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ADVICE LETTER 2561-E
(U 902-E)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: MODIFICATIONS TO APPLICABLE NET ENERGY METERING ELECTRIC
SCHEDULES PURSUANT TO ASSEMBLY BILL 327

PURPOSE

The purpose of this filing is to request approval from the California Public Utilities Commission
("Commission”) of modifications to San Diego Gas and Electric Company’s ("SDG&E") applicable
Net Energy Metering ("NEM”) Electric Tariff Schedules pursuant to Assembly Bill ("AB") 327.

Schedules NEM, Virtual Net Metering for Multi-Tenant and Multi-Meter Properties ("NEM-V"),
and Virtual Net Metering for Multifamily Affordable Housing ("VNM-A") are revised to reflect that
they will be closed to new customers once SDGRE reaches its NEM program limit of 607
megawatts ("MW”) of nameplate generating capacity available to eligible customer-generators
or July 1, 2017, whichever is earlier. Schedule Net Energy Metering for Fuel Cell Customer-
Generators ("NEM-FC") is revised to specify that the Eligible Fuel Cell Electrical Generating

Facility must have commenced operation on or before January 1, 2017,

BACKGROUND

AB 327 was approved and chaptered into law on October 7, 2013, amending Sections 382,
399.15, 739.1, 739.9, 745, 769, 2827, 2827.1, and 2827.10 of the California Public Utilities
("PU") Code. Certain provisions of the law become effective on January 1, 2014 and require
changes to SDGRE's tariff schedules for compliance purposes.

Section 2827 was amended, in part, to require large electrical corporations to offer a standard
NEM contract to eligible customers, continuously and without interruption, until the large
electrical corporation reaches its NEM program limit of 607 MW of nameplate generating
capacity available to eligible customer-generators or July 1, 2017, whichever is earlier.
Additionally, Section 2827.10 was revised to extend the deadline for a customer to commence
operation of its Eligible Fuel Cell Electrical Generating Facility from January 1, 2015 to January
1, 2017.
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TARIFF/CONTRACT CHANGES

In compliance with the relevant provisions of AB 327 as outlined above, SDG&E proposes the
following changes to its tariffs as indicated in bold font or struckout (skruekeut) text:

Schedule NEM: Applicability:

This schedule shall be available to eligible customer-generators, upon request, on a first-come-

first-served basis until the &g o R R S Pt
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limit of 607 megawatts of nameplate capacity available to eligible customer-
generators as provided in Assembly Bill 327, Public Utilities Code Section
2827(c)(4Y(B)(i).

Schedule NEM-A: Applicabilit

This schedule will be available to eligible ¢ Jmmmw gmwamm upon mqu%ﬁ on a first-come-
first- Wzrvm basis until the tme bk : : e P i
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%%wem emrh@r of July % 2017 or w%mm SDGE&E reaches its MWK program hrmﬁt“ of
607 megawatts of nameplate capacity available to eligible customer-generators as
provided in Assembly Bill 327, Public Utilities Code Section 2827(c)(4)(B)(i).

Schedule VNM-A: Applicabilit

This schedule will be available to eligible ct mmmm Q@m&ﬁramm upwm request, on a first-come-

first-served ba% s mtt the Hme z : 5 P
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H-BRy—-€a R ti-Pecember34-20 wrh@r of July 1, 2017, or W%m SDG&E

reaches its NEM mwgrmm limit of 607 megawatts of nameplate capacity available to
eligible customer-generators as provided in Assembly Bill 327, Public Utilities Code
Section 2827(c)(4)(B)(i), or until all funds available for incentives have been allocated,
whichever comes first.

Schedule NEM-FC: Applicabilit

Except as otherwise provided herein, this schedule is applicable to bundled service, Community
Choice Aggregators (CCA), and Direct Access (DA) customers who are served under a Time-of-
Use (TOU) rate schedule, and who prior to January 1, 2845 2017 ...

EFFECTIVE DATE
SDGRE believes this filing is subject to Energy Division disposition and should be classified as

Tier 1 (effective pending disposition) pursuant to GO 96-B. SDGR&E respectfully requests that
this filing be approved effective January 1, 2014 which is the effective date pursuant to AB 327.
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PROTEST

Anyone may protest this Advice Letter to the California Public Utilities Commission. The protest
must state the grounds upon which it is based, including such items as financial and service
impact, and should be submitted expeditiously. The protest must be made in writing and must
be received no later than January 20, 2014, which is within 20 days of the date this Advice
Letter was filed with the Commission. There is no restriction on who may file a protest. The
address for mailing or delivering a protest to the Commission is:

CPUC Energy Division
Attention: Tariff Unit
505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of the Energy Division at
EDtariffUnit@cpuc.ca.gov. A copy of the protest should also be sent via both e-mail and
facsimile to the address shown below on the same date it is mailed or delivered to the
Commission,

Attn: Megan Caulson

Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 92123-1548

Facsimile No. (858) 654-1879

E-mail; MCaulson@semprautilities.com

NOTICE

A copy of this filing has been served on the utilities and interested parties shown on the
attached list, including interested parties in R.12-11-005 and R.12-06-013 by either providing
them a copy electronically or by mailing them a copy hereof, properly stamped and addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1879 or by e-
mail at SDGRETariffs@semprautilities.com.

CLAY FABER
Director - Regulatory Affairs

{ce list enclosed)
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CALIFORNIA PUBLIC UTILITIES COMMISSION
ADVICE LETTER FIL 'WU SUMMARY
ENE P@Y UTILITY
MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No, SAN DIEGO GAS & ELECTRIC (U 902)

Utility type: Contact Person: Joff Morales
X< ELC |1 GAS Phone #: (858) _650-4098
PLC  THEAT | | WATER | E-mail: jmorales@semprautilities.con
EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUO)
ELC = Electric G = Uz’m
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (ALy#:  2561-E
Subject of Al:  Modifications to Applicable Net Energy Metering Electric Schedules Pursuant to
Assembly Bill 897

Keywords (choose from CPUC listing): hu ffs, Net Energy Meter

AL filing type: || Monthly | | Quarterly | | Annual | | One-Time

[f AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:
assembly Bl 827

Does AL replace a withdrawn or rejected AL? 1f so, identify the prior AL: None
Summarize differences between the AL and the prior withdrawn or rejected AL N
Does AL request confidential treatment? If so, provide explanation: None

Resolution Required? [ | Yes Tier Designation: 2 3
Requested effective date: 12/31/2013 No. of tariff sheets: 0
Kstimated system annual revenue effect: (%): N/A

Kstimated system average rate effect (%): N

When rates are affected by AL, include attachment in Al showing average rate effects on customer classes
(residential, small commercial, large C/1, agricultural, lighting).

Tarifl schedules affected: _NEM. NEM-FC, WNEM-YV, VNM-A
service affected and changes praposed: N/
Pending advice letters that revise the same tariff sheets: None

Protests and all other correspondence regarding this AL are due no later than 20 davs after the date of
this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division San Diego Gas & Electric
Attention: Tariff Unit Attention: Megan Caulson

BOB Van Ness Ave., 8330 Century Park Ct, Room 32C
San Francisco, CA 94102 San Diego, CA 92123
EDTariffllUnit@cpuc.ca.gov meaulson@semprautilities.com
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San Diego Gas & Electric Company
San Diego, Califorria Canceling  Revised

_Revised  Cal. P.U.C. Sheet No. 23989-E

Sheet No. PRy yaE

Sheet 1

SCHEDULE NEI
NET ENERGY METERING

APPLICABILITY

Fursuant to California Public Utilities Gadm (U Codm Section 2827, this schedule is applicable to a
residential, small commercial (as defined in subdivision M of Section 331 of the PU Code), commercial,
industrial, or agricultural customer who us m a Ré’l’"’f‘W’ﬂM” cltrical Generation Facility, as defined in
Special Condition 1. M or a combination of those facilit with a total capacity of m:ﬂi more than 1,000
kilowatts (kW) t ha‘t s located on the customer's owned, leased, or rented pmm ses, is interconnected and
operates in paralle with the Utility's transmission and di stribution systems, and is mtwdwd primarily to QHW
pm or all of tm* customer’s wwm electrical requirements (herei inafter “ eligi bf@ customer-generator’

‘customer”). Certain mmﬁmemm lling and metering costs set forth in this schedule that are related to w:*
energy metering are applicable to ngy Service Providers (ESPs) serving eligible customer-generators,

This service is not applicable to a Direct Access (DA) customer where the customer's ESP does not offer a
net energy metering tariff. In addition, if an eligible customer-generator participates in direct transactions
with an electric provider that does not provide distribution service for the direct transactions, the electric
provider, and not the Utility, is obligated to provide net energy metering to the customer (also see Special
Condition 3.e).

Fursuant to Decision 08-02-002 and notwithstanding all applicable terms and conditions contained herein, to
the extent a Community Choice Aggregator (CCA) offers a m@t energy metering tariff, Utility shall provide
applicable NEM services under this wbwd He to an eligible CCA customer-generator consistent with services
provided to its bundled servi mmumgmmmmm As a camﬁ’ ion of recelving mw"cw under this
schedule, the CCA shall be r ; ‘?”0;" timely providing the applicable generation-related bill charges or
credits for each CCA customer-generator to tm utility. Each eligible CCA customer-generator shall look to
its COA for NEM services related to the electric generation chmg@g and credits that result from recelving
services under this schedule. The CCA shall also be rm;}@m le for the applicable generation-related bill
cradit Wuom associated with this service oplion and providing the CCA customergenerator with the
applicable g ration-related bill credit.

This schedule shall be avallable to eligible customer-generators, upon request, on a first-come-first-served
basis until the earlier of July 1, 2017 or when SDGEE reaches its NEM program limit of 607 megawatis of
nameplate capacity available eligible custome srators as provided in Assembly Bill 327, PU Code
2827 (4B,

———

Schedule NEM applies also to specified Net Energy Meterir ”?@ c* igible (NEM-gligible) generators in a
Generating Facility comprised of multiple NEM- and rmw ~NEM-eligible gwwmmg wwmd through the same
Point of Common Coupling (PCC), where the NEM-eligible generating capacity is not more than 1 MW. Such
facilities will be referred to as Multiple Tariff Facilities, and any group of generators within such a facility that
; biect to the sz&mm tariff provisions for billing and metering purposes will be referred to as a Constituent

Generator Group. In order to be eligible for this rate schedule in a Multiple Tariff Facility, Hw customer-
generator must meet all the requirements of Special Condition & for the schedule NEM- Oé@
and must also meet any other applicable tariffs.  Customer-generator must also complete a ©
Facility Interconnection Agreement (Multiple Tarift) (Form 117-2160).

3 m‘ ng

I

Due to the cor rmwx"ty of Multiple Tariff Facilities NEM-eligible generators interconnecting under the
provisions of Special Condition 6 may require additional review and/or interconnection facilities and other
equipment, and may incur interconnection costs, as provided for in electric Rule 21.

As of Jammry 1, 2010, a customer who owns, rents or leases a premises that includes a Renewable
electrical gcmramm mmw, or a combination of those faciliies with a capacity of 30kW or less, that were
previously approved by SDGEE for NEM interconnection prior to the customer moving in and/or taking
glectric service with SDGEE (Change of party customer) will take service on this tariff as long as the
requirements of this section are met.

{Confinued

1P4 lssued by Date Filed Dec 31, 2013

Advice Lir. No.  2561-E Lee Schavrien Effective
Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Revised  Cal P.LLC. Shest No. 25990-k
San Diego Gas & Electric Company
San Diego, California Canceling Revised  Cal P.U.C. Sheet No. 23436-E
SCHEDULE NEM-FC Sheet 1

NET ENERGY METERING FOR FUEL CELL CUSTOMER-GENERATORS

APPLICABILITY

mxcept as otherwise provided herein, this schedule is applicable to bundled service, Community Choice
Agaregators (CCA), and Direct Access (DA) customers who are served under a Time-of-Use (TOU) rate
schedule, and who prior to January 1, 2017 (1) interconnect and operate in parallel with the ut ility's electrical T
system using an Eligible Fuel Cell Electrical G wwm ing Faciiity, as defined bo%@w (Special Condition ta)
pursuant to California Public Utilities Code Section 2827 .10 (PU Code Section 2827.10), with a gwwm ng
capacity no greater than 1,000 kW, located or mmdmmm to the customer's owned, leased or rented premises,
is interconnected and operates in parallel with the Utiity's grid while the grid is operational or is operated
independently from the gw} when the grid is not operational, and is sized to offset part or all of the
customer's electrical requirements, (2) are the recipient of local, state, or federal funds, or who self-finance
projects designed to wmumqv he development of Eligible Fuel Cell Electrical Generating Facilities, and (3)
use technology the C@mm ission has determined will achieve reductions in emissions of greenhouse gases
;’:}umumm to subdivision (b}, and meets the emission requirements for eligibility for funding set forth in
subdivision (¢), of %mmm 379.6. Such a customer will be referred to hereafter as an "eligible fuel cell
Guﬁmrmmgwmmgr” or “customer”. Customers eligible for service under this schedule are exempt from any
new or additional charges not included in thelr Otherwise Applicable Schedule (OAS).

Pursuant to PU Code Section 2827 .10, this schedule is available on a first-come, first-serve basis for the
operating life of the Eligible Fuel C@ii Electrical Generating Facility, and will be o{mm to new customers once
the Utility reaches a level equal 1o its proportionate share of a statewide limitation of 500 wwgﬂwmm as
calculated by a ratio of the Ulilities pwak demand compared to the tolal statewide peak demand. This ratio is
calculated 1o be 37 megawalts for the Utility.

Fursuant to Decision 08-02-002 and notwithstanding all applicable terms and conditions contained nmm, fo
the @xtwt a CCA offers a net energy metering tariff for fuel cell customer-generators, the Utility shall provide
applicable NEM services under this schedule to an eligible COA cust Orrwrwg@rwmmr consistent with services
provi d@d m its bundled service eligible customer-generators. As a condition of receiving service under this
schedule, the CAA shall be responsible for timely providing the applicable generation-related bill charges or
credits for each CCA custom nerator to the Utility. Each eligible CCA customer-generator shall look to
its CCA for NEM services related 1o the electric generation ahar@m and credits that result from receiving
services under this schedule. The CCA shall also be rmpom sle for the applicable generation-related bill
credit structure associated with this service option and providing the CCA customer-generator with the
applicable QWWM’W -related bill credit. If a CCA or DA customer elects NEM aggregation service, as
defined below, all aggregated accounts must be served by the same CCA or by the same tric Service
Frovider {&Zﬁ&“;m.

{Confinued

1P4 lssued by Date Filed Dec 31, 2013
Advice Ltr. No.  2561-E l.ee Schavrien Effective

Senior Vice President
Decision No. Regulatory Affairs Resolution No.

SB GT&S 0128570



-
SO%

Revised  Cal P.U.C. Sheet No. 25991-E
San Diego Gas & Electric Company
San Diego, California Canceling  Revised  Cal P.U.C. Sheet No. Ladaa-t
SCHEDULE NEM-V Sheet 1

VIRTUAL NET ENERGY METERING FOR MULTHFTENANT AND MULT-METER PROPERTIES

APPLICABILITY

mem y available 1o Qualified Customers, as defined in Special Condition (SC) 3, owning, renting, or
lmasing space within a multi-tenant or multi-meter’ property, which includes all resi dwt al (whether rental
properties or condominiums), commercial and industrial properties, where the Qwner of the property has
installed an “eligible customer-generator”, as defined in Schedule NEM and Public Utilities (PU) Code
Section 2827, %uu:»jcc;t to the Generator Limitation pmv’s«;iw% described in 8C 9, and wmma% with the Utility
to have all eligible output from the generator supplied to the Utility for the purpose of m@v ing a credit to the
Qualified Customers. The terms of this rate schedule shall apply to any Qualified Customer that is
designated by the Owner on a Generation Credit Allocation Request Form, unless the customer provides
written notification to the Utility declining to receive a credit. Virtual Net rgy Metering (VNM) facilitates
cost savings for Owners by avoiding the installation of an eligible customer-generator on each individual
tenant’s unit, and also provides CQualified Custormers with the benefits that would otherwise be provided
under Schedule NEM.

Accounts not fully utilizing energy allocated to them under this schedule mw be eligible for additional
compensation at the conclusion of their Relevant Period as described in Special Condition 7 2.

For purposes of calculating customer charges, ammdw charges, and demand charges, a Qualified Customer
shall be trea m identically as a NE;M customer, consistent with PU Code § 2827{g). The Utility may charge
incremental billing costs to Qualified Customers reguesting to receive a demand credit sub ;Mt to a review for
rmwmméwms The customer must agree to such incremental charges prior to utility providing this service.

In the event a Qualified Customers becomes M”g’b e for payments resulting from participation in a demand
r%gmmw program, such payments to a Qualified Customers shall be based on the customer's metered
usage disregarding any contributions from VNM generation.  Similarly, any other demand response
programmatic elements that are affected by a customer's load (e.g. program eligibility) shall also exclude
from consideration any impacts of VNM generation

Service on this rate schedule must be taken in combipation with the CQualified Customer's otherwise
applicable rate schedule (OAS). This schedule will be available 0 eligible customer-generators, upon
request, Om a first-come-first-served basis until the earlier of July 1, 2017 or when SDGEE reaches its NEM

program fimit of 807 megawatts of nameplate capacity available (o eligible customer-genearators as provided :I]:
in Assemb Ey Bill 327, Public Utilities Code Seclion 2827 (c)(4)B)H T
tirne that total rated generating capacity used by NEM, VNM-A, and NEM-V eligible customergenerators
exceeds 5% of SDGEEs aggregate customer peak demand, deﬂfwd as the highest sum of all customers’
non-coincident peak demands that occurs in any calendar year.

TERRITORY
Within the entire territory served by the Utility

1 Multi-meter” means two or more ulility revenue meters participating in the NEM-V program, in addition to the Net
Generation Output Meter.
{Continued
1P4 lssued by Date Filed Dec 31, 2013
Advice Ltr. No.  2561-E L.ee Schavrien Effective
Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Revised  Cal P.LLC. Sheet No. 239925
San Diego Gas & Electric Company
San Diego, California Canceling Revised  Cal PU.C. Sheet No. 23223-F
SCHEDULE VNM-A Sheet 1

VIRTUAL NET ENERGY METERING FOR MULTIFAMILY AFFORDABLE HOUSING

APPLICABILITY
mena vy available to Qualified Customers as defined in Special Condition (SC) 4, owning, rwt’m@ or
lmasing in Multi-Family Affordable MHousing Accommodations as defined in G 3, whwc«e the Qwner of the

complex has installed a solar “eligible C,mmmermguwmmr with generating capacity of 1 megawatt (MW) or
less, as defined in Schedule NEM and Public Utilities (PU)Y Code Section 2827, and oomracm with the Utility
to have all eligible output from the gwmramr suppl mi to the Utility for the purpose of providing a credit t© m@
Gualified Customers within the complex. The terms of this rate schedule shall apply 1o any Qualif
Customer that is designated by the Owner on a Solar Generation Credit Allocation Request Form, unless
customer provides written notification to the Utility declining to receive a credit. Virtual Net Emmgy Metering
(VNM) facilitates cost savings for Owners by avoidi “"%g the installation of an eligible customer-generator on
each individual dwelling unit, and also provides Qualified Customers with the benefits that would otherwise
be provided under Net Energy Metering (NEM). Owners that install an eligible customer-generator for the
purpose of VNM-A may be eligible for additional up-front incentives (see SC 11).

Accounts not fully ulilizing energy allocated to them under this schedule m&w be eligible for additional
compensation at the conclusion of their Relevart Period as described in Special Condition 8.e.

Service on this rate schedule must be taken in combination with the Qualified Customer's otherwise
applicable rate schedule (OAD).  This schedule will be available to eligible customer-generators, upon
reguest, on a firstcome-first-served basis until the earlier of July 1, 2017, or when SDGAE reaches its NEM
program limit of 807 megawatts of nameplate capacity available to eligible customer-generators as provided
in Assembly Bill 327, PU Code Section 2827 (cy(4)(B)i) or until all funds available for incentives have bee
allocated, whichever comes first, VNM-A Customers are not eligible 1o take service under SDGEE Schedule

——

TERRITORY

Within the entire territory served by the Utility.

RATES

The Gualified Customer Bill as determined under 8C 9c. Is applicable, less Customer’'s Allocated Credit.

SPECIAL CONDITIONS

1. Definitions: The Definitions of terms used in this schedule are found either herein or in Rule 1.

2. Treatment of Generation: Eligible customer-generators that are installed and utilized in providing service
under terms of this rate schedule shall be treated as though they were installed and utilized under terms
of Schedule NEM, unless otherwise specified herein.

3. Affordable Housing Multi-Family Accommodations: Per PU Code Section 2852, is multi-family housing
that meets at least one of following criteria:

a) Residential housing financed with low-income housing tax credits, tax-exempt morlgage revenue
bonds, general obligation bonds, or local, state, or federal loans or grants, and for which the rents of
the occupants who are lower income households, as defined in Section 50079.5 of the Health and
Safety Code, do not exceed those prescribed by deed restrictions or regulatory agreements pursuant
to the terms of the financing or financial assistance.

{Confinued

1P4 lssued by Date Filed Dec 31, 2013

Advice Ltr. No.  2561-E l.ee Schavrien Effective
Senior Vice President
Decision No. Regulatory Affairs Resolution No.
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Revised  Cal P.U.C. Sheet No. 25993k
San Diego Gas & Electric Company
San Diego, California Canceling Revised  Cal P.U.C. Sheet No. 23022k
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