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ADVICE LETTER 2522-E
(U902-E)

PUBLIC UTHITIE

S COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: ANNUAL UPDATE TO THE MARKET PRICE BENCHMARK TO ACCOUNT
FOR RENEWABLE RESOURCE REQUIREMENTS PURSUANT TO DECISION
11-12-018 AND RESOLUTION E-4475

San Diego Gas & Electric Company (SDG&E) hereby submits to the California Public Utilities
Commission (Commission) its data necessary to revise the Power Charge Indifference Amount
(PCIA), Competition Transition Charge (CTC), and Transitional Bundied Service (TBS) tariffs to
account for renewable resource requirements and the US Department of Energy premiums
pursuant to Ordering Paragraph (OP) 4 of Decision (D.)11-12-018 and OP 4 of Resolution E-
4475,

BACKGROUND

Resolution E-4475 ordered PG&E, SDGE&E and SCE to file Tier 1 advice letters updating the
data specified in OP 4 of D.11-12-018 by October 1 of each year, so that the applicable
percentage weightings (32% for U.S. Department of Energy (DOE) data and 68% for utility data)
are updated in subsequent years.

Pursuant to OP 4 of D.11-12-018, SDG&E is providing the following data herein as Attachments
Aand B

1. The most recent 12 months figures derived from US Department of Energy survey of
Western US renewable energy premiums in calculating a weighted proxy for the Market
Frice Banchmark compiled by the National Renewable Energy Laboratory; and

2. All RPS-compliant resources that are used to serve customers during the current year
{i.e., most recent 12 months) and these projectad to serve customers during the next
year, including both contracts and 1OU-owned resources; and

3. The projected costs together with the net qualifying capacity of energy produced by
wach of these rescurces (providing relevant costs in dollars and volumes in MWh and
qualifying capacity in KW).
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RENEWABLE PORTFOLIO STANDARD ADDER

Attached are documents responding to the requests for RPS and DOE data in accordance with
D.11-12-018 in order for the Energy Division to calculate an RPS adder. Attachment A is a
calculation of the DOE component of the RPS premium. The data source is the most recently
available DOE/NREL table titled “State-Specific Utility Green Pricing Programs. Only Western
Electricity Coordinating Council (WECC) program data are included. Programs that do not
include $/kWh premiums or have voluntary contributions were excluded from the calculation. If a
range was shown in the data, the average was calculated. Based on this data, SDGEE has
calculated a DOE premium of $16.45 per MWh.

Attachment B contains renewable contract data for RPS contracts that were projected to start
deliveries in the years 2013 and 2014. All RPS contracts that were projected to start deliveries
in SDG&E’s 2013 ERRA forecast filing, Application (A.) 12-10-002 and 2014 ERRA forecast
filing filed on September 27, 2013, are shown in this spreadsheet. Attachment B contains data
that is confidential and has been redacted o conceal SDG&E’s renewable energy and cost
information. An unredacted version will be provided 1o the Energy Division under confidential
seal. Included are forecasts of RPS energy in MWh, costs in $, and net qualifying capacity
(NQC) in kW.

RESOURCE ADEQUACY CAPACITY ADDER

D.11-12-018 adopts SCE’s Southern California Edison’s proposal to update the RA capacity
adder component of the MPB based on the most recent California Energy Commission (CEC)
estimate of the going forward cost of a combustion turbine.! Based on the CEC’s most recent
estimate, the RA capacity adder would be $50.17/kW-yr. This estimate is based on data from
Table B-4 of the Final CEC 2009 Comparative Costs of California Central Station Electric
Generation Report and is the summation of three components: (1) Insurance ($9.63), (2) Ad
Valorem ($13.09) and (3) Fixed O&M ($27.45) for a Small Simple Cycle plant.?

EFFECTIVE DATE

SDG&E believes this filing is subject to Energy Division disposition and should be classified as
Tier 1 (effective pending disposition) pursuant to GO 96-B. SDG&E respectfully requests that
this filing become effective on October 1, 2013, the dated filed.

PROTEST

Anyone may protest this Advice Letter to the California Public Utilities Commission. The protest
must state the grounds upon which it is based, including such items as financial and service
impact, and should be submitted expediticusly. The protest must be made in writing and must
be received no later than October 21, 2013, which is 20 days of the date this Advice Letter was
filed with the Commission. There is no restriction on who may file a protest. The address for
mailing or delivering a protest to the Commission is:

' D.11-12-018 at p. 115.
‘ See: hitp://www.energy.ca.gov/2009publications/CEC-200-2009-017/CEC-200-2009-017-SF.PDF
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CPUC Energy Division
Attertion: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 84102

Copies of the protest should also be sent via e-mail to the attention of the Energy Division at
EDTariffUnit@epuc.ca.gov. A copy of the protest should also be sent via both e-mail and
facsimile to the address shown below on the same date it s mailed or deliverad to the
Commission.

Attn: Megan Caulson

Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 92123-1548

Facsimile No. (858) 654-1879

E-mail: MCaulson@semprautilities.com

NOTICE

A copy of this filing has been served on the utillities and interested parties shown on the
attached list, including interested parties in R.0O7-05-025, by providing them a copy heraof either
electronically or via the U.S. mail, properly stamped and addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1879 or by
email to SDG&ETariffs@semprautilities.com.

CLAY FABER
Director — Regulatory Affairs

Attachments
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CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
e — ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)
Company name/CPUC Utility No. SAN DIEGO GAS & ELECTRIC (U 902)

Ltitity type: Contact Person: Christina Sondrini
D ELC | | GAS Phone #: (858) 636-5736
. |PLC | IHEAT | |WATER | E-mail: csondrini@semprautilities.com
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)
LG Blectric GAS = Bas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL)#: 2522-E
Subject of Al.: _Annual Update to the Market Price Benchmark to Account for Renewable Resource

Reguirements Pursuant to Decision 11-12-018 and Resolution E-4475

Keywords (choose from CPUC listing): _Compliance, Rule 21 Interconnection
AL filing type: || Monthly || Quarterly £<] Annual | | One-Time| | Other

AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:
DA11-12-018 and R ition E-44
Does Al replace a withdrawn or rejected ALY If so, identify the prior Al N

Summarize differences between the Al and the prior withdrawn or rejected AL

Does Al request confidential treatment? If so, provide explanation:

Resolution Required? || Yes [/ No Tier Designation: D1 [ 12 [ 13
Reqguested effective date: _10/1/13 No. of tariff sheets: O
Estimated system annual revenue effect: (%): N/A

Estimated system average rate effect (%) B

When rates are affected by AL, include attachment in Al showing average rate effects on customer classes
(residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: _IN/A

Service affected and changes proposed!:

Pending advice letters that revise the same tariff sheets: N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of
this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division San Diego Gas & Electric
Attention: Tariff Unit Attention: Megan Caulson

505 Van Ness Ave., 8330 Century Park Ct, Room 32C
San Francisco, CA 94102 San Diego, CA 92123
EDTariffUnit@epuc.ca.gov meaulson@semprautilities.com

' Discuss in AL if more space is needed.
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General Order No. 96-B
ADVICE LETTER FILING MAILING LIST
e (wienclosures)

Fublic Utilities Comimission Douglass & Liddell Southern California kdison Co,
LIFLA . Douglass M. Alexander

5. Cauchols 0. Liddell K, Cind

R, Focta G, Klatt K., Gansecki

W, Scott Diuke Energy North America H, Romero

Energy Division M. Gillette TransCanada
B, Clanon R, Hunter
8. Gallagher . White
L. Lafrenz i Schneider & Harris LLF TURN
M. Salinas -, Janssen M. Hawiger
CA. Eneray Commission Eneray Folicy Initiatives Center (USD UCAN
F. Del.eon S, Anders . Kelly
K, Tavares Energy Price Solutions U.8. Dept, of the Nav
Alcantar & Kah! LLP A, Ecott K. Davoodi
K. Cameron Eneray Stralegies, Inc, N. Furuta
American BEneray institute K. Campbeill L. Delacruz
. King M. Scanian Utility Specialists, Southwest, Inc,
ARS Eneray Services Goodin, MacBride, Squeri, Ritchie & Da D, Koser
J. SBchenk 8. Cragg Weslermn Manufaclured Housing
BP Energy Compan J. Heather Patrick Communities Association
J. Zaiontz J. Squert 8. Dey
Harkovich & Yap, Inc, Goodrich Aerostructures Group White & Case LLP
B. Barkovich M. Harrington L. Cottle
Bartle Wells Associales Hanna and Morion LLF Interested Parties I
R, Schmidt N. Federsen R.O7-05-025
Braun & Blaising, P.C. ltsa-North America
S, Blaising L. Belew
California Energy Markets 4. 8.5 Energ
S, ODonnell J. Nahigian
O, Sweet Luce, Forward, Hamilton & Scripps LLIP
California Farm Bureau Federation J. Leslie
K. Mills Manatt, Phelps & Phillips LLF
California Wind Energ 0, Huard
N, Rader R, Keen
Children’s Hospital & Health Center Matthew V. Brady & Associales
T. Jacoby M. Brady
City of Powa Modesto lrrigation District
R, Willcox . Mayer
City of San Diego Morrison & Foerster LLP
J. Cervantes . Hanschen
G, Lonergan MRW & Assoclates
M. Valerio 0. Richardson
Commerce Energy Group Facific Gas & Eleclric Co,
V. Gan o Clark
Chl Kelco M. Huffman
A, Fried 5. Lawrie
Davis Wright Tremaine, LLP B Lucha
L O Neill Facific Utility Audit, Inc,
J. Pau =L Kelly
Dept. of General Services San Diego Reglonal BEnergy Office
H. Nanjo S, Freedman
M. Clark J. Porter

School Project for Utllity Rate Reduction
M. Rochman

Shute, Mihaly & Weinberger LLI

Q. Armi

Solar Turbines
F. Chiang
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SAN DIEGO GAS & ELECTRIC
ADVICE LETTER 2522~

ATTACHMENT A

Western States
Utility Green Pricing Programs

shiml7page=1) Western US Only

Stae-Specific Uility. Green Privirg Programs

_(lstupdeted My 2012)

Enroliment; Information

Premium
{cant=/lh)

AZ Arizona Public Green Choice wind and geothermal 0.40

A7 Salt River Project EarthWise Energy ceniral PV, wing, landil] gas, small hyaro, 300
geothermal

AZ Tri-State Generation & Transmission: Columbus Flectric Cooperative, Inc Renewable Resource Power Service wind hydro 0,80

AZ Tucson Electric Bright Tucson Community Solar Program  [local PY 20

AZ UniSouree E aroy Bright Tucson Communit ar Program Jlogal PY 200

CA Alameda Muni Alameda Green wind, solar 1.50

Park Elechic Cooperative

Creen Pover Program

wind,
various renew

ation & Transmission: Big Horn Rural Eleciric Company

Renewable Resource Power Service

wind, hydro

Alternative Renewabl qy Program

wind

S =]

CA Anaheim Ptb i 3un Power for the Schools Y
CA Anaheim Public Utllities Green Power forthe Grid varnous rﬂm\sazab e 2,00
CA Los Angeles De Gar*mcrt of Water and Power Green Power for a Green LA 3.00
CA 1ty of Belvedere, Town of Falrfax, County of Marin, City of Mill Valley, Town of San Anselmo, CiviLight Green -
CA Clty of Belvedere, Town of Fairfax, County of Marin, Clty of Mill Valley, Town of San Anselmo, CityDeep Grean 100
CA Blue Sky Block wind 195
CA Palo Alio wird, PV 150
CA Green Po wind 2,50
CA ; Green Rosevile wind, PV 150
CA S SclarShares PV 5,00
CA Sacramento Municipal ,!t ility District Greenergy wind, landfll gas, hydo, PY 100
CA Silicon Valley Power / 3Degrees Santa Clara Green Power wind, PY 1.50
CA Truckee Donner PUD Voluntary Renewalble Energy Certificates Priwind 2,00
co Colorado \Dr’n L l ifies Renewable Energy Certificates Program  Jwind and geothermal 0.34
C Colorad Green Power wind 3.00
co ly Wind Power Pioneers wind 195
co / Local Renewable Energy Pool small hydro, PV 233
cO fver Power Authority: Bstes Park, Fort Collins Ul , Loveland W o\Nature's Energy wind <Wh-2.5¢/kWh 1.75
co Tri-State Generation & Transmission : Delta-Monfrose Electric ation, Inc., Gunnison Co|Renewable Resource Power Service wind, hydro 0.80
co Xeel Energy e Energy Trust PV
Co > wing 218
CO W -nErg) wind 0.0
D Buck-A-Block wind 0.33
D l“’arm Power Green Power Program various 1.07
D PacifiCorp: Rocky Mountain Power wind 1.33
D Vigilante Elﬂc“rz, Cooperative tive Renewable Energy Program wind 110
WMT Basin Blectric Power Cooperative: Flathead Electric Coop, Lower Yellowstone, Powder River Energy Prairie Winds wind 050
MT Vrthwebteri“ Energy E+ Green 20
1.0
&
A

r Power Cooperalive

GreenWay

variols

RE] Rl Kl EOWT Raw)

V Energy

Desert Research [nstitute's GreenPower Pr

PV on schools

El Paso Electric

Renewable Energy Tariff

wind

Pt
P
L0

Los Alamos Department of Public Utllilie

Green Power

wind

80

Navopache Electric Cooperafive

/oluntary Renewable Energy Program

TBD

4.00
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SAN DIEGO GAS & ELECTRIC
ADVICE LETTER 2522~

ATTACHMENT A
Western States
Utility Green Pricing Programs

shiml7page=1) Western US Only

Stae-Specific Uility. Green Privirg Programs
_ (ostupdaledMay0l)

State Ukility Information Type {cents/kih)
N Public Service of New Mexico wind 0.04
NM ”riﬁtﬂrib Ceneralion & Transmission: Central New Mexico Elechic Cooperative, Inc,, Columbus Eleciric Cooperalive, Ine., wind, hydro 1.45
NM 2l wind 451
OR ‘w of A :;h qrf’ Bonneville Environmental Foundatio R@m\fvabl Ploneers PV, wind 200
OR Columbia River PUD Choice Energy wind 1,50
CR En“m’f‘ People's Ulility Distriel/Green Mouniain Energy Choose Renewable Eleciricity wind, gecthermal 1.20
OR Eugene Water & Electric Board EWEB Wind Power wind 09
CR Eugene Water & Electric Board EWEB Greenpower various renewables 1.25
OR ldaho Power Green Power Program various 107
OR Widstate /e Environmentally-Preferred Power wind 250
OR Oregon Tr il E ic Cooperalive Green Power wind 150
OR PacifiCorp: Pacific Power Blue Sky Block wind 185
OR PacifiCorp: Pacific Power Blue Sky QS (Commercial Only) wind 20041 8lidng scale depending onsize

Blue Sky Usage

wind, biomass, PV

211.2¢KWh

cas@urfy Elex

ve, Central Electric Cooperative, Clearwater
ooperative, Fa

| River Rural Electric

or lectric Cooperative, Raft River RL ral E%lv erative, Umatilla Electric Cooperative, West Green Power tandfil gas 1998) 1. BgNt-2. 0ol 0
Oregon E eciric Coope (11 of 15 coops offer program,
OR Portland General Eleciric Company Clean Wind Power wind 2002 1.75
OR Portland General Eleciric Company Clean Wind for Medium to Large Commerci d wind 2002
OR Portland General Electric Company / Green Mountain Energy Green Source wind, landfill gas, low-impact hydro 2002 120
OR Springfield Utility Board varnous 20071 1,00
Ut City of § ower wind, small hydro 2005 295
Ut Deseref Power various 2004 195
Ut Corp: Rocky Mountain Power wind 2003 133
T Corp: Utah Pover wind 2000 1.9
uT e ue%’ﬂ ion & Transmission: Empire Eleciric Association, (nc Renewable Resource Power Service wind, hydro 2001 0.80
WA Buck-A-Block wind 2002 033
WA Ben'::n County Public Utility District Gresn Power Program landfil] gas, wind, hvdo 19991 C
WA Chelan Cou my PUD Sustainable Natural Alternafive Power (SNAIPY, wind, micro hydro 2001]Cont
WA Clallarm County PUD Clallam County PUD Green Power Program|landfill gas 2001 0.69
WA Clark Public vl o5 Green Lights PV, wind 2002 15
WA itz PUD Renewable Resource Energy wind, PV 20022 2,00
WA County PUD Alternative Energy Resources wind 2002 200
WA Harbor PUD Green Powe wind 200213 3,00
WA Counly PUD reen Power Energy wind 2003 2,00
WA son County PUD No. 3 Mason Evergreen Power wind 2003 100
WA Northen Wasco County PUD Pure Power wind 200712 2,50
WA Oreas Power & Light (30 Green wind, hydro 1993 350
WA Pacific County PUD Green Power landfll ozs 2002 1.05
WA Pacificorp: Pacific Power Blue Block wind 200011.9 1.95
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SAN DIEGO GAS & ELECTRIC
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ATTACHMENT A

Western States
Utility Green Pricing Programs

4

:na*a Specific Utility Green Pricing Programs (htfp:/apps3. energy . gov/greenpower/marketsiricing shiml7page=1) Western US Only

m US Only

Stae-Specific Uility. Green Privirg Programs

_ (estupdatedMoy2012) il

State Uslity Information Enrollment; Information Type Start Date Premium

' {cant=/lh)

WA Peninsula Light Green by Cheice 200212,0¢kW 2,00

WA Puget Sound Energy Creen Power Program 2002 1.25
WA Seaftle City Light Seafile Green Power 20021C

WA Seattle City Light Green Up 2005 150

WA Snohomish County Public Ullliy District Flanet Power 2002 200

WA Tacoma Power 20001, 1.20

Wy Basin ower Cooperative: Powder River Energy 2000 050

WY he , Fuel and Power Company/Bonneville Environmental Foundation Renewable Premium Program new wind, 1% new solsr 2008 3,50

WY Energy Green Power 200311 L7

WY fic Power Blue Sky 2000/1.9 1.9

WY ion & Transmission: Carbon Power & Light, Inc, Renewable Resource Power Service wind, hydro 200110, 0,80

WY "“am a .5all EIVCT’F Association Wind Energy Program wind 199910, Bk \ﬁaf* 0.60

verage oy 1645
f\\eyagag, Mwh 1545
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