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ThisBBRAweek AR EmetARARAwWithERARA3AREgroups@Bof@RRInvestors,AAsomething@ARAwh
quarters@ZRorARRso.AAREARRCollectively@ R RItheseB A RinvestorsZlrepresented AR Emore@ 2k
dollarsBERinA A AassetsBAAunder@@Zmanagement.BRAR(That'sAZATrillionARRAwithEARaREEA“T
individuals 2 B2 Zlthe @R onesB R withinR B Btheir@ AR respectivell B organizations AR thatA AL
breathellB@publicB@Rutilities@RIBacrossAR@the AR countryl @EHh dE R laround 2 Athe I B Ewor
You'll@@EnotAZEbe@ABsurprisedAAAthatA R they AR Bwere B BveryARRAfocusedZ B BonERAR]ea
twolZl B @biglEE “headline@E Bissues” IFRASARAMTABIomiE 7 Zland A Z B San B AR Onofre. AR EOfE
could@@Anot@A A Aand, BB HofE @A course,BAAwouldBEAEnotABZtalk@A A Aabout@ A Athese@ @ B cases
form.BIAAIAARmust@RBstressARthat@ B AtheseARinvestorsA R did A AnotARAattemptlARto
of @A pendingfBfadjudicatory@ AR casesERZand & A NE PR R e edfitidtfarteZ B2 rules.
ButBRBlwel B have@AAtoRI AR keepAARInARAmind AR thatE B Rthese AR BinvestorsE B Zare AR R
with@BBBsomelZconfusion@BZandERgreat@ @ lconcern@Bfas@theARARApoliticsEEEAsurrour
havellB@played2BRoutBABIinE AR alIBRdramaticlBlandBRAA@GblicRI @ mannerZARinA A thek
SoRR1E PR EReem B AR forA B Ral AR kind AR BofAIZ AreportB AR card AR Hon AR Bhow B EAthe AR R
and @@ A Athe@ARinvestmentB R Eclimate BAis Z PR Galifeivdd . AR ToR R Athe@ AR extentZ AR th
there@BwasAR@aRAcollective@BRAjudgement,ZARRAERBRARNNisAREwhatBRARIAERheard:
InBEAthe@aftermath@Zof@ARthe@AEnergy AR CrisisBARofEEE2001ARARAand AR the AR R]
bankruptcy@RERofARAREIX, B CaliforniallZBwasE BB perceivedRRasAARa BB veryA A highB Rl
investors@ElElﬂCaliforniaﬂﬂﬂwasﬂﬂﬂseenﬂﬂﬂasﬂﬂﬂanﬂEﬂcapitalﬂﬂﬂunfriendly,ﬂﬂﬂ“banana’
words) A and AR AthatBAperiodAARArepresented AR aR A Akind FZ R ofE AR “lostE AR decade”
Cahfornlalllutlhtles. 2l thA A RN BRI ERERe 21 2 2 cumulative P2 Bactions 2 B Bl of B R R the A RICPUCE
next@BZdecade,AZAledBARAEby AR President@Z B Peevey, A2 AiIinvestors@Afabsorbed AR theirf @
imagelBBofARRCaliforniallBRasARRalbananall@ArepubliclEBwask B EB R R R the AR mostl
Threel@BRyears@ZRago, AR Bwith? B2 al F 2 meafHHGoveRittd fok Edihteivhl 21 2l commissioners, 2
there@ B BwasB@Ragainl @R considerablelB@nervousnessB@aboutB@the @R Afuturel B direct
regulatoryZBRand @ Ainvestment BAdiGadifefRiE But? 2 Athrough@EAthel AR actions AR ofARAL
CommlssmnlIIoverllIalllw1delIlrangellloflllcasesllﬁf&lﬁlllcloselylllbyll
community,Z AR California@ @@ has@ZEmoved 2R E fibisi il AEHZbeing R
somewhere@AinAEAthe@AmiddleZBRofAREAthe AR RpackBAZinARAtermsARRof BB BArisk AR
California@@Rand@AAthis@AAZCommissionAARAtakingZARaBl A seriousZARapproach@ARtoAREC
allPlBconcerted 2B @h AR A Arenewables, A Asomething@ B AthatB R BisPIFIsomewhatB AR unic
somel@RconcernBRBtol A many R BscditidalZ @@ investors.
ThisBRAreduction@ARInARAriskARZhasBRHled AR toR ZRaB @R direct@@reduction 2 Bin 2RI 21
for@ARAthe@ARAutility@RAsector@ERAinARE California. 2 2 & & & ZH{E#PRG BTt h BRRthedkEff ath, |
premium f#EER thel B lreduction@ARinARAthe AR Bincremental BRI B cost BAAR P Pl capital AR A to
whenBlBRlapplied A2 EAtoRIARItheIBPbalanceA R BsheetR B of B Rlour AR B utilities, 2R RlisAR Bequal
millionBRRdollarsBBevery@ B Ryear  &in 22 P {hagcrBRRaois g @ ft GlimaTn 2 2 A sh
thel B BpayeerZ B AisBARRultimately AR Pthe AR Rdirect@A@benefactor AR RofA A AthisEEEACommissic
decisions@BRAAthatBRABimproveAAZtheAEAinvestmentARZERAate ARRIin AR E California.
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OfElB R coursellBRtheARRImottoIARonARAWall@ B EAStreet@ARis:RARA“SoR B BwhatB R Bhave AR Ry
TheyBBRare BAruthlesslyl &R fodBEdmT AR RRAERS oA Z Fthese AR A folksAAAwillAE ook
rhetoric, A Aand AR AwillAAZlook B Rdirectly R 2 Bla {HFEd e dita iy BfTiE B A AR A aReR 6FE A bi
headlineP B Rissk&L

So,BREmyR R conclusion:AAAI'mARAnotAR Atalking@ R Blabout@ B policy, IARA'mEARRnot2 AR tal
should 2B or @@ shouddift@riDdany R 2 Fof@ 2 Bthesed R headlines AR cases.? Al'mBEERju
arithmetic.2 Al AR A forAB Awhatever@@Areason, BB Bwell B Bwere@AtoB A Areturn@ B @tol
perception@ A ofE AR California@ @ &is @ 2 2 thatfafHie it@l§ 2 BEf dce M Tag it A7 that 2 2 A IFE
investorsEEEdemand®lank B Eincremental R 2 &ikEdR 7R Bles tem G EHR R 2 p effflRiT 2 2l of 2 EI Rtime
asBERItA AR did 2 R P afiridaith B HeaeBRIAR B R costB @ ratepayers@ 2 Bmultiple @2 Bbillions 2 &
addedPIBZlexpense.l BAThat'sEARABIADAsAIAWithARAAaRAZ“B”.

Personally, IEER find 2B B this@ R Barithmeticl BB ryA @ sobering.
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