-3), 
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PROTEST 

Anyone may protest this Advice II etter to the California Public Utilities Commission. The protest 
must state the grounds upon which it is based, including such items as financial and service 
impact, and should be submitted expeditiously. The protest must be made in writing and must 
be received no later than October 16, 2013, which is 20 days of the date this Advice II etter was 
filed with the Commission. There is no restriction on who may 1 rotest. The address for 
mailing or delivering a protest to t imission is: 

CPUC Energy Division 
Attention: Tariff Unit 
505 Van Ness Avenue 
S i' -ncis • 

Copies of the protest should also be sent \ ail to the attention of the Energy Division at 
EDTariffUnit@cpuc.ca.gov. A copy of the protest should also be sent via both e-mail and 
facsimile to the addresses shown below on the same date it is mailed or delivered to the 
Commission. 

Attn: Megan Caufson 
Regulatory Tariff Manager 
8330 Century Park Court, Room 32C 
San Diego, CA 92123-1548 
Facsimile No. (858) 654 1879 
E mail: MCaulson@semorautilities.com 

NOTICE 

A copy of this filing has been served on the utilities and interested parties shown on the 
attached list, including interested parties in R.12 01 005, by providing them a copy hereof either 
electronically or via the nail, properly stamped and addressed. 

Address changes should be directed to SDG&E Tariffs by facsimile at (8 4 1879 or by 
email to SDG&ETariffs@semprautilities.com. 

CI AY FAIBER 
Director - Regulatory Affairs 

Attachments 
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I- J kVidldtiii f i' i U ftUiVIiVIAitl 
ENERGY ilTY 

Ml'ST ]•,!•; ( MMI'I.KTKI) ]',V CTiUTY (An.ich ;i.l<lii imi.-il a- 11>11 

Company namo/CPUC Ut.il ty No. SAL DIE ' • ' • ' 1 •• I ' . r 

Utility typo: Contact Person: Christina Sondrini 
Yd LLC M CAS Phono #: (8581 G36-573G 
I ; PLC i ; I PRAT > LRR I, mil " .•ondrim . prauliikkw •. • < 

E f 1 1 LiTYTYPE ( i I d/ Received Stamp by CPUC) 

[Metric 
Piped ine ' WAT 'a tor 

Advice Letter (.A'L) #: 2520-1 -G 
Subject of ALi Request of San Diego Gas and Electric Company for its 2011 Knorgy cncv Incenl.ive 

Award in (!orm.)lianc,e with Decision 12-12-032 
Keyword; • < rom 1 li i. g): )lia: , lerg i i . . py 
A'I J filing ''Ion o r: I mu; i ine- i " >the r 
If'ALflkM, • Yiani i i 1 IIM rdo?, m b ate ; ! >' )ecision/Resolution #: 

n 1 9.1 9.009 ̂ 
Does AL replace a withdrawn or rejected AL? If so, identify the prior AL N/A 
Summarize! differences between the AL and the prior withdrawn or rejected AIL N/A 

Does AL request confidential treatment? If so, provide explanation: hUA 

Resolution Required? tv": Yes i . i Mo Tier Designation: Ml M 2 fr A 3 

ReouestM tive date: 1/1/1A No. of tariff she, 0 
i i sated „v, an annual revenue effect: (%): N/A 

sated system average rate effect (%): N/A 
.. .i. i ' v AL, inclu"! i nent in Aid showing average rate effects on customer classes 
(resid i I M • rciai, large 1 s ultural, Sighting). 
TariIT schedules aff'ected: N/A 

Service affected and changes proposed1: N/A 

Pending advice letters that, revise the same tariff sheets: N/A 

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of 
this filing, unless otherwise authorized by the Commission, and shall be sent to: 
CPUC, Energy Division, San Diego Gas & Electric 
Attention: Tariff Unit Attention: Megan Caulson 
505 Van Ness Ave., 8330 Century Park Ct, Room 32C 
San Francisco, CA 94102 San D A 92123 
EDTariffUnitC«.:cpuc.ca.gov mcaul impraiitilities.com 

uss in AL if more space is needed. 
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General Order No. 96-B 
AD> 3 MAILING LIST 

cc: (w/enclosures) 

Public Util nmission Douqlass & Liddeil Southern California Edison Co. 
DRA •ouqiass M. Alexander 
S. Cauchois D. Liddeii K. Cini 
R„ Pocta G. Klatt K. Gansecki 
W. Scott Duke Energy North America 1 1, Romero 

Enerav Division M. Gillette TransCanada 
Canon Dynegy, Inc. R, Hunter 

S. Gallagher J. Paul D. White 
D. Lafrenz Ellison Schneider & Harris LLP TURN 
M. Salinas anssen M. Hawiger 

CA. Enerav Commission Energy Policy Initiatives Center (USD) UCAN 
F. DeLeon riders iy 
R„ Tavares Enerqy Price Solutions )t, of the Navy 

Alcantar & Ka A. Scott modi 
K. Cameron Energy Strategies, Inc. N, Furuta 

American Energy Institute K. Campbell L. DeLacruz 
Ting M. Scanlan Utility Specialists, Southwest, Inc. 

APS Energy Services Goodin, MacBride, Squeri, Ritchie & Day D. Koser 
J. Schenk ) Western Manufactured Housina 

BP Enerav Company J. Heather Patrick imunities Association 
J. Zaiontz J, Squeri / 

Barkovich & Yap, Inc. Goodrich Aerostructures Group White & Case LLP 
ovich M. i ianington L. Cottle 

Bartle Wells Associates Hanna and Morton LLP Interested Parties In: 
niclt N. Pedersen R. 12-01-005 

Braun & Blaisina, P.C. Itsa-North America 
liaising L. Belew 

California Energy Markets J.B.S. Energy 
TDonneli J. Nahigian 

C, Sweet Luce, Forv imiiton & Scripps LLP 
California Farm Bureau Federation J. Leslie 

K. Mills Manatt, Phelps & Pbtllt! 
California Wind Energy luaird 

N. Rader R. Keen 
Children's 1 losoital & Health Center Matthe adv & Associates 

T. Jacoby M. Brady 
City of Poway Modesto Irrigation District 

Wilcox C. Mayer 
City of San Diego Morris- t --erste1 

J. Cervantes anschen 
G. Lonergan MRW & Associates 
M. Valerio ichardson 

Commerce Enerav Group Pacific Gas & Electric Co. 
V. Gan la irk 

CP Kelco M. Huffman 
II S. Lawrie 

Davis Wright Tremaine, LLP E, Lucha 
:ill Pacific Utility Audit, Inc. 

J. Pau elly 
Dept. of General Services San Diego Regional Enerav Office 

H„ Nan jo S, Freedman 
M. Clark J, Porter 

School Project for Utility Rate Reduction 
M. Rochman 

Shute. Mihalv & Weinberg-
ni 

Solar Turbines 
F. Chiang 
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