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O Int ! ductiln

On Jun%) 80) [ ) [th%Calif#(nia Pullic Utiliti% C#&&issi#n issu%d an O(d%
Instituting Rul%&kaking t# %a&in%d#pti&al (at%d%ign f#( (9%61d%tial cust#&%s. A
d%isi#n has n#t (%84 issu®d. On Oct# % 70) [ - LG#LI B(#wn sign%d AB -) 7. A&#ng
#th% things ! this 19gislati#n (%&# % th%at%caps %tallish%d und% AB , X #f ) [ 1]
ThY%n%v statut?p(#&ptod thYCH& &issi#n t# 1ssu¥%a n%v Assign%d CH&&issi#n%’s
Ruling c(%ting Phas%ll #f this (ul%&aking "96#(%a d%isi#n is issu%d #n th%#(iginal
qu%ti#ns that wo%h%c%#(th classifi%l as Phas%d. Th%Oct#(% )5 ACR inlit% th%
stat%s in 98t#(-#wn% utiliti% (I0Us) t# fil%applicatitns f#( int%i& (%1d%tial (at%
chang%/ stating [ *“T# p(% %t futu(%dat%sh#ck Ti%, and Ti% ) (at%chang% sh#uld
%in in ) [} 4. Th%OUs %ch fil%d applicatifins #n [# %& (%) ).

Th%Calif#(nia S#la( En%gy Indust(i% Ass#ciati#in (CALSEIA) and Effici%cy
Fi(st Calif#(nia p(#t%t th#s%applicati#ns [ Yeaus%th% a(%&aj#( chang% that p(%udg%
th%Hutc#& Ve Phas%d #f this p(#c%ding and wHuld 1&pd¥stat¥p#licy #1j%ti %
int%ding t# st%6 th%stat%s %4%gy syst%& t#wa(d Lastly inc(%s%d 196 %s # %5%gy
%fici%cy and (“h%vall%Aa%gy.
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L Plipisidincilasis tUTill/lland Till /[ Ilatis allilxclssill.

Th%ACR stat%: “T# al #id (at%sh#ckand in c#&plianc%with statut®%Ti% , and
Ti% ) (at% sh#uld n#t [Yenc(%s%l [y an %c%si Ya&#unt.” It als# stat% that “Rat%
d%ign chang% f#( ) [} 4 sh#uld [Ye&#d%t.”"

Pacific Gas & El%t(ic (PG&E) p(#p#s% (at%inc(%s% #f, .8 ¢/kWh f#( Ti%,
and 4.9 ¢/kWh f#( Ti% ) .* S#uth%n Calif#(nia Edis#n (SCE) p(#p#s% inc(%s% #f
-.U¢/kWh f#( Ti%, and 4.5 ¢/kWh f#( Ti% ).’ San Di%# Gas & El%t(ic (SDG&E)
p(#p#s% an inc(%asYd#f ) .- ¢/kWh f#( Ti% , .° ThitsYp(#p#s%l inc(%as% a(Ydxc%sil %
(anging f(#& , - % t# ) - % t#( Ti%, and ) 8% t# - ) % f#( Ti%).

Pa(ticula(ly %c%sil %ds SDG&E’s p(#p#sal t#( a tw#-ti%%4 (at%st(uctu(%
CALSEIA and Effici%cy Fi(st Calif#(nia d# n#t supp#(t a c#llapsing #f (at%a1%s at this
ti&%

If this is th%fi(st st% t#wa(d a c#ntinuing phas%in #f a flatt% t1% st(uctu(%th%
%d p#int #f th%phasin sugg%tod [y th%%int%i& p(#p#sals is a wh#1%al%d%pa(tu(%
f(#& th%cu((%at (at¥st(uctu(% If th%sa&%st%s c#ntain?% in th%int%i& p(#p#sals wo%%
t# [Ydtu(th% appli%d t# th%at%41%s in a lin%( fashi#in th%(at%st(uctu(%ow#uld quickly
Ychang®d t# dl e lasing [#ck p(icing. D%(%sing [#cks w#uld (%ult f(#& #n%&#(%
st9% #f Y%quil al%t chang% t# SCE (at% [tw# &#(Ysti%s t# SDG&E (at%[ and th(%%
&H(Yst%s H( PG&E (at%. Als%t a C#&&issi#n d%isi#n in Phas%l #f this p(#c%ding
in fal#( #f d%(%asing [Hck p(icing[int%i& (at%chang% sh#uld g# n#wh%%n%( as fa(
in that di(%ti#n as th%chang% p(#p#s%d [y th%lOUs.

CALSEIA and Effici%cy Fi(st Calif#(nia #1j%t t# th%%&aj#( p(Ypudg&ts #f
Phas%l #f this p(#c%ding. ThYC#H&&issi#n sh#uld (%%t any applicati#n that is n#t
&H#Hdo%t.
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4@@@5 Suppl%&atal Filing T Pacific Gas and EllEt(ic Clpany (U -9 E) IO Su& & ) O 4 ROBidOhtial Eift(ic
RatOROTI & November@EE22,ERR2013

5I'_'!‘PhasEITwDSuppl@cll'htal Filing CF SOithCn Califfnia EdisCh CC&pany (b- - 8-E) I Intl{i& RE3idChtial
RatOD3ign ChangldT November#ER22,BRE2013

6m&m‘8upplmﬂlml Filing LT San Dil}0Gas & Ellt(ic CO&pany (U9 M) IO PhasO) Int{i& RatChang3
NovemberBEE22, BEE2013.
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A t(uly &#d%t p(#p#sal #( int%i& (at%changds wHuld inc(%as%Il1%, (at% [y
1%s than , ¢/kWh and d%(%s%th%T1% 4 (at%a# th%xtht n%8d%d f#( (% %8u%
n%t(ality. Sinc%%id%tial cust#&%s with I#w %4%gy usag¥e&ay [Vsulj%t t# high%
Wet(icity Uills in th%futu(Yodu%d# AB -) 7 i&plo%&mtati#nlan inc(%s%Y#f this
&agnitud%in Ti%, (at% n#w wHuld %as%th%(at%sh#ck. HFw9% % inc(%as% la(g% than
this c#uld int%f%4%with futu(%d%isi#ns #n th%#pti&al [alanc% %w %4 ti%%d (at%[
fix%l cha(g% 1% &94ing and ti&%l a(iant p(icing.

L. Thiplipisid latl chang! s wiuld il ipldlistat_ pllicy [l jlectills.

F#( &any y%(s[stat%p#lici% hal %6 %4 d%ign%d t# YacHu(ag¥dngy Yfici%cy
and (%%wval 19%9a%gy ad#ptifinincluding th%d%icati#n #f pullic funds and (at%ay%
d#lla(s. T# %su(%that chang% caus% [y th%%&#al #f AB , X (at%caps d# n#t
%c%s1 %y 1&pai( thY%e&#&%tu& that th#s%AH#(ts hal Yec(%at%d! th%chang% &ust [%
1&pl9%&94t%d [Py g(adually.

En%gy %fici%cy is an %s%tial c#&p#nat #f (Yducing #u( g(%8ah#usYgas
%&issi#ns and [uilding a stal 198%gy syst%&. As th9%C#&&issi#n has p(%i#usly
n#t%l [ thY%stat%chas %tal lish% “a stat%wvid%a%gy fici%cy ta(g% #f at 1%st - ) 111
gigawatt h#u(s and 8 11 &illi#n th%&s [y ) 1) 1”7 Acc#(ding t# th%) L1 8 En%gy Acti#in
Plan[‘n%(ly #n%qua(t% #f th% & issi#ns (Yducti#ns id%tifi%d f(#& %isting #( kn#wn
st(at%i% in ) 0) Uw#uld cH&Yel(#& sH& V(& #E a%gy Yfici%fcy in[6t&%t.”* W%
a(%&p%6ting &uch #f that in[96t& %t t# cH#&Yd(#& th%p(ilat¥s%t#( 1 ut that will #nly
happ% if p%pl%g% st(#ng p(ic¥signals f(#& #u( (at¥st(uctu(% Th%d% % #f chang%%
p(#p#s% [y th%d OUs w#uld i&pact &uch #f that d%i(%d in[ %t&%4t.

W%als# kn#w that th%stat%n%ds d(a&atic inc(%s% in dist(iLut%d (%a%val1%
% %gy tH &%t its Y&issi#n (Yductifin ta(g¥%s. An i&p#(tant g#al f#( dist(ilut%d s#la(
was c#difi%l [y th%d%islati#n %tal lishing th%Calif#(nia S#la( Initiatil %%

It is th%g#al #f th%stat%d# install s#la( %h%gy syst%&s with a g% %ati#n
capacity %quil alot #f - [11 [1&%gawatts! t# %tal lish a s%f-suffici%t s#la(
indust(y in which s#la( %4%gy syst%&s a(%a [ial1%&ainst(%& #ptiFn £#(

" cpuct *Califf(nia En%gy Effici%cy St(at%gic Plan?? Janua(y ) [] [$%ti#n , [p. -.
8 Calif#(nia Pullic Utiliti% C#&&issi#inICaliff(nia En%gy C#&&issi#n [ “En%gy Acti#n Plan: ) (T8 Updat%4?
F% (ua(y ) [TB[p. 6.
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C#th h#&% and [usin%s% in , [ly% (sl and t# plac¥s#la( %8%gy syst%&s

#n 5 p%coat #f n%v h#&% in , - y%(s.’

P#lici% t# %acHu(ag¥p(ilat%in %6t& %t in s#la( g% %ati#n will [%an%%%6ti[ Yoif
(at% &#[ Ys# quickly in th%di(%ti#n that th%dOUs p(#p#s% ThY%stat%sh#uld n#t
chang%p(icY%signals s# quickly that &#&%tu&k #n cl%n %%gy is l#st.

Th%ACR n#t% that AB , X was pass% in (%p#ns%a# th%En%gy C(isis[ T ut w%
&ust fu(th% (%&%& (% that a funda&tal pu(p#s¥#t AB , X was t# (% %s%th%
pa(adig& #f cha(ging 1%s &#n% {#( using &#(YPa%gy and (%plac%it with a n%v
pa(adig& #f cha(ging 1%s &#n% f#( using /Lss %%gy. Th%inclining [1#ck p(icing that
(%ult?%d has (%846 g(%tly succ%sful and is a la(g%c#nt(i ut#( t# th%a&azing
achi% %&%t #f Califf(nia h#lding its n% % %gy usag%li(tually c#nstant.

Da&ag%t# th%a H(#n& %t c#ntinu’s. It wH#uld Yanapp(#p(iat¥a# (% %%
&%su(% that hal % %% %%t Yun &#[ing th%stat%st%dily away f(#& wasting
% %gy and t#wa(ds c#ns%l ati#n and (%a%val1%fusls. Th%inclining [#ck (at¥%st(uctu(%
n%ds t# [Yaupdatdd n#t dis&antl%d.

CALSEIA and Effici%cy Fi(st Califf(nia app(%iat%th%#pp#(tunity t# p(#id%th%%
cH#&&%ts. WYa(g%th%CH& &issi#n t# adfpt thY(%6#& &Y dati#ns h%%n [ and 1##k
fH(wa(d t# wH#(king with th9%C#&&issi#n and #th% pa(ti% t# this p(#c%ding.

R%p%tfully sul &itt% this D%%& % )- ) [} - at Sac(a&%t# Calif#(nia.
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