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I. SUMMARY

The California Climate and Agriculture Network (CalCAI

sustainable agriculture that advances policy soluorganizations

climate change and sustainable agriculture. coalitio:Our

member such the AllianceCommunityorganizations as v

California Certified and the EcologicalOrganic Farmers f

several thousand farms and ranches Calirepresenting in

of these farms and ranches have madeMany

renewable and Nftarticipaiaergy in Metihieig (NEM)yenerg systems

California’s agricultural leqrf’oduceitiiE- - - fhaimon renewableprogram.

energy production1, and their play contrilmtions important role in

program goals California UkiHtMSublic Code 2827(a).NEM Sectionims

However, their confidence the wellNEMin program, as

i htSp^/www.agcensus.usda.gov/Publications/Energy_Production_Survey/
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lead the on iiatierfarm in renewable installations, fair isenergy co

implementation of Assembly Bill (AB) 327.process

therefoisffiibmit pleasedrWe topening commentsare on

Commissioner's Ruling Regarding the Establishment of a

II. COMMENTS ON ACR QUESTIONS

questions posed

REGARDING NEM

have ed revtfew byWe Commissioner

ruling dated November and respectfully offer tl27, 2013

A. TRANSITION PERIOD SHOULD BE AT LEAST 30
TO EXPECTED SYSTEM LIFE

CalCAN strongly recommends that the length of ti

psehdaitl consider expected life rather thantransition system

payback period.

both andFor prospecgje'ieeratorsNEM certaiifit|omer incurrent

long - - - term viability of their of theinvestments is

has be designed,post - - - transition yet toprogram ar

based expected life- - geiwoaMrs thimctw amstomqrericsystemon

their The should beStateuncertainty in investments.

distributed renewable technologies, rather than theircasting

this, recommend that theGiven commissionwe C(

if longer, for the period undeitransitionnotyears,

National Renewable Laboratory (NREL) has estimatedEnergy

systems' expected lifetimes based30at years on a
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published literature. Given that of99% NEMcurrent acc

(according the CPUC/E3's ImpMEM 3),BMhp#m feel thisto

period length for the Commissappropriate transitionan

period ofA 30minimum transition years or

the understanding under which NEMcurrent customer - - £

and the only provideinvestments, it is toway

5%between and when the (or Julynow cap

MANUFACTURERS 
BE THEES

INSTALLERS'B. ORIGINAL
WARRANTIES
OPERATIONAL

EQUIPMENT
SHOULD

SYSTEM 
ONXJNSIDERSBEQIRANTBUT 

SHOULDLIFE OF THE SYSTEM SUPERSEDI

respectfully observe that theWe requirementwarranty

§G8de5 (d)(4)Util. directive the not localto publiclyis toa

manufacturers floor intendedItequipment or- - gen&rsttoamssr to

acceptable lengths and should be referencewarranty not

period. will be familiarMost- - genarsttarffirtransition not

and will have made theirrequirement in i:statute,

Original Manufacturer's (OEM) -whichEquipment iswarranty,

- half the length l&yr thffilar floph,otovoltairctimes seta -

Virtually ah of the solar designerssystems. system

25 -familiar this thesystem warrantyuse - year as

their transactions.customer

2 "Life 
Accessible
3 httpi//www.cpuc.ca.gov/NR/rdonlyres/75573B69 D5C8 45P3 BE-22 - -

Cycle Greenhouse from Solar Photovoltaics,"Gas
onlfattp^//wy^jTretgov/docs/fyl3osti/5648Agdf

Emissions NRE

3 074E A B16 D 8 7 / 0 / N E M Re p o r t:. p d f
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therefore recommend that theWe ten - - - year warra

irrelevant the of this period. Vtransitionto matter

consider that product warranted foris itsto no

of should extend well the designate!system pasta

C. INTERCONNECTION AS DASTART 
DATE FOR ALL

OF OHXPECTEESINGULMFE, 
SYSTEMS, ARE ADVISABLETRANSITION

determination that the reasonableWe support a (

begins the date of interconnection.systemon

'start'Alternatively, avoid confusion regarding theto

period for each well the difficultysystem, as as

'expected payback period' for these the Commpurposes,

a/ihat systems, regardless of the date they begaroption

tariff, would transition the future date.on same

D. REASONABLE
TYPE

EXPECTED
SYSTEM

PAYBACK PERIOD SHOULD
CUSTOMER OR SIZE

recommend that the reasonable expected paybackWe

the for different ofCommission not typesvary cus

different variables calculation of "rtinmany any a

period”, which differ - - - bydely - system foasis. systemcan

Brown's for AssemblyIn Governor signing statement

recommended that s customer "protected undeiexpectetihose life rules
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of their 4 systems" the at reas^A^ Btgteding investment certain

other factors, strongly the Governor'ssupport expectwe

E. SYSTEM 
AVOID 
INVESTMENT

MODIFICATIONS
INADVERTENT

SHBULD OF BE NEff 
DISINCENTIVES TO

TRANSITION
RENEWABLE

T
ENERGY

recommend that all modificationsWe NEMto a

July 20U7e isubsumedached under the1, NEM contracor

initial msyste installation. All modifications would then be

date the initial Wetransition equipment view tas

modifications under the period.transitiontreat

deciding how modifications under theIn to treat

that be taken provide inadvertengreat not tocare

renewableexisting investments.energy

III. CONCLUSION

These submitted by CalCANcomments toare pro

and ranch with theopeiGsutoia; experiences(DU

their considerable distributed renewableinvestments in energ

the period devalue renewabletiMEMtion existingnot ener

that also ndbvestmahtsncentiviar ofit iffiipansion existing

strongly the determineWe Commission toencourage a

phjtBffidl expected disinsytsthms life, avoidingNEM transition, on

of installations.expansion existing

lvifepv$!gev.ca.goH$docs/AB_327_2013_Signing_Message.pdf4 Signing statement
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the Commission's timely to rulingvoid onWe appreciate

and look forwardinvestment uncertainty, participatingto

Executed December 13, 2013 Sacramento, CAin

Respectfully Submitted,

Policy
Climate and

1029
Sacramento,

Associate
Agriculture

Street,
California Network

K Suite 37
95814CA
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