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The first year of the 2013-20lBtigissession has comeltusea with the governor taking
final action on the 896 bills dapprihes legislature 181 ZBe governor signed 800 bills,
while vetoing 96. During the year, 2% nefvbills weteoduced in the regular
session.

During the regular sessioBtatee GovernmentRelatiqi®5R)team tracked 414 measures
and took a formal position on 22 of thenpoiit core another, wesggbeight different

bills which were alleredbfeated or amendedo removeour opposition. Werequested the
governor sign eight bills of which six weeasiggsed and two were vetoed. More than in
years past, SGRmaximizediélationships with thitiégpato support and oppose bills
without negatively impactiagionships incépatal community.

Building on advocacy from last sessionar®G&Eoalition of stakeholders engagedheavily
on residential tiered rate arefaaccessfully garnered the gosesignature on AB 327
(Perea) to allow rate increaksser tiers, includinglifbmi€a Alternative Rates for
Energy (CARE)program, and give the California Public Utilities CommissioqCPUC)the
authority to create a fixed Targgotiated bill also cordadiettive for the CPUGo
determine the next iteratidime woét energy metering program.

The CPUC gyovernance continuedfdoe legislative tisgru which manifested itself into
various provisions enacted taofpdhe State Budget (SB 96) such as limiting the scope and
budget of the**Tlentury Energy Systems (CES-21) programruestring the Division of
Ratepayer Advocate (DRA), requirzero-based budgeting, paoldibiting commissioners

from sitting on non-state bosatsl by the CPUCStaff of an AssemblyBudget
Subcommitteeproposed that all &idegenalties levied on PS8k result of the SanBruno
incident would be depositedstaty coffers. SGRopposed and defeated this proposal which
aimedto maximizethe General Fund benefit of any fine or penalty.

State GovernmentRelations also defalisedto constrain nucdEiaensing (SB 418), require
automatic transfer of clean energaldaos the utility (SBiB7) and allow cost shifts to
nonparticipating combinedheat and power (OH) customers (AB 427). PG&Ppartnered with
labor and other stakeholdezssure legislati@stablishing a communityrenewables program
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would not shift costs or fadditatt relatioips between developers and our customers (SB
43). Newlegislation enacted to regaateansport dge(BB 656), juskleam$ric service
providers are on the aleside, wasa success for cuséomes and protection from fraud.
The team also worked behind the scenes osiffoop 39 (Prop. 39) implementation (SB 73) by
advocating the advantages of leveragengstiimg utyli programs.

Attached is a summaryof the priority bells irwelwed in duriegleisiative vyear. This
memalso includes activity of interesstaby thuditor,gdhernor’s signing and veto
messagesand letters  printdee record. f you have astiapns about any of these
measures, please let meknow.

Bill Summariesy Subject Matter

Rates

AB 327 (Perea) — Support— Chapter 611Fkis comprehensiveelectrical corporation policy
bill provides for reform reSittential ratagdesdevelopment of a new structure for
renewable distributed genefatidities, developmemdisfribution resoptaa, and
allowance for a higher RenewablePortfolidardSg8PS). This bill ststadresidential rate
reform bill by eliminating the restnclaenselativerate increasestifier lowest tiers and
CAREcustomers but was expandedpursuardidoussions with theniadstration to address

the other issues. The CPUQGs provided $xostdodi to implementthe provisions of AB 327
with specific dates included for nehederergy (NEM)reform and allowance for the
adoption of fixed charges for trebidelectric seBgesigning message(p. 15).

AB 922 (Patterson) — Support— Two-yearbillhis measurewould have provided investor-
ownedutilities  (IOUs) the stautboyity to verify the incomeof customers enrolled in the
CARBprogram irrespective of howthey becameenktieting regulations and statute allow
customers to enroll in CARBbased on their ietgiwbty to eeceipport from various
categorical programs. Existing law aaortflioBng provisions pbilely whichled to the
introduction of this measure. The billpunssgddby the authodeference to provisions

found in AB 327 relating to the CARE program.

SB 743 (Steinberg) — Support if Amended- Chapter 386— This measurewould have
reformed the residential raterestracd provide for increbsgsto four percent annually for
CAREcustomers based on the percentage changee ConsumerPrice Index using the Social
Security Cost of Living Adjustment. The bill w=sliatrdtie request of The Utility Reform
Network (TURN)and other consumergroups as anaditee to AB 327. After reaching an
agreementwith TURNet al. on AB 327, the CAREontents of the bill were removedand
replaced with language pertaini@gliftonia Environmental Quality Act (CEQA)issues and
development of an arena for the Sacramento Kings.

Nuclear

SB 418 (Jackson) — Oppose— Failed — This measardd have placed additional reporting
and regulatory requirements oeanupbwer generation facilflists sought a license

extension. This measureincluded these povodsplant provisions multiple times throughout
the process in an attempt to circumveriteeommearings and movethe concept forward. The
bill  was defeated following the announceddlabireSan Onofre Nuclear Generating Station
(SONGSWwhenPG&E,organized labor aothers expressed opposition.
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Budget

AB 85 Budget) — Chapter 24— Amonghunrs other provisions, btidiget trailer  bill
contains a five percent cost dadjusingent (COLA) for California Work Opportunity and
Responsibility to Kids (CalWORKsjedgpieBiscussions continue at the CPU®n whether
that COLAallows for an increase in CARkates.

AB 101 Budget)—Chapter 354—Among numerous other provisions, this tbtdger bill
includes $24.5 million for thréc eledticle rebate prognaviméstered by the California Air
Resoruces Board (CARB).

AB 110 Budget) — Chapter 20— Thisl bébntains the 2013-14 Budget Act. PG&Hracked
the transfer of $500 million from the GréanliRedaction Fundto the General Fundas a
loan from unallocated cap and trade mweioes. The budget also provides $577,000 in
auction revenue to the Office mfnfBental Health Hazard Assessmentto identify
disadvantaged communitiestbat benefit from investments of cap and trade revenues. In
addition, two positions and $1dh nmllauction revenue are provided to CARB0 enhance
oversight of auction activilhiesbill also enacts teat chudget of the CPUQotaling $1.3
billion and 1,045.9 positions. The CPUCeappneal for additional personnel for high-
speed rail safety and gas safdBRArébeived approval for five positions for energy
financial examiners, water auditoratueaid gas safety workloadly Fitlais bill requires a
fiscal audit to be conducteddffidheof State Audits and Evaluations (OSAE)within the
Department of Finance to review the CPUC sprograms. The scope of the audit is currently L
defined through discussions betweenthe CRMEARANd is required to be completed by
April 1, 2014.

SB 73 Budget) — Chapter 29— This budigéter Dbill tacosm the implementing language for
Proposition 39, largely indongorthe governor's proposal to limit funding to K-14 and base
K-12 funding on average daily attendance. al$® Isélts asiwleding for disadvantaged

areas, revolving loans throu@lalifeenia Energy Commission (CEC) and the California
Conservation Corps.

SB 85 Budget) — Chapter 35— This butigéler bill tacos manyprovisions, including
parameters for utility reloagtéements with the Highe8d Rail Authority (HSRA). Based
on PG&E’snegotiations with HSRA, the provisions mayhave no impact.

SB 96 Budget) — Chapter 356— This measurfésred to as theuRes Budget Trailer

Bill and includes sechmiges in law that were deemednecessary to implementthe 2013-14
State Budget. Several provisioted ridathe CPUC,including: a reduction in funding and
scope for the CES-21program to $35 millicybefeecurity and gnidgiation work; reform

of DRA;restrictions on the CPUC sbiligblish emin-profit entitestrictions on
disbursement of settlement funds; and a eatfoenthe CPUQGo submit a zero-based budget
by January 1, 2015. The bill provides the compromise of various CPUC reform efforts proposed
by membersof the budget subcommitteesofhéotienate and assemblySawhtor Jerry Hill.

The bill also establigesting requirements for the ddECnstration of the Electric
Program Investment Charge (EPIC) Program. The bill appropriates funds to the Office of the
State Treasurer to operate ayPrApsessedClean Energy (PACE)risk mititgation program.
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Supplemental Report Language— The CPUGs requivegrovide a fidential report to the
legislature by April 1, 2014, on each pendistgeéide or judicial aethoohih is a

party involving claims arising from the enefgg cs&is.arose as a result of CPUGQctions
to spend energy crisigatian funds received as pag NMR(Energy, Inc. settlement which
resulted in the paymentof $20 milliowesintents in electvehicle charging

infrastructure.

AssemblyBudget SubcommitteeNo. 3 on Resources and Transportation — The subcommittee
staff madea recommendationthat all fine#fies peat the CPUMrders PG&Ho pay,
surrender or transfer as a result of theinsahdrtinshall be deposited into state coffers.
The subcommittee discussion focused on Generaévamet loss associatett the San

Bruno related infrastructure  §jfdddblE already madedue to assertions of the corporate tax
implications. PG&Bvorked with legisda leadership to prevestaffherecommendation

from being put for a vote and any link betweenthe SanBruno fine/penalty proceeding and
budget discussions.

Climate Change

AB 26 Bonilla) — Two-year bill — Thiisréquired thattinery projects funded by the
GreenhouseGas Reduction Fund (AB 32 unallocatedamte revenues) be considered public
works funds and utilize skilled THalkmtl also requiredstdite to develop apprenticeship
standards for greenhouse gas (€diction activities.

AB 153 @Bonilla) —Held/Dead — This bill nbega discussion of howto expandthe supply
of offsets and would have required CARBto adopt a process to approve new offset protocols,
prioritize protocols imwishate benefits amderegnnual reporting.

AB 245 (Grove) — Failed — This bill wwaud required téestern Climate Initiative, Inc.
(WCI, Inc.) to adhere to BagleyeK@penMeeting Act laws.

AB 278 (Gatto) — Two-year bill — Hils requires CARBto consider the broad
environmental impacts of the low carbon fuel standard (LCFS). PG&Emonitored this bill for
possible impacts to the AB 32 cap and trade program.

AB 284 (Quirk) —Held/Dead — This bill wouobdte a “Roadto 2050Board” @oard)

convened by the Chair of CARBwtih responsibility to developt atoefbe legislature and
governor every two years beginning in January 2016 on the impacts of global warmingon wa
supply, public health, agricodtasdjne and forestry. The membersof the Board would

include the president of the CPUCchaGEGS ahe the Business and ConsumerServices,

Food and Agriculture, Natural Resourdaaasgortation Agency Secretaries.

AB 416 (Gordon)—Held/Dead — This bill dduwve required CARBto establish a program
to provide grants and other financial assbtambe tébocal governmentrecipients for the
purpose of developing and implementing local greenhouse gas emissions (GHG) reduction
projects.

AB 527 (Gaines) — Vetoed— This bill wioaNe repealed the exemption from the Bagley-
Keene OpenMeeting Act Bagley-Keene) enact@@1ihfor the WCI, Inc. and provides that a
contract betweenthe stat&V@hdnc. shall be subjectdito byuthe state auBéewneto
message(p. 16).
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SB 34 (Calderon) —Held/Dead — This bill dwaie required the CARBto adopt carbon
capture and storage methodology by January 1, 2016.

SB 497 (Walters) — Failed — Thisviolild have required @&RBto allocate free
allowances to the University of Californiaforaid C&tate University systems.

SB 605 (Lara) — Two-year bill — Thiswvbilld have required the AB 32 Scoping Plan update
to prioritize in-staterephpgjons of copollutants, eHgpblilitants, in-state offets and
creation of a back-stop plan. PG&Bopposegtittire California Council for Environmental
and Economidalanc¢CCEEB) and assisted CCEERBidvocacy by analysing the negative
impacts of the bill rapdrnpng advocacy materials.

SB 726 (Lara) — Chapter 420— This bill regqadditional transparéncWCl, Inc.,

transactions and expendituresauthbe attempted to amendthdateillin the session with
objectionable lanaguage pertainioffsdb eligibility. PG&Bopposedthrough CCEERand the
California Chambemf Commercen these objectionable provisions. Amidvast opposition,
author removedthe offset related provisions.

Corporate _and Cybersecurity

AB 801 Brown) — Two-year bill — Thid bsould have required -feorous metal recyclers
to obtain proof of ownership before payitgriflr that was markedin such a wayas to
reasonably identify the owner.

AB 841 (Torres) — Support— VetoedFhis bill wouldidaequired non-ferrous metal
recyclers to mail check paymentsto a physicaP@Eregported the check paymentto a
physical address required by AB 841. lhaweudeterred matadft, protecting the public
from the hazards associated with metaidtisefting PG&Bhe cost of repair and
replacementSee veto messgge 17).

AB 909 (Gray) — Support— Vetoed— This bill weaud created &ateé Metal Theft Task
Force. Any moniescoliected could have beby isml law enforcement for the exclusive
purpose of deterring, investigating, andgmoséziutheft andedlaecycling cringese
veto message(p. 17).

AB 1274 @Bradford) — Chapter 597— The angy version of the bill would have required
utilities to devedogastls for third party develspeysadvanced meteg infrastructure.
Weworked with Opower, Technet and other thirdggptication developerarrive at the
current version of the bill whichpmatertesn for customer data handled by certain
businesses.

Distributed Generation

AB 217 @Bradford) — Chapter 609— Thi$ Iprlovides $108 million for low-income solar
programs until December31, 2021. The bill widir #flewcontinuation of PG&How-
incomesolar programs without interuption.

AB 415 (Garcia) — Chapter 612— This biladeémseligible testogwls and accredited
listing agencies thableligquipmentcan use to be eligibtdar fovater hegt incentives.
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AB 427 (Mullin) — Oppose— Failed — Thisl biould have created an exemption from non-
bypassable charges for bottom cycle wastedvesy CHP generation. PG&Bopposedthe
bill as a cost shift to non-participating customers.

AB 792 (Mullin) — Chapter 534— Thi#i prohibits a local jumsdisttil January 1, 2020,
from levying a utility user tax (UUtdosuthetionof electricgignerated by a clean
energy resource defined as remegabération or a renewabl®n-renewable Boom fuel

cell.

AB 796 (Muratsuchi) — Chapter 617— Thi$ kNtends the G-EGgasff rate established
under AB 1110 (Fuentes, Chapter 508, Statutes wf 2008)oom fuel cell customers until
January 1, 2016. PG&Hid not position dh thbubitold the author and sponsor any further
extensions of this subsidy would haveds thddoost shift and ensure the systems would
reduce greenhouse gasses.

AB 1014 (Williams) — Two-year bill — PG&Fopposedthe original version of AB 1014 which
would have imposeda multi-billialar dcost on our customers to pay for a communitysolar
procurement program. The current version ofigheobslistent with our Green Tariff filing
before the CPUC.In deference to SB 43, theeklttror billthén Senate Energy, Utilities

and CommunicationsCommittee.

AB 1228 (V. Perez) — Two-year bill — This measule have expandedtifiecility size for
fuel cell generation facilitiesalifghatinder the NEMprogram from 1 MWo 3 MW.The bill
was dropped by the author whenoppositiooeddirden a number of parties.

AB 1295 (Hernandez) — Two-year bill — Sponsbye&outhern California Edison, AB 1295
attempts to create a communitysolar pnogitaimg an option factdrelationship
between the developer and the customer9Bd@significant opposition and was never
heard in the Senate Energy, UtilitiegmmandcEtionsCommitteeas SB 43 becamethe
vehicle for the commapléy Iegislation.

B 43 (Wolk) — Removedpposition— Chapter 413— SB 43 started as a high priority

oppose bill that would have dhifteds of costs for commity solar onto non-participating
customers and facilitated mdiedoinships between dpeeto and customers. The final

version creates a 600 MWeommunitysolar program paid for by participating customers. PG
was neutral on the final version.

Electric Operations

AB 66 (Muratsuchi) — Removedpposition— Chagdé8— This bilfequires electrical
corporations to annually mepafbility data byalees, post thegorte on their website
and remediate areas with most ouRg&Bopposedprior versions that contained
requirements to rank order tareasiability but wa®ablet these provisions removed.

SB 48 Hill) — Two-year bill — This measuice mave required peer review of research and
development projects proposed by the CPg@tost over $1.5 million and require investor-
ownedutilities to file thraesemrch plans detailingsdbech proposalsd the costs to
ratepayers.
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SB 699 Hill) — Two-year bill — Thiswmilld have required burdensomereporting of costs
associated with thetrtecdistribution systemepdteng would not have provided useful
information to the public. PG&BEwvorked with thewvhotiedd the bill in the Assembly
Utilities and Commerc€ommittee.

Enerqy Efficiency and DemandResponse

AB 29 (Williams) — Two-year bill — Onsaderal bills introduced to implement Prop. 39,
this bill would have appropgHi2dnillion per year to ibher education projects from
Prop 39 funds.

AB 39 (Skinner)—Two-year bil—One of several bills introduced to implement Prop. 39, this

bill  would have required a rbgiotampetitive grant praedessistered by the CECfor K-

14 schools. In addition, this bill wouldateye?8eokccent of Prop. 39 funds to the CEC’s
Energy Conservation Assistance Account (ECAA)fomtérast revolving Iddms. bill also
proposed that someunderdetermined amount ofbéudddicated to job training and workforce
development and PACEprograms. The bill akas lamendedo extend the ECAAprogram

from 2018 to 2022.

AB 114 (Salas) — Two-year bill — Orsferal bills  introduced to implement Prop. 39, this
bill  would have requiredtiite Labor and Workforce Agencyto develop a workforce training
program utilizing up to 9.6 percent of Prop. 39 funds. The bill was ultimately amendedo
require workforce reporting for Prop. 39.

AB 122 (Rendon)—Support—Two-year b il — This will would have established a
commercial building financing mechanismat the CECfor energy efficiency or renewable
generation retrofits by utilizinge bends to lower intawdss offered to building owners.
PG&Esupported this mechanismas another toalteamative to on-bill repayment (OBR)
proposals with automatic transfer. PG&Bwvorked clbsdlye wuthor to keep the financing
projects on the customer side of tramdwederoversize customer generation.

AB 270 @radford) — Chapter 610— This bill rageir€PUCGo create an internet portal of
energy efficiency measures, savings and expendoctat®nby While PG&HKid not take a
position on the bill, SGRworked closelhe aithothand committee staff to address customer
privacy, trade secret and propnrife@amation as provided under currenbedéasauthor's

letter to the AssemblyJournal (p. 18).

AB 572 (Atkins) — Two-year bill — Thisvbuld have required the CPUQo develop a
protocol to trade offsets generated froeffienemgy. The bill wasnever heard in
committee.

AB 719 (Hernandez) — Removedpposition/Support — Chapter 616— PG&Bopposedthe
original version of AB 719 which wouldnpsedsignficant costs for street lights on non-
participating customers. The crererdn of AB 719 is consistenthewvdireet light

proposal in our General Rate Cassxpnres the CPU@nd IOUsto give local governments a
way to reduce their utbitle by replacing inefficienightdreatith energy efficient street
lights.
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AB 834 (Williams) — Two-year bill — THills would have expandedthe CEC’sadministrative
enforcement authority to include energieandfficiency standardsbuildings. The bill
was later amended to agds postsecondary education.

AB 905 (Ting) — Two-year bill — Thiswmllld have established an E-covenant to act as an
energy efficiency finance mechanigropeaty’s land title. billThevas never set for a
hearing.

SB 37 (De Leon)—Oppose uniess amended—~Failed This bill would have authorized the
CPUQGo establish an OBRprogram with automatic transfer of loans for energy efficiency,
demandresponse and distributed generajemts.prdPG&E/igourously opposedthe automatic
transfer provisions, any permanent customer fundedraedeémentsand the extension of

the program to distridugeeneration and offered amendmentso removeopposition.

SB 39 (De Leon)— Chapter 775— Oneof several bills introduced to implementProp. 39, this
bill  would have implementeda competitive grant program at the Office of Public School
Construction for K-12 schoolsbilltvas later amended to extend the ECAA program from

2018 to 2022. The entire contents of the rerhovedend replaced with langauge to

address public sector pensions.

B 64 (Corbett) — Two-year bill — Osewéral bills introduced to implementProp. 39, this
bill  would have implementeda grant progmamCECwith all public iestdligible. The

will was amendedo removethese provésidmseate tldean Technology Investment

Account under the GreenhouseGas Reduction Fund.

Governance, Requlatory and Oversight

AB 436 (Jones-Sawyer)— Two-year bill — Thisvbiild have allowed the application of the
Comparative Fault doctrinénverse condemnationcasesadiodved reduced awards if an
earlier, more favorable settlement was offered.

AB 458 (Wieckowski)— Two-year bill — Thik would have prohibited taxpayers from
claiming a tax deduction for punitive damages.

AB 995 (Frazier) — Two-year bill — Thiwdild have provided for reform of the intervenor
compensationprogram by clarifying provisionstordiiaéediefinition of a “customer”,
contribution for public benduplazation of the efforts by the DRA.The bill faced
significant opposition from integweups and was held in committee in order to allow for the
completion of the audit by the CaliforrfAadi®teshich was published in July o6&013.
section on State Auditor activity (p. 14).

SB 176 (Galgiani) —Held/Dead — This Wwduld have increased public agencies
interactaction with sbéereparties during ébhaogment of regulations through the
Administrative Procedures Act.

B 291 Hill) — Chapter 601— This measurerequires the CPUQGo develop and implementa
gas safety enforcement program by July 1, 20v4élanttic safety enforcement program by
January 1, 2015. The programs are meantto provide the CPUGtaff authority to monitor, tre
investigate and isstaians for safety violatio@PUGheady has an ongoing

proceeding on this matter.
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SB 611 Hill) — Dropped— This measurewould have reformed the DRAat the CPUQy
requiring themto develop their ownbupgesteftation to the Department of Finance,
allowing them to seek rehearing of CPUCQIecisielsassseek judicial review in the court
of appeal or the State SupremeCourt. The measappeddy the author and amendedo
another subject after approval of SB 96 which contained someDRAreform provisions.

Land Use, Siting, Environmental

AB 52 (Gatto) — Two-year bill — The origeraion of the bill would have given Native
Americantribes veto authority over kdecisuses. The current bill could have caused
interested parties tengea the environmental mitigation at Topock. PG&Bwvorked through
CCEEBo amendthe bills most onerous provisions.

AB 227 (Gatto) — Chapter 581— Thid hihanges the enforcement provisions of the Safe
Drinking Water and Toxic Enforcement Act of 1986 (Prop. 65) by limiting recovery by private
citizen enforcement action fom dgpas of exposure to chegagsiag cancer or birth

defects or other reproductrreirh@ircumstances whenthe fdaduprovide clear and

reasonable warnings has been remedied and a penbignipaid. While the governor had

hoped to pass Prop. 65 reform, an agreement among stakeholders for meaningful action could

not be reached. PG&Hollowed these negusiathrough the California Chamberof

Commerce.

AB 380 (Dickinson) — Two-year bill — THis wbuld have iresed public notification
during the development process including retediiowgic posting of CEQAlocuments.

AB 515 (Dickinson) — Two-year bill — THis would have created Environmental and Land
Use Courts for CEQAases. PG&Hiscussed conegtihsthe author, whodecided to hold the
bill in the AssemblyJudiciary Committee.

AB 516 Brown) — Two-year bill — This Wwdlld have created an incidental take process for
commorand abundant species of birds &ectarcal transmission pedget to the
implementation of the RPS.The sponsor, Southern California Edison, is working with the
Department of Fish and Wildlife to addcessdires administratively.

AB 823 (Eggman)}— Two-year bill — This bill would have amendedhe CEQAeview process
to require replacement of agridalgslfor projects that dandetd non-agricultural
uses.

AB 1026 (Quirk) — Two-year bill — Thiswmilld have limited the Prop. 65 warning label to
substances knownto cause camrceeproductive toxicity.

AB 1323 (Mitchell) — Failed — Thiswmilld have prohibited hylcaufracturing in
California.

AB 1330 (J. Perez) — Two-year bill —bihiswould have doubled fines for environmental-
related violations isadvdintaged communities as defiigethe CalEnviroScreen. PG&E
opposedthrough the California Chamberof Commercend CCEEBand provided policy analysis
to each organization. The bill was placethdivéhdile as it nmbulghrner enought votes

on the Senate Floor.
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B 123 (Corbett) —Held/Dead — This wdlld have created Environmental and Land Use
Courts for CEQA cases.

SB 387 (Wright) — Two-year bill — This wduld have required the State Water Resources
Control Board to allow ekecgeneration facilgmgloying once-through cooling to continue

to operate pursuant to federal law. Thenbddueess in recdgm of the extensive

regulation of such facilities under feddr&@lallfwnaa's policy that could impact 19 power
plants throughout the state arddhth&tye of electric supply.

SB 691 (Hancock) — Two-year bill Fhis bill  would have authorized a civil penalty of up to
$100,000 (currently  $10,000) for dax emission discharges. The bill had poorly defined terms
that could have subpctanyentities to etembipenalties. PG&fed with the author to

narrow the scope of the bill. The finavaverposedby the broader business community,
including CCEEB.

SB 731 (Steinberg) — Two-year-bilThis bill was intendeleta vehicle for substantive
CEQAeform. PG&Ewvorked with the Silicdalley Leadership Group, CCEERBand other
business groups but legigldBadership could not fagreabstantive CEQAhanges.

SB 735 (Wolk) — Two-year bill — Thil would have requmedtispecies conservation
plans that are adopted, under development plardstume be consistathh the Delta Plan.
The bill  was never set for a hearing.

Natural Gas Operations

AB 650 (Nazarian) — Chapter 615— Thi$ béquires the Director of the Department of
General Services (DGS)to operafdathml Gas Services Program which would procure

natural gas commodityservice for any aify, cttyu and county or any other local
governmental body and nonprofit hospitals and educaidoons whoare interested in
purchasing their naturabugpBes from a competitive dprovirhe bill also requires state
agencies, with the exception of the Department of Water Resources, to use the DGSor the
procurement of non-core gas purchases rathemtethag into such arrangements on their own.
Under existing law, the DGSas this sameauthsidaty &ggncies are not required to go
through DGSif they choose to procure thair gastwommodityservice from competitive
providers.

AB 811 (Lowenthal) — Support— Chapter 260his bill will provide policymakers with a
clearer picture of damageto undefgmliiés by standardin® ngporting and making
that information publically availablesupp&é&dd the final versiwell aas a prior version
that gave California the #bilgguire additionalractort education following dig
violations.

AB 1257 Bocanegra) — Chapter 749— Theasure, which was sponsored by Sempra
Energy, requires the CECto inclutde iimtegrated rgyn&olicy RepdERR) strategies to

maximizebenefits obtained from natural egadl Ttequiresintiasion of the information
every four years beginning witePResdued by Novembert, 2015.
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SB 656 (Wright) — Support— Chapter 604Fkis measurerequires the CPUQo develop a
regulatory oversightgmara for Core Transport Agents (GTAjlar to what is provided for
Electric Service ProvidersbillThevas introduced at PGédiisst after wereceived a
significant increase in the numberof cusiolaierts regarding marketing and service
practices of CTA’s.

Procurement and RenewablePortfolio  Standard

AB 177 (V. Perez) — Oppose— Two-year bill This bill would have recast and revised the
electric utility  procurement processewuncew without limitatibomny established
procurement targets. While the author's statstogoabrdinaté atsource planning,
PG&Bopposedthe bill as unncessessamtr@jiucing undefined terms, the bill would have
created a layer of uncertainty and market ddwflsibnwas later amendedo require 51
percent RPSby 2030. PG&Hid not takeiteopoon the RPSprovisions. The bill was never
set for a hearing.

AB 323 (Chesbro) —Held/Dead — This babuld have eliminated recycling credit for green
waste used in landfill operations. PG&Entmstokedl for possible biomassprocurement
implications.

AB 448 (Quirk) — Support— Two-year bill This measurewas introduced as a placeholder to
discuss reform of the RPSprogram. Theiauttarcerned about integration of intermittent
renewable resources and the impacts oemddSions, reliability  and consumercosts.

AB 762 (Patterson) — Support— Two-yearbillhis measurewould have provided that all
hydroelectric generation facjudBfy as renewable resources thedestate’s RPSprogram.
The bill failed passage in the Assemblybdil@oesmerc€ommitteeas has historically
happenedwhenattempts have been madeto treatroelectny facilities the same.

AB 793 (Gray) — Dropped— This measurecontaipeavisions that mirror those found in SB
591 which was signed into law. The bill provigedVvtdratd Irrigatidistrict  (ID) is not
required to procure additbigable renewable resourceseaéivids more than 50 percent of

its annual retail sales framhidroelectric electriclitiEsc regardtdsshe size of those
facilities.  The bill was introdpeed due to the MddedNewExchequer Damand the

use of the generation follothengxpiration of a contract with PG&E.Weattempted to expand
the provisions of the pibvitke PG&Egreater disooet with our hydroélex facilities  but
were unsuccessful.

AB 923 Bigelow) — Two-year bill — The sponsadiseobill wanted Calaveras and Tuolomne
Counties to have the abildggll tbederal Preference Romeetly to customers. Weworked
with the author on othetegiga to spur economicdevelopment.

AB 1258 (Skinner) — Two-year bill — Tieasurewould have required the CEC,in

consultation with the CPUGnd other ewtittemplete an analysis of the potential use of
existing hydroelecfacilities and pumpedstoragdidaciio provide addlitioparational

flexibility  to intagtatenittent renewable emesgpurces. The bgecisically called out

the Helms PumpedStorage PowerPlant as well as the Balsam Meadow,Oroville, Castaic and
San Luis pumpedstorage facilities for review.
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AB 1350 (Hernandez) — Two-year bill —sIill would have required the CPUQGo reopen
direct access by July 1, 2014. PG&BEvorked ea#hition, including téatsstjculate our
concerns to the authdrasoid a hearing.

SB 548 (Roth) — Two-year bill — This billd vevel created an exemption from RPS rules
on in-state and out-of-state rementwr “buckets” for small puwiekd utilities.  The bill
was never set for a hearing.

SB 591 (Cannella) — Chapter 520— The bill provitdebethdercedID is not required to
procure additional eligible remesalniees if it receorestman 50 percent of its annual
retail sales from ithydmeelectric electamdlities regardless safethod those facilities.
The bill  was introduced in part diderethd’s NewExchequer Damand the use of the
generation following the expiraticontodicbwith PG&E. We attempted to expand the
provisions of the bill to providgrdd@&Ediscretion with duaelegtric facilities  but
were unsuccessful.

SB 674 (Corbett) — Two-year bill — Thiwdild have required the CPUQo create a special
rate to compensatecleatr generation thaized energy storage.

SB 760 (Wright) — Two-year bill — Introduced lasttheeeks of thssise, this bill would
have recast and revised the RPSLed3sCdsit procurement preference for baseload to
emphasizereliability = and favor procurement of geothermal energy. PG&Ewvorked with the
author on language that was more palatabteovéanyeset asides and achieve a balanced
procurement approach. Giventhe multiple stakeippidses, the author decided not set the
bill for a hearing.

SB 804 (Lara) — Vetoed— This bill weaud added "conversitechnologies other than
controlled  combustion" to thétidefimf biomassconverSeaveto message(p. 18).

Transportation and Electric Vehicles

AB 8 (Perea) — Chapter 401— This bill extends fedscle registwal, boat registrations,

and tire sales to fund various air quality improvementprograms and programs that support
alternative fuel vehicles. PG&EupportedrdAiyB the California ridecEransportation

Coalition (CalETC).

AB 220 (Ting) — Support— Two-year bill hkisTbill would hareeided a partial
exemption from sales taxes for the purchase of low-emission vehicles. PG&Eupported AB 2:
through the CalETC. The bill Wdsches to cost concerns.

AB 266 Bumenfield) — Chapter 405— This bill risupib@ deployment of electric vehicles
by allowing white high occupancyvehicle HOV) sebkeles to use HOVlanes with a
single occupant from January 1, 2015, to1)20d8ryPG&E supported AB 266 through the
CalETC.

AB 529 (Lowenthal) — Chapter 500— This midkessignificant changesto the Basic
Inspection of Teminals Program including inspection and fee schedules. PG&Ewvorked with the
author to protect the RE&E from increased costs.
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AB 1077 (Muratsuchi) —Held/Dead — This kiduld have reduced the amountof sales tax
and vehicle license fees puortirase of electivehicles.

AB 1092 (Levine) — Chapter 410— Thid bBquires the development of building code
standards for electriticlerecharging stationsiwltm-family projects.

AB 1314 Bloom) — Two-year bill — Thid biould have required PG&Ho contract out for
bracket inspections on natursehgdss. PG&Bvorked with théhau to understand the
implications of the bill and avoid a hearing.

AB 1324 (Skinner) — Two-year bill This bill  would have allowed AlamedaCounty to
increase motor vehicle fees witluiores by the AlamedaCounty Board of Supervisors.

B 11 (Pavley) — Two-year bill — Thizdrthined the exact samelanguage as AB 8 which
extends fees on vehicle natgosis, boat redistra, and tire safesdtoarious air quality
improvement programs and programs that supporhatiee fuel vehicles. AB 8 was signed by
the governor and SB 11 was held in the assembly.

SB 286 (Yee) — Chapter 414— This bill dspgperdeployment oélectric vehicles by
allowing green HOV sticker vehicles to usmd®With a single occupant from January 1,
2015, to January 1, 2019.

B 359 (Corbett) — Support— Chapter 415— Thlispbalvides $30 million dollars for clean
vehicle rebate programs.

SB 454 (Corbett) — Chapter 418— Thisploitides a variety of consumerprotections for
electric  vehicle ownehsding access to public chanfesiructure  and disclosure of
charging locations and pricing.

Miscellaneous

AB 6 (Gorell) —Held/Dead — This bijinally wouldve increased emergency
preparedness by providing a tax fare@inergencystandby generators. It was amendedo
provide a tax credit for expensesretateding for alternativegy eénstallations. PG&E
did not take a position on the amendedill.

AB 214 (Skinner) — Chapter 498— This bill reheirescretary afesto establish
procedures for voting during a state of emergency.

AB 340 @radford) — Vetoed— This bill wavd required the CPUQGo establish a program
to encourage the use of women miratgisabled vetarbusiness enterprises
(WMDVBEs)n activities administered through the EPIC prdggemeto message(p. 16).

AB 366 (Hblden) — Two-year bill — The orgveadion of the bill would have complicated
our supplier diversity program and harmegl exvelise suppliersexpgnding the definition

to include companiesbased on the makieapofboards and shareholders. PG&Bvorked with
the author to removetbst onerous provisions.
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AB 628 Bocanegra) — Chapter 741— Thid, bisponsored by SempraEnergy, provides a
framework for the development of energgenaerd plans between port harbor districts
and investor-owned utilities, publicly-owmesl atil CommunityChoice Aggregators in
order to reduce air emissions and peamoteic development of the distrbete signing
message(p. 15).

AB 869 (Medina)— Oppose— Two-year bill Fhis measurewas sponsored by the Utility
Workers of Americaand was introduced folldéWirigane Sandyto addraskty workforce
levels to respond to emergencysituationd. widwddhave requigasg and electric
corporations to develop and publistio ptagpond to0 emergenciewbstintended to increase
the size of the union workforce. The boppeddsydthe author rafteility opposition was
presented along with existing meenisdéor the development of similar plans.

AB 874 (Williams) — Two-year bill — Theasurewould have prohibited investor-owned
utilities  from recovering amnoastsd as a result sifingssor deterring the organizing of
employeesin labor unions. The bill was spotserdébbyornia &tassociation of

Electrical Workers and the ©oabf California Utility Employees.

AB 1073 (Torres) — Two-year bill — Thissuneawould have required the development of
universal identification badgestforwotikers to be used sdwmdring access to disaster

sites. The bill was sponsored by the CommunicationdVorkers of America and was dropped
whenopposition from utilities and other orgamaést |8halr the bill was unnecessary.

SB 121 (Evans) — Failed — This tiduld have imposedadditional burdensomedisclosure on
corporate political botibns. The bill was opposedrogdabusiness coalition including
the California Chamberof Commercand failed passage in committee.

SB 241 (Evans)—eld/Dead—This bill would have imposed a 9.9 percent per barrel oil
severance tax.

SB 362 (Padilla) — Support— Chapter 56@8+s bill was a response to voting problems
experienced by PG&Eand otheility employeesduring edmonse to Hurricane Sandy. SB
362 gives the governor and the secratate tHie abilitestdblish procedures that will
allow people to vote wheaddth assist in out-ofrsthteal disasters.

State Auditor Activity

Intervenor Compensatior— OnJuly 16, 2012, Assemblymembéienry T. Perea submitted a
request to the Joint Legishatdit Committee(JLAC) to approve an audit of the CPUC’s
intervenor compensationprogram. The reqoestegp a specific scope and task which was
approved by the JLAC. OnJuly 23, 2013, the C8&idteniuditor eased their audit

(Report 2012-118) that conclidksspite administrativekngeses, the commissionhas
generally awarded compensationto intervemormgccordance with state law.”
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Signing Messages

AB 327 (Perea)

To Membersof the California State Assembly:
| amsigning AssemblyBill 327.

This comprehensiverate reform legislation pravatiésrithee Public tié8i Commission
(CPUC)with the necessary authtwitpddress currentctetdty ratequities, protect low-
incomeenergy users and maintain robusivasceior renewable energy investments.

Specifically, the bill gives thheCRlUtliority to craft a newibleciateusture while
increasing statutory discounts for qualifoednetgtomers. It also requires the electric
utilities to develogpbdigin infrastructure s tplaensure thaepeyer dollars are being
utilized in the most efficiepbsswdg. Finally, theakdés itmclear that California's 33%
RenewablePortfolio Standard is a floor, not a ceiling.

As the CPUQonsiders rules regagfamgifathering of net metering customers, | expect the
Commissiorio ensure that customers whedodice under net metgnirgg to reaching the
statutory net metering cap on or before Ullyarg, (f0tected utidse rules for the
expected life of their systems.

Sincerely,
EdmundG. Brown Jr.

AB 628 (Bocanegra)

To the Membersof the California State Assembly:

| amsigning AssemblyBill 628.

This bill authorizes hambdgrort districts to dewefgy managemenplans that at a
minimumnclude measuresdevelopedtly with an electcarplorationgas corporations,
communitychoice aggregators, or a puawradyg electric gas utility.

In order for these plans to be fpubhensine in reducingraissions, enhancing energy
efficiency, and promoting economicdevelopment, $loydrtsonsult with all public and
private partners incjudndependent energy providers, demandresponse companies, and
distributed generation companies.

Sincerely,
Edmunds. Brown Jr.
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Veto Messages

AB 340 Bradford)

To the Membersof the California State Assembly:

| amreturning AssemblyBill 340 without my signature.

This bill requires the PubtiesUtiCommissiorio estalliprogram to encourage the use of
women,people of color and disakledan-owned businesses for projects funded by the

Electric Program Investment Charge.

This bill inadvertently cdabtgumsge that would jeopardidécal renewable programs
funded by this charge.

Sincerely,
Edmunds. Brown Jr.

AB 527 (Gaines)

To the Membersof the California State Assembly:

| amreturning AssemblyBill 527 without my signature.

This bill requires varamsparency and accountabilifiypynsamf the Western Climate
Initiative,  Incorporated (WCI, Inc.), adiutiorakisbody providieryices that support
the State's Cap-and-Trade program. Thianndicessary as WCI, Inc already meets the open
meeting, public records and augdingements of this bill.

In order to ensure contiramsparency, | have signd@6ihat will provide ongoing
accountability without thefriskolous litigapmsented by this measure.

Sincerely,
Edmunds. Brown Jr.
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AB 841 (Torres)

To the Membersof the California State Assembly:
I amreturning AssemblyBill 841 without my signature.

This bill would require a junk dealeleor toecpakepaymentsfor the purchase of metal
materials only through checks mailed to the seller.

The theft of nonferrous metals has reached epidemic proportions not only in California, but
across the United States. In an effort to pofbleatthissigned four lasts year to

prevent more theft. Existing law tequirasseller wag dtaes before receiving payment
for metal materials, a written recdrdnsdctien, the name, diicerise number, license
plate number, thumbprint of the seller, @eg@dphphotvideo of the seller and the material
being sold. How muchmore do you need?

What's really missing today is robust enfofceareldws. SB 485, which | have signed,
shall help do that.

For these reasons | amunablgriahis bill.

Sincerely,
Edmunds. Brown Jr.

AB 909 (Gray)

To the Membersof the California State Assembly:

I amreturning AssemblyBill 909 without my signature.

This bill requires the Departthestiad to establish eftad Wheft Task Force Programto
provide grants to loecalenfarcement agencies gmdsecutors to enforce metal theft and
related recycling

laws.

This bill creates a newenforcement effortidemtifiguly a funding source. Today! signed
SB 485, which does provide a furshimge for greater enforcement within the existing
infrastructure. More can ceteidgne, but let's dmgthble funding base.

Sincerely,
Edmunds. Brown Jr.
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SB 804 (Lara)

To the Membersof the California State Senate:
| amreturning SenateBill 804 without mysignature.

This bill would expandthe exisfingiah of biomassconversion to include non-combustion
thermal, chemical, ologpiecal processes.

While | agree with the intent &f ldbenbnute amendments made the bill overly
complicated and unworkable.

Therefore, | amdirecting the DeparfRestuwtes, Recycling amt®ery, in conjunction
with stakeholders, to develpsidle approach that wapply to all biomassfacilities
irrespective of

the technologies used.

Sincerely,
Edmunds. Brown Jr.
Letter to the AssemblyJournal

AB 270 Bradford)

September 12, 2013

E. Dotson Wilson

Chief Clerk of the Assembly
State Capitol, Room3196
Sacramento, California

Dear Mr. Wilson:

| would like to submitettes to the AssemblyJourialifio myintent with respect to
provisions in myAssemblyBill relating to the creati@npubliclywaidable database of
utility energy efficiency data.

It wasnot myintent to amendor altertirapycexisumerprivacy beroprovisions of law
and | do not believe AssemblyBildoe27/(My intent waatdhorize and enable the
California Public Utilities

Commissiorto makeavailable to the puldia gifity @pnefficiency data and
information, subject to all existing utilitprivacgtqraectionsd ather laws applicable
to such data and information.

Sincerely,

STEVEN. BRADF ORD,Assembly Member
Sixty-second District
Chair, Committeeon Utilities and Commerce
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