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N Int ducti n

On Jun°b)8 ) Lj ) Lih%Calif#(nia Public Utiliti% C#&&issi#n issu°/d an 0(d% 

Instituting RulN&aking t# °/ka&in°/#pti&al (at%d%ign f#( (%id%tial cust#&%s. A 

d%isi#n has n#t LMh issu°/d. On Oct#N^ 7N) Lj - LG#N B(#wn signed AB -) 7. A&#ng 

#th% thingsNthis i'b|islati#n (%fc#L3d th%(at%caps %ta lishNd und% AB , X #f ) NLJ . 

Th°/cn%v statut°/cp(#&pt0/d th%C#&&issi#n t# issu%a n%v Assign0/# C#&&issi#n%’s 

Ruling c(%ting Phas%II #f this (ul'Nfcaking LWt(°A& d%isi#n is issu°/d #n th%#(iginal 

qu%ti#ns that w%0/ch°/hc°/#(th classifi0/# as Phas%E ThAOct# % ) 5 ACR in Lit0/# th% 

stat%s inN%t#(-#wn°/d utiliti% (IOUs) t# fd°/capplicati#ns f#( int%i& (%id%tial (at% 

chang%LMatingNT# p(%Aht futu(%(at%sh#ckNTi%, and Ti% ) (at%chang% sh#uld 

N>|in in ) . 4.”’ Th%IOUs %ch fiYVd applicati#ns #n N#NhfcN>(> ) ).

Th%Calif#(nia S#la( En%gy Indust(i% Ass#ciati#n (CALSEIA) and Effici°/hcy 

Fi(st Calif#(nia p(#t%t th#s%applicati#ns %aus%th(>y a(%&aj#( chang% that p(%udg% 

th°/o#utc#&°/c#f Phas0/# #f this p(#c°/Ming and w#uld i&p0/€%stat°/cp#licy 

int'Miding t# st°/% th°/cstat%s %%gy sysfhfc t#wa(d astly inc(%s°/d l%3fe #f %%gy 

°/ffici°/hcy and (°/h%vaLl%°/h%gy.
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□ P p s d inc as s t 11 and 11 at s aLriLXCLisilU

Th%ACR stat%: “T# a Lid (at°/csh#ckLand in c#&plianc%with statut%Ti% , and 

Ti% ) (at% sh#uld n#t □)/dnc(%s°/d Ly an °/kc%siU)/ca&#unt.”) It als# stat% that “Rat% 

d%ign chang% f#( ) Lj 4 sh#uld L%fc#d%t.

Pacific Gas & El%t(ic (PG&E) p(#p#s% (at°/cinc(%s% #f, .8 0/kWh f#( Ti% , 

and 4.9 0/kWh f#( Ti% ) .4 S#uth%n Calif#(nia Edis#n (SCE) p(#p#s% inc(%s% #f 

-. □ 0/kWh f#( Ti%, and 4.5 0/kWh f#( Ti%) ,5 San Di°/g# Gas & El%t(ic (SDG&E) 

p(#p#s% an inc(%s°/c#f).- 0/kWh f#( Ti% , .6 Th#s°/cp(#p#s0/d inc(%s% a(%°Ac%siU)/dJ 

(anging f(#& , - % t# ) - % f#( Ti%, and) 8% t# -) % f#( Ti%).

Pa(ticula(ly %c%si %is SDG&E’s p(#p#sal f#( a tw#-ti%°/d (at%st(uctu(% 

CALSEIA and Effici°/hcy Fi(st Calif#(nia d# n#t supp#(t a c#llapsing #f (at%ti%s at this 

ti&%

r>-

If this is th°/cfi(st stfkp t#wa(d a c#ntinuing phas%in #f a flatt% ti% st(uctu(%lh% 

%d p#int #f th°/cphas%in sugg%t°/d Ly th%%int%i& p(#p#sals is a wh#l%al%d°/^a(tu(% 

f(#& th°/ocu((°/ht (at%st(uctu(%If th%sa&%st°/fss c#n ta i n'Ll in th%int%i& p(#p#sals w°4>% 

t# %fu(th% appli°/d t# th%(at0/dti%s in a lin%( fash i#n th°/(at%st( uctu(%w#u 1 d quickly 

Lfochang%l t# JLiLLtozng Ll#ck p(icing. D%(%sing Ll#cks w#uld (%ult f(#& #n%&#(% 

stLjj #f 'fdjui al%t chang% t# SCE (at%Ltw# &#(%st°/fjs t# SDG&E (at% and th(°Ao 

&#(°/cst0/^s f#( PG&E (at%. A s%t a C#&&issi#n d%isi#n in Phas%I #f this p(#c°/8€ing 

in fa /*( #f d%(%sing Ll#ck p(icing int%i& (at%chang% sh#uld g# n#wh%%i%( as fa( 

in that di(%ti#n as th%chang% p(#p#s°/d Ly th%IOUs.

CALSEIA and Effici°/hcy Fi(st Calif#(nia #Q%t t# th%%&aj#( pf/judg&Lists #f 

Phas%I #f this p(#c0/&ding. Th%C#&&issi#n sh#uld (%°M any applicati#n that is n#t 

&#d%t.
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) acr: p. 5.
ACR: p. 4.

4|SH3tE i Suppl°/&°/&tal Filing dt) Pacific Gas and ElQt(ic Ct&pany (U - 9 E) ft* Su&&q ) q 4 Rdiddtial Eldt(ic 
RatDRC3Et&OMovemberfflfflffl22,fflHffl2013
5HHSn‘PhasnTwDSupplCRQtal Filing d Sdithqn CalifEtnia EdisCh CC&pany (U- - 8-E) fCi; Intqi& Rdidditial 
RatDDDign ChangOD NovemberfflfflH22,ffllIH2013
6HaS&ED‘SupplC&aital Filing d San DiCJDGas & Eldt(ic CC&pany (U9Q M) fCi; PhasD) Intqi& RaOChangQ
Novemberfflfflffl22,fflfflffl2013.
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A t(uly &#d%t p(#p#sal f#( int%i& (at%chang% w#uld inc(%s%Ti% , (at% Ly 

l%s than , 0/kWh and d%(%s0/oth%Ti% 4 (at%t# n°M°/d f#( (%Mu%

n%it(ality. Sinc%(%id0/htial cust#&%s with l#w %%gy usag%&ay LhsuLj %t t# high% 

%%t(icity ills in th°/cfutu(%du0/ot# AB -) 7 i&plh&%itati#n an inc(%s°/c#f this 

&agnitud°/cin Ti% , (at% n#w w#uld %s%th%(at0/(sh#ck. H#w‘MJ/^Linc(0/hs% la(g% than 

this c#uld int%f%%with futu(%d%isi#ns #n th°/#pti&al alanc% %w%h ti%Ld (at%L 

fix‘hi cha(g% n%&%%ing and ti&%L&(iant p(icing.

□ Th Up LLp s d at LchangLi w uld i p d stat p licy LILj cti LU.

F#( &any y%(s Lstat°/cp#lici% haL%Lhhi d%ign°/d t# °/hc#u(ag%°/h%gy °/ffici°/hcy 

and (°/h%va[l%0/h%gy ad#pti#n including th%d°/€icati#n #f pu lie funds and (at°/fsay°/f> 

d#lla(s. T# °/hsu(%that chang% caushd Ly th', c(l,ifcf‘ al #f AB , X (at%caps d# n#t 

/kc%siLMy i&pai( th%fe#&°/htu& that th#s%°/£f#(ts haL%c(%t°/€Llh%chang% &ust L% 

i&pl°/fe°/ht°/€ L% g(adually.

En%gy %Tici%cy is an %s%tial c#&p#n°/ht #f (hducing #u( g(‘Mhih#us0/cgas

°/&issi#ns and Lhilding a sta l%%%gy syst°/&. As th%C#&&issi#n has p(%i#usly

n#t‘hi thhLtat Alias %ta lishXi “a stat%vid%°/h%gy %'fici%cy ta(g% #f at l%st -) in 1 "11

gigawatt h#u(s and 8LL&illi#n th%&s Ly ) L) L”7 Acc#(ding t# th%) LL8 En%gy Acti#n

PlanL‘‘n%(ly #n%qua(t% #f th%°/&issi#ns (°/ducti#ns id°/htifi0/d f(#& %isting #( kn#wn

st(atP^i% in ) ) Lw#uld c#&%f(#& s#&°/cf#(& #f °/h%gy %Tici%cy in W%

a(%°Ap%ting &uch #f that in %t&%t t# c#&%f(#& th%p(iLMAs%t#(LLLit that will #nly

happ% if p°/#pl°/cg%st(#ng p(ic%signals f(#& #u( (at%L(uctu(%Th%l% %#f chang%

p(#p#s°/d Ly th%10Us w#uld i&pact &uch #f that d%i(°/d in %t&%t.

W°/cals# kn#w that thXstatXnAhis d(a&atic inc(%s% in dist(i ut‘hi (%%vaLl%

%%gy t# &°M> its °/&issi#n (°/ducti#n ta(g°/fe. An i&p#(tant g#al f#( dist(i uthd s#la(

was c#difi°/d Ly th0/d°/|islati#n %taLlishing th%Calif#(nia S#la( InitiatiL%

It is th°/cg#al #f th%stat°/ot# install s#la( %%gy systXfcs with a g%%ati#n 
capacity %jui alhht #f - ini 1 l&^awattsLt# %taLlish a s%f-suffici%t s#la( 
indust(y in which s#la( %%gy systXfcs a(%a ia l%&ainst(%& #pti#n f#(
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7 CPUCL!‘Calif#(nia En%gy Effici°/kcy St(at°/gic Plan:’! Janua(y ):; : s%ti#n . p. -.
8 Calif#(nia Pu lie Utiliti% C#&&issi#n: !Calif#(nia En%gy C#&&issi#n: !“En%gy Acti#n Plan: ); I 8 Updat%’’ 
F%(ua(y ) I 81 p. 6.
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L#th h#&% and Lhsin%s% in , y"a(s and t# plac%s#la( %%gy syst°/&s 
#n 5 Gp%c%t #f n%v h#&% in , - y%(s.9

P#lici% t# %c#u(ag%p(i at%in %t&%it in s#la( g°/h%ati#n will L%n%f%tiL%if 

(at% &#Llhs# quickly in th%di(%ti#n that th%10Us p(#p#s%Th%stat%sh#uld n#t 

chang°/cp(ic%signals s# quickly that &#&%tu& #n cl%n %%gy is l#st.

Th%ACR n#t% that AB , X was passed in (%p#ns°/ot# th°/cEn%gy C(isis LLUt w% 

&ust fu(th% (°/&°/& l?/(> that a funda&%tal pu(p#s°/c#f AB , X was t# (%l°d£%th% 

pa(adig& #f cha(ging l%s &#n°/y f#( using &#(%%%gy and (%)lac%t with a n%v 

pa(adig& #f cha(ging l%s &#n°/y f#( using /LA %%gy. Th°/dnclining Ll#ck p(icing that 

(%ult°/d has g(%tly succ%sful and is a la(g%c#nt(iLht#( t# th°/ca&azing 

achi%(kfc%t #f Calif#(nia h#lding its n% °/h%gy usag%Li(tually c#nstant.

Da&ag%t# th%% i(#n&%t c#ntinu%. It w#uld LP/cinapp(#p(iat0/ot# (0/t?/l>s% 

&%su(% that haL%LH% ^fhstinhin &#Ling th%stat%st°/kdily away f(#& wasting 

%%gy and t#wa(ds c#ns%Lhti#n and (°/h%vaLl%fu0/fe. Th°/cinclining Ll#ck (at%st(uctu(% 

nWds t# L%updat0/€Lh#t dis&antl°/d.

CALSEIA and Effici°/hcy Fi(st Calif#(nia app(%iat%th°/#pp#(tunity t# p(#Lid%th%% 

c#&&%ts. W%u(g%th%C#&&issi#n t# ad#pt th%(%#&&°/hdati#ns h%'Mn and l##k 

f#(wa(d t# w#(king with th%C#&&issi#n and #th% pa(ti% t# this p(#c°/&€ing.

R%p%tfully su &itt°d this D%°/&04>) - L) Lj - at S a c (a & % t # Cali f# (n i a.

/s/ BUMadUtnDU Chiu
B%nad%t°/cD%Chia(#

B%nad%t°/cD% Chia(#
Ex%utinhDi(%t#(
Calif#(nia S#la( En%gy Indust(i% Ass#c.

□7 ninth St #8) □
S a c (a & % t# Cali f# (n i a 958, 4 
T%°/fjh#n% (9, 6) ) ) 8-4566 
E&ail: %nad'hi%a*;c a 1 s %a. # (g 000
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