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This000week000I000met000with0003000groups000of000investors,000something000wh 
quarters! 00or000so.0 00 000Collectively000these000investors000represented000more00G 
dollars! 0 Sin! SSassetsSS Sunder! 00management.0 00 (That's! SSTrillion! 00 with! 00a000"T 
individuals! MBS StheS 00ones000within000their000respective000organizations000that0 00 
breatheE 00public000utilities000across00 StheS 00country0[fl!fflid000around00 StheS 00woi 
000
You'11000not000be000surprised000that000they000were000very000focused000on0001ea 
two0 0 0big0 0 0"headline0 0 0 
Could000not000and,000of000course,000would000not000talk000about000these000cases 
form.0001000must000stress000that000these000investors000did000not000attempt000to 
of000pending000adjudicatory000cases000and000i«MHElSratyffiIlISteiipBpflrte000rules. 
000
But! 00we00 Shave! 00to000keep00 Sin! SSmindSSSthatSSStheseSSSinvestorsSSSareSSS1 
with000some000confusion000and000great000concern000as000the000politics000surroui 
have! 0 Splayed! SSoutSS Sin! 00a000dramatic00 SandS 00pOlblic000manner00 Sin! 0 StheS G 
000
So000I0fflffllHedm000for000a000kind000of000report000card000on000how000the000C
andM#000the000investment000climateHl]lliiis000paH(fennad.000To000the000extent000th
there000was000a000collective000judgement,000iffil000is000what0001000heard:
000
In0 0 0the0 0 0aftermath0 0 0of000the000Energy000Crisis000of00 02001000and000the0 001 
bankruptcy000of000EIX,000California000was000perceived000as000a000very000high00[ 
investorsGHHIS California! 00 was! 00seen000as000an000capital0S0unfriendly,000"banana0 
words) Ippil]li0and000that000period000represented000a000kind000of000"lost000decade" 
California! 0 0 utilities. Sftilffi 
next000decade,0001ed000by0 00 Presidents 00Peevey,000investors000absorbed000their00 
image! 00of0 00 California! 00as000a000banana000republic000was001Bi!00 StheS SSmostl 
000
ThreeS 0 SyearsS 0 0ago,0 0 0with! 00a0 0 00commissioners,0
there000was000again000considerable000nervousness000about000the000future00Sdirect 
regulatoryS 0 SandS 0 Sinvestmentl 
Commissions 00over000a0 00wide000range000of000cases000twBEtatSiH00closely000by00 
community,! 0 0 California! 0 ShasS 0 SmovedS 0 SfpjisWfflfflBiHili^fflllffllllllB^heingS 0 0 
Somewhere000in000the000middle000of000the000pack000in000terms000of000risk000 
California! 0 SandS SSthis! 00 Commission! 0 Staking! 00a000serious000approach000to0 00c 
a000concerted00Ehpp®to000renewables,000something000that000is000somewhat000uni( 
some! 0 Sconcern! 0 0to0 0 Smany! 0 SscdpSiialS 0 Sinvestors.
000
This000reduction000in000risk000has0001ed000to000a000direct000reduction000in0001 
for! 0 StheS 0 Sutility! 0 Ssector! 0 Sin! 0 0 California.! 0 000 0ff( 
premiumip|!III10the000reduction000in000the000incremental000costpjII10[000capital000to 
when! 00applied000to00 StheS 00balance000sheet000of00 Sour! 00utilities,000is000equal 
million! 0 Sdollars! 0 Severy! 0 Syear! 0 Sin! 0 SfliEqdlrl^llIMiyiiiHgsffliiiMSIlBPHKnS 0 0sh 
the! 0 Sparser! 00is000ultimately00 StheS 00direct000benefactor000ofS00this000Commissi( 
decisions! 00that000improve00 StheS 0 0 investment! SSHMate 00 Sin! 00 California.
000
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OfEEEcourseEEEtheEEEmottoEEEonEEEWallEEEStreetEEEis:EEE"SoEEEwhatEEEhaveEEE); 
TheyEEEareEEEruthlesslyEEEfo&BIMfifflBtoillllllftilSSoEEEtheseEEEfolksEEEwillEEElookEEE 
rhetoric, 13 E EandE 0 El willE E ElookE EE directly E E Ea^lllllldpBSffi3ali|iSfiMffiiH&Mi(MQlfe#S[iE Ebi 
headlines EEissESfi
EEE
So,EEEmyEEEconclusion:EEErmEEEnotEEEtalkingEEEaboutEEEpolicy,EEEI'mEEEnotEEEtal 
shouldEEEorEEEshoiil(MflffllllDbanyEEEofEEEtheseEEEheadlinesEEEcases.EEEEEEI'mEEEju 
arithmetics EE EEEIf,EEEforEEEwhateverEEEreason,EEEweE EE wereEEEtoEEEreturnEEEtoG 
perceptionE E EofE E E Cali forniaEEEis EEE thptiffiffliB itffllft f?l Bsilpl Icmltt Ifflthna jiMIS th a t E E EIFE E E 
investorsE E EdemandE E EanE E EincrementalE Efihflffllfii^l'iHMtenfflSflffE EpepOclffl E EofE EEtimf 
asEEEitEEEdidEEEapSffiMffihrai]%srifiliEEEcostEEEratepayersEEEmiiltipleEEEbillionsEE 
addedEEEexpense.EEEEEEThat'sEEEBiiiS)fisEEEwithEEEaEEE"B".
EEE
Personally, MHE findE E E this EEE arithmeticE GHSfiry E E E sobering.
EEE
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